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2951 


The President 


Title 3— 


Proclamation 5014 of January 20, 1963 

Tricentennial Anniversary Year of German Settlement in 


America 


By the President of the United States of America 
A Proclamation 

On October 6, 1683. a group of thirteen Mennonite families, coming from the 
city of Krefeld. now in the Federal Republic of Germany, founded German¬ 
town. Pennsylvania, today a suburb of Philadelphia. Since then, more than 
seven million German immigrants have entered the United States and made 
extraordinary human, economic, political, social, and cultural contributions to 
the growth and success of our great country. 

Today there are more than sixty million Americans of German descent, a 
number about equal to the total population of the Federal Republic of Ger¬ 
many. More Americans claim German ancestry than any other nationality. 

During my address to the Bundestag in Bonn in June of last year. I spoke of the 
importance which the United States attaches to the Tricentennial year of 1983 
commemorating German settlement in America. Despite the legacy of two 
world wars which found us on opposing sides. West Germany and the United 
States have forged an exceptionally close relationship during the past three 
decades. The success of the Marshall Plan, the Berlin Airlift, and the ensuing 
NATO partnership have led to a recognition of our common democratic ideals 
and joint interest in Western economic and political strength. 

Throughout 1983 there will be numerous activities and observances to cele¬ 
brate the Tricentennial. President Karl Carstens has accepted my invitation to 
attend the culminating event in Philadelphia next October. 

The Congress, by Senate Joint Resolution 260. has designated 1983 as the 
‘Tricentennial Anniversary Year of German Settlement in America" and has 
authorized and requested the President to issue a Proclamation in observance 
of that year. By the same Resolution, the Congress established the Presidential 
Commission for the German-American Tricentennial to plan, encourage, de¬ 
velop and coordinate the commemoration of this historic event. 

NOW. THEREFORE. I. RONALD REAGAN. President of the United States of 
America, do hereby proclaim the year commencing on January 1.1983. as the 
Tricentennial Anniversary Year of German Settlement in America, and urge 
all Americans to observe the year with appropriate ceremonies and activities. 

IN WITNESS WHEREOF. I have hereunto set my hand this 20th day of Jan., in 
the year of our Lord nineteen hundred and eighty-three, and of the Independ¬ 
ence of the United States of America the two hundred and seventh. 




:ra Doc sj-joco 

1-21-03; 10 36 am| 
Silling code 31H&-01-M 
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Presidential Documents 


Proclamation 5015 of January 20. 1983 

Red Cross Month, 1983 


By the President of the United States of America 
A Proclamation 

American Red Cross volunteers are among the millions of citizens who quietly 
serve their fellow man. Since the first settlement on our shores, a volunteer 
spirit has characterized the American way. This spirit has been reflected in 
the actions of the neighbor who is always ready to lend a hand. 

The services performed by the Red Cross provide us with benefits that would 
otherwise cost billions of dollars. Last year, it was the volunteer who—giving 
freely of his or her time, energy, and talent—made it possible for the Red 
Cross to collect and provide the ill and injured with nearly six million units of 
blood. Volunteers established shelters to feed and attend to disaster victims, 
conducted thousands of courses to improve the quality of life by teaching 
nutrition, first aid, water safety, home nursing, and preparation for parent¬ 
hood. The volunteer reached out to our young people, to members of the 
military, to veterans, and to the elderly and through personal contact eased 
their loneliness and fears. 

For 102 years, the American Red Cross has been an essential ingredient of 
American life, helping us to learn, to grow, and to prosper. In accordance with 
this year's theme: "The Red Cross. We‘11 Help. Wili You?" I urge all Americans 
to donate their time and financial resources in support of Red Cross activities. 
By giving of ourselves, we give the greatest gift one human being can give 
another—the gift of love. 

NOW. THEREFORE. I. RONALD REACAN. President of the United States of 
America and Honorary Chairman of the American National Red Cross, do 
hereby designate March 1983 as Red Cross Month. 

IN WITNESS WHEREOF, I have hereunto set my hand this 20th day of Jan., in 
the year of our Lord nineteen hundred and eighty-three, and of the Independ¬ 
ence of the United States of America the two hundred and seventh. 


1HI Doc. R3-2U7 
! lied 1-21-63: 1037 «m| 
Killing code 3195-01-M 


Q 
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Presidential Documents 


Proclamation 5016 of (anuary 20, 1983 

National Consumers’ Week, 1983 

By the President of the United States of America 
A Proclamation 

A major function of our competitive free enterprise economy is to satisfy 
consumer demand. The effective demand of consumers is what keeps produc¬ 
ers in the business of supplying goods and services and is vital to keeping the 
wheels of industry turning. Therefore, it is most important that we fully 
recognize the crucial role consumers play in our economy. 

Everyone is a consumer, but too often this role is the most neglected in terms 
of preparation and training. In our complex market economy major decisions 
have to be made about living within our means; protecting our futures through 
insurance, pension plans, and investments; choosing goods and services from 
our global marketplace; and voting on issues directly affecting our public and 
private consumption. Because consumer and economic education can contrib¬ 
ute immeasurably to our competence as consumers and citizens, it should be 
started in the schools at the earliest possible time. 

Consumers should have access to a wide assortment of competitively priced 
goods and services produced here and abroad; accurate information on 
product content and care, on contractual agreements, on the cost of credit— 
essentially whatever facts are needed to make an informed choice. But of 
greatest importance to consumers and private enterprise is protection against 
the marketing of goods that are hazardous to health or life, a fair hearing of 
complaints with appropriate remedies where justified, and dutiful considera¬ 
tion of consumer concerns at all levels of government. 

It is clear that the greatest fairness for consumers can be achieved through the 
active cooperation of business, government, and consumers themselves work¬ 
ing to insure equity, increased competition, and safety in our free market 
economy. 

Because an effective and efficient system of commerce depends on an in¬ 
formed and educated public. I urge schools, public and private agencies, and 
all appropriate public-spirited groups to advance consumer competence by 
helping provide the necessary consumer and economic information for all our 
citizens to make well thought-out choices in the marketplace. While the 
responsibility for consumer education rests primarily with the individual, the 
communications media and other interested organizations and institutions 
play an instrumental part in furthering the understanding of American con¬ 
sumers. I urge consumers to avail themselves of this valuable information and 
to wisely select the goods and services they seek. 

NOW, THEREFORE, I, RONALD REAGAN. President of the United States of 
America, do hereby designate the week beginning April 24. 1983 as National 
Consumers' Week. 

IN WITNESS WHEREOF. I have hereunto set my hand this 20th. day of Jan., 
in the year of our Lord nineteen hundred and eight-three, and of the Independ¬ 
ence of the United States of America the two hundred and seventh. 


|KR Doc. 83-2028 
t iled 1-21-63. 10.38 am| 
Billing cod* 3195-01-M 
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This section of the FEDERAL REGISTER 
contems regulatory documents having 
general applicability and legal effect, most 
of which are Keyed to and codified in 
the Code of Federal Regulations, which Is 
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U.SC. 1510. 

The Code of Federal Regulations is soW 
by the Superintendent of Documents. 

Prices of new books are fisted in the 
first FEDERAL REGISTER isSuo of each 
month. 


DEPARTMENT OF AGRICULTURE 

Animal and Plant Health Inspection 
Service 

7 CFR Part 301 

(Docket No. 82-3461 

Imported Fire Ant Regulated Areas 

agency: Animal and Plant Health 
Inspection Service. USDA. 
action: Affirmation of interim rule. 

summary: This document affirms the 
interim rule which amended the list of 
regulated areas under the imported fire 
ant quarantine and regulations by (1) 
designating previously nonregulated 
areas in Alabama and Georgia as 
generally infested areas; (2) expanding 
previously designated generally infested 
areas in Alabama, Mississippi, and 
South Carolina; and (3) deleting a 
previously designated suppressive area 
In Alabama. The quarantine and 
regulations, among other things, impose 
restrictions on the interstate movement 
of regulated articles from generally 
infested areas. This action is necessary 
in order to prevent the artificial spread 
of the Imported fire ant and to delete 
unnecessary restrictions on the 
interstate movement of regulated 
articles. 

EFFECTIVE DATE: January 24.1983. 

FOR FURTHER INFORMATION CONTACT: 

Thomos J. Lanier, Assistant Director, 
Regulatory Services Staff, Plant 
Protection and Quarantine, Animal and 
Plant Health Inspection Service, U.S. 
Department of Agriculture. Room 643 
Federal Building, 6505 Belcrest Road, 
Hyatts vide, MD 20782. (301) 436-8247. 
SUPPLEMENTARY INFORMATION: 

Executive Order 12291 

The amendment has been issued in 
conformance with Executive Order 


12291, and has been determined to be 
not a "major rule." Based on information 
compiled by the Department it has been 
determined that the amendment will 
have an estimated annua! effect on the 
economy of less than $2500; will not 
cause a major Increase in costs or prices 
for consumers, individual industries, 
Federal, State or local government 
agencies, or geographic regions; and will 
not cause significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or on the 
ability of United States-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

For this rulemaking action, the Office 
of Management and Budget has waived 
the review process required by 
Executive Order 12291 and the 
Department of Agriculture has waived 
the requirements of Secretary’s 
Memorandum 1512-1. 

Certification Under the Rogulatory 
Flexibility Act 

Dr. Harry C. Mussman, Administrator 
of the Animal and Plant Health 
Inspection Service, has determined that 
this action will not have a significant 
economic impact on a substantial 
number of small entities. This action 
affects the interstate movement of 
regulated articles from specified areas In 
the States of Alabama. Georgia. 
Mississippi, and South Carolina. There 
are thousands of small entities that 
move such articles interstate from those 
States and many more thousands of 
small entities that move such articles 
interstate from other States. However, 
based on information compiled by the 
Department, it has been determined that 
approximately 130 small entities move 
such articles interstate from the 
specified areas In those States. Further, 
the overall economic impact from this 
action is estimated to be less than $2500. 

Background 

A document published in the Federal 
Register on September 17,1982, (47 FR 
41096-41099). set forth an interim rule 
amending { 301.81-2a of the imported 
fire ant quarantine and regulations (7 
CFR 3Q1.81-2a). The document amended 
the quarantine and regulations by (1) 
designating previously nonregulated 
areas in Alabama and Georgia as 
generally infested areas; (2) expanding 
previously designated generally infested 
areas in Alabama. Mississippi, and 


• 

South Carolina; and (3) deleting a 
previously designated suppressive area 
in Alabama. 

The amendment became effective on 
the date of publication. The document 
provided that the amendment was 
necessary as an emergency measure in 
order to prevent the artificial spread of 
the imported fire ant and to delete 
unnecessary restrictions on the 
interstate movement of regulated 
articles. 

Comments were solicited for 60 days 
after publication of the amendment No 
comments were received In response to 
the amendment. The factual situations 
which were set forth in the document of 
September 17,1982. still provide a basis 
for the amendment. Accordingly, it has 
been determined that the amendment 
should remain effective as published in 
the Federal Register on September 17. 
1982. 

List of Subjects in 7 CFR Part 301 

Agricultural commodities. Plant 
diseases. Plant pests, Plants 
(Agriculture), Quarantines. 
Transportation, Imported Fire Ant. 

(Secs. 8s 9. 37 Stat. 318, as amended, sec. 108. 
71 Stat. 33 (7 U.S.C. 161.162.150eef. 37 FR 
28464. 28477 at amended; 38 FR 19141) 

Done at Washington, D.C.. this 18th day of 
January 1983* 

Harvey L Ford, 

Deputy Administrator. Plant Protection and 
Quarantine . Animal and Plant Health 
Inspection Service. 

|»'K Doc M-lTO Fital Wl-O*. S4t «m| 

BILLING COOC 3410-34-44 


DEPARTMENT OF JUSTICE 
Immigration and Naturalization Service 
8 CFR Part 238 

Contracts With Transportation Lines; 
Addition of Air Florida, Inc. and Air 
Ontario, Limited 

agency: Immigration and Naturalization 
Service. Justice. 
action: Final rule. 

summary: This rule adds Air Florida, 
Inc. and Air Ontario, Limited to the 
listing of carriers which have entered 
into agreements with the Service for the 
preinspection of their passengers and 
crews at locations outside the United 
States. Preinspection outside the United 
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States facilitates processing passengers 
and crews upon arrival at a U.S. port of 
entry, and is a convenience to the 
traveling public. 

EFFECTIVE dates: Agreement with Air # 
Florida. Inc. is December 1.1962 and 
agreement with Air Ontario. Limited is 
December 7,1982. 

FOR FURTHER INFORMATION CONTACT. 

Stanley J. Kieszkiel, Acting Instructions 
Officer. Immigration and Naturalization 
Service, 4251 Street, NW., Washington. 
D.C. 20536. Telephone: (202) 633-3048. 
SUPPLEMENTARY INFORMATION: The 
Commissioner of the Immigration and 
Naturalization Service has entered into 
agreements with the following carriers 
to provide for the preinspection of its 
passengers and crews as provided by 
section 238(b) of the Immigration and 
Nationality Act as amended (8 U.S.C 
1228(b)): 


A1 Uonfto* Cm fe 

Eflocfivo 

AM Hondo. me .. ... ..... 

AM Orimno Unfed--- 

Omc 1. IBM 

Ore 7. IBM 


At Toronto. Canaria 

Efecfev 

AM Hondo. Inc...——-- 

Am Ontario. L*txv*i — 

Omc x. toe? 

Doc 7. IBM 

Preinspeclion outside the United 


States facilitates processing passengers 
and crews upon arrival at a U.S. port of 
entry and is a convenience Jo the 
traveling public. 

Compliance with 5 U.S.C. 553 as to 
notice of proposed rulemaking and 
delayed effective date is unnecessary 
because the amendment merely adds an 
air carrier to the present listing and is 
editorial in nature. 

In accordance with 5 U.S.C. 005(b). the 
Commissioner of Immigration and 
Naturalization certifies that the rule will 
not have a significant economic impact 
on a substantial number of small 
entities. 

This order constitutes a notice to the 
puhlic under 5 U.S.C. 552 and is not a 
rule within the definition of section 1(a) 
of E.0.12291. 

List of Subjects in 8 CFR Part 238 

Air carriers. Airlines. Aliens. 
Government contracts, Inspections. 

Accordingly. 8 CFR Part 238 is 
amended as follows: 

PART 238—CONTRACTS WITH 
TRANSPORTATION LINES 

$238.4 (Amended! 

1. Section 238.4 is amended as follows: 


a. Add in alphabetical order, "Air 
Florida. Inc." and “Air Ontario, 
Limited", under “At Montreal". 

b. Add in alphabetical order, "Air 
Florida. Inc." and “Air Ontario, 
Limited", under “At Toronto". 

c. Remove “Great Lakes Airlines 
Limited" under "At Montreal". 

d- Remove "Great Lakes Airlines 
limited" under "At Toronto". 

• « • • • 

(Secs. 103.06 Slat. 173 (8 U.S C 1103); 2J& 66 
Slat. 202 (8 US.C 1228)) 

Dated: January 17, 1983. 

Andrew |. Carmichael. |r.„ 

Associate Commissioner, Examinations 
Immigration and Naturalization Serxica 

ft* Doc. A-im* Ilka i-ci-aa mm) 
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DEPARTMENT OF AGRICULTURE 

Food Safety and Inspection Service 

9 CFR Part 381 

(Docket Number 82-015FI 

Exemptions for Certain Poultry 
Slaughter and Processing Operations 

agency: Food Safpty and Inspection 
Serv ice. USDA. 
action: Final rule. 

summary: This is a final rule amending 
the Federal poultry products inspection 
regulations to implement Pub. L. 97-206 
which revised the Poultry Products 
Inspection Act by increasing the number 
of turkeys which may be slaughtered 
and processed by certain small 
enterprises without inspection under the 
Act and by denying exemptions to 
enterprises which share their slaughter 
or processing facilities with other 
enterprises. 

EFFECTIVE DATE February 23, 1963. 

FOR FURTHER INFORMATION CONTACT. 

Dr. James E. Harbottle. Staff Officer. 
Meat and Poultry Inspection Operations. 
Inspection Coordination Staff, Food 
Safety and Inspection Service. U.S. 
Department of Agriculture, Washington. 
D.C 20250, (202) 447-7905. 
SUPPLEMENTARY INFORMATION: 

Executive Order 12291 

The Agency has made an initial 
determination that this final rule is not a 
“major" rule under Executive Order 
12291 because no new costs are being 
imposed on the affected industry or 
others. The rule benefits certain 
segments of the industry by increasing 
the number of turkeys allowed to be 
slaughtered and processed without 
inspection and provides turkey 


producers an opportunity to Increase 
their annual production without 
imposing any additional inspection 
costs. Consequently, this action is not 
anticipated to result in an annual effect 
on the economy of $100 million or more; 
a major increase In costs or prices for 
consumers, individual industries. 

Federal. State, or local government 
agencies or geographic regions; or 
significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or the ability of 
the United Status-based enterprises to 
compete with foreign-based enterprises 
in domestic or export markets. 

Background 

On June 3a 1962, Pub. L 07-206 was 
adopted (96 S!at. 136). This law amends 
the Poultry Products Inspection Act 
(PPLA) (21 U.S.C. 451 el seq.) by 
increasing the number of turkeys which 
a producer may slaughter and/or 
process annually without inspection for 
distribution In intrastate commerce. The 
new law requires, however, that any 
such poultry producer or other person 
who slaughters and/or processes 
poultry at a facility used by another for 
the same purpose, regardless of the 
amount, must have the poultry 
inspected, except when the Secretory 
grants an exemption from the 
inspection. 

One of the requirements of the PP1A is 
that the Secretary of Agriculture, 
through appointed inspectors, provide 
ante-mortem and post-mortem 
inspection of poultry and poultry 
products to assure that such products, 
when distributed to the consumer. Are 
wholesome, not adulterated, and 
properly marked, labeled, and packaged. 

However, section 15 of the PPIA 
contains several inspection exemptions 
far small producers who slaughter and 
process their own poultry, for their own 
use. and for other small enterprises 
distributing poultry products in 
intrastate commerce. 

Prior to the recent amendment the 
PPIA provided that certain small 
producers could raise, slaughter and/or 
process, and distribute in intrastate 
commerce up to 5.000 turkeys annually 
or an equivalent number of any other 
poultry species (4 birds of another 
species being considered equivalent to 1 
turkey) without inspection. The 
amendment increased the exemption 
from 5.000 to 20.000 turkeys, and 
eliminated the distinction between 
turkeys and other birds. However, these 
producers continue to be subject to 
other provisions of the Act particularly 
labeling and sanitary requirements. 
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Additionally, under the previous 
provisions of the PPIA. producers who 
slaughtered less than 250 turkeys or 
1.000 birds of another species were 
exempt from all requirements of the 
PPIA, provided that the poultry was 
raised on their farms and not distributed 
in interstate commerce. The amendment 
increased the exemption from 250 to 
1,000 turkeys, and eliminated the 
distinction between turkeys and other 
birds. The intention of these provisions 
was to allow small poultry producers to 
realize a profit without being burdened 
by costly Federal regulations. 

The legislative history indicates that 
at the time of the PPIA's 
implementation, Congress was 
concerned about the small producers 
who sold their own slaughtered birds 
and the imposition of burdensome 
regulations upon them. Another 
consideration appears to have been that 
the average carcass weight or gross 
Income from an average turkey carcass 
is approximately 5 times greater than 
that of an average chicken carcass. As 
such, it appears likely that this was the 
rationale for the turkey/other species 
bird ratio. 

Legislative Change 

Turkey producers have asserted that 
the PPIA equivalency ratio of 4 birds 
equaling 1 turkey is discriminatory, and 
therefore the exemption limit should be 
the same regardless of the bird's 
species. The contention of small turkey 
producers was that the 5.000 exemption 
limit prohibited them from earning an 
adequate income, and slaughtering more 
turkeys would have required them to 
come under inspection, thus placing 
additional requirements and costs on 
their operations. 

In view of this situation, the turkey 
industry sought to revise the exemption 
limit. In response to their efforts. House 
Resolution 3863 was introduced into 
Congress. It raised the number of 
turkeys which could be slaughtered and 
processed without inspection. On June 
30.1982. Pub. L 97-200 was adopted 
which increased the annual turkey 
exemption limit from 5.000 to 20.000. The 
20,000 limit is now equivalent to the 
existing exemption limit of 20.000 birds 
of other species (4 birds equal 1 turkey: 
5,000 X 4 = 20.000). To correspond with 
this increase, the law also raised the 
turkey slaughter exemption limit as it 
applies to poultry producers raising their 
own turkeys from 250 to 1.000. Again, 
the 1,000 limit is equivalent to the 
existing limit of 1.000 birds of another 
species (250X4=1.000). 

A new provision was also added to 
the PPIA concerning the eligibility of 
tny person slaughtering or processing 


poultry products for exemption from 
inspection. The provision prohibits 
inspection exemptions for any person 
slaughtering or processing poultry 
products at a facility used by another 
person for the same purpose. However, 
the provision is further qualified, 
inasmuch as it grants the Secretary the 
authority to allow exemptions to any 
person if he determines, after reviewing 
the application of such person, that the 
exemption would not circumvent the 
intent of the PPIA. 

Final Rule 

Section 381.10(b) of the Federal 
poultry products inspection regulations 
(9 CFR 381.10(b)) provides that no 
person is qualified for certain 
exemptions from inspection if such 
person slaughters or processes more 
than 5.000 turkeys or the equivalent 
number of birds of another species (or 
20,000). Section 381.10(cHl) of the 
poultry products inspection regulations 
(9 CFR 381.10(c)(1)) provides that any 
poultry producer is exempt from the 
PPIA if he slaughters not more than 250 
turkeys or the equivalent number of 
birds of another species (or 1.000) raised 
on his own farm. Therefore, in order to 
implement the revisions to the PPIA 
made by Pub. L 97-206, the Agency is 
revising the relevant portions of the 
poultry products inspection regulations. 

Section 381.10(b) (9 CFR 381.10(b)) is 
amended by changing the phrase '5.000 
turkeys or an equivalent number of 
poultry of all species in the calendar 
year (four birds of other species being 
deemed the equivalent of one turkey)" 
to "20,000 poultry" and setting forth the 
new condition which would disqualify 
any person for exemption from 
inspection. 

Section 381.10(c)(1) (9 CFR 
381.10(c)(1)) would be amended by 
substituting the phrase "1,000 poultry" 
for "250 turkeys, or not more than an 
equivalent number of birds of all 
species." and by deleting Ito phrase "(4 
birds of other species being deemed the 
equivalent of 1 turkey)*'. 

List of Subjects In 9 CFR Part 381 

Poultry products Inspection, 
Exemption. 

PART 381—(AMENDED] 

Accordingly. { 381.10 of the poultry 
products inspection regulations (9 CFR 
381.10) is amended by revising 
paragraphs (b) and (c)(1) to read as 
follows: 

$391.10 Exemptions for specified 
operations. 

• • • • • 
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(b) No person qualifies for any 
exemption specified in paragraph (a)(5). 
(8), or (7) of this section if. In the current 
calendar year, such person: 

(1) Slaughters or processes the 
products of more than 20.000 poultry, or 

(2) Slaughters or processes poultry 
products at a facility used for 
slaughtering or processing poultry 
products by any other person, except 
when the Administrator grants such 
exemption after determining, upon 
review of a person's application, that 
such an exemption will not impair 
effectuating the purposes of the Act. 

(c) • • * 

(1) Such producer slaughters not more 
than 1.000 poultry during the calendar 
year for which this exemption is being 
determined; 

• • • • • 

(71 Stal. 441. a« amended. 21 U.S.C 451 fit 
smj.) 

Pursuant to tho provisions contained 
in 5 U.SC 553 this action is being 
implemented as a final rule. The Agency 
has determined that notice and 
comment requirements are unnecessary 
because the action is merely revising the 
poultry products inspection regulations 
to reflect the statutory provisions 
contained in Pub. L 97-200. 

• • • • • 

Don* at Washington. D.C on January 7. 
1983. 

Donald L Houston, 

AdministratorFood Safety and Inspection 
Service . 

|FR Doc *3-1 tub Filed t-n-cx e ts «n) 
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DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 39 

I Docket No. S2-NM-104-AD; Arndt. 39- 
4543) 

Airworthiness Directives; Fairchild 
Republic Model F-27 and FW-227 
Series Airplanes 

aqency: Federal Aviation 
Administration fFAA). DOT, 
action: Final rule. 

summary: On October 27,1982, the FAA 
issued telegraphic Airworthiness 
Directive (AD) T82-22-51, effective upon 
receipt, to all known U.S. operators of 
Fairchild Republic F-Z7 and PH-227 
airplanes, certificated in all categories. 
The AD required inspection and 
replacement, if necessary, of the 
moisture separator assemblies. The 
inspection was necessary after the 
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failure of a moisture separator assembly 
In flight which resulted in a wheel well 
fire. This amendment publishes the 
telegraphic AD in the Federal Register 
making it effective to all persons. 
dates: Effective February 3,1983. This 
AD was effective earlier to all recipients 
of telegraphic AD T82-22-51 dated 
October 27.1982. 

FOR FURTHER INFORMATION CONTACT. 

Mr. Vito Pulera. Aerospace Engineer. 
Systems and Equipment Section. ANR- 
173. Federal Aviation Administration. 
New York Aircraft Certification Office. 
New England Region. 181 South Franklin 
Avenue. Valley Stream. New York 
11581; telephone (516) 791-6427. 
SUPPLEMENTARY INFORMATION: On 
October 27.1982. the FAA issued 
telegraphic AD T82-22-51 which 
required inspection and subsequent 
replacement, if necessary, of the 
pneumatic system moisture separator 
assemblies. This action was the result of 
an accident which occurred on an FH- 
227 after failure of a moisture separator 
in flight which resulted in a wheel well 
fire destroying the adjacent structure 
and part of the fuselage. The separator 
shell failed under pressure and severed 
a. fuel line. Fuel in the wheel well ignited 
at touchdown. This AD publishes the 
telegraphic AD in the Federal Register. 
Since this condition is Likely to exist or 
develop on other airplanes of this same 
type design, this AD requires inspection 
of all miosture separator assemblies. 

This AD is now published to make it 
effective to oil persons. 

Since a situation existed, and still 
exists, that requires the immediate 
adoption of this regulation, it is found 
that notice and public procedure hereon 
are impracticable, and good cause exists 
for making this amendment effective in 
less than 30 days. 

List of Subjects in 14 CFR Part 39 

Aviation safety. Aircraft. 

Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me by the Administrator. 

5 39.13 of Part 39 of the Federal Aviation 
Regulations (14 CFR 39.13) is amended 
by adding the following new 
Airworthiness Directive: 

Fairchild Republic: Applies to Fairchild 
Republic Models F-Z7 and FH-227 
airplanes certificated In all categories. To 
prevent moisture separator assembly 
shell failure, accomplish the following: 

A. Prior to accumulating 100 landings or 
within 20 days, whichever occurs first, unless 
accomplished with the last 12 months, Inspect 
the aircraft’s moisture separator assembly P/ 
N s 890469, 690489-01. 090489-02, 891572, or 
091572-01. as applicable (two per aircraft), 
for the following: 


(1) Any of the above separator assemblies 
having upper shell assemblies P/N 641665 or 
841665-01 which have been in service for 
three years or 20,000 cycles, whichever 
occurs first, must be immediately removed 
from service and replaced with a serviceable 
shell assembly. 

(2) Any shell assembly P/N 841665 or 
041665-01 confirmed to have been installed 
less than three years or 20,000 cycles 
accumulated service, whichever comes first 
which has not had the annual fluorescent 
penetrant inspection of shell assembly 
specified by the Walter Kidde Maintenance 
and Overhaul Manual F-41024B must be 
removed from service for the Inupoction and 
overhaul specified. Strict compliance with the 
crack and corrosion detection criteria of the 
Walter Kidde Manual is mandatory. 

(3) Any shell assembly P/N 841665 or 
041665-01 with manufacturing dates stamped 
on the top of the shell bousing prior to 
September 1979 which have never been in 
service must be inspected in accordance with 
Kidde Manual F-41024B before being put tn 
service. 

B. Alternate means of compliance which 
provide an equivalent level of safety may be 
used when approved by the Manager. New 
York Aircraft Certification Office, FAA, New 
England Region. 

C. Special flight permits may be issued In 
accordance with FAR 21.197 and 21.199 to 
operate airplanes to a base for the 
accomplishment of inspections and/or 
modifications required by this AD. 

This amendment becomes effective 
February 3.1983, and was effective 
earlier to those recipients of Telegraphic 
AD T82-22-51 dated October 27.1982. 

(Secs. 313(a), 601, and 603. Federal Aviation 
Act of 195a as amended (49 U.S.C. 1354(a), 
1421. and 1423); Sec. 6(c) Department of 
Transportation Act (49 U.S.C. 1655(c)); and 14 
CFR 11.89) 

Note.—The FAA hos determined that this 
regulation is an emergency regulation that is 
not major under Section B of Executive Order 
12291. It is impracticable for the agency to 
follow the procedures of Order 12291 with 
respect to this rule since the rule must be 
Issued immediately to correct an unsafe 
condition in aircraft. It has been further 
determined that this document involves an 
emergency regulation under DOT Regulatory 
Policies and Procedures (44 FR 11034; 
February 28,1979). If this action Is 
subsequently determined to involve a 
significant/maior regulation, a final 
regulatory evaluation or analysts, as 
appropriate, will be prepared and placed in 
the regulatory docket (otherwise, an 
evaluation or analysis is not required). A 
copy of it. when filed, may be obtained by 
contacting the person identified under the 
caption “for further information 
contact*. 

Issued in Seattle. Washington on January 
14.1983. 

Charles R. Foster. 

Director. Northwest Mountain Region. 

(FR Doc. O-ien Filed l-tt-Ol A45 «a| 
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14 CFR Part 39 

[Docket No. 76-CE-1-AD; Arndt 39-45401 

Airworthiness Directives; Cessna 300 
and 400 Series Airplanes 

agency: Federal Aviation 
Administration (FAA). DOT. 

action: Final rule. Revision of Existing 
Airworthiness Directive (AD). 


summary: This amendment revises 
Airworthiness Directive (AD) 70-08-02, 
Amendment 39-2582, as revised by 
Amendment 39-2008, applicable to 
Cessna 300 and 400 series airplanes. The 
manufacturer has demonstrated to the 
FAA that certain additional strobe lights 
are explosion proof and advises that 
they have been installed on affected 
airplanes and deactivated per AD 78- 
08-02. Accordingly, the applicability 
statement of AD 78-08-02 is being 
revised to exclude those airplanes on 
which these additional strobe lights 
have been installed. The exclusion of 
aircraft equipped with these strobe 
lights will permit activation of the lights 
by the lights by the operator and 
increase the level of safety in the 
operation of these airplanes. 

DATES: Effective fanuary 31,1983. 

Compliance: As prescribed in the body 
of the AD. 

addresses: Information pertaining to 
this revision is contained in the Rules 
Docket. Office of the Regional Counsel. 
FAA. Room 1558, 801 East 12th Street, 
Kansas City. Missouri 84108. 

FOR FURTHER INFORMATION CONTACT 

James Leeder. Aerospace Engineer. 
Wichita Aircraft Certification Office, 
Room 238, Terminal Building 2299. Mid- 
Continent Airport. Wichita, Kansas 
87208; Telephone (316) 260-7008. 

SUPPLEMENTARY INFORMATION: The FAA 

issued AD 78-08-02, Amendment 39- 
2582 (41 FR 16451,18452) as revised by 
Amendment 39-2608 (41 FR 20159) 
applicable to Cessna 300 and 400 series 
airplanes, which requires deactivation 
of the strobe light system when strobe 
lights which had not been demonstrated 
to be explosion proof were installed. 
Subsequent to this action, the airplane 
manufacturer has demonstrated to the 
FAA that Symbolic Displays P/N 30- 
0199-1. 30-0199-2, 31-0725-1 and 30- 
0329 and Grimes P/N 30-1172-5 strobe 
lights are explosion proof and has been 
installing these strobe lights on certain 
airplanes to which AD 78-08-02 is 
applicable. Although these lights meet 
established safety criteria, the AD 








Federal Register / Vol. 48. No. 16 / Monday. January 24. 1983 / Rules and Regulations 


2961 


requires that they be deactivated. This 
requirement is no longer necessary and 
in fact derogates safety by prohibiting 
use of an installed system which would 
increase the visibility of the affected 
airplanes and reduce the possibility of 
inflight collisions. Accordingly, the 
applicability statement of AD 76-06-02 
is being revised to exclude those 
airplanes on which the above-mentioned 
strobe lights are installed. 

Since this amendment is both 
clarifying and relieving in nature and 
imposes no additional burden on any 
person, notice and public procedure 
hereon are impracticable, and good 
cause exists for making this amendment 
effective in less than 30 days. 

List of Subjects In 14 CFR Part 39 

Aviation safety, Aircraft. 

Adoption of the Amendment 

Accordingly and pursuant to the 
authority delegated to me by the 
Administrator, AD 76-08-02, 5 39.13 of 
the Federal Aviation Regulations (14 
CFR 39.13) is amended by revising the 
first paragraph of the applicability 
statement to read as follows: 

Cessna: Applies to the following models of 
airplanes if equipment with strobe lights 
installed in the wing tip fuel tank nose 
cap. except those airplanes having 
Symbolic Displays. P/Ns 30-0005, 30- 
0109-1. 30-0199-2. 30-0199-3. 30-0029. 
31-0725-1 And 701133-1. Wbelen 
Engineering Company, Inc.. P/N A430. 
and Grimes Manufacturing Company 
(Grimes) P/Ns 30-0515-5. 30-1172-1.30- 
1172-5. 30-0531-1 end 30-0457-5 strobe 
lights. 

This amendment becomes effective 
January 31.1983. 

(Secs. 313(a). 001 and 003 of the Federal 
Aviation Act of 1950. as amended (49 U.S C. 
1354(b). 1421 and 1423): Sec. 0(c) Department 
of Transportation Act (49 U.S.C. 1655(a)); Sec. 
1139 of the Federal Aviation Regulations (14 
CFR Sec. 1139)) 

Nuts.—The FAA has determined that this 
amendment involves revision of a regulation 
which is not considered to be major under 
Executive Order 12291 or significant under 
DOT Regulatory Policies and Procedures (44 
FR11034; February 26,1979). because its 
effect on the economy reduces a regulatory 
burden. 

Issued in Kansas City. Missouri, on |anuary 
13.1983. 

Murray E. Smith. 

Director. Central Region. 

|FS Pmc SS-1793 FlWU 1 - 11 * 03 . A4A mm\ 
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14 CFR Part 39 

(Docket No. 82-ANE-27; Arndt 39-4541J 

Airworthiness Directive; Switlik 
Parachute Company, lnc M Ufe 
Preservers/Individual Flotation 
Devices 

agency: Federal Aviation 
Administration (FAA). DOT. 
action: Final rule. 

summary: This amendment adopts a 
new Airworthiness Directive (AD) to 
identify faulty inflation valves in Switlik 
Parachute Company, Inc., life 
preservers/individual flotation devices, 
and to replace them in accordance with 
Switlik Service Bulletin 25-00-16, dated 
April 1,1982. This AD is prompted by 
reports of failure of these devices to 
inflate properly. Failure to inflate could 
result In possible loss of life under 
emergency ditching conditions. 
dates: Effective February 28.1983. 
Compliance schedule—As prescribed in 
the body of the AD. 
addresses: The applicable service 
bulletin may be obtained from Switlik 
Parachute Company. Inc., 1325 East 
State Street, Trenton. New Jersey 08807. 

A copy of the service bulletin Is 
contained In the Rules Docket. Federal 
Aviation Administration. New England 
Region. Office of the Regional Counsel. 
12 New England Executive Park, 
Burlington. Massachusetts 01803. 

FOR FURTHER INFORMATION CONTACT: 

Kenneth Tunjian* Systems and 
Equipment Section (ANE-173), New 
York Aircraft Certification Office. 
Federal Aviation Administration. 181 
South Franklin Avenue, Room 202, 
Valley Stream. New York 11581: 
telephone (516) 791-8427. 
SUPPLEMENTARY INFORMATION: A 
proposal to amend Part 39 of the Federal 
Aviation Regulations to include an AD 
to identify faulty inflation valves in 
Switlik Parachute Company. inc„ life 
preservers/individual flotation devices, 
and to replace them in accordance with 
Switlik Service Bulletin 25-00-16, dated 
April 1.1982, was published in the 
Federal Register at 47 FR 34430. August 
9.1982. The proposal was prompted by 
reports of failures of these devices to 
inflate properly. 

Interested persons have been afforded 
an opportunity to participate in the 
making of the amendment. Comments 
were received from nine operators. Five 
commenters agreed with the proposed 
compliance time, one requested an 
extension to 24 months, one requested 
an extension to 36 months, one 
requested an undefined extension, and 


one described the proposal as 
unnecessary. 

The FAA believes that the proposed 
AD is necessary because failure to 
inflate could result in possible loss of 
Ufe under emergency ditching 
conditions. The FAA has changed the 
compliance time from 18 months to 24 
months after the effective date of the 
AD because of the low probability of 
required life preserver/individual 
flotation device use in planned ditching. 
This change responds to requests of 
three operators to extend the 
compliance time so that the proposed 
inspection could be performed within 
their regularly scheduled overhauls. 

List of Subjects in 14 CFR Part 39 

Life preservers. Air transportation. 
Aircraft Aviation safety, and Safety. 

Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me by the Administrator. 

S 39.13 of Part 39 of the Federal Aviation 
Regulations (14 CFR 39.13) is amended 
by adding the following new AD: 

Switlik Parachute Company. Inc. Applies to 
inflatable Ufe preservers and individual 
flotation devices, all models and part 
numbers, manufactured between June 1. 
1961. and March 22.1962. 

Compliance required within the next 24 
months after the effective date of this AD. 
unless previously accomplished. 

To detect life preservers and flotation 
devices which have CO, inflation valve 
manifolds that may operate improperly, and 
to correct the deficiency, perform the 
following in accordance with the 
Accomplishment Instructions, Paragraph 2. of 
Switlik Parachute Company. Inc., Service 
Bulletin 25-00-16. dated April 1.1982: 

1. Inspect the lower shoulder of the valve 
stem for a thin groove (5« to ha inch wide). 1/ 
the groove is not present, the air check valve 
is acceptable. 

2. If the groove is present, the air check 
valve must be replaced and the faulty valve 
discarded. 

3. After Installation of the replacement air 
check valve, inflate the life vest ceil and test 
the operation of the air check valve. 

An equivalent method of compliance may be 
approved upon request to the Manager. New 
York Aircraft Certification Office, Federal 
Aviation Administration. 181 South Franklin 
Avenue. Room 202. Valley Stream. New York 
11581. 

Upon submission of substantiating 
data by an owner or operator through an 
FAA Maintenance Inspector, the 
compliance time of this AD may be 
adjusted upon request to the Manager, 
New York Aircraft Certification Office, 
Federal Aviation Administration. 181 
South Franklin Avenue. Room 202. 
Valley Stream, New York 11581. 
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All persons affected by this directive 
who have not already received the 
manufacturer's service bulletin may 
obtain a copy upon request to Switlik 
Parachute Company, Inc., 1325 East 
State Street. Trenton, New Jersey 06607. 
This document may also be examined at 
Federal Aviation Administration, New 
England Region. Office of the Regional 
Counsel. 12 New England Executive 
Park. Burlington. Massachusetts 01803. 

(Secs. 313(a), 001. and 603, Federal Aviation 
Act of 1958. as amended (49 U.S.C. 1354(a), 
1421, and 1423); Sec 6(c). Department of 
Transportation Act (49 U.S.C. 1655(c)); 24 
CFR11 89.) 

Note. —Because this is a one-time action 
that may be accomplished in coniunction 
with other scheduled actions, and the cost Is 
estimated at less than $2 per unit, the FAA 
has determined that this document involves a 
regulation which is not considered to be (1) 
major under Executive Order 12291; or (2) 
significant under Department of 
Transportation Regulatory Policies and 
Procedures (44 FR 11034; February 28.1979); 
and (3) it is certified that under the criteria of 
the Regulatory Flexibility Act the rule will 
not have a significant economic impact on a 
substantial number of small entities. A 
regulatory evaluation has been prepared for 
this document, is contained in the public 
docket anil a copy may be obtained by 
contacting the person identified under the 
caption “for further information 

CONTACT.'* 

Issued in Burlington, Massachusetts, on 
January 13.1983. 

Robert E. Whittington. 

Director, New England Region. 

(FR Dot SS-ISIS nitd 1-11^63. S4S »m| 
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14CFR Part 39 

(Docket No. 81-NW-58-AD; Arndt 39-4542] 

Airworthiness Directives: Boeing 
Model 727 and 737 Series Airplanes 

agency: Federal Aviation 
Administration (FAA). DOT. 
action: Final rule. 

summary: This amendment adds a new 
Airworthiness Directive (AD) that 
requires installation of equipment that 
will provide a positive indication to the 
flight crew of the normal and unwanted 
operation of each engine starter on 
Boeing Model 727 and 737 series 
airplanes. There have been numerous 
incidents involving undetected, 
prolonged starter operation during 
takeoff and in-flight that have resulted 
in the destruction of the starter and 
subsequent damage to flammable fluid 
lines and electrical wiring, engine 
compartment fires, and loss of portions 
of the engine cowling. Destruction of the 
starter has also caused serious injuries 


to maintenance personnel during 
airplane ground operations. This AD is 
necessary to assure that the crew will 
have a positive warning of unwanted 
starter operation. 

DATE: Effective February 28.1983. 
Compliance schedule as prescribed In 
the body of the AD. 

FOR FURTHER INFORMATION CONTACT. 

Mr. Kevin Muliin. Aerospace Engineer, 
Propulsion Branch, ANM-140S, Seattle 
Aircraft Certification Office, FAA. 
Northwest Mountain Region. 9010 East 
Marginal Way South. Seattle. 
Washington; telephone (206) 767-2520. 
Mailing address: FAA, Northwest 
Mountain Region. 17900 Pacific Highway 
South. 068960, Seattle, Washington 
98168. 

SUPPLEMENTARY INFORMATION: A 

proposal to amend Part 39 (14 CFR Part 
39) of the Federal Aviation Regulations 
to include an AD requiring the 
installation of equipment that will 
provide a positive indication to the flight 
crew of normal and unwanted operation 
of each engine starter on Boeing Model 
727 and 737 series airplanes wa9 
published in the Federal Register on 
March 22,1982 (47 FR 12186). Two 
additional notices which extended the 
comment period until July 31 and then 
further extended it to October 10.1982. 
were published in the Federal Register 
on July 0.1982 (47 FR 29255). and 
September 10.1982 (47 FR 40809). 
respectively. Interested persons have 
been afforded the opportunity to 
participate in the making of this 
amendment and due consideration has 
been given to all relevant data and 
comments provided. A total of 63 
comments were received concerning the 
proposed rule from the type certificate 
holder, domestic and foreign operators 
of the affected airplane models, and 
other interested parties. Several 
substantive changes and changes of an 
editorial and clarifying nature have been 
made to the proposed rule based upon 
the comments received and upon further 
review within the FAA. 

Discussion of Comments 

A discussion of the major comments 
received and the FAA's position thereon 
follows: 

Four of the comments addressed the 
statistical trends of reported starter 
overrun incidents and recommended 
that no mandatory action be taken due 
to the stable or decreasing rate of these 
Incidents. The FAA does not accept this 
rationale for this type of occurrence. 
While studies have consistently shown 
that the rate of starter overruns is not 
statistically alarming (0.58 per month in 
1981), it has repeatedly demonstrated its 


potential for causing extensive engine 
compartment damage, such as fuel-fed 
fires, loss of critical systems, and loss of 
significant portions of engine cowling. 
There have been 78 reported starter 
overrun incidents since 1975. 

Thirty-eight of the comments stated 
that the existing systems and available 
procedures are adequate to control the 
situation. The FAA does not agree. The 
existing production design utilizes the 
airplane's pneumatic manifold pressure 
indicating system to indicate the 
opening and closing of the start valve. 
The pressure transmitter for this system 
is located approximately 14 feet from 
the respective engine starter on the 
Model 727 and 37 feet from the 
respective starter on the Model 737. If 
all associated systems are operating 
correctly on the airplane, the 
pneumatic manifold pressure indicator 
will provide an indication of the 
operation of the start valve; however, 
due to the remote location of the 
pressure transmitter from the start valve 
and the many additional factors which 
can affect the pressure indication, the 
manifold pressure system cannot 
provide a positive indication of start 
valve operation. The FAA position 
relative to the starter turbine wheel 
containment device and the start valve 
vendor design improvements were 
discussed in the NPRM and have not 
changed. The containment device is 
intended to stop the large mass of the 
escaping starter turbine. It does not 
provide containment of all parts being 
expelled nor can it retain the vaporized 
oil mixture which is released from the 
starter during the destruction. It is this 
vaporized oil which is believed to be 
explosively ignited during destruction 
and thereby creating a pressure rise 
sufficient to cause the loss of engine 
cowling. The start valve vendor 
improvements have improved the level 
of airworthiness of the valve and will 
probably contribute to a reduction of 
starter overrun incidents. However, no 
single improvement or combination of 
improvements can provide the inherent 
safety of a positive indication of starter 
operation. 

The manufacturer has elected to 
incorporate a start system pressure 
indicating system on new production 
Model 737 series airplanes beginning in 
the fall of 1982. 

Thirteen commenters objected to the 
12-month compliance period proposed in 
the NPRM. Due to parts availability and 
the possible lengthy period that each 
airplane would be unavailable for flight 
operations during the incorporation of 
an acceptable indicating system, an 
unacceptably large portion of each 
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operator’s fleet would be unintentionally 
grounded. The FAA agrees with this 
assessment and the compliance period 
in the rule as adopted has been revised 
upward to 24 months. 

One commenter noted that the 
proposed rule did not identify what 
actions the flight crew might take once 
an unwonted starter operation is 
indicated. Therefore, subparagraph B.2. 
of the text has been revised to Include 
the general actions that are considered 
necessary when an unwanted starter 
operation is indicated. 

One commenter objected to the 
reference to the FAA-approved airplane 
flight manual in the text of the proposed 
rule. The text has been changed to 
reflect that this refers to the manual 
which must be carried on the airplane, 
according to the rules under which it is 
operated. 

One commenter proposed that the 
final system include a means of 
activating the existing master caution 
system. The FAA believes that this is 
not currently necessary. As indicated in 
the text, the FAA's Seattle Aircraft 
Certification Office must approve each 
proposed indicating system. Possible 
complying systems that are currently 
envisioned by the FAA include the 
indicators being located on the pilots' 
center instrument panel. This location 
would place the indicators within the 
normal field of vision of the crew, 
making additional caution cues 
unnecessary. However, if systems are 
proposed which would place the 
indicators of starter operation outside of 
the pilots' normal Field of vision, then 
some means of drawing the crew's 
attention to the indication will be 
necessary. The complexity and costs of 
such systems would be inherently higher 
since additional design features would 
be necessary to inhibit nuisance 
cautions during normal engine starts. 

Two comments were received which 
suggested that valuable information 
would be wasted if new crew 
procedures were created which 
excluded cross-checking of the existing 
pneumatic pressure indications during 
normal engine starts. This was never the 
intention of the FAA. It is envisioned 
that crew cross-checking of pneumatic 
pressure indications will still exist and 
be utilized in conjunction with the new 
system. As indicated earlier in the 
discussion, the pneumatic duct pressure 
gauge is an indication of starter 
operation, albeit not a positive 
indication, and as such it will retain 
some importance during normal ground 
engine starting operations. 

Three of the comments received 
requested that if a final rule is 
promulgated, it contain an allowance for 


continued operations with the indicating 
system inoperative in accordance with 
the minimum equipment list (MEL). 
Systems or procedures that would 
provide an equivalent level of safety to 
the specified indicating system would be 
necessary in order to grant this request. 
Inoperative equipment operations will 
be reviewed on a case by case basis 
with respect to the indicating system 
utilized and the proposed MEL operating 
rocedurea. A clarifying statement has 
ecn added to the text concerning this 
issue. 

Thirteen comments were received 
which indicated that duct pressure 
indicating systems such as those that 
have been offered as a customer option 
by the type certificate holder can induce 
other operational problems, i.e., false 
indications, unwarranted engine 
shutdowns, aborted takeoffs and flights, 
etc. This rule permits the widest 
possible latitude in system selection for 
the airplane operators. Several other 
types of systems with the potential of 
providing the type of operation 
indication are feasible and have been 
utilized in other similar applications. 
Twelve commenters indicated a desire 
to utilize other possible alternate 
systems. This rule also provides for the 
approval of alternative systems. 
Operators who wish to incorporate 
systems which accomplish the intent of 
the rule or systems and procedures that 
will provide an equivalent level of 
safety should submit these proposals to 
the Seattle Aircraft Certification Office. 

One commenter requested that tbo 
proposed rule be withdrawn and action 
taken with individual operators who 
have experienced starter failures 
through the cognizant FAA Flight 
Standards Field Offices. The FAA 
disagrees with this position. Most starter 
failures are not caused by any particular 
act or omission on the part of an 
operator's operations or maintenance 
personnel. 

Seven commenters asked if improving 
the level of airworthiness of the starters 
and/or start valves would not be a more 
effective approach to solving the 
problem. This option was evaluated by 
the FAA. and it was adjudged to be 
more economical and effective to 
require the installation of an indicating 
system. From the standpoint of the 
starter, since they are not designed for 
continuous operations, it would have to 
be designed to be fail-safe. This would 
require the development of a new 
starter, qualification on the engine/ 
airplane series, and retrofitting of the 
engine fleet. Although notable 
improvements have been made in the 
starter valves, it is the opinion of the 
FAA that no improvement in the start 


valve can provide the level of safety of 
an indication system. If fail-safe starters 
or starting systems are developed, the 
FAA will consider them under the 
provisions of paragraph C of the text. 

Two commenters requested a further 
public meeting to discuss the record of 
incidents and the need for corrective 
action prior to the promulgation of a 
final rule. In light of the 6J4-month 
comment period and the presentation 
made by the Air Transport Association 
and its member airlines on May 13.1982. 
the FAA does not believe it to be in the 
public interest to further delay final 
rulemaking action. 

Cost Estimate 

It has been estimated that 
approximately 963 Model 727 series 
airplanes and 290 Model 737 series 
airplanes will be affected by this AD 
and that it will involve from 100 to 260 
man-hours per Model 727 airplane and 
from 100 to 200 man-hours per Model 
737 airplane (depending on the 
availability of existing aircraft wiring) to 
accomplish the modification. Necessary 
modification components are estimated 
to cost less than $5,000 per airplane. 
Based on the average labor costs of $35 
per man-hour, the total cost impact of 
this proposed modification is under 
$15,000 per airplane ($18,825,000 for the 
entire fleet). For these reasons the rule is 
not considered to be a major rule under 
the criteria of Executive Order 12991. 
Few, if any. small entities within the 
meaning of the regulatory flexibility act 
would be afTected. 

List of Subjects in 14 CFR Part 39 

Aviation safety. Aircraft 
Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me by the Administrator. 

S 39.13 of Part 39 of the Federal Aviation 
Regulations (14 CFR 39.13) is amended 
by adding the following new 
Airworthiness Directive: 

Boeing: Applies to Boeing Model 727 and 
737 series airplanes, certificated in all 
categories. Compliance required as 
indicated, unless already accomplished. 
To prevent undetected prolonged engine 
starter operation, accomplish the 
following: 

A. Within 24 months from the effective 
date of this AD. unless already accomplished, 
install an FAA-approved system that will 
provide a positive indication to the (light 
crew of the normal and unwanted operation 
of each engine starter. Approval of any 
proposed system must be obtained from the 
FAA. Northwest Mountain Region. Seattle 
Aircraft Certification Office. 9010 East 
Marginal Way South, Seattle, Washington. 
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Note.—When specific complying systems 
are approved by the Seattle Aircraft 
Certification Office, the FAA Flight 
Operations Evaluation Board will review the 
systemfs] for master minimum equipment list 
(MMEL) consideration. 

B Concurrent with the incorporation of an 
indicating system described in paragraph A, 
the airplane manual required by Subparl C of 
Part 121 (14 CFR Part 121) or Subpart C of 
Part 125 (14 CFR Pari 125) of the Federal 
Aviation Regulations shall be revised to 
include: 

1. A provision that the flight crew verify 
that the cockpit indicating system, required 
by paragraph A. indicates that the starter is 
de energixed after each engine start; and 

2. Crow procedures, i.e.. verifying start 
•witch M ofT\ closing the bleed valve of the 
affected engine, shutting down the affected 
engine, etc., to be accomplished when 
unwanted starter operation is indicated 
during ground and flight operations. 

C Alternative means of compliance with 
this AD which provide an equivalent level of 
safety may be used when approved by the 
Manager, Seattle Aircraft Certification Office. 
FAA. 9010 East Marginal Way South. Seattle. 
Washington. 

D. A special flight permit may be issued in 
accordance with FAR 21.197 and 21.199 for 
the purpose of flying an aircraft which has 
exceeded the compliance period to a 
maintenance facility where the modification 
can be performed. 

This amendment becomes effective 
February 28. 1983. 

(Sec 313(a), 601. and 600, Federal Aviation 
Act of 1958. as amended. (49 U.S.C. 1354(a), 
1421, and 1423); Section 6(c). Department of 
Transportation Act (49 ILSwC. 1655(c)); and 14 
CFR 11.89) 

Note,—For the reusons discussed earlier in 
the preamble, the FAA has determined that 
this regulation is not considered to be major 
under Executive Order 12291 or significant 
under DOT Regulatory Policies and 
Procedure* (44 FR 11034; February 28,1979). 

It is further certified under the criteria of the 
Regulatory Flexibility Act that this rule will 
not hava a significant economic effect on a 
substantial number of small entities since it 
involves few, if any. small entities. A final 
evaluation has been prepared for this 
regulation and has been placed in the docket. 
A copy of it may be obtained by contacting 
ihe person identified under the caption *'ron 
FURTHER INFORMATION CONTACT/* 

Issued in Seattle. Washington on January 
14.1963. 

Charles R. Foster, 

Director. Northwest Mountain Region. 
int Doc as -mr Fifed wi-o* ia«■>) 
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14 CFR Part 71 

(Airspace Docket No. 81-AGL-46I 

Designation of Transition Area; 
Correction 

agency: Federal Aviation 
Administration (FAA), DOT. 


action: Final rule, correction. 


summary: The nature of this federal 
action is to correct the currently 
published definition of the transition 
area designated for Metro East Airport 
St. Jacob. Illinois. The current definition 
inaccurately references the Troy. 
Illinois, VORTAC facility radial as 090*. 
and should read 094\ The intended 
effect of this action is to ensure 
accuracy of the charted transition area 
and of the published definition. 

EFFECTIVE DATE: February 23,1983. 

FOR FURTHER INFORMATION CONTACT. 

Edward R. Heaps. Airspace, Procedures, 
and Automation Branch. Air Traffic 
Division. AGL-530. FAA. Great Lakes 
Region. 2300 East Devon Avenue, Des 
Plaines, Illinois 60018, telephone (312) 
694-7360. 

SUPPLEMENTARY INFORMATION: The 

currently defined and published 
transition area inaccurately references 
the Troy, Illinois. VORTAC radial in 
magnetic variation as 090" and should 
be expressed in true variation as 094*. 
This action is to accurately define the 
area of the St. Jacob, Illinois, transition 
area. 

History 

On page 55726 of the Federal Register 
dated February 8,1982, the FAA 
proposed to amend $ 71.181 of the 
Federal Aviation Regulations (14 CFR 
Part 71) so ns to establish a 700-foot 
controlled airspace transition area near 
St. Jacob. Illinois. Interested parties 
were invited to participate in this 
rulemaking proceeding by submitting 
written comments on the proposal to the 
FAA. No objections were received as a 
result of the Notice of Proposed 
Rulemaking. 

On page 19515 of the Federal Register 
dated May 8,1982, the FAA published a 
final rule for establishment of the 
transition area. 

Except for editorial changes, and 
except as specifically discussed above, 
this correction is the same as that 
proposed in the notice and as the 
published Final Rule. Section 71.181 of 
Part 71 of the Federal Aviation 
Regulations was published in Advisory 
Circular AC 70-3 dated January 29,1982. 

List of Subjects in 14 CFR Part 71 

Transition areas. Aviation safety. 
Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me, S 71.181 of Part 71 of 
the Federal Aviation Regulations (14 
CFR Part 71) is amended, effective 
February 23.1983 as follows: 


St. Jacob, Illinois 

That airspace extending upward from 700 
feet above the surface within a 5-mile radius 
of the Shafer Metro East Airport (latitude 
38*43*55” N.. longitude 89*48 XT W.J, and 
within 1.75 miles each side of the Troy, 
Illinois. VORTAC facility 094* radial 
extending from the 5-mile radius to 6.5 miles 
west of the Shafer Metro East Airport. 

(Sees. 307(a) and 313(a). Federal Aviation Act 
of 1958 (49 U.S.C. 1348(a) and 1354(a)); Sec. 
6(c), Department of Transportation Act (49 
U.S.G 1655(c)) and 14 CFR 11.60) 

Note.—The FAA has determined that this 
regulation only involves an established body 
of technical regulations for which frequent 
and routine amendments are necessary to 
keep them operationally current. It is certified 
that this—(1) is not a "major rule” under 
Executive Order 12291; (2) is not a 
"significant rule” under DOT Regulatory 
Policies and Procedures (44 FR 11034; 
February 28.1979): and (3) does not warrant 
preparation of a regulatory evaluation as the 
anticipated impact is so minimal. Since this is 
a routine matter that will only affect air 
traffic procedures and air navigation, it is 
certified that this rule will not have a 
significant economic impact on a substantial 
number of small entities under the criteria of 
the Regulatory Flexibility Act. 

Issued in Des Ptaines, Illinois, on January 6. 
1983. 

Monte R. Betger, 

Acting Director. Great Lakes Region . 

IFR Doc S3-1022 FVfed l-21-01 «m| 
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14 CFR Part 71 

I Airspace Docket No. 62-AGL-3) 

Designation of Transition Area.; 
Correction 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Final rule; correction. 

summary: The nature of this federal 
action is to correct the current published 
definition of the transition area 
designated for Rusk County Airport near 
Ladysmith, Wisconsin. The current 
definition references Ladysmith NDB 
which should be shown as Rusk County 
NDB. The intended effect of this action 
is to ensure accuracy of the charted 
transition area and of the published 
definition. 

EFFECTIVE DATE: February 23,1983. 

FOR FURTHER INFORMATION CONTACT 

Edward R. Heaps. Airspace, Procedures, 
and Automation Branch. Air Traffic 
Division, AGL-530, FAA, Great Lakes 
Region. 2300 East Devon Avenue, Des 
Plaines, Illinois 60018, telephone (312) 
694-7360. 

SUPPLEMENTARY INFORMATION*. The 

currently defined and published 
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transition area incorrectly references the 
Ladysmith NDB. The correct name of the 
\ f DB is Rusk County NDB. This action is 
to add Rusk County NDB in place of 
Ladysmith NDB. 

History 

On page 19554 of the Federal Register 
dated May 6.1962. the FAA proposed to 
amend § 71.181 of the Federal Aviation 
Regulations (14 CFR part 71) so as to 
establish a 700-foot controlled airspace 
transition area near Ladysmith. 
Wisconsin. Interested parties were 
invited to participate in this rulemaking 
proceeding by submitting written 
comments or the proposal to the FAA. 

No objections were received as a result 
of the Notice of Proposed Rulemaking. 

On page 29219 of the Federal Register 
dated July 6,1982, the FAA published a 
Final Rule for establishment of the 
transition area. 

Except for editorial changes, and 
except as specifically discussed above, 
this correction is the same as that 
proposed in the notice and the same as 
the published Final Rule. Section 71.181 
of Part 71 of the Federal Aviation 
Regulations was published in Advisory 
Circular AC 70-3 dated January 29.1982. 

list of Subjects in 14 CFR Part 71 

Transition areas. Aviation safety. 
Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me, $ 71.181 of Part 71 of 
the Federal Aviation Regulations (14 
CFR Part 71) is amended, effective 
February 23.1983, as follows: 

Lady smith. Wisconsin 

That airspace extending upward from 700 
feet above the surface within a 6* mile 
radius of the Rusk County Airport (Latitude 
45*29*5r'N., Longitude 91*00*06* W.) at 
Ladysmith. Wisconsin, and extending 3 miles 
either side of the 151* bearing from the Rusk 
Count)’ NDB. extending from miles to 8K 
miles. 

(Secs. 307(a) and 313(a). Federal Aviation Act 
of 1936 (49 U.&C 1348(a) and 1354(a)); Sec. 
6(c), Department of Transportation Act (49 
U S.C l$S5(c)) And 14 CFR 11.80) 

Nota.—The FAA has determined that this 
regulation only involves an established body 
of technical regulations for which frequent 
und routine amendments are necessary to 
keep them operationally current. It is certified 
that this—(1) is not s “major rule** under 
Kxecutlve Order 12291; (2) is not a 

significant rule*' under DOT Regulatory 
Policies and Procedures (44 FR 11034; 
February 20.1979); and (3) does not warrant 
preparation of a regulatory evaluation as the 
anticipated impact is so minimal. Since this is 

routine matter that will only affect air 
traflic procedures and air navigation, it is 
certified that this rule will not have a 
significant economic impact on a substantial 


number of small entities under the criteria of 
the Regulatory Flexibility Act. 

Issued in Des Plaines. Illinois, on January 8. 
1983. 

Monte R. Belgcr, 

Director, Great Lakes Region, 

JKB Doc. SS-ISZ3 Flbd l-H-Si S45 •») 
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14 CFR Part 71 

(Airspace Docket No. 82-ASO-611 

Alteration of Control Zone, Fort 
Lauderdale, Florida 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Final rule: request for 
comments. 

summary: Thi9 amendment alters the 
Fort Lauderdale. Florida. (Executive 
Airport) control zone by correcting the 
geographical coordinates of the airport 
and the name of a navigational aid. No 
change in airspace is intended by this 
action. 
dates: 

Effective date: 0901 GjilL. February 
17.1983. 

Comments must be received on or 
before February 1,1983. 
adoresses: Send comments on the rule 
in triplicate to: Federal Aviation 
Administration, Manager, Airspace and 
Procedures Branch. ASO-530, Air 
Traffic Division, P.O. Box 20638. Atlanta, 
Georgia 30320. 

The official docket may be examined 
in the Office of the Regional Counsel, 
Room 852, 3400 Norman Berry Drive. 

East Point, Georgia 30344. telephone: 
(404) 763-7840. 

FOR FURTHER INFORMATION CONTACT. 

Donald Ross, Airspace and Procedures 
Branch, Air Traffic Division, Federal 
Aviation Administration, P.O. Box 
20636, Atlanta. Georgia 30320; telephone: 
(404) 783-7846. 

SUPPLEMENTARY INFORMATION: 

Request for Comments on the Rule 

Although this action is in the form of a 
final rule, which involves technical 
corrections to the description of the 
control zone and. thus, was not 
preceded by notice and public 
procedure, comments are invited on the 
rule. When the comment period ends, 
the FAA will use the comments 
submitted, together with other available 
information, to review the regulation. 
After the review, if the FAA finds that 
changes are appropriate, it will initiate 
rulemaking proceedings to amend the 
regulation. Comments that provide the 
factual basis supporting the views and 
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suggestions presented are particularly 
helpful in evaluating the effects of the 
rule and determining whether additional 
rulemaking is needed. Comments are 
specifically invited on the overall 
regulatory, aeronautical, economic, 
environmental, and energy aspects of 
the rule that might suggest the need to 
modify the rule. 

Rule 

The purpose of this amendment to 
$ 71.171 of Part 71 of the Federal 
Aviation Regulations (14 CFR Part 71) is 
to correct the geographical coordinates 
of Fort Lauderdale Executive Airport 
and to correct the name of a 
navigational ai<J upon which a control 
zone arrival extension is predicated. 
Section 71.171 of Part 71 of the Federal 
Aviation Regulations was republished in 
Advisory Circular AC 70-3 dated 
January 29,1982. Under the 
circumstances presented, the FAA 
concludes that there is a need for a 
regulation to properly list ihe 
geographical coordinates of the airport 
and to change the name of the Tropic 
RBN to Praiz RBN so that the 
description of the control zone will be 
technically correct. Therefore, I find that 
notice or public procedure under 5 
U.S.C. 553(b) is unnecessary and that 
good cause exists for making this 
amendment effective in less than 60 
days after its publication in the Federal 
Register. 

List of Subjects Ln 14 CFR Part 71 

Aviation safety. Airspace. Control 
zone. 

Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me. $ 71.171 of Part 71 of 
the Federal Aviation Regulations (14 
CFR Part 71) (as amended) is further 
amended, effective 0901 G.m.L, February 
17.1983. as follows: 

Fort Lauderdale Executive Airport. 1L— 
Rcvited 

By deleting the words. * * (lat. 

26-ll*4rN.. .and.Tropic* * 

and substituting for them the words.. 

(bit. 28*11*45* N.. * • •- and.Praiz 

. . . 

(Secs. 307(a) and 313 (b), Federal Aviation Act 
of 1958 (49 U.S.C. 1348(a) and 1354(a)); Sec. 
8(c). Department of Transportation Act (49 
U.S.C 1655(c)); and 14 CFR 11.69) 

Note-—The FAA has determined that this 
regulation only involves an established body 
of technical regulations for which frequent 
and routine amendments are necessary to 
keep them operationally current It therefore. 
(1) is not a “major rule** under Executive 
Older 12291: (2) is not a “significant rule" 
under DOT Regulatory Policies and 
Procedures (44 FR 11034; February 28,1979); 
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and (3) does not warrant preparation of a 
regulatory evaluation as the anticipated 
impact U so minimal. Since this it a routine 
matter that will only affect air traffic 
procedures and air navigation, it It certified 
that this rule will not have a significant 
economic impact on a substantia] number of 
small entities under the criteria of the 
Regulatory Flexibility Act 
Issued in East Point. Georgia, on January 7, 
1983. 

Jonathan Howe. 

Director ; Southern Region. 

(FR Doc 03-1016 FUed 1-Zl-Oc Hi «m| 
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14CFR Part 97 

(Docket No. 23501; Arndt No. 1234) 

Standard Instrument Approach 
Procedures; Miscellaneous 
Amendments 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Final rule. 

summary: This amendment establishes, 
amends, suspends, or revokes Standard 
Instrument Approach Procedures 
(SIAPs) for operations at certain 
airports. These regulatory actions are 
needed because of the adoption of new 
or revised criteria, or because of 
changes occurring in the National 
Airspace System, such as the 
commissioning of new navigational 
facilities, addition of new obstacles, or 
changes in air traffic requirements. 
These changes are designed to provide 
safe and efficient use of the navigable 
airspace and to promote safe flight 
operations under instrument flight rules 
at the affected airports. 
dates: An effective date for each SLAP 
is specified in the amendatory 
provisions. 

adoresses: Availability of matters 
incorporated by reference in the 
amendment is as follows: 

For Examination — 

1. FAA Rules Docket. FAA 
Headquarters Building. 800 
Independence Avenue SW.. 

Washington. D.C. 20591; 

2. The FAA Regional Office of the 
region in which the affected airport is 
located; or 

3. The Flight Inspection Field Office 
which originated the SIAP. 

For Purchase — 

Individual SIAP copies may be 
obtained from: 

1. FAA Public Information Center 
(APA-430), FAA Headquarters Building, 
800 Independence Avenue. SW.. 
Washington, D.C. 20591; or 


2. The FAA Regional Office of the 
region in which the affected airport is 
located. 

By Subscription — 

Copies of all SIAPs. mailed once 
every 2 weeks, are for sale by the 
Superintendant of Documents, U.S. 
Government Printing Office, 

Washington, D.C. 20402, 

FOR FURTHER INFORMATION CONTACT. 
Donald K. Funai, Flight Procedures and 
Airspace Branch (AFO-730), Aircraft 
Programs Division. Office of Flight 
Operations. Federal Aviation 
Administration. 800 Independence 
Avenue SW., Washington. D.C. 20591; 
telephone (202) 420-8277. 
SUPPLEMENTARY INFORMATION: This 
amendment to Part 97 of the Federal 
Aviation Regulations (14 CFR Part 97) 
prescribes new, amended, suspended, or 
revoked Standard Instrument Approach 
Procedures (SIAPs). The complete 
regulatory description of each SIAP is 
contained in official FAA form 
documents which are incorporated by 
reference in this amendment under 5 
U.S.C. 552(a). 1 CFR Part 51. and § 97.20 
of the Federal Aviation Regulations 
(FARs). The applicable FAA Forms are 
identified as FAA Forms 8280-3, 8260-4 
and 8260-5. Materials incorporated by 
reference are available for examination 
or purchase as stated above. 

The large number of SIAPs, their 
complex nature, and the need for a 
special format make their verbatim 
publication in the Federal Register 
expensive and impractical. Further, 
airmen do not use the regulatory text of 
the SIAPs, but refer to their graphic 
depiction on charts printed by 
publishers of aeronautical materials. 
Thus, the advantages of incorporation 
by reference are realized and 
publication of the complete description 
of each SLAP contained in FAA form 
document is unnecessary. The 
provisio ns of this admendment state the 
affected CFR (and FAR) sections, with 
the types and effective dates of the 
SIAPs. This amendment also identifies 
the airport its location, the procedure 
identification and the amendment 
number. 

This amendment to Part 97 is effective 
on the date of publication and contains 
separate SLAPs which have compliance 
dates stated as effective dates based on 
related changes in the National 
Airspace System or the application of 
new or revised criteria. Some SIAP 
amendments may have been previously 
issued by the FAA In a National Flight 
Data Center (FDC) Notice lo Airmen 
(NOTAM) as an emergency action of 
immediate flight safety relating directly 


to published aeronautical charts. The 
circumstances which created the need 
for some SIAP amendments may require 
making them effective in les9 than 30 
days. For the remaining SIAPs, an 
effective date at least 30 days after 
publication is provided. 

Further, the SIAPs contained in this 
amendment are based on the criteria 
contained in tbe U.S. Standard for 
Terminal Instrument Approach 
Procedures (TERPs). In developing these 
SIAPs, the TERPS criteria were applied 
to the conditions existing or anticipated 
at the affected airports. Because of the 
close and immediate relationship 
between these SIAPs and safety in air 
commerce, 1 find that notice and public 
procedure before adopting these SIAPs 
is unnecessary, impracticable, or 
contrary to the public interest and, 
where applicable, that good cause exists 
for making some SIAPs effective in less 
than 30 days. 

List of Subjects in 14 CFR Part 97 
Approaches, standard instrument. 
Adoption of the Amendment 

Accordingly, pursuant to the authority 
delegated to me. Part 97 of the Federal 
Aviation Regulations (14 CFR Part 97) is 
amended by establishing, amending, 
suspending, or revoking Standard 
Instrument Approach Procedures, 
effective at 0901 G.m.L on the dates 
specified, as follows: 

1. By amending S 97.23 VOR-VOR/ 
DME SIAPs identified as follows: 

Effective March 17,1983 

Napa. CA—Napa County. VOR Rwy 6. Arndt 
10 

Elizabethtown. KY—Elizabethtown. RNAV 
Rwy 5. Original 

Flint. MI—Bishop. VOR Rwy 18, Arndt. 15 
Flint. MI—Bishop. VOR Rwy 27, Arndt. 18 
Flint. Mi—Bishop. VOR Rwy 38. Arndt. 12 
Findlay, OH—Findlay, VOR Rwy 7. Amdl. 9 
Findlay, OH—Findlay. VOR Rwy 25, Arndt. 2 
Findtoy, OH—Findlay, VOR Rwy 36, Arndt 3 
Shelby. OH—Shelby Community, VOR-A. 
Arndt. 3 

Effective March 3. 1963 

Avalon. CA—Catalina. VOR-A, Arndt 4 
Avalon. CA—Catalina, VOR/DME-B. AjndL 
2 

Ft Luuderdale, FL—Ft Lauderdale-Hollywood 
IntL VOR Rwy 13. Arndt 14 
Ft Myers. FL—Page Field. VOR Rwy 5. Arndt. 
7 

Ft Myers, FL-Page Field. VOR Rwy 23, 

Arndt. 5 

Moultrie. GA—Moultrie Muni. VOR Rwy 4, 
Arndt. 11 

Jennings, LA—Jennings, VOR/DME-A. Arndt 
3 

Haverhill MA—Haverhill. VOR-A. Arndt 4 
Winona. MN—Winona Muni-Max Conrad 
Fid. VOR Rwy 29. Arndt 11 
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'.Vinona, MN—Winona Muni-Max Conrad 
Fid. VOR-A Arndt 9 

( reenwotxi, MS—Green wood-Lf Flore, VOR 
Rwy 5. Arndt a 

Indianol*. MS—IndianoLi Mum. VOR/DME- 

A. Amdt. 7 

Indiunola. MS—Indianota Muni. VOR/DME- 

B, Arndt. 2 

B-dford. PA—Bedford VOR/DME-A. Amdl. 1 
Titusville, PA—Titusville, VOR-A Amdt 4 
Monahan*. TX—Roy Hurd Memorial, VOR/ 
DME Rwy 11 Origins) 

I.nCrotse, WI—LeCrotse Muni. VOR Rwy 13, 
Amdt 21 

1 ^Crosse, W1—LaCrosse M»,mL VOR Rwy 36, 
Amdt. 23 

2. By amending §97.25 SDF-LOC-LDA 
SIAPs identified as follows: 

Effioctive March 17, 1963 
Ntips. CA—Nnpn County. LOG Rwy 36L, 
Amdt 1 

Milwaukee. W1—General MitchHl Field. LOG 
Rwy 25 L. Amdt. 2 

Effective March 3,1963 
Macon. CA—Herbert Smart Downtown. LOC 
Rwy 9. Amdt. 1 

Waycro**, CA—Waycrow-Ware County, 

LOC Rwy 18. Amdt 1 

tireen viUe, SC— Donaldson Center. LOC Rwy 
4, Original 

3. By amending §97.27 NDB/ADF 
SIAPs identified as follows: 

Effective March 17,1983 
Murray. KY—Murray-Calloway County. NDB 
Rwy 23. Arndt 4 

Adrian, Ml—Lenawee County, NDB Rwy 5. 

AmdtS 

' ilumbcit. OH—Ohio State University. NDB 
Rwy 9R. Amdt. 1 

Columbus. OH—Ohio State University. NDB 
Rwy 27L. Amdt 5 

Findlay, OII—Findlay. NDB Rwy 36, Amdt 8 
Effective March 3, 1983 
Sylacmiga. AL— Lee Merkle Fid. NDB-A. 
Amdt 1 

Modesto. CA—Modesto City County Arpt- 
Many Sham Field. NDB Rwy 28R. Amdt. 5 
Washington. DC—Dulles IntL VOR/DME or 
TACAN Rwy 12. AmdL 5 
Ft Myers. FL—Page Field. NDB Rwy 5. Amdt. 

3 

]< nntngs, LA—Jennings. NDB Rwy 13. 

Original 

Wiscasset, ME—Wiacasset. NDB Rwy 25. 
Amdt 2 

Indinnola. MS—IndianoU Muni, NDB Rwy 17. 
Amdt 3 

tndianol*. MS—Indinnola Muni. NDB Rwy 35. 
Amdt. 3 

Cuba. MO—Cuba Muni. NDB Rwy 16. Amdl. 

1 

Cuba. MO—Cuba Muni. NDB Rwy 36. Amdt 
! 

F.irmingdole, NY—Republic. VOR-A. Amdt. 

6, cancelled 

White Plains, NY—Westchester County. NDB 
Rwy 10. Amdt 18 

Frovidence, RJ—Theodore Fronds Green 
State, NDB Rwy 5R, Amdt 12 
CreenvtUe. SC—Donaldson Center. NDB Rwy 

4. Original cancelled 


Greenville. SC—Donaldson Center, NDB Rwy 
4. Original 

LaCrosse. VVT—La Crone Muni. NDB Rwy 16. 
Amdt. 9 

4. By amending §97.29 U.S-MLS SIAPs 
identified as follows: 

Effective March 17, 1983 

Flint Ml—Bishop. ILS Rwy 27. Amdt. 2 
Columbus. OH—Ohio State University. Il^S 
Rwy 9K. Amdl. 3 

Effective March X 1963 
Modesto. CA—Modesto City-County Arpt- 
Harry Sham Field. ILS Rwy 28R. Amdt. 9 
Washington. DC—Dulles IntL ILS Rwy 1L 
Amdt 1 

Washington. DC—Dulles IntL ILS Rwy 19R. 
AmdL 16 

Ft Myers. FL—Page Field, ILS Rwy 5, Amdt. 4 
Presque Ule. ME—Northern Maine Regional 
Arpt at fYesque Is, H.S Rwy 1. Amdl 4 
Greenwood, MS—Green wood-LeFlore, ILS/ 
DME Rwy 16. Amdt. 2 

White Plains. NY—Westchester County. ILS 
Rwy 16, Amdt 20 

White Plains, NY—Westchester County. ILS 
Rwy 34. Amdt 1 

Providence. Rl—Theodore Francis Green 
State, ILS Rwy 5R. Amdt 10 
Providence. RI—Theodore Francis Creen 
State, ILS Rwy 23L Amdt 1 
Providence. R!—Theodore Francis Green 
State. ILS/DMK Rwy 34. Amdt 2 
LaCrosse. W1—La Crosse Muni ILS Rwy 16 
Amdt. 10 

Effective January 7, 1963 

Manchester. NH—Manchester Arpt/Crenlor 
Industrial Airpark. ILS Rwy 35. Amdt 12 

6 By amending § 97.31 RADAR SIAPs 
identified as follows: 

Effective March X 7963 

Washington, DC—Dulles Inti. RADAR-1 
AmdL 10 

Wlsea3set. ME—Wiscasset, RADAR-1, 
Original 

San Juan. PR—Puerto Rico fnll, RADAR-1 
Amdt 2. cancelled 

Effective January 12, 1983 
Harrisburg. PA—Capital City. RADAR-1. 
Amdt. 9 

6 By amending § 97.33 RNAV SLAPa 
identified as follows: 

Effectin' March 17, 1983 
Columbus. OH—Ohio Slate University. 
RNAV Rwy 27U Amdt. 4 

Effective March X 1983 
Washington. DC—Dulles IntL RNAV Rwy^l2. 
Anuit 7 

Washington. DC—Dulles Init RNAV Rwy 
19R. Amdt 5 

Tampa. FL—Tampa Inti. RNAV Rwy 18R 
Amdt. 2, cancelled 

Greenwood. MS—Greenwood-LePlore. 

RNAV Rwy 16 Amdt. 5 
Farzningdale. NY—Republic. RNAV Rwy 19. 
Amdt. 1. cancelled 

White Plains. NY—Westchester County. 
RNAV Rwy 34. AmdL 2 


Effective January 4, 1983 

Leesburg, VA—Leesburg Munt/Godfrey/ 
Field. RNAV Rwy 17. Amdt 7 
(Secs. 307. 313(d). 601. and 1110. Federal 
Aviation Act of 1958 (49 U.S.C, 1346 1354(a). 
1421. and 1510k Sec 6(c). Department of 
Transportation Act (49 U.S.C. § 1655(c)): and 
14 CFR 11.49(b)(3)) * 

Note —The KAA has determined that this 
regulation only involves an established body 
of technical regulations for which frequent 
and routine amendments are necessary to 
keep them operationally current. It. 
therefore—(1) is not a "major rule” under 
Executive Order 12291: (2) ia not a 
"sigmficHiit rule" under DOT Regulatory 
Policies and Procedures (44 FR 11034; 
February 26 1979): and (3) doe* not warrant 
preparation of a regulatory evaluation as the 
anticipated impacts* so minimal. The FAA 
certifies that this amendment will not have a 
significant economic impact on a substantial 
number of small entitle* under the criteria of 
the Regulatory Flexibility Act 
Not*.—The incorporation by reference in 
the preceding document was approved by the 
Director of the Federal Register on December 
31.1980. and reapproved as of January 1. 

1982. 

Ifisond in Washington. D C. on January 14. 
1963 

John M. Howard. 

Manager, Aircraft Programs Division. 

I rv Dac. «3-mo ruwt i-n-m au *m\ 

01 LUNG COOC O10-1S-M 


CIVIL AERONAUTICS BOARD 
14 CFR Part 253 

[Econ. Reg. Dockets 40772. 36021, 38346; 
Order 62-12-64) 

Terms of Contract of Carriage 

agency: Civil Aeronautics Boarri 
action: Waiver of rule by Order 82-12- 
84._ 

summary: The CAB is waiving its rules 
for notice to passengers of contract 
terms incorporated by reference with 
cl to ticket sales at locations that 
(1) Are outside the United States, 
and (2) are not U.S. air carrier ticket 
offices. As conditions to this waiver, 
passengers must be given notice as 
provided in CAB rules before they check 
in for travel on the domestic part of a 
foreign trip, and the price paid far that 
part of the trip must be fully refundable, 
with passengers being notified of that 
fact. The waiver is granted pending a 
rulemaking on this subject. 
dates: Effective: December 16 1982. 
Adopted: December 16 1982. 

FOR FURTHER INFORMATION CONTACT: 
|oseph A. Brooks, Office of the General 
Counsel. Civil Aeronautics Board. 1825 
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Connecticut Avenue, NW.. Washington, 
D.C. 20428; 202-673-5442. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 14 CFR Part 253 

Advertising, Air carriers, Air 
transportation. Claims, Consumer 
protection. Law, and Travel. 

By the Civil Aeronautics Board. 

Phyllis T. Kay lor, 

Secretary. 

Order 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C 
on the 16th day of December, 1982. In 
the matter of Joint Petition of LATA and 
ATA to clarify, amend, or modify a final 
rule prior to its effective date; Docket 
Nos. 40772. 38021. and 38348. 

In ER-1302, 47 FR 52128, November 19, 
1982, the Board issued a new 14 CFR 
Part 253, setting requirements for notice 
to passengers of terms incorporated by 
reference into their contracts of carriage. 
The rules are reflective of the ending of 
tariffs for domestic airline travel as of 
January 1,1983, and thus apply only to 
domestic travel. The notice to 
passengers that must be given on or 
with the ticket, however, by the terms of 
the rule is applicable to sales anywhere 
in the world 

The Air Transport Association of 
America (ATA) and the International 
Air Transport Association (LATA) 
submitted a joint petition for 
modification of Part 253 prior to its 
effective date. They claimed that the 
application of the rule, for the notice 
that must be given with tickets, to ail 
ticket outlets World-Wide would be an 
excessive burden in light of the fact that 
only a small fraction of those tickets 
would include flight segments in U.S. 
domestic air transportation, to which the 
rule would apply. They suggested that a 
more practical rule would require that 
notice be given to passengers, where 
their tickets have been sold at foreign 
outlets, before embarking on a domestic 
segment, but not necessarily at the time 
of ticket sale. 

In the only answer to the petition, 
Transamerica requested that if further 
rulemaking proceedings are needed to 
resolve the question, an exemption from 
the requirements of Part 253 for foreign 
sales be granted pending the 
clarification. 

The Board tentatively finds that the 
ATA/IATA petition has merit. It 
appears that the cost of having to stock 
written material applicable only to U.S. 
domestic flight segments in every ticket- 
selling location throughout the world 
might outweigh any informational 
benefits. 


The solution suggested by ATA/ 
IATA, of having the contract 
information given to passengers before 
they begin their domestic portion of 
their travel, appears reasonable, with 
one modification. Contract information 
is only meaningful if a contracting party, 
in this case the passenger, has a chance 
to act on it, or ultimately to reject it. For 
most airline ticket sales, this is not a 
grave problem because the tickets are 
fully refundable, so that the purchaser 
may back out of the deal at any time 
before actually using the transportation. 
For the system suggested by ATA/IATA 
for foreign sales to work fairly, this must 
be the case—the ticket for a domestic 
segment for which the passenger 
receives contract notice only after 
arriving in the U.S, must be fully 
refundable. Furthermore, the Board is of 
the opinion that passengers in this 
situation should be informed of their 
right not to use the transportation thus 
to and receive a full refund. 

Because of the short time remaining 
before January 1,1983. when the new 
nontariff system goes into effect, it will 
not be feosible to issue a notice of 
proposed rulemaking, receive comments, 
and issue a final rule in time for carriers 
to adjust their procedures accordingly. 
The Board is therefore hereby issuing a 
waiver of its rules according to the 
above conditions, as suggested in 
Transamerica's answer. At the same 
time, because of the complexity of the 
factors involved, the Board would like to 
receive comment on the alternative 
established by the waiver, and will issue 
a notice of proposed rulemaking to that 
end. 

The Board emphasizes that this order 
Lmposes no new mandatory 
requirements; it is purely permissive. A 
carrier that complies with the existing 
requirements of Part 253 for all its sales 
will be unaffected by this order. Since 
there will be no tariffs in effect for the 
domestic segments in question, carriers 
will be free to grant refunds if they ore 
required by this order. The waiver 
conditions should therefore not inhibit 
foreign sales of domestic tickets. 

Accordingly, it is hereby ordered that 
the requirements of 14 CFR Part 253 for 
notice to be given with a ticket for air 
transportation are waived with respect 
to sales at locations that both (1) are 
outside the United States, and (2) are 
not U.S. air carrier ticket offices as 
defined in Part 253, but only upon the 
following conditions; 

(a) The passenger shall be given 
notice that complies with Part 253 not 
later than the time that he or she checks 
in for travel on a segment in interstate 
or overseas air transportation; 
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(b) The portion of the ticket that 
relates to any flight segments in 
interstate or overseas air transportation 
shall be fully refundable without 
penalty, and the passenger shall be 
given conspicuous notice of that fact, 
Phyllis T. Ksylor, 

Secretory. 

|FTR Doc ID 1HM Piled 1-21-8*04$ «m] 
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14 CFR Part 254 

(Docket Nos. 40366, 36621; Arndt No. 1; 
Re?. ER-1316] 

Domestic Baggage Liability; Approval 
By Office of Management and Budget 

agency: Civil Aeronautics Board. 
action: Final rule. 

summary: This final rule gives notice 
that the Office of Management and 
Budget (OMB) has approved the notice 
requirements contained in new Part 25-1 
of the Board's Economic Regulations. 
"Domestic Baggage Liability." This 
approval has been granted through 
December 31.1985. OMB approval is 
required under the Paperwork Reduction 
Act of 1980. 

DATES: Adopted: January 19,1983. 
Effective; December 20,1982. 

FOR FURTHER INFORMATION CONTACT! 

Linda K. Koman, Data Requirements 
Section. Information Management 
Division. Office of Comptroller, Civil 
Aeronautics Board. 1825 Connecticut 
Avenue, NW„ Washington D.C. 20428, 
(202) 673-6042. 

PART 254—(AMENDED J 

Accordingly, the Civil Aeronautics 
Board amends Part 254 of its Economic 
Regulations (14 CFR Part 254) by adding 
a note at the end of the table of contents 
to Part 254 to read: 

Note.—The notice requirements coniairu i 
In $ 254.4 have been approved by the Office 
of Management and Budget under number 
3024-0060. 

This amendment is issued by the 
undersigned pursuant to delegation of 
authority from the Board to the 
Secretary in 14 CFR 385.24(b). (Sec, 204 
of the Federal Aviation Act of 1056, as 
amended. 72 Stat. 743; 49 U.S.C. 1324). 

By the Civil Aeronautics Board. 

Phyllis T. Kaylor, 

Secretary. 

IF* Doc. S3-1S77 Piled a43 «») 
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14 CFR Pari 399 

(Policy Statement*, Dockets 37962, 40564; 
Order 62-12-67 J 

Statement* of General Policy 

agency: Civil Aeronautics Board. 
action: Termination of rulemaking by 
Order 62-12-07. _ 

summary: The CAB is closing two 
iiucket* concerning domestic passenger 
fare flexibility. The rulemakings had 
proposed several changes in the cones 
in which airlines could raise or lower 
fares without CAB approval. The CAB’s 
fure-setting authority ended on January 
1,1983, mooting the issues involved. 
oates: Effective: December 16.1982. 
Adopted: December 16.1982. 

FOR FURTHER INFORMATION CONTACT: 
Joseph A. Brooks, Office of the General 
Counsel. Civil Aeronautics Board. 1825 
Connecticut Avenue. N.W„ Washington. 
D.G 20428; (202) 675-5442. 

SU *P1EMENTARY INFORMATION: 

list of Subjects in 14 CFR Part 399 

Administrative practice and 
procedure. Advertising, Air carriers. 
Antitrust. Archives and records, 
Consumer protection. Freight 
forwarders. Grant programs— 
Transportation. Hawaii. Motor carriers, 
Puerto Rico. Railroads, Reporting 
requirements. Travel agents, and Virgin 
Islands. 

By the Qvil Aeronoutlcs Board. 

Phyllis T. Kaylor, 

Secretory. 

Order 

Adopted by the Civil Aeronautics 
Board at its office in Washington. D.C. 
on the 16th day of December, 1982. 

In the matter of Domestic Passenger 
Fare Flexibility: Dockets 37982, 40584. 

In a Notice of Proposed Rulemaking 
dated April 1,1982 (PSDR-74. Docket 
40584), we asked for comments on three 
possible ways of changing the Board’s 
domestic passenger fare flexibility rules. 
These three options were intended as a 
means of assisting the transition to the 
end of all domestic fare regulation on 
January 1.1983. 

Several interested parties filed 
comments on the apparent merits and 
demerits of each option. However, we 
did not take action on any of the options 
primarily because the Air Traffic 
Controllers’ strike placed added 
constraints upon the airline system 
which would have prevented an 
accurate test of the free market system. 1 

1 Soe Order 02-11-33, November 5 1962. which 
denied the application of United Airlinae for 
rmergency exemption from application of the SfFL 


On May 20,1982, Wien Air Alaska. 
Inc. petitioned us (Docket 37982) to 
amend our Policy Statements 1 so that 
the same rules applicable to fare 
flexibility within the 48 contiguous 
states and between the Mainland and 
Puerto Rico/Virgin Islands. Hawaii and 
Alaska would apply to fares within 
Alaska. On June 4. 1982. Kodiak 
Western Alaska Airlines. Inc. filed an 
answer in support of Wien's petition. 
However, we also did not take any 
action on this petition mainly because 
carrier* were permitted to file intra- 
Alaska fares above the fixed ceiling 
levels if adequate economic justification 
was provided. 

On January 1.1983, the Board’s 
authority over domestic passenger fares 
expires, thus ending regulatory control 
of all domestic pricing and placing 
maximum reliance on competitive 
market forces. Under these 
circumstances we believe that the 
dockets above should be closed 

Accordingly, we close Dockets 37982 
and 40584. 

By the Civil Aeronautics Board 
Phytlis T. Kaylor. 

Secretory. 

fnt Doc. D tRr Wrd 1 X 1 - 0 ; « W •mj 
BtUJNQ CODE 6320-01-tf 


FEDERAL TRADE COMMISSION 
16 CFR Part 460 

Trade Regulation Rule; Labeling and 
Advertising of Home Insulation 

agency: Federal Trade Commission. 
action: Denial of petitions for 
exemption covering sellers of mobile 
homes, and notice of lifting of temporary 
partial stay. 

summary: The Federal Trade 
Commission has decided to deny 
petitions for exemption from ( 460.16 of 
its trade regulation rule on the labeling 
and advertising of home insulation (16 
CFR Part 460) insofar as it applies to 
sellers of mobile homes. In connection 
with its decision, the Commission also 
has decided to lift the temporary partial 
stay of $ 460.16 which it previously 
issued to mobile home sellers (45 PR 
68927). The Commission has decided 
that consideration of an exemption from 
SS 460.18 and 460.19 of the Rule as it 
applies to mobile home sellers should be 
included in the Commission’s separate 
consideration of a petition for 


'Regulation* PS-96, ldoptrd July 14. IMOU, and 
PS-96, adopted October 31. I960, aatabliahad 
broader ioom q! flexibility for various inter* title 
and overaaaa ralsmaktng entities, but did ool 
Include the inlra-AUcka entity. 


exemption from those sections for all 
new home sellers filed by the National 
Association of Home Builders. 

date: Effective date of lifting of 
temporary partial stay of ( 460.16: 
February 23,1983. 

FOR FURTHER INFORMATION CONTACT. 

Kent C. Howerton, 202-370-2891, 
Attorney, Division of Enforcement. 
Bureau of Consumer Protection. Federal 
Trode Commission, Washington, D.C. 
20580. 

SUPPLEMENTARY INFORMATION: 

L Background 

Briefly stated, the major provisions of 
the Federal Trade Commission’s Trade 
Regulation Rule Concerning the Labeling 
and Advertising of Home Insulation 
(hereinafter cited ss "the R value Rule" 
or "the Rule"), 16 CFR Part 460. require: 
(1) That home insulation manufacturers 
use standardized test procedures to 
determine the R values of their products, 
and that they disclose R-values and 
related information on package labels 
and fact sheets distributed to installers 
and other retail sales outlets: (2) that 
home insulation installers and other 
retail sellers make the fact sheets 
available lo consumers prior to 
purchase: (3) that home insulation 
installers make written disclosures lo 
consumers of R-vnlues and related 
information concerning the insulation 
installed; (4) that new home sellers 
disclose in the sales contract R-values 
and related information concerning the 
insulation installed in the new' home; 
and (5) that advertisers who make 
specific product and energy savings 
claims about home insulation products 
also make disclosures concerning those 
claims. The Rule became effective on 
September 29, I960. 1 

Insulation can be a very significant 
energy conservation measure. Its 
insulating capacity can be measured 
only by its R-value, which signifies the 
insulation’s degree of resistance to the 
flow of heat No other piece of 
information can tell the consumer how 
the insulation is likely to perform as an 
insulator, and whether the cost of the 
insulation is justified. Yet the 
rulemaking record in this matter 
demonstrated that the home insulation 
market frequently had failed to provide 
this crucial information to consumers. In 
the Commission’s opinion, the industry's 
failure systematically to provide R-value 
information prior to sale is both an 
unfair and deceptive act or practice 
within the meaning of Section 5 of the 


1 Notice of iffactiva data of rula. 45 KR 54702 
(Aug. 15. I960). 
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Federal Trade Commission Act, 15 
U.S.C. 45(a).* * 

The primary purpose of the Rule is to 
correct the failure of the home insulation 
marketplace to provide this essential 
pre-purchase information to the 
consumer. The information gives 
consumers an opportunity to compare 
relative insulating efficiencies, to select 
the product with the greatest efficiency 
and potential for energy savings, to 
make a cost-effective purchase, and to 
consider the main variables limiting 
insulation effectiveness and realization 
of claimed energy savings.* 

As to sales of new homes, the 
Commission found in the original 
rulemaking proceeding that new home 
buyers will spend additional money on 
insulation if they are advised to do so by 
sellers. The Commission also found that 
new home sellers, in turn, were 
capitalizing on this heightened consumer 
interest in energy conservation by 
advertising the energy efficient features 
of their homes. 

The Commission noted that the 
amount of insulation installed in the 
home may significantly affect the 
consumer's decision to buy. The 
Commission decided that, in this context 
no less in the context of an insulation 
purchase alone, the R-value of the 
insulation installed in the home is a 
factor material to the consumer's 
purchasing decision. The Commission 
concluded that the disclosure of this 
information will permit the new home 
buyer to evaluate the energy efficiency 
of his or her home, thereby furthering 
the national policy of energy 
conservation. 4 

Three trade associations representing 
various interests in the mobile home 
industry filed petitions with the 
Commission for an exemption from the 
Rlule. 4 Petitioner National Manufactured 
Housing Federation ("NMHF") is an 
organization of twenty-two state and 
regional associations, representing 
mobile home retailers, community 
owners, and developers. Petitioner 
Manufactured Housing Institute, Inc. 
("MHI") is a national trade association 
for mobile home manufacturers and 


'Statement of 8asis and Purpose. 44 FR 5021 ft, 
50221-25. 

•Id. at 5021ft. 

* Id., a) 50232. 

1 The exemption request> are filed In the public 
record of FTC FUe No. 215-59 as Document 
Numbers X-6. X-0, X-10, X-ll. and X-12. Because 
one petitioner submitted a supplement. X-ll. and 
beenuae another petitioner requested the exemption 
twice. X-S and X-10. there are five filings Instead of 
three. 

All documents cited by Document Number or by a 
letter and page designation (eg.. L/1201) in these 
footnotes are filed and available for public 
Inspection In FTC File No. 215-59. 


suppliers. Petitioner Indiana 
Manufactured Housing Association 
("IMHA") is a trade association 
representing mobile home 
manufacturers and retailers in Indiana. 
Although the petitioners filed separate 
exemption requests, the petitions raise 
identical issues. Cumulatively, the 
petitions request an exemption from 
every requirement of the Rule which 
could apply to the sale of mobile 
homes. 4 The Commission is treating all 
the petitions together as a petition for a 
total exemption from all requirements of 
the Rule. 

Based on petitioners' assertions, the 
Commission granted a temporary stay of 
S 460.16 with respect to mobile home 
sellers, pending a final Commission 
determination on the petitions for 
exemption from the Rule. 7 Section 460.16 
requires “new home" sellers, including 
mobile home sellers, to disclose in the 
sales contract the type, thickness, and 
R-value of any insulation installed in 
each part of the home. The Commission 
denied a stay of other sections of the 
Rule applicable to mobile homes, 
including §§ 460.18 and 460.19 which are 
triggered only if the advertiser 
disseminates insulation ads or savings 
claims. 

In response to the petitioners' 
requests for a stay, the Commission 
temporarily stayed 5 460.16 of the Rule 
insofar as it applies to mobile home 
sellers, after it weighed the likelihood of 
success on the merits, the harm to 
petitioners, and the public interest. B The 
Commission's decision rested on the 
following premises argued by the 
petitioners: a Department of Housing 
and Urban Development ("HUD") 
minimum standard for mobile homes 
had become the industry's maximum 
performance standard: nearly all mobile 
homes contain the same type and 
amount of insulation; and. because of 
certain design characteristics of a 
mobile home, no manufacturer is likely 
to offer options with increased amounts 
of insulation. Presumably, if these 
premises were correct, the primary 
purpose of the Rule. /.e.. to correct the 
failure of the marketplace to provide 
essential pro-purchase information to 
the consumer, would not be served by 
application of $ 460.16 to mobile home 
sellers; sellers of mobile homes would 
not compete with respect to the thermal 


• All three petitioner* reqaeit an exemption from 
1 400 16 of the Rule (required disclosures In tale* 
contracts). Petitioners NMHK and IMHA also 
request an exemption from f } 46a 18 and 460.19 
(required disclosures in promotional material*). 

'Notice of temporary partial slay. 45 FR 60927 
(Oct. 17.1960). The stay waa made effective as of 
September 29.196a 
•Id 


performance of the insulation in their 
mobile homes even if the Rule applied to 
them. 

After the Commission granted the 
.stay, the preliminary results of an 
investigation by the Commission's staff 
suggested that, contrary to petitioners' 
assertions, mobile home manufacturers 
do offer a variety of insulation packages 
to potential buyers.*The availability of 
optional "energy packages" suggests 
that R-value information may be a 
valuable consumer tool for comparison 
shopping in the mobile home area . 10 As 
the Commission noted in its Statement 
of Basis and Purpose for the Rule, the 
amount of insulation installed in a new 
home may significantly affect the 
consumer's decision to buy . 11 If mobile 
home sellers offer a variety of insulation 
options, the R-vatue of the insulation 
may be a factor material to the 
consumer's purchase decision. 

In view of the conflict between the 
petitioners' assertions in support of the 
exemption and the preliminary results of 
the Commission staffs investigation, the 
Commission solicited public comments 
on whether to grant an exemption from 
the Rule to mobile home manufacturers 
and retailers . 11 The request for public 
comment noted specifically the factual 
conflict and raised questions which 
addressed issues concerning the 
conflict . 11 In addition, the Commission 
stated in the notice that, with regard to 
requirements of the Rule other than 
{ 460.16. such as § 460.18, and 460.19, 
petitioners had not directly addressed 
why they should be exempted from 
them. 


'Invitation for Public Comment on Petition* for an 
Exemption from the Commission's Trade Regulation 
Rule on Labeling end Advertising of Home 
laudation. 46 FR 4106a 41061 (Aug. 14. 1961). 

-Id 

"See note 2, supra, at 50232. 

u Sw note 9. supra 

"The following quetttoni were raised: 

—Should petitioner* be exempt from f 460.16 anJ 
46019. which apply if ad* contain certain triggering 
claims or energy-savings claim* about an insulatin') 
product? 

—To what extent do the construction standard* 
issued by HUD effectively provide the information 
necessary for home buyers to evaluate the thermal 
efficiency of Insulation in mobile homes? 

—Are consumer* interested In buying mobile 
home* which are more energy effluent than those 
which meet present HUD standards? 

—To what extent do mobile home tellers offer s 
variety of insulating options? 

—Is R-valuc information about insulation 
presently advertised to prospective purchasers of 
mobile homes? 

—To what extent are potential mobile home 
buyer* also potential site-built home buyers? 

—What would disclosure of Insulation R value 
cost the mobile home industry? 

—Id at 41061. 
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11. The Legal Standard for Exemption 

Section 18 (g)(2) of the FTC Act states 
the statutory test for granting an 
exemptoin from a trade regulation rule: 

If. on its own motion or on the basis of a 
petition • • * * the Commission finds that the 
application of a rule * * * to any person or 
class of persons is not necessary to prevent 
the unfair or dccepUve act or practice to 
which the rule relates, the Commission may 
t xempt such person or class from all or part 
of such rule. l# 

Thus, the statute does not require the 
Commission to reconsider issues it 
explicitly considered and decided when 
it promulgated the Rule; it rather seeks 
to direct the Commission’s attention to 
the ‘'exception** to the Rule argued by 
the petitioners. 

In issuing the Rule, the Commission 
specifically decided that *‘new homes'* 
should be covered. IS The Rule is 
designed to provide consumers with a 
standard measurement of thermal 
efficiency that they can use to compare 
insulation products and to purchase the 
insulation product that matches their R- 
value needs. >c The Commission required 
disclosure of insulation R-values and 
related information concerning new 
homes because it determined that the R- 
value of (he insulation installed in a new 
home is a material factor in the 
t onsumer's house buying decision, and 
that the pre-purchase disclosure of R- 
value in sales contracts would therefore 
enable the new home buyer to evaluate 
the energy efficiency of his or her 
home. 11 

Absent a reasonable basis to 
distinguish mobile homes from other 
homes in relation to the need for 
insulation Revalue disclosures prior to 
sale, the Commission was justified in 
assuming the mobile homes belonged in 
the class of "new homes'* covered by the 
Rule. Although petitioners did not 
participate in the rulemaking 
proceedings, members of the modular 
home industry did participate and 
addressed issues relating to disclosures 
by new home sellers. 1 * Modular homes 
are very similar to mobile homes. 
According to a brochure published by 
one petitioner, the only material 
difference between a "mobile" home 
and a "modular" home is the 


MS US.C 57a{g)(2). 

"See note 2, supra, at 50232. 

*/d. at 50218. 

"id at 50232. 

‘'Donald L Gilchrist. President. National 
Allocution of Horn* Manufacturers. FTC File No. 
215-88, pages L/1201-03 and T/1371-415: RAneli 
Horae* IntL, Document No. }-T, Boise Cascade. 
Manufactured Housing Division. Eastern 
Operation*. Document No f-17. 


construction code to which the home 
has been built. 1 * 

III. Analysis 

A total of twenty-eight (28) comments 
were submitted. Two. submitted after 
the end of the comment period, were not 
included in the Commission’s analysis of 
the exemption request. Of those 
remaining, twenty-three (23) took a 
position on whether or not to grant an 
exemption: Fifteen (15) opposed granting 
any exemption: seven (7) supported a 
complete exemption: and one (1) 
proposed an exemption only from 
$ 460.18. Of the three petitioners, only 
MH1 and NMHF filed comments. Finally, 
two (2) comments did not address the 
exemption question but raised the issue 
of whether or not the retail installment 
sales contract used for mobile homes Is 
a "sales contract" as the term is used in 
$ 460.16. 

A . Disclosures in Sales Contract. 

After carefully considering the record, 
including the petitions, staff 
submissions, and public comments, the 
Commission does not believe that 
petitioners have sustained the burden of 
the test in Section 18(g)(2) of the FTC 
Act concerning an exemption from 
S 460.16 of the rule. When the 
Commission stayed § 460.16, it relied on 
petitioners* assertions that the HUD 
standard had become a maximum 
standard for the industry and that all 
manufacturers were building mobile 
homes with the same insulation R value. 
Requiring an industry member to 
disclose information which is uniform . 
for all industry members would not 
promote informed comparative decision 
making in that industry's marketplace. 
Based on the record, as discussed 
below, the Commission now believes 
that is not the case in the mobile home 
industry. 

In addition, a rationale that all 
manufacturers are building mobile 
homes with the same insulation R-value 
does not take into account a market 
which includes not only mobile homes 
but also modular homes and site-built 
homes. Commenters supporting the 
exemption argued that there is no 
competition, or very little competition, 
between mobile homes and site-built 
homes.* 0 No mention, however, was 


••MHTi Quick Facts About th* Matwfocturrd 
Housing Industry, Document No Y-42, at 2: 

For purpoaes of thia publication the terms 
“mobile” and “modular” are used interchangeably 
because the only material difference between the 
two is the construction coda to which the home has 
been built. 

* Manufactured Housing Institute. Document No 

Y-54. National Manufactured Housing Federation. 
Inc.. Document No. Y-55. 


made of modular homes. One 
commenter opposing the exemption 
argued that consumers should be 
informed about the large difference in 
insulation R-values between site-built 
homes and mobile homes. 11 

Because of the limited information in 
the Commission's possession in this 
proceeding, the Commission cannot 
assess the extent of competition among 
sellers of mobile homes, modular homes, 
and site-built homes. Nevertheless, the 
Commission believes that the 
determination that there are a variety of 
home insulation options in mobile 
homes precludes the need to address the 
competition issue. The variety of home 
insulation options available allows for 
useful, comparative decision making by 
consumers who are only shopping in the 
mobile home market. 

1. Insulation Options Available . The 
Commission’s staff placed mobile home 
advertisements on the public record. 
These advertisements show that there 
are a variety of home insulation options 
for mobile homes from which consumers 
can choose. The Commission's 
invitation for public comment raised this 
issue.” None of the commenters 
challenged the conclusion that 
insulation R-value options are available. 

On the other hand, petitioners Mi ll 
and NMHF argue a different issue 
concerning the ads: that the ads were 
placed on the record to show that 
mobile home manufacturers and dealers 
advertise to consumers, whereas the ads 
were directed solely to dealers.” 

Accepting arguendo that none of the 
promotional materials which staff 
placed on the public record were 
available to consumers, and that 
advertised R-values were only intended 
to induce mobile home retailers to buy 
from specific mobile home 
manufacturers, these materials 
nevertheless indicate that there are 
insulation options available and that 
there are different levels of insulation R- 
value available in mobile homes for 
consumers to consider, Indeed, although 
some degree of variety or options is 
present in this industry, commenters 
supporting and opposing the exemption 
agree that R-values are seldom 
disclosed to the public. 14 However, the 


u Rural America. Document No. Y-53. 
n See note 8. supra, at 41081. 

° Manufactured Housing Institute. Document No. 
Y-54. National Manufactured Housing Federation. 
IfXL, Document No. Y-55. 

••Rural America. Document No, Y-53; 
Manufactured Housing Institute. Document No. Y- 
54; National Manufactured Housing Federation. Inc.. 
Document No. Y-55. 
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primary purpose of the Rule is to correct 
the failure of the marketplace to provide 
essential pre-purchase information 
about R values to consumers. Failure to 
disclose R-vuluc is not a basi9 for an 
exemption, but a basis for the Rule. 

Among the advertisements placed on 
the record by the Commission's staff, 
there arc a range of R-values and 
insulation options: R~va1ucs for floors 
range from 11 to 19. for walls from 7 to 
19. and for ceilings from 11 to 45, a 

2. Heat Loss Certificate and HUD 
Standard. Even if a variety of insulation 
options are available, the contract 
disclosures required by 5 460.16 of the 
Rule may be unnecessary if other 
regulations already accomplish the 
purposes for which S 460.16 is intended. 
According to all the commenters who 
support the exemption, the HUD 
standard is such a regulation. 5 * 

NMHF states it thus: 

Because HUD’s regulation of the mobile 
home industry provides not only energy 
efficiency disclosures to the purchaser but 
also mandatory energy standards, the FTC 
Home Insulation Rule represents unnecessary 
additional regulation over the mobile home 
Industry.” 

Commenters also assert that the "heat 
loss certificate" or "heating certificate" 
(hereinafter cited as "the certificate") is 
the means by which energy efficiency 
disclosures are made in the mobile home 
industry. 5 *The certificate is posted in 
every new mobile home. According to 
MH1. because disclosures are made with 
respect to the energy efficiency of 
Manufactured homes by the heat loss 
certificate, the mobile home industry 

•Young American Homes has R-11 floor. R-11 
walls, R-21 calling. Document No Y-2B. Dupont 
Homes hat a home with R-12 door. R-13 walls, R- 
17 ceiling, and another with R-11 floor. R-9 wads, 
R-19 ceiling Document No Y-27. EZ Space 
Manufacturing has R-19 floor. R-19 walls. R-J8 
railing. Document No. Y-22. Rochester has R-19 
floor. R-19 walls. R-4S railing. Document No Y-17. 
Champion Home Builders offers an “Extra 
Insula lion Package Offered at Additional Coat." but 
does not disclose the R-value. Document Na Y-3Z. 
Pofriot llamas. Inc., has a standard R-11 door. R-7 
walls. R-11 railing; it has an option for R-11 floor. 
R-11 wails. R-1B railing, and a second option 
for R-11 floor. R-11 walls. R-22 ceiling Rual 
America. Document No. Y-53. Friendship Industries. 
Inc. has an “Ultra Energy Savings Package** which 
consists of R-18 floor, R-19 wads, R-33 railing, id 

•Manufactured Housing Institute. Document No. 
Y-54. National Manufactured Housing Federation. 
Inc.. Document No. Y-55; Texas Manufactured 
Housing Association, Document No. Y-57; National 
Manufactured Housing Finance Association. 
Document No Y-59: Florida Power Corporation. 
Document No. Y-61; Western Manufactured 
Housing Institute. Finance Committee. Document 
No. Y-65; General Electric Credit Corporation. 
Document No. Y-72. 

” National Manufactured Housing Federation. 

Inc. Document No. Y-65. at p. 5. 

• Manufactured Housing Institute, Document Na 
Y-64; National Manufactured Housing Federation. 
Inc. Document No. Y-55. 


does not commit any of the unfair or 
deceptive acts or practices which the 
Commission envisioned when it 
promulgated S 460.16 of the Rule . n 

Non-industry commenters argue that 
the heat loss certificate is not a very 
clear or simple document. 50 Although 
these commenters bring into question 
broader issues regarding the heat loss 
certificate, the Commission believes that 
it is unnecessary for the Commission to 
consider such broad issues in this 
proceeding. 

The Commission does not believe that 
the HUD mandated information 
provides comparative insulation 
information by which a consumer can 
choose between competing mobile 
homes.” When it promulgated the Rule, 
the Commission determined that the 
amount of insulation installed in a new 
home may significantly affect the 
consumer's decision to buy. It decided 
that, in the new home context no less 
than in the context of an insulation 
purchase alone, the R-value of the 
insulation installed in the new home is a 
factor material to the consumer's 
purchasing decision. Thus, the 


m Manufactured Housing Institute. Document No. 
Y-64. at pp. 3-6 

•Rural American. Document No. Y-63: 
Community Action Program. Belknap—-Merrimack 
Counties. Inc.. Document Na Y-58; Mineral 
Insulation Manufacturers Association. Document 
No. Y-7* Housing Assistance Council. Ino, 
Document Na Y-77. 

91 The HUD mandated heating certificate Includes 
the following information 

HEATING CERTIFICATE 

Home Manufacturer- 

Plant Location- 

Home Model- 

(Include Winter Climate Zone Map) 

This mobile home baa been thermally insulated to 
conform with tho requirements of the Federal 
Mobile Home Construction and Safety Standards 
for all locations within climatic Zone—— 

Hosting Equipment Manufacturer- 

Heating Equipment Model- 

The above equipment has (he capacity to 
maintain an average 79* F temperature in this home 
at outdoor temperatures of —F. 

To maximize furnace operating economy and to 
conserve energy it is recommended that this home 
be installed where the outdoor winter design 
tempera tare (97 $*) is not higher then — degrees 
Fahrenheit 1 

The above information had been calculated 
assuming a maximum wind velocity of IS MPM at 
standard atmospheric pressure. 

1. The temperature to be specified shell be 20* F 
or 30% of the design temperature difference, 
whichever is greater, added to the temperature 
specified as the heating system capacity 
certification temperature without storm windows or 
insulating glass for Zone I end with storm windows 
or insulating glass for Zones II and HI. Design 
temperature difference is 70 minus the heating 
system capacity certification temperature in degrees 
Fahrenheit 

Mobile Home Construction and Safety Standards. 
40 FR 56752. at 58789 (Dec. 1& 1975). 


Commission concluded that the 
disclosure of R-value information about 
the Insulation will permit the new home 
buyer to evaluate the energy efficiency 
of the home, thereby furthering the 
national policy of energy conservation 
and facilitating comparison buying. 22 

The HUD mandated heating 
certificate, on the other hand discloses 
only that the rfiobile home has been 
constructed in compliance with 
minimum thermal standards and that it 
should be used only in a certain 
geographical zone of the United States 
so that the heating equipment can 
maintain at least a minimum tempeature 
inside the home. The certificate contains 
no information about the R-value of the 
insulation in the mobile home, or any 
other information which would enable 
the potential purchaser to compare the 
thermal efficency of one mobile home to 
another. 

If the heat loss certificate fails as an 
adequate substitute for the disclosures 
required by the Rule, the mandatory 
HUD standard alone cannot justify an 
exemption from 5 460.10, The HUD 
mobile home standard, as well as most 
state and local building codes, may 
require soma insulation in mobile 
homes; in addition, other HUD 
regulations, the Minimum Property 
Standards, provide minimum levels of 
insulation for any new homes that are 
constructed under HUD programs or 
with HUD financial backing. 25 
Nevertheless, in its Statement of Oasis 
and Purpose, the Commission found that 
minimum performance standards which 
do not require R-value disclosures to 
new home purchasers are insufficient 54 

3. Industry Structure . Petitioners MHI 
and NMHF have argued in their 
petitions and comments that, because 
the independent mobile home retailers 
have no direct knowledge of or control 
over the insulation installed in the 
mobile home by the mobile home 
manufacturer, the structure of the 
mobile home industry is at variance 
with the market structure presumed by 
Section 460.16 of the Rule, As stated by 
NMHF: "Because the mobile home 
retailer has no control over or direct 
knowledge of the insulation installed in 
the mobile home he sells, he cannot be 
expected to place the required R-value 
information in each of his sales 
contracts. 25 


n Ser note 2. supra. at 50232. 

•Lawrence C. SpielvogcL lac.. Document No. Y- 

86 . 

note 2. supra, at 50232 

•National Manufactured Housing Federation. 
Inc.. Document Na Y-65. at p.7. 
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In the Commission's view* this 
argument has no merit in the context of 
the rule's requirements, and it already 
has l>een rejected by the Commission. 
Section 460.8 of the Rule states: "|I)f you 
are not a manufacturer [of insulation) 
you can rely on the R-value data given 
to you by the manufacturer, unless you 
know or should know that the data is 
false or not based on the proper tests." 
The manufacturers of mobile homes, the 
same as insulation retailers and 
installers and other new home sellers, 
may rely on the R-value data provided 
by the insulation manufacturers. That 
da ta includes the type. R-value and 
thickness of the insulation used in the 
construction of the mobile home. The 
mobile home manufacturer in turn can 
relay that data to the retailer, who may 
rrly on the information unless he or she 
knows it to be false. The transmittal of 
information poses a minimal burden on 
mobile home manufacturers and 
retailers, and can be accomplished 
within the sales distribution system of 
the mobile home industry. 

While independent mobile home 
retailers must rely on R-valuc 
information transmitted to them, so too 
must insulation retailers and installers 
and site-built home builders and mobile 
home manufacturers rely on information 
given to them by manufacturers of 
insulation. Whether there are two links 
or three links in the distribution chain, 
any party who fs not a manufacturer of 
insulation and who relies on the 
information from the insulation 
manufacturer in good faith is protected. 
Therefore, the Commission does not 
believe that the market structure of the 
mobile home industry warrants an 
exemption from 5 460.16 of the Rule. 

4. Cost to Mobile Home Industry . The 
Commission specifically requested 
comments about the cost which would 
be incurred by the mobile home industry 
in complying with $ 460.16 of the Rule. 
One commenter observes that disclosing 
R value is less burdensome for mobile 
home manufacturers than for site-built 
home builders because there are many 
mobile homes of the same type built by 
each mobile home manufacturer.“ 

Hie only specific references to cost 
made by industry members in their 
comments deal with the costs that 
would be incurred by requiring R-value 
disclosure in the installment sales 
contract. One commenter argued that 
state statutes and major lending 
institutions control the specific language 
or provisions of the retail sale9 contract 
w hich mobile home retailers are 
required to use and that, if disclosure 


- I ji wiener C, Spielvogei. Inc. Document No. Y- 

Vi 


was required in these contracts, the 
industry would lose this major source of 
financing. 37 

A second comment contains the only 
cost figures which were submitted. 

These cost figures deal only with the 
changing of the retail installment sales 
contracts currently in use. The 
commenter estimates that the total 
expense for disclosing R-value 
information on mobile home installment 
sales contracts "would undoubtedly 
exceed Si,000.000." 34 He suggestcd that 
the Commission should clarify the term 
“sales contract" to include the 
traditional purchase order contract 
utilized in mobile home sales instead of 
just the retail installment sales contract 
which is typically used as the financing 
document for the transaction. *• 

Therefore, concerning costs the Rule 
may impose upon the mobile home 
industry, commenters cited only costs 
associated with a perceived need to 
change the retail installment sales 
contract. However, the Rule does not 
require that disclosure be made in a 
retail installment sales contract. Section 
460.10 of the Rule states only that 
disclosure must be made "in every sales 
contract." The Commission's staff 
already has given informal advice that 
the disclosures may be made in a 
separate document attached to the sales 
contract 40 The Commission affirms the 
staff's informal advice. Similarly, the 
disclosures may be made in the 
purchase order contract instead of in the 
retail installment soles contract Lastly, 
no evidence has been submitted to show 
that costs for mobile home sellers to 
comply with the Rule qre peculiarly high 
compared with those incurred by others 
who are covered by the Rule. 

D. Disclosures in Advertising. 

When the Commission requested 
public comments, it noted that 
petitioners had not directly addressed 
the issue of why mobile home sellers 
should be exempted from 5 § 460.18 and 
400.19 of the Rule. Sections 460.18 and 
400.19 require disclosure in 
advertisements only if the advertiser 
makes certain triggering claims, 
including savings claims, about an 
insulation product. The Commission's 
staff has given informal advice that 
these sections apply to mobile home 
sellers and other new home sellers who 
make the triggering claims about the 


”Texas Manufactured Housing Association 
Document Ntf. Y-57. 

"Uiwnmce ) Kettenback. |r. Documml \u Y- 
7U 
m Jd 

•Staff compliance guidelines. 45 FR ftltfW at 
68925 (Oct. 17.19801 
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insulation in the mobile home or other 
new home. 41 The Commission agrees. 

Beyond arguing that the 
aforementioned HUD standard does or 
does not justify an exemption from these 
sections, commenters did not closely 
examine the requirements of these 
sections a9 they apply to mobile home 
advertisers. In a separate petition for an 
exemption, however, the National 
Association of Home Builders ("NAHB”) 
has requested an exemption for new 
home sellers from part or all of the 
requirements of {5 460.18 and 400.19. 

The Commission tentatively has decided 
to grant new home sellers, including 
mobile home sellers, an exemption from 
portions of 55 460.18 and 460.19. 41 The 
Commission believes that its decision in 
response to the NAHB petition should 
also determine the question of an 
exemption from these sections for 
mobile home sellers. 

IV. Conclusions and Decision 

The Rule’s primary purpose is to 
correct the failure of the marketplace to 
provide essential pre-purchase 
information about R values to 
consumers. In an initial belief that there 
was no significant difference in the R- 
value of insulation installed in 
competing mobile homes. Ihe 
Commission granted members of the 
mobile home industry a stay of 5 460.18 
of the Rule. If uniform insulation R- 
values existed for all mobile homes, the 
purchasing decision of consumers 
shopping for a mobile home would not 
be affected by disclosure of insulation 
R-values. However, the Commission has 
found that there exists a variety of home 
insulation options for mobile homes. 

This variety extends not only among 
different mobile home manufacturers 
but also among the options offered by 
individual mobile home manufacturers. 

The Commission also evaluated 
whether the Rule would duplicate the 
HUD standard and its required heat loss 
certificate. All housing is subject to 
some form of local or federal standards; 
that mobile homes are subject to the 
HUD standard should not preclude 
mobile home sellers from disclosing 
comparative information under the Rule. 
While refraining from judging the heat 
loss certificate itself, the Commission 
believes that the certificate’s disclosures 
are neither the same as the Rule's nor an 
adequate substitute for the disclosures 
required by the Rule. 

The Commission next evaluated the 
structure of the mobile home industry 


41 id at 0W2A 

"Temporary partial *tay of rule* and request for 
oommcnl*. 47 FR 29830 (July S. 1962). 
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and the costs that the Rule may impose 
upon the industry. The Commission 
believes thot in neither case will an 
undue burden be imposed upon the 
mobile home industry. 

Concerning the costs associated with 
the perceived need to change the retail 
installment sales contract the 
Commission points out that the 
disclosures required by § 460.10 can be 
mode in the purchase order contract or 
in a separate document attached to the 
sales contract instead of in the retail 
installment sales contract. 

In view of all of these reasons, the 
Commission has decided to deny the 
petition insofar as it requests an 
exemption from $ 460.16 for mobile 
home sellers, and to lift the stay of 
$ 460.16 which it granted to members of 
the mobile home industry. The stay will 
be lifted on February 23.1983. 

With regard to §5 460.18 and 460.19. 
the Commission's decision in response 
to the NAHB petition 43 also will 
determine the question of exemption 
from these sections for mobile home 
sellers. 

List of Subjects in 16 CFR Part 460 

Advertising, Insulation. Labeling. 
Trade practices. 

By direction of the Commission. 

Carol M. Thomas, 

Secretary. 

(FR Doc KM aw Med WMQ, fctt «m| 
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DEPARTMENT OF HOUSING ANO 
URBAN DEVELOPMENT 

Office of the Assistant Secretary for 
Fair Housing and Equal Opportunity 

24 CFR Part 115 

(Docket No. R-83-984J 

Recognition of Substantially 
Equivalent Laws 

Correction 

In FR Doc. 83-754 beginning on page 
1190 in the issue of Tuesday. January 11. 
1963, on page 1191, third column. 

5 115.11, first entry under “Localities", 
“Phoenix. AR" should read "Phoenix, 

AZ". 

BILLING COOC 1S06-01-M 




DEPARTMENT OF TRANSPORTATION 
Coast Guard 
33 CFR Part 117 
ICGD13 82-09) 

Drawbridge Operation Regulations; 
South Fork Wfllapa River. Wash. 

agency: Coast Guard. DOT. 
action: Final rule. 

summary: At the request of the 
Burlington Northern Railroad Company, 
the Coast Guard is changing the 
regulations governing the railroad 
drawbridge across the South Fork 
Willapa River, mile 0,3. at Raymond, 
Wash., by requiring 24-hours advance 
notice for openings. This change is being 
made because of a steady decrease in 
requests for opening the draw. This 
action will relieve the bridge owner of 
the burden of having a person 
constantly available to open the draw 
and still provide for the reasonable 
needs of navigation. 
effective DATE This rule becomes 
effective on February 23.1983. 
for further information contact: 
John E. Mikesell, Chief Bridge Section, 
Aids to Navigation Branch, Thirteenth 
Coast Guard District (Telephone: (206) 
442-5064). 

SUPPLEMENTARY INFORMATION: On 

October 7,1982, the Coast Guard 
published a proposed rule. (47 FR 44346) 
concerning this amendment. The 
Commander, Thirteenth Coast Guard 
District also published this proposal as a 
Public Notice dated October 7.1982. In 
each notice, interested persons were 
given until November 22.1982. to submit 
comments. 

Drafting Information 

The drafters of this rule are 
Commander Richard E. Cunningham, 
project officer, and Lieutenant 
Commander D. Gary Beck, project 
attorney. 

Discussion of Comments 

Four letters were received in response 
to the Notice of Proposed Rule Making, 
all from federal agencies. The responses 
offered either no objection or no 
comment to the proposal. Therefore, 
there are no substantive changes being 
made in the final rule. Some minor 
editorial changes have been made for 
clarification and consistency only. Other 
than the Burlington Northern Railroad 
Company, there are no known 
businesses, including small entities, that 
would be affected by the change. There 
are only minimal economic impacts on 
navigation or other interests. Therefore, 


an economic evaluation has not been 
prepared for this action. The Burlington 
Northern Railroad Company would 
benefit because it would be relieved of 
the burden of providing a salaried full¬ 
time operator for infrequent bridge 
openings. 

Economic Assessment and Certification 

These final regulations have been 
reviewed under the provisions of 
Executive Order 12291 and have been 
determined not to be major rules. They 
are considered to be nonsignificant in 
accordance with guidelines set out in 
the Policies and Procedures for 
Simplification. Analysis, and Review of 
Regulations (DOT Order 2100.5 of 22 
May 1980). As explained above, an 
economic evaluation has not been 
conducted since its impact is expected 
to be minimal. In accordance with 
section 605(d) of the Regulatory 
Flexibility Act (5 U.S.C. 605(b)). it is also 
certified that these rules will not have a 
significant economic impact on a 
substantial number of small entities. 

list of Subjects in 33 CFR Part H7 

Bridges. 

Regulations 

In consideration of the foregoing, Part 
117 of Title 33. Code of Federal 
Regulations, is amended by revising 
1 177.770 (b)(l)(ii) and (b)(2) to read as 
follows: 

PART 117—DRAWBRIDGE 
OPERATION REGULATIONS 

4 117.770 Willapa Harbor and navigable 
tributaries. Wash.; bridges. 


(b) • • * 

(!)••• 

(ii) Burlington Northern Railroad _ 
Company bridge. South Fork Willapa 
River at Raymond. Washington: Two 
long blasts of a horn or whistle, 
followed quickly by one short blast. 

• • • • • 

(2) Constant attendance by draw 
tenders Is not required at the State 
highway bridge across the North Fork 
Willapa River at Raymond, the State 
highway bridge across the Naselle River 
about 6 miles downstream from Naselle, 
and at the Burlington Northern railroad 
bridge across the South Fork Willapa 
River at Raymond. Vessels requiring 
openings of the State highway bridges 
shall give advance notice of not less 
than 2 hours for openings between 8 
a.m. and 5 p.m. on all days except 
Saturdays. Sundays, and federal 
holidays, and advance notice of not less 
than 8 hours for openings at any other 
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time. Vessels requiring openings of the 
Arlington Northern railroad bridge 
shall give at least 24 hours advance 
notice. The owners of the bridges shall 
keep conspicuously posted on both the 
upstream and downstream sides, in such 
a manner that they can be easily read at 
any time, summaries of the regulations 
of this section, together with notices 
stating exactly how the bridge operators 
may be reached to obtain openings of 
the bridges, including names, addresses, 
and telephone numbers. 

(33 U.S.C 499; 49 U.S.C. 1655(g)(2): 49 CFR 
1 40(c)(5): 33 CFR 1.05-1 (g)(3)) 

Dated: January 6.1983. 

C F. DeWoir. 

Rear Admiral, US. Coast Guard, Commander, 
nth Coast Guard District. 

I m Qoc as-1 jc^ nwd wui; *«s »m) 
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ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 81 

[A-3-FRL 2282-4; Docket No; 107WV-3] 

Designation of Areas for Air Quality 
Planning Purposes; Approval of 
RodesJgnatlon of Attainment Status 
for State of West Virginia 

agency: Environmental Protection 

Agency. 

action: Final rule. 

summary: This notice announces the 
Administrator's approval in changing 
the air quality designation for the 
portions of Union and Winfield 
Magisterial Districts, west of Interstate 
Highway 1-79 in Marion County, West 
V.rginia to an attainment status of the 
National Ambient Air Quality Standards 
for Total Suspended Particulates (TSP). 
This change is based on eight 
consecutive calendar quarters of air 
quality data showing attainment. 
dates: This action will be effective on 
March 25.1983 unless notice is received 
by February 23,1983 that someone 
wishes to submit adverse or critical 
comments. 

addresses: Written comments should 
be addressed to Mr. James E. Sydnor of 
Iho EPA, Region III address shown 
below. Copies of the request for 
^ designation may be examined during 
normal business hours at the following 
locations: 

U S. Environmental Protection Agency, 
Region III. Air Programs & Energy 
Branch, Curtis Building. 6th & Walnut 


Streets, Philadelphia. PA 19106; Attn: 

Patricia Gaughan (3AW11) 

West Virginia Air Pollution Control 

Commission. 1558 Washington Street. 

East. Charleston. West Virginia 25311; 

Attn: Mr. Carl G. Beard 
FOR FURTHER INFORMATION CONTACT: 
Lillie R. Ellerbe [3AW13) 215/597-8170 
at the EPA. Region III address indicated 
above. 

SUPPLEMENTARY INFORMATION: The 

West Virginia Air Pollution Control 
Commission has submitted to the U.S. 
Environmental Protection Agency (EPA) 
a request to have the portions of Union 
and Winfield Magisterial Districts, west 
of Interstate Highway 1-79 in Marion 
County. West Virginia redesignated to 
an attainment area for TSP under 
Section 107 of the Clean Air Act and 40 
CFR Part 81. 

The air quality data for July 1980 
through June 1982 from the two 
monitoring sites in Marion County both 
indicate that this area shows no 
violations of the TSP air quality 
standards. CTA ha9 examined the air 
quality data collected from the two sites 
used to demonstrate attainment and 
found that the data were collected in 
accordance with all EPA requirements. 
Accordingly, EPA is approving the 
Commission's request for redesignation 
to attainment. 

EPA is today changing the Section 107 
attainment status designation for the 
portions of Union and Winfield 
Magisterial Districts, west of Interstate 
Highway 1-79 in Marion County to an 
attainment status for TSP without prior 
proposal. The public is ovised that this 
action will be effective 60 days from the 
date of this Federal Register notice. 
However, if notice is received within 30 
days from today that someone wishes to 
submit adverse or critical comments, 
this action will be withdrawn and a 
subsequent notice will be published 
before the effective date. The 
subsequent notice will withdraw the 
final action and begin a new rulemaking 
by announcing a proposal of the action 
and establishing a comment period. 


Conclusion 

The Administrator's decision to 
approve the redesignation was based on 
a determination that it meets the 
requirements of Section 107 of the Clean 
Air Act and 40 CFR Part 81, Designation 
of Areas for Air Quality Planning 
Purposes. 

As a result of EPA's decision to 
approve this redesignation. 40 CFR Part 
81. S 81.349 is being revised as shown 
below. 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

Under 5 U.S.C 605(b), the 
Administrator has certified that 
redesignations do not have a significant 
economic impact on a substantial 
number of small entities. (See 46 FR 
8709). 

Under section 307(b)(1) of the Clean 
Air Act, petitions for judicial review of 
this action must be filed in the United 
States Court of Appeals for the 
appropriate circuit by (60 days from 
today). This action may not be 
challenged later in proceedings to 
enforce its requirements. (See section 
307(b)(2).) 

List of Subjects in 40 CFR Part 81 

Air pollution control. National parks. 
Wilderness areas, Intergovernmental 
relations. 

(Section 107 of the Clean Air Act (42 U.S.C. 
7407)) 

Dated: January 12,1983 
Anne M. Gortuch. 

Administrator 

PART 81-1 AMENDED! 

Part 81 of Chapter I, Title 40. Code of 
Federal Regulations, is amended as 
follows: 

Subpart C—Section 107 Attainment 
Status Designations 

§81.349 (Amended] 

In $ 81.349. the TSP table is revised by 
changing the entry for Marion County to 
read as follows: $ 61.349 West Virginia 


West Virginia— TSP 
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FEOERAL EMERGENCY 
MANAGEMENT AGENCY 

44 CFR Part 67 

(Docket No. FEMA-6356] 

Final Flood Elevation Determination; 
Township of Battle Creek, Calhoun 
County, Michigan 

agency: Federal Emergency 
Management Agency. 

action: Deletion of final rule for the 
Township of Battle Creek, Calhoun 
County. Michigan. 

summary: The Federal Emergency 
Management Agency has erroneously 
published the final flood elevation 
determination for the Township of Battle 
Creek, Calhoun County. Michigan. This 
notice will serve to delete that 
publication. 

EFFECTIVE DATE: January 24.1983. 

FOR FURTHER INFORMATION CONTACT 

Dr. Brian R. Mrazik, Acting Chief, 
Engineering Branch. Natural Hazards 
Division. Federal Emergency 
Management Agency, Washington, D.C. 
20472, (202) 287-0230. 

SUPPLEMENTARY INFORMATION: As a 
result of the Township of Battle Creek's 
recent annexation to the City of Battle 
Creek. Calhoun County. Michigan, the 
Federal Emergency Management 
Agency has determined that the notice 
of final flood elevation determination for 
the Township of Battle Creek. Calhoun 
County. Michigan, published at 45 FR 
52713, on November 23.1982, should be 
deleted. The final flood elevation 
determinations for the Township of 
Battle Creek will be incorporated into 
the City of Battle Creek's Flood 
Insurance Study and Flood Insurance 
Rate Map. 

(National Flood Insurance Act of 1968 (Title 
XIII of Housing and Urban Development Act 
of 1968). effective January 28,1969 (33 FR 
17801. November 28,1968). as amended 42 
U.S C 4001-4128: Executive Order 12127. 44 
FR 19367: and delegation of authority to 
Federal Emergency Management Agency) 
Issued: January 6.1963. 

Dave McLoughlin. 

Acting Associate Director State and Local 
Programs ond Support 

IFF Doc »-ISOS Fil'd 1-31-OX *45 am) 
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44 CFR Part 70 
[Docket No. FEMA-5909] 

Letter of Map Amendment for the City 
of Dekalb, Illinois Under National Rood 
Insurance Program; Correction 

agency: Federal Emergency 
Management Agency. 

action: Final rule, map correction. 

summary: The Federal Emergency 
Management Agency published a list of 
communities for which maps were 
published identifying Special Rood 
Hazard Areas. This list included the 
City of DeKalb. Illinois. It has been 
determined by the Associate Director, 
State and Local Programs and Support, 
after acquiring additional flood 
information and after further technical 
review of the Rood Insurance Rate Map 
for the City of DeKalb. Illinois, that 
certain structures are not within the 
Special Rood Hazard Area. 

This map amendment, by establishing 
that the subject structures arc not within 
the Special Rood Hazard Area, removes 
the requirement to purchase flood 
insurance for those structures as a 
condition of Federal or federally related 
financial assistance for construction or 
acquisition purposes. 

EFFECTIVE DATE: January 24.1983. 

FOR FURTHER INFORMATION CONTACT 

Dr. Brian R. Mrazik, Acting Chief. 
Engineering Branch. Natural Hazards 
Division. Federal Emergency 
Management Agency, Washington. D.C. 
20472 (202) 287-0230. 

SUPPLEMENTARY INFORMATION: If a 

property owner was required to 
purchase flood insurance as a condition 
of Federal or federally related financial 
assistance for construction or 
acquisition purposes, and the lender 
now agrees to waive the property owner 
from maintaining flood insurance 
coverage on the basis of this map 
amendment, the property owner may 
obtain a full refund of the premium paid 
for the current policy year, provided that 
no claim is pending or has been paid on 
the policy in question during the same 
policy year. The premium refund may be 
obtained through the insurance agent or 
broker who sold the policy, or from the 
National Rood Insurance Program 
(NFIP) at: P.O. Box 34294. Bethesda. 
Maryland 20034. Phone: (800) 638-8620 
toll free. 


The Map amendments listed below 
are in accordance with $ 70.7(b): 

Map No. 170102. Panel No. 0005A. 
published on October 8,1980, in 45 FR 
66073. indicates that the Bio Disc 
Building, Pump Building and Generator 
Building, of the DeKalb Sanitary District. 
Wastewater Treatment Rant, located 
within Section 14, Township 40 North, 
Range 4 East of the Third Principal 
Meridian, City of DeKalb, DeKalb 
County, Illinois, as recorded in Book 120. 
Page 83. Book 181, Page 139. Book 130, 
Page 388, Book 148, Page 431. Book 297. 
Page 9, Book 395, Pages 619 through 621 
and as Document Nos. 420799 and 
419367. in the Office of the Recorder of 
Deeds of DeKalb County. Illinois, are 
located within the Special Rood Hazard 
Area, 

Map No. 170182, Panel No. 0005A, is 
hereby corrected to reflect that the 
above-mentioned structures are not 
within the Special Rood Hazard Area 
identified on September 29,1978. The 
structures are in Zone C. 

Pursuant to the provisions of 5 U.S.C. 
605(b). the Associate Director. State and 
Local Programs and Support to whom 
authority has been delegated by the 
Director. Federal Emergency 
Management Agency, hereby certifies 
that this rule if promulgated will not 
have a significant economic impact on a 
substantial number of small entities. 
This rule provides routine legal notice of 
technical amendments made to 
designated Special Rood Hazard Areas 
on the basis of updated information and 
imposes no new requirements or 
regulations on participating 
communities. 

List of Subjects in 44 CFR Part 70 

Rood Insurance, Rood plains. 

(National Flood Insurance Act of 1968 (Title 
Xlll of the Housing and Urban Development 
Act of 1968): effective January 28.1969 (33 FR 
17804. November 28,1968), as amended; 42 
U.S.C. 4001-4128: Executive Order 12127.44 
FR 19367: and delegation of authority to 
Associate Director. State and Local Program." 
and Support.) 

Issued: December 30.1962. 

Dave McLotighUn. 

Acting Associate Director State ond Local 
Programs and Support. 

|FF Doc ss-isoo PIW 1-21-tt: A4S «n| 
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44 CFR Part 70 
I Docket No. FEMA-604S] 

Letter of Map Amendment for the City 
of Shoreview, Minnesota Under 
National Flood Insurance Program; 
Correction 

agency: Federal Emergency 

Management Agency. 

action: Final rule; map correction. 

j mm ary: The Federal Emergency 
Management Agency published a list of 
communities for which maps were 
published identifying Special Flood 
Hazard Areas. This list included the 
City of Shoreview, Minnesota. It has 
been determined by the Associate 
Director, State and Local Programs and 
Support, after acquiring additional flood 
information and after further technical 
review of the Flood Insurance Rate Map 
for the City of Shoreview, Minnesota, 
that certain property is not within the 
Special Flood Hazard Area. 

This map amendment, by establishing 
that the subject property is not within 
the Special Flood Hazard Area, removes 
th^ requirement to purchase flood 
insurance for that property as a 
condition of Federal or federally related 
financial assistance for construction or 
acquisition purposes. 
effective DATE: January 24,1983. 

FOR FURTHER INFORMATION CONTACT. 

Dr. Brian R. Mrazik. Acting Chief, 
Engineering Branch. Natural Hazards 
Division, Federal Emergency 
Management Agency. Washington, D.C. 
20472 (202) 287-0230. 

SUPPLEMENTARY INFORMATION: If a 
property owner was required to 
purchase flood insurance as a condition 
of Federal or federally related financial 
assistance for construction or 
acquisition purposes, and the lender 
now agrees to waive the property owner 
from maintaining flood insurance 
coverage on the basis of this map 
amendment, the property owner may 
obtain a full refund of the premium paid 
for the current policy year, provided that 
no claim is pending or has been paid on 
the policy in question during the same 
policy year. The premium refund may be 
obtained through the insurance agent or 
broker who sold the policy, or from the 
National Flood Insurance Program 
(NFIP) at: P.O. Box 34294, Bethesda. 
Maryland 20034, Phone: (800) 638-6620 
toll free. 

The Map amendments listed below 
are in accordance with $ 70.7(b): 

Map No. 270384, Panel No. 0001B, 
published on May 12,1981, in 48 FR 
26306, indicates that Lots Nos. 5 through 
8 and the four-lot unit of Lots Nos. 9 


through 12, Block 5. Cherry Wood Hills. 
City of Shoreview. Ramsey County. 
Minnesota, as recorded in Book 95 of 
Plats. Pages 14 through 16. as Document 
No. 2161157, in the Office of the 
Recorder of Ramsey County. Minnesota, 
are located within the Special Flood 
Hazard Area. 

Map No. 270384. Panel No. 0001B, is 
hereby corrected to reflect that the 
above-mentioned property is not within 
the Special Flood Hazard Area 
identified on April 1.1981. The property 
is in Zone C. 

Pursuant to the provisions of 5 U.S.C 
605(b), the Associate Director. State and 
Local Programs and Support, to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that this rule if promulgated will not 
have a significant economic impact on 
substantial number of small entities. 
This rule provides routine legal notice to 
technical amendments made to 
designated Special Flood Hazard Areas 
on the basis of updated information and 
imposes no new requirements or 
regulations on participating 
communities. 

List of Subjects in 44 CFR Part 7D 

Flood Insurance, Flood plains. 

(National Flood Insurance Act of 1968 (Title 
XIII of the Housing and Urban Development 
Act of 1968); effective January 28.1969 (33 FR 
17804. November 28.1968), as amended; 42 
U.S.C. 4001-4128; E. 0.12127, 44 FR 19367; 
and delegation of authority to Associate 
Director. State and Local Programs and 
Support.) 

Issued: December 30, 1982. 

Dave McLoughlin, 

Acting Associate Director. State and Local 
Programs Support 

(TH Doc. BS -1812 FUed 1 -21-03. A4S aroj 
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44 CFR Part 70 
[Docket No. FEMA-59091 

Letter of Map Amendment for the City 
of Omaha, Nebraska Under National 
Flood Insurance Program; Correction 

agency: Federal Emergency 

Management Agency. 

action: Final rule, map correction. 

summary: The Federal Emergency 
Management Agency (FEMA) published 
a list of communities for which maps 
identifying Special Flood Hazard Areas 
have been published. This list included 
the City of Omaha. Nebraska. It has 
been determined by the Associate 
Director. State and Local Programs and 
Support, after acquiring additional flood 


information and after further technical 
review of the Flood Insurance Rate Map 
for the City of Omaha. Nebraska, that 
certain property is not within the 
Special Flood Hazard Area. 

This map amendment, by establishing 
that the subject property is not within 
the Special Flood Hazard Area, removes 
the requirement to purchase flood 
insurance for that property as a 
condition of Federal or federally-related 
financial assistance for construction or 
acquisition purposes. 

EFFECTIVE DATE: January 24,1983. 

FOR FURTHER INFORMATION CONTACT 

Dr. Brian R. Mrazik. Acting Chief. 
Engineering Branch. Natural Hazards 
Division, Federal Emergency 
Management Agency. Washington. D.C. 
20472 (202) 287-0230. 

SUPPLEMENTARY INFORMATION: If a 
property owner was required to 
purchase flood insurance as a condition 
of Federal or federally-related financial 
assistance for construction or 
acquisition purposes, and the lender 
now agrees to waive the property owner 
from maintaining flood insurance 
coverage on the basis of this map 
amendment, the property owner may 
obtain a full refund of the premium paid 
for the current policy year, provided that 
no claim is pending or has been paid on 
the policy in question during the same 
policy year. The premium refund may be 
obtained through the insurance agent or 
broker who sold the policy, or from the 
National Flood Insurance Program 
(NFIP) at: P.O. Box 34294, Bethesda. 
Maryland 20034, Telephone: (800) 838- 
6620. 

The map amendments listed below 
are in accordance with S 70.7(b): 

Map No. H A I 315274 Pane! 0025D, 
published on October 6.1980, in 45 FR 
66108. indicates that Lots 6, 7. 9 and 17 
through 19,114th Plaza, Omaha, 
Nebraska, as recorded in Book 1607, 

Page 485 and Book 1628, Page 118, in the 
Office of the Recorder. Douglas County. 
Nebraska are located within the Special 
Flood Hazard Area. 

Map No. H A I 315274 Panel 0025D is 
hereby corrected to reflect that the 
existing structures located on the above- 
mentioned lots are not within the 
Special Flood Hazard Area identified on 
October 15,1982. These structures are in 
Zone C. 

Pursuant to the provisions of 5 U.S.C. 
605(b). the Associate Director. State and 
Local Programs and Support, to whom 
authority has been delegated by the 
Director. Federal Emergency 
Management Agency, hereby certifies 
that this rule if promulgated will not 
have a significant economic impact on a 
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substantial number of small entities. 
This rule provides routine legal notice of 
technical amendments made to 
designated special flood hazard areas 
on the basis of updated information and 
imposes no new requirements or 
regulations on participating 
communities. 

list of Subjects in 44 CFR Part 70 

Flood insurance, Flood plains. 
(National Flood Insurance Act of 1908 (Title 
XIII of Housing and Urban Development Act 
of 1968), effective January 28. I960 (33 FR 
17804, November 28.1968). as amended; 42 
US.C. 4001-4128; E.O. 12127, 44 FR 19387; 
delegation of authority to Associate Director. 
State and Local Programs and Support) 
Issued December 30,1982. 

Dave McLoughlin. 

Acting Associate Director State and Local 
Programs and Support 
p* Doc. tMiu nud i-n-sk *44 •*) 

BILLING coot ins-os-* 


44 CFR Part 70 

(Docket NO. FEMA-6263) 

Letter of Map Amendment for the 
Township of Pleasant, North Dakota 
Under National Rood Insurance 
Program; Correction 

agency: Federal Emergency 

Management Agency. 

action: Final rule; map correction. 

summary: The Federal Emergency 
Management Agency (FEMA) published 
a list of communities for which maps 
identifying Special Flood Hazard Areas 
have been published. This list included 
the Township of Pleasant. North Dakota. 
It has been determined by the Acting 
Associate Director. State and Local 
Programs and Support, after acquiring 
additional flood information and after 
further technical review of the Flood 
Insurance Rate Map for the Township of 
Pleasant, North Dakota, that certain 
property is not within the Special Flood 
Hazard Area. 

This map amendment, by establishing 
that the subject property is not within 
the Special Flood Hazard Area, removes 
the requirement to purchase flood 
insurance for that property as a 
condition of Federal or federally related 
financial assistance for construction or 
acquisition purposes. 
effective date: January 24.1983. 

FOR FURTHER INFORMATION CONTACT: 

Dr. Brian R. Mrazik. Acting Chief. 
Engineering Branch, Natural Hazards 
Division. Federal Emergency 
Management Agency, Washington. D.C. 
20472 (202) 287-0230. 


SUPPLEMENTARY INFORMATION: If a 

property owner was required to 
purchase flood insurance as a condition 
of Federal or federally related financial 
assistance for construction or 
acquisition purposes, and the lender 
now agrees to waive the property owner 
from maintaining flood insurance 
coverage on the basis of this map 
amendment, the property owner may 
obtain a full refund of the premium paid 
for the current policy year, provided that 
no claim is pending or has been paid on 
the policy in question during the same 
policy year. The premium refund may be 
obtained through the insurance agent or 
broker who sold the policy, or from the 
National Rood Insurance Program 
(NFIP) at* P.O. Box 34294, Bethesda. 
Maryland 20034. Telephone: (800) 638- 
8620. 

The map amendments listed below 
are in accordance with § 70.7(b): 

Map No. 380263 Panel 0025A. 
published on February 3.1982, in 47 FR 
12799, indicates that the existing 
structure located on Lot 162 of the 
Oxbow Country Club and Estates, 
Township of Pleasant. Cass County, 
North Dakota, recorded as Document 
No. 480003 in Book f of Rats, page 31. in 
the Office of the Register of Deeds, Cass 
County. North Dakota, is located within 
the Special Rood Haxard Area. 

Map No. 380263 Panel 0025A is hereby 
corrected to reflect that the existing 
structures located on the above- 
mentioned lot are not within the Special 
Flood Hazard Area identified on 
February 3,1982. These structures are in 
Zone C. 

Pursuant to the provisions of 5 U.S.C. 
605(b). the Acting Associate Director. 
State and Local Programs and Support, 
to whom authority has been delegated 
by the Director, Federal Emergency 
Management Agency, hereby certifies 
that this rule if promulgated will not 
have a significant economic impact on a 
substantial number of small entities. 
This rule provides routine legal notice of 
technical amendments made to 
designated Special Rood Hazard Areas 
on the basis of updated information and 
imposes no new requirements or 
regulations on participating 
communities. 

List of Subjects in 44 CFR Part 70 

Rood insurance, Rood plains. 

(National Flood Insurance Act of 1968 (Title 
XIII of Housing and Urban Development Act 
of 1968), effective January 28,1900 (33 FR 
17804. November 28,1968), as amended: 42 
U.S.C. 4001-4128; EO. 12127. 44 FR 19367; 
delegation of authority to Associate Director. 
State and Local Programs and Support.) 


Issued: January 3.1983. 

Dave McLoughlin. 

Acting Associate Director. State and Local 
Programs and Support. 

(TO Doc. B3~tfl4 Flted 1-J1-6* *44 mm\ 
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44 CFR Part 70 

[Docket No. FEMA-4349) 

Letter of Map Amendment for the City 
of Junction City, Oreg., Under National 
Rood Insurance Program; Correction 

agency: Federal Emergency 

Management Agency. 

action: Final rule; map correction. 

summary: The Federal Emergency 
Management Agency (FEMA) published 
a list of communities for which maps 
identifying Special Rood Hazard Areas 
have been published. This list included 
the City of Junction City, Oregon. It has 
been determined by the Associate 
Director, State and Local Programs and 
Support, after acquiring additional flood 
Information and after further technical 
review of the Rood Insurance Rate Map 
for the City of Junction City. Oregon, 
that certain property is not within the 
Special Rood Hazard Area. 

This map amendment, by establishing 
that the subject property is not within 
the Special Rood Hazard Area, removes 
the requirement to purchase flood 
insurance for that property as a 
condition of Federal or federally-related 
financial assistance for construction or 
acquisition purposes. 
effective DATE: January 24,1983. 

FOR FURTHER INFORMATION CONTACT. 

Dr. Brian R. Mrazik. Acting Chief, 
Engineering Branch. Natural Hazards 
Division. Federal Emergency 
Management Agency, Washington, D.C. 
20472. (202) 287-0230. 

SUPPLEMENTARY INFORMATION: If a 
property owner was required to 
purchase flood insurance as a condition 
of Federal or federally-related financial 
assistance for construction or 
acquisition purposes, and the lender 
now agrees to waive the property owner 
from maintaining flood insurance 
coverage on the basis of this map 
amendment, the property owner may 
obtain a full refund of the premium paid 
for the current policy year, provided that 
no claim is pending or has been paid on 
the policy in question during the same 
policy year. The premium refund may be 
obtained through the insurance agent or 
broker who sold the policy, or from the 
National Rood Insurance Program 
(NFIP) at: P.O. Box 34294, Bethesda. 
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Maryland 20034. Telephone: (800) 638- 

m20. 

The map amendments listed below 
ore in accordance with } 70.7(b): 

Map No. H ft I 410124 Panel 0001B. 
published on July 13,1982. in 47 FR 
30251, indicates that Lot 16. Block 1: and 
Lots 2.10 and 12, Block 4, Third 
Addition to Brentwood Homes. Junction 
City, Oregon, as recorded In Volume 69, 
Page 55, in the Office of the Recorder, 
Lme County. Oregon, are located within 
the Special Flood Hazard Area. 

Map No. H & 1410124 Panel 0001B is 
hereby corrected to reflect that the 
existing structures located on the above- 
mentioned lots are not within the 
Special Flood Hazard Area identified on 
June 15,1982. These structures are in 
Zone C. 

Pursuant to the provisions of 5 U.S.C. 
605(b). the Associate Director, State and 
Local Programs and Support to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that this rule if promulgated will not 
have a significant economic impact on a 
substantial number of small entities. 

This rule provides routine legal notice of 
technical amendments made to 
designated special flood hazard areas 
on the basis of updated information and 
imposes no new requirements or 
regulations on participating 
communities. 

List of Subjects in 44 CFR Part 70 

Flood insurance. Hood plains. 

IN iiional Flood Insurance Act of 1968 (Title 
XIII of Housing and Urban Development Act 
of 1968). effective fanuary 28,1969 (33 FR 
17604, November 28.1968). as amended: 42 
USC 4001-1128; E.0.12127. 44 FR 19367; 
dc legation of authority to Associate Director. 
State and Local Programs and Support) 

Issued: fanuary 3.1983. 

Dave McLoughlin, 

Acting Associate Director, State and Local 
Pnygrams and Support. 

IF* fkic «- 1S15 Filed 1-21 HO. 8:45 ami 
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44 CFR Part 70 
I Docket No. FEMA-5939) 

Letter of Map Amendment for 
Unincorporated Area of Caroline 
County, Maryland Under National 
Flood Insurance Program; Correction 

agency: Federal Emergency 

Management Agency. 

action: Final Rule, Map Correction. 

summary: The Federal Emergency 
Management Agency published a list of 
communities for which maps were 


published identifying Special Hood 
Hazard Areas. This list included the 
Unincorporated Area of Caroline 
County. Maryland. It has been 
determined by the Associate Director, 
State and Local Programs and Support, 
after acquiring additional flood 
information and after further technical 
review of the Hood Insurance Rate Map 
for the Unincorporated Area of Caroline 
County. Maryland, that a certain 
structure is not within the Special Hood 
Hazard Area. 

This map amendment, by establishing 
that the subject structure is not within 
the Special Hood Hazard Area, removes 
the requirement to purchase flood 
insurance for that structure as a 
condition of Federal or federally related 
financial assistance for construction or 
acquisition purposes. 

EFFECTIVE DATE: January 24,1983. 

FOR FURTHER INFORMATION CONTACT: 

Dr. Brian R. Mrazik, Acting Chief. 
Engineering Branch, Natural Hazards 
Division. Federal Emergency 
Management Agency, Washington, D.C. 
20472, (202) 287-0230. 

SUPPLEMENTARY INFORMATION: If a 

property owner was required to 
purchase flood insurance as 8 condition 
of Federal or federally related financial 
assistance for construction or 
acquisition purposes, and the lender 
now agrees to waive the property owner 
from maintaining flood insurance 
coverage on the basis of this map 
amendment, the property owner may 
obtain a full refund of the premium paid 
for the current policy year, provided that 
no claim is pending or has been paid on 
the policy in question during the same 
policy year. The premium refund may be 
obtained through the insurance agent or 
broker who sold the policy, or from the 
National Flood Insurance Program 
(NFIP) at: P.O. Box 34294. Bethesda, 
Maryland 20034. Phone: (800) 638-6620 
toll free. 

The Map amendments listed below 
are in accordance with { 70.7(b): 

Map No. 240130, Panel No. 0305B, 
published on November 3,1980, in 45 FR 
72660, indicates that the existing 
structure located on Lot No. 8. as shown 
on the '‘Survey Plat Showing That Part 
of Tammuxzena Shores Belonging to B. 
Hope Harrison Inc.", Unincorporated 
Area of Caroline County, Maryland, as 
recorded in Plat File No. 2. Plat 167, in 
the Office of the Clerk of the Circuit 
Court of Caroline County. Maryland, is 
located within the Special Flood Hazard 
Area. 

Map No. 240130. Panel No. 0305B. is 
hereby corrected to reflect that the 
existing structure located on the above- 
mentioned property is not within the 


Special Hood Hazard Area identified on 
October 15,1980. The structure is in 
Zone B. 

Pursuant to the provisions of 5 U.S.C 
605(b), the Associate Director, State and 
Local Programs and Support, to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that this rule if promulgated will not 
have a significant economic impact on a 
substantial number of small entities. 
This rule provides routine legal notice of 
technical amendments made to 
designated Special Hood Hazard Areas 
on the basis of updated information and 
imposes no new requirements or 
regulations on participating 
communities. 

List of Subjects in 44 CFR Part 70 

Flood Insurance. Hood plains. 

(National Flood Insurance Act of 1968 (Title 
XIII of the Housing and Urban Development 
Act of 1968); effective January 28.1969 (33 FR 
17804. November 28.1968), as amended; 42 
U.S.C. 4001-4128; Executive Order 12127. 44 
FR 19387; and delegation of authority to 
Associate Director. State and Local Programs 
and Support) 

Issued: December 23.1982. 

Dave McLoughlin, 

Acting Associate Director, State and Local 
Programs and Support. 

(FR Doc *5-1*10 Filed 1-3-0: *45 «m) 
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44 CFR Part 70 

(Docket No. FEMA 5939) 

Letter of Map Amendment for 
Unincorporated Area of Caroline 
County, Maryland Under National 
Flood Insurance Program; Correction 

agency: Federal Emergency 

Management Agency. 

action: Final rule. Map correction. 

summary: The Federal Emergency 
Management Agency published a list of 
communities for which maps were 
published identifying Special Hood 
Hazard Areas. This list included the 
Unincorporated Area of Caroline 
County, Maryland. It has been 
determined by the Associate Director, 
State and Local Programs and Support, 
after acquiring additional flood 
information and after further technical 
review of the Hood Insurance Rate Map 
for the Unincorporated Area of Caroline 
County. Maryland, that a certain 
structure is not within the Special Hood 
Hazard Area. 

This map amendment, by establishing 
that the subject structure is not within 
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the Special Flood Hazard Area, removes 
the requirement to purchase flood 
insurance for that structure as a 
condition of Federal or federally related 
financial assistance for construction or 
acquisition purposes. 

EFFECTIVE DATE: January 24.1983. 

FOR FURTHER INFORMATION CONTACT: 

Dr. Brian R. Mrazik, Acting Chief. 
Engineering Branch. Natural Hazards 
Division. Federal Emergency 
Management Agency. Washington. D.C. 
20472, (202) 287-0230. 

SUPPLEMENTARY INFORMATION: If a 
property owner was required to 
purchase flood insurance as a condition 
of Federal or federally related financial 
assistance for construction or 
acquisition purposes, and the lender 
now agrees to waive the property owner 
from maintaining flood insurance 
coverage on the basis of this map 
amendment, the property owner may 
obtain a full refund of the premium paid 
for the current policy year, provided that 
no claim is pending or has been paid on 
the policy in question during the same 
policy year. The premium refund may be 
obtained through the insurance agent or 


broker who sold the policy, or from the 
National Flood Insurance Program 
(NFIP) at* P.O. Box 34294. Bethesda. 
Maryland 20034, Phone: (800) 638-6620 
toll free. 

The Map amendments listed below 
are in accordance with § 70.7(b): 

Map No. 240130, Panel No. 0305B. 
published on November 3,1980. in 45 FR 
72660, indicates that the existing 
residential structure located on Lot No. 
1, as shown on the "Survey Plat 
Showing That Part of Tammuxzena 
Shores Belonging to B. Hope Harrison 
Inc.", Unincorporated Area of Caroline 
County, Maryland, as recorded in Plat 
File No. 2. Plat 167. in the Office of the 
Clerk of the Circuit Court of Caroline 
County, Maryland, is located within the 
Special Flood Hazard Area. 

Map No. 240130. Panel No. 0305B. is 
hereby corrected to reflect that the 
existing residential structure located on 
the above-mentioned property is not 
within the Special Flood Hazard Area 
identified on October 15.1980. The 
residential structure is in Zone B. 

Pursuant to the provisions of 5 U.S.C. 
605(b), the Associate Director. State and 
Local Programs and Support, to whom 


authority has been delegated by the 
Director. Federal Emergency 
Management Agency, hereby certifies 
that this rule if promulgated will not 
have a significant economic impact on a 
substantial number of small entities. 
This rule provides routine legal notice of 
technical amendments made to 
designated Special Flood Hazard Areas 
on the basis of updated information and 
imposes no new requirements or 
regulations on participating 
communities. 

List of Subjects in 44 CFR Part 70 
Flood Insurance, Flood plains. 
(National Flood Insurance Act of 1966 (Title 
XiU of the Housing and Urban Development 
Act of 1968); effective January 28.1989 (33 FR 
17804, November 28.1968), as amended; 42 
U.S.C. 4001-4128; Executive Order 12127, 44 
FR 19367; and delegation of authority to 
Associate Director, State and Local Prograim 
and Support) 

Issued: December 23.1982. 

Dave McLoughlin, 

Acting Associate Director. State and Local 
Programs and Support 

|KS Doc 8VIS11 Piled 1-21S;4S am] 
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Federal Register 

Vol. 48. No. 18 
Monday. January 24. 1963 


TNs section of the FEDERAL REGISTER 
contains notices to the public of the 
proposed issuance of rules and 
regulations. The purpose of these notices 
is to give interested persons an 
importunity to participate in the rule 
making prior to the adoption of the fmaJ 
rule*. 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
7 CFR Part 967 

Celery Grown in Florida; Decision on 
Proposed Amendment of Marketing 
Agreement and Order and Referendum 
Order 

agency: Agricultural Marketing Service. 

USD A. 


action: Proposed rule. 


summary: This decision proposes an 
amendment to the marketing agreement 
and order regulating celery grown in 
Florida, and provides for a referendum 
or: the amendment among affected 
producers. The proposed amendment 
would authorize changes in the number 
of industry members serving on the 
Florida Celery Committee. This proposal 
is designed to improve the program’s 
administration. 

dates: Referendum Period February 8- 
Fc bruary 22.1983. 

FOR FURTHER INFORMATION CONTACT: 

Charles W. Porter. Chief. Vegetable Branch, 
Fruit and Vegetable Division. AMS, 

USDA, Washington. D.C 20250 (202) 

44''-2615. 

supplement ary information: Prior 
Documents in this Proceeding: Notice of 
H aring—Issued October 5.1982, and 
published October 13.1982 (47 FR 
45020). Notice of Recommended 
Decision—Issued December 2.1982, and 
published December 7,1982 (47 FR 
54975). 

This formal rulemaking action is 
go. erned by the provisions of Sections 
556 and 557 of Title 5 of the United 
Slates Code and therefore is not subject 
to the requirements of Executive Order 
12291. 

William T. Manley. Deputy 
Administrator, Agricultural Marketing 
Service, has determined that this action 
will not have a significant economic 
impact on a substantial number of small 
entities. This proposed action relates to 
industry representation on the 


marketing order administrative 
committee and to the voting procedures 
of that committee, and will not affect 
costs for the handlers regulated under 
the program. 

This proposed amendment was 
formulated on the record of a public 
hearing held in Orlando, Florida, on 
November 1 . 1982. Notice of the hearing 
was published in the October 13,1982, 
issue of the Federal Register. The notice 
set forth a proposed amendment 
submitted by the Florida Celery 
Committee on behalf of celery producers 
and handlers in the production area. 

On the basis of the evidence 
introduced at the hearing and placed in 
the record, on December 2,1982, the 
Deputy Administrator filed a 
recommended decision with the U.S. 
Department of Agriculture Hearing 
Clerk. The recommended decision was 
published in the December 7,1982, issue 
of the Federal Register (47 FR 54975), 
and allowed 30 days (or until January 6, 
1983) for the filing of exceptions to it. No 
exceptions were received. 

Findings and Conclusions . The 
material issues, findings and 
conclusions, and general findings of the 
recommended decision are hereby 
approved and adopted by reference and 
made part of this decision. 

Marketing agreement and order. 
Annexed and made a part of this 
decision are two documents entitled 
“Marketing Agreement, as Further 
Amended, Regulating the Handling of 
’Celery Grown in Florida". 1 and “Order 
Amending the Order, Regulating the 
Handling of Celery Grown in Florida”, 
which have been decided upon as the 
detailed and appropriate means of 
effectuating the foregoing conclusions. 

It is hereby ordered. That this entire 
decision, except the annexed marketing 
agreement, be published in the Federal 
Register. The regulatory provision of the 
marketing agreement are identical to 
those contained in the order which is 
published with this decision. 

Referendum order. It is hereby 
directed that a referendum be conducted 
in accordance with the procedure for the 
conduct of referenda (7 CFR 900.400 et 
8eq.)> to determine whether the issuance 
of the annexed order amending the 
order regulating the handling of celery 
grown in Florida, is approved or favored 
by producers, as defined under the 
terms of the order, who during the 


1 Filed *■ perl of the original. 


representative period were engaged in 
the production of the regulated 
commodity for market. 

The representative period for the 
conduct of such referendum is hereby 
determined to be August 1,1981, through 
July 31.1982. 

The agents of the Secretory to conduct 
such referendum are hereby designated 
to be William C Knope, and Anne M. 
Dec. 

Signed at Washington. D.C., on January 18. 
1983. 

C. W. McMillan. 

Assistant Secretary, Marketing and 
Inspection Services. 

Order 1 Amending the Order Regulating 
the Handling of Celery Grown in Florida 

Findings and determinations. The 
findings and determinations hereinafter 
set forth are supplementary and in 
addition to the findings and 
determinations previously made in 
connection with the issuance of the 
aforesaid order: and all of said previous 
findings and determinations are hereby 
ratified and affirmed, except insofar as 
such findings and determinations may 
be in conflict with the findings and 
determinations set forth herein. 

(a) Findings upon the basis of the 
hearing record. Pursuant to the 
provisions of the Agricultural Marketing 
Agreement Act of 1937. as amended (7 
U.S.C 601 etseq .). and the applicable 
rules of practice and procedure 
governing the formulation of marketing 
agreements and marketing orders (7 CFR 
Part 900), a public hearing was held 
upon proj>osed amendment of Marketing 
Order No. 967 (7 CFR Part 967), 
regulating the handling of celery grown 
in Horida. 

Upon the basis of the record, it is 
found that: 

(1) The order, as hereby amended, and 
all of the terms and conditions thereof, 
will tend to effectuate the declared 
policy of the act: 

(2) The order, as hereby amended, 
regulates the handling of celery grown in 
the production area in the same manner 
as, and is applicable only to persons in 
the respective classes of commercial 
and industrial activity specified in, the 


*Thi» order shall not become effective unless and 
until the requirement* of f 00014 of the rule# of 
practice and procedure governing proceedings to 
formulate marketing agreements and marketing 
orders have been met. 
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marketing order upon which hearings 
have been held 

(3) The order, as hereby amended, is 
limited in its application to the smallest 
regional production area which is 
practicable, consistent with carrying out 
the declared policy of the act, and the 
issuance of several orders applicable to 
subdivisions of the production area 
would not effectively carry out the 
declared policy of the act; 

(4) The order, as hereby amended, 
prescribes, so far as practicable, such 
different terms applicable to different 
parts of the production area as are 
necessary to give due recognition to the 
differences in the production and 
marketing of celery grown in the 
production area; and 

(5) All handling of celery grown in the 
production area is in the current of 
interstate or foreign commerce or 
directly burdens, obstructs, or affects 
such commerce. 

Order Relative to Handling 

It is therefore ordered, That on and 
after the effective date hereof, the 
handling of celery grown in Florida shall 
be in conformity to and in compliance 
with the terms and conditions of the 
said order, as hereby amended. 

The provisions of the proposed 
marketing order, amending the order, 
contained in the recommended decision 
issued by the Deputy Administrator on 
December 2,1982. and published in the 
Federal Register on December 7.1982 (47 
FR 54975). shall be and are the terms 
and provisions of this order, amending 
the order, and are set forth in full herein. 

List of Subjects In 7 CFR Part 967 

Marketing agreements and orders. 
Celery. Florida. 

PART 967—CELERY GROWN IN 
FLORIDA 

(1) Section 967.25 is amended by 
adding paragraph (b) to read: 

4 967.25 Establishment and membership. 

• • • • • 

(b) The Secretary, upon the 
recommendation of the committee, may 
reestablish the number of producer or 
handler members on the committee. In 
recommending any such change, the 
committee shall give consideration to 
the total number of growers and 
handlers in the production area during 
the current or previous season, and 
other relevant factors. A change in the 
number of committee members can 
become effective at any time, provided, 
the effective date is more than 30 days 
prior to the date on which nominations 
are held. 


(2) Section 967.27 is amended by 
revising paragraph (a), and adding (g) to 
read: 

5 967.27 Nominations. 

(a) Growers in each group, as 
established in paragraph (d) of this 
section or as reestablished pursuant to 
paragraph (g) of this section, may 
nominate persons for each member and 
alternate position in their respective 
group. 

• • • t t 

(g) The Secretary, upon 
recommendation of the committee, may 
reestablish groups and may reapportion 
committee membership among the 
various groups. In recommending such 
changes, the committee shall give 
consideration to (1) changes in the 
relative positions of existing groups with 
respect to celery production and 
shipments; (2) changes in the numbers of 
producers and handlers in each group; 
and (3) other relevant factors. A change 
in the establishment of groups or in 
apportionment of members among 
groups can become effective at any time, 
provided, the effective date is more than 
30 days prior to the date on which 
nominations are held. 

(3) In Section 967.29, paragraph (a) is 
revised to read: 

§96729 Procedure. 

(a) At an assembled meeting, all votes 
shall be cast in person, and a simple 
majority of committee members 
(including alternates acting for absent 
members) shall constitute a quorum. 
Decisions of the committee shall require 
the concurring vote of a majority of the 
members and alternates in attendance 
and entitled to vote. 

• • • • • 

(PS Doc *3-1*00 nud Wl-63. *45 an) 

BtUJMO COOC S410-02-41 


NUCLEAR REGULATORY 
COMMISSION 

10 CFR Part 50 
(Docket No. PR M-50-35] 

Union of Concerned Scientists; Filing 
of Petition for Rulemaking 

agency: Nuclear Regulatory 
Commission. 

ACTION: Extension of comment period. 

SUMMARY: On November 18,1982 47 FR 
51889, the NRC published for public 
comment a notice of receipt of a petition 
for rulemaking on emergency planning 
which petition was dated October 14. 
1982, and filed with the Commission by 
the Union of Concerned Scientists. At 


the request of the UCS the NRC Is 
extending the period for comment on the- 
petition for rulemaking from January 17, 
1983 to January 24,1983. 
date: Comments on the petition for 
rulemaking on emergency planning (47 
FR 51889) must be submitted to the NRC 
by January 24.1983. 
addresses: A copy of the petition for 
rulemaking is available for public 
inspection in the Commission’s Public 
Document Room. 1717 H Street, NW„ 
Washington. D.C. A copy of the petition 
may be obtained by writing to the 
Division of Rules and Records, Office of 
Administration, U.S. Nuclear Regulator/ 
Commission, Washington, D.C. 20555. 

All persons who desire to submit 
written comments concerning the 
petition for rulemaking should send their 
comments to the Secretary of the 
Commission. U.S. Nuclear Regulatory 
Commission, Washington, D.C. 20555, 
Attention: Docketing and Service 
Branch. 

FDR FURTHER INFORMATION CONTACT. 

John Philips, Chief, Rules and 
Procedures Branch, Division of Rules 
and Records. Office of Administration. 
U.S. Nuclear Regulatory Commission. 
Washington. D.C. 20555, Telephone: 301- 
492-7086 or Toll Free: 800-388-5642. 

Dated at Washington. D.C this 19th day of 
January 1983. 

For the Nuclear Regulatory Commission. 
Samuel J. Chilk, 

Secretary of the Commission. 

[FR Doc S3-18S2 FlWd 1-21-0; *45 m| 

BILLING COOL 7440-03-41 


DEPARTMENT OF TRANSPORTATION 

Federal Aviation Administration 

14 CFR Part 39 

(Docket No. 82-NM-113-AD] 

Airworthiness Directives; Pacific 
Scientific Company, Kin-Tech Division 

agency: Federal Aviation 
Administration (FAA), DOT. 

ACTION: Notice of proposed rulemaking 

summary: This notice proposes a new 
Airworthiness Directive (AD) that 
would require replacement of the lower 
cover of certain rotary buckles used in 
aircraft flight attendant seat restraint 
systems. This proposed AD is required 
to assure that a broken cam plate will 
not result in the entrapment of the 
occupant during emergency conditions 
dates: Comments must be received no 
later than March 15.1983. Compliance 
schedule: within 180 days from the 
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effective date of this AD. unless already 
accomplished. 

addresses: The applicable service 
information may be obtained from: 
Pacific Scientific Company, Kin-Tech 
Division, 1346 South State College 
Boulevard. Anaheim. California 92803. 
This information also may be examined 
at FAA Northwest Mountain Region, 
17900 Pacific Highway South. Seattle, 
Washington, or Western Aircraft 
Certification Field Office, 15000 
Aviation Boulevard. Hawthorne, 
California. Send comments on the 
proposal in duplicate to: Federal 
Aviation Administration. Northwest 
Mountain Region. Office of the Regional 
Counsel, Attention: Rules Docket No. 
82-NM-113-AD, 17900 Pacific Highway 
South, C-68966. Seattle. Washington 
98168. 

FOR FURTHER INFORMATION CONTACT. 

Walt Eierman, Aerospace Engineer, 
ANM-173W. Federal Aviation 
Administration. Northwest Mountain 
Region. Western Aircraft Certification 
Field Office, 15000 Aviation Boulevard. 
Hawthorne, California, telephone (213) 
536-6387. 

SUPPLEMENTARY INFORMATION: 

Comments Invited 

Interested persons are invited to 
participate in the making of the 
proposed rule by submitting such 
written data, views, or arguments as 
they may desire. Communications 
should identify the regulatory docket or 
notice number and be submitted in 
duplicate to the address specified 
above. All communications received on 
or before the closing date for comments 
specified above will be considered by 
the Administrator before taking action 
on the proposed rule. The proposals 
contained in this notice may be changed 
in the light of comments received. All 
comments submitted will be available 
both before and after the closing date 
for comments in the Rules Docket for 
examination by interested persons. A 
report summarizing each FAA-public 
contact concerned with the substance of 
this proposal will be filed in the Rules 
Docket. 

Availability of NPRMS 

Any person may obtain a copy of this 
Notice of Proposed Rulemaking (NPRM) 
by submitting a request to the Federal 
Aviation Administration. Northwest 
Mountain Region, Office of the Regional 
Counsel, Attention: Airworthiness Rules 
Docket 82-NM-l 13-AD, 17900 Pacific 
Highway South, C-68966, Seattle. 
Washington 98168. 


Discussion 

Two instances have been reported 
where a flight attendant has been 
unable to unlatch a Pacific Scientific 
rotary buckle restraint system. In each 
case one of the lobes on the stamped 
rotary cam plate had broken off. This 
allowed the cam plate to be over-rotated 
which permitted the locking pawl to be 
captured in the locked position. Pacific 
Scientific buckle assemblies Part 
Numbers 1107261-01. -05 and -09 
manufactured prior to 1982 were of this 
design. Pacific Scientific has 
incorporated two (2) rivet stops within 
the buckle cover which precludes over- 
rotation of the cam plate in the event of 
cam failure. This condition, if 
uncorrected. could result in an occupant 
being trapped in the seat. 

Since this condition is likely to exist 
in other seat belts of the same type 
design, the proposed AD would 
establish a requirement to replace the 
lower cover with a new design cover. 
Therefore, in consideration of the 
hazardous consequences of being 
trapped in a seat during an emergency 
situation, the proposed AD is considered 
to be necessary. 

The costs that would be associated 
with this proposed AD are estimated to 
be $12 for each of 6000 units in U.S. 
airline service. The total is estimated at 
$72,000. For these reasons, the proposed 
rule is not considered to be a major rule 
under the criteria of Executive Order 
12291. Few. if any. small entities within 
the meaning of the Regulatory Flexibility 
Act would be affected. 

List of Subjects in 14 CFR Part 39 

Aviation safety. Aircraft. 

Proposed Amendment 

Accordingly, the Federal Aviation 
Administration proposes to amend 
5 39.13 of Part 39 of the Federal Aviation 
Regulations (14 CFR 39.13) by adding the 
following new Airworthiness Directive: 

Pacific Scientific Company. Kin-Tech 
Division 

Applies to Pacific Scientific flight attendant 
restraint system rotary buckle assemblies. 
Part Numbers 1107281-01. -05 and -09 
manufactured prior to 1982. 

Compliance required within 180 days from 
the effective date of this AD. unless 
previously accomplished. 

To prevent the entrapment of occupants 
caused by the inability to release the 
restraint system assemblies, accomplish the 
following: 

a. Inspect flight attendant restraint systems 
to determine if Pacific Scientific rotary buckle 
as identified in Figure 1 of Pacific Scientific 
Service Bulletin 1107261-25-01 is installed. 

b. If installed, determine if the old lower 
cover 1107270-01 or the new cover assembly 
1107525-01 is installed. The cover is not 


identified with a part number, however, with 
the old cover only the two (2) attachment 
screw heads will be seen. The new cover 
assembly also has two (2) rivet upsets on the 
outside of the cover assembly and. in 
addition, the lap belt and/or inertia reel 
nameplate should be identified with the letter 
*'M“ after the assembly part number. 

c. If the new cover assembly 1107525-01 is 
installed, no further action is required per this 
AD. 

d. If the old cover 1107270-01 is installed, 
replace the old cover with the new 1107525- 
01 cover assembly and stamp or mark a suffix 
letter "M“ next to part number on each lap 
belt and on inertia reel nameplate. 

Note.—Pacific Scientific Service Bulletin 
1107281-25-01, Revision 1. dated |une 1 . 1982, 
pertains to this subject. 

e. Alternate inspections, modifications or 
other actions which provide an equivalent 
level of safety may be used when approved 
by the Manager, Western Aircraft 
Certification Field Office. FAA, Northwest 
Mountain Region. 

(Secs. 313(a). 801. and 803 of the Federal 
Aviation Act of 1958, as amended (49 U.S.G 
1354(a), 1421, and 1423): Section 6(c) of the 
Department of Transportation Act (49 U.S.C. 
1655(c)); and 14 CFR 1185) 

Note,—For the reasons discussed earlier in 
the preamble: the FAA has determined that 
this document (1) involves a proposed 
regulation which is not major under 
Executive Order 12291 and (2) Is not a 
significant rule pursuant to the Department of 
Transportation Regulatory Policies and 
Procedures (44 FR 11034; February 28,1979); 
and it it certified under the criteria of the 
Regulatory Flexibility Act that this proposed 
rule if promulgated, will not have a 
significant economic impact on a substantial 
number of small entities. A regulatory 
evaluation has been prepared and has been 
placed in the public docket. 

Issued in Seattle, Washington on {anuary 
14.1983. 

Charles R. Foster. 

Director. Northwest Mountain Region. 

(FR Doc SS-1S20 PiWd 1-21 -S3 *45 *m| 

BILLING COOC 4*10-15-41 


DEPARTMENT OF THE TREASURY 
Internal Revenue Service 
26 CFR Part 48 
ILR-2117] 

Manufacturers Excise Taxes on 
Petroleum Products 

Correction 

In FR Doc. 83-256 beginning on page 
437 In the issue of Wednesday. January 
5,1983, make the following changes: 

1. On page 438, third column, 

5 48.4083-l(a)(3)(i). fifth line, the word 
“common" should be removed. 






2964 


Federal Register / Vol. 48. No. 18 / Monday. January 24. 1983 / Proposed Rules 


2. On page 439. third column. 

( 48.4091-2(b)(2)(lii). fourth line 
“renovate" should read "renovated". 

3. On page 440. first column. 

5 48.4091-3(a)(2), thirteenth line, "us" 
should read "use" and insert "and" after 
"cutting"; third column, 5 48.4091- 
4(b)(1). last paragraph of "Exemption 
Certificate", fourth line, insert the 
following after "of*: "not more than 
$10,000. or imprisonment for". 

BfLUMQ COOC 1505-01-41 


DEPARTMENT OF TRANSPORTATION 

Research and Special Programs 
Administration 

49 CFR Parts 192 and 195 

[Docket PS-74; Notice 1] 

Transportation of Gas or Hazardous 
Liquids by Pipeline; Repair or Removal 
of Girth Weld Defects 

aqency: Materials Transportation 
Bureau (MTB), DOT, 
action: Notice of proposed rulemaking 
(NPRM). • 

summary: This notice proposes to 
amend the pipeline construction 
requirements of Parts 192 and 195 by 
replacing the present regulations on the 
repair or removal of defective girth 
^velds with performance standards for 
weld repair, and incorporating by 
reference the procedural requirements of 
Section 7.0 of API Standard 1104 in 
recognition of an American Petroleum 
Institute (API) June 1981 petition. The 
proposed requirements would permit the 
repair of weld cracks as well as multiple 
repairs of other weld defects under 
controlled conditions in a more cost 
effective manner and assure that the 
soundness and mechanical properties of 
a repaired weld will be equal to an 
acceptable new weld. 
date: Interested persons are invited to 
submit written comments on this 
proposal. All comments must be filed by 
March 10,1983. Late filed comments will 
be considered so far as practicable. 
Interested persons should submit as part 
of their written comments all the 
material that is considered relevant to 
any statement of fact or argument made. 
address: Communications should be 
sent to the Dockets Branch. Room 8428, 
Materials Transportation Bureau. U.S. 
Department of Transportation, 400 
Seventh Street SW„ Washington, D.C. 
20590, and identify the docket and 
notice numbers. 

FOR FURTHER INFORMATION CONTACT: 

William A. Gloe, (202) 428-2082. 


SUPPLEMENTARY INFORMATION 
Background 

Weld repair requirements of Parts 192 
and 195 were derived from industry 
standards that were in effect at the time 
of issuance of the Federal pipeline 
safety regulations, and were based on 
concepts that safety would be adversely 
affected by certain types of weld repair, 
particularly the repair of cracks and 
multiple repair of other defects. The 
American National Standards Institute 
(ANSI) B31.8 standard was generally 
followed as a guide for the gas 
regulations, and B31.4 for the liquid 
regulations. The applicable sections of 
the DOT regulations are $ 192.245. 
"Repair or Removal of Defects," 
i 195.230, "Welds: Repair of Defects," 
and S 192.232, "Welds: Removal of 
Defects." 

Changes made in the industry 
standards since 1970 have resulted in 
differences from the present DOT 
regulations with regard to limitations on 
the repair of cracks and whether or not 
multiple repair of defects may be made. 
API Standard 1104, referenced by ANSI 
B31.4 for weld repair, was revised in 
1973 to permit operators to develop and 
follow procedures for the repair of girth 
weld cracks and for multiple repair that 
are not permitted by the DOT 
regulations. The API 1104 Committee 
has indicated that the reason for the 
addition of repair provisions was to 
adapt the standard to pipeline and other 
piping construction where the repair of 
cracks and multiple repair might be 
appropriate, or where repair may be 
preferable to cutting out of a section of 
pipe containing the defective weld and 
welding in a new short section. ANSI 
B31.8 was revised in 1975 to incorporate 
the weld repair provisions of the 1973 
edition of API 1104, such that ANSI 
B31.8 and ANSI B31.4 are now 
consistent. The DOT regulations are 
now much more restrictive than the 
industry standards. 

Currently, i 192.245, governing the 
repair and removal of defects, specifies 
that a weld must be removed if it has a 
crack that is more than 2 inches long or 
that penetrates either the root or second 
bead, and adds that if a repair is not 
acceptable, the weld must be removed. 
However, the rule provides an exception 
that additional repairs made in 
accordance with qualified procedures 
are permitted for offshore pipelines 
being installed from a pipelay vessel. 
Section 195.230 specifies that an 
unacceptable weld may not be repaired 
unless there are no cracks in the weld 
and the segment of the weld was not 
previously repaired, but makes a similar 
exception to § 192.245 for offshore 


pipelines being installed from a pipelay 
vessel. Section 195.232 provides that a 
cylinder of the pipe containing the weld 
must be removed whenever the weld 
contains one or more cracks or the weld 
was repaired but did not meet the 
standards of acceptability. 

Under the provisions of the 
President’s Executive Order 12291, the 
MTB has performed a regulatory review 
of the girth weld repair sections of Parts 
192 and 195. That review of the MTB 
technical and pipeline accident 
information, including waiver petitions 
and resulting MTB actions, has shown 
that the present requirements are overly 
stringent and costly. Documented 
estimates of cost savings over the past 6 
years as a result of waiving the repair 
limitations for four pipeline operator* 
have been more than 16 million dollars. 
It is not known how many other pipeline 
construction projects have been, or 
would be, affected adversely by these 
weld repair limitations in the future, 
although it is believed that the number 
is substantial. MTB accordingly 
proposes the adoption of the 
requirements of Section 7.0 of API 1104 
(15th edition, 1980) with further 
supporting and definitive performance 
language to assure a sound, ductile weld 
when repair is completed. 

American Petroleum Institute Petition 

On June 2,1981. the API petitioned on 
behalf of the API-AGA Joint Committee 
on Oil and Gas Pipeline Field Welding 
Practices to replace the relevant 
sections of Parts 192 and 195 with the 
following: "Repair or Removal of 
Defects: Each weld that is found 
unacceptable under (S 192.241(c) or 
i 195.228(b)) must be removed or 
repaired. Repairs must meet the 
requirements of Section 7.0, 'Repair or 
Removal of Defects' of API Standard 
1104." Section 7.0 of API Standard 1104 
(15th edition. 1980) is quoted in its 
entirety as follows: 

Section 7.0, Repair or Removal of 
Defects 

7.1 A uthorization for Repair of Defects 
Except Cracks 

Defects, except cracks, in the root and 
filler beads may be repaired with prior 
company authorization. Defects, except 
cracks, in the cover pass may be 
repaired without prior company 
authorization. When repairs are made in 
a previously repaired area, a procedure 
similar to that for the repair of cracks 
shall be used (Paragraph 7.4). All repairs 
must meet the Standards of 
Acceptability—Nondestructive Testing, 
Section 6.0 of this standard. 
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7-2 Removal and Preparation for 
Repair of Defects 

Before repairs are made, injurious 
defects shall be entirely removed to 
sound metal. All slag and scale shall be 
removed. Preheating may be required by 
the company. 

7.3 Testing of Repairs 

Repaired areas shall be re- 
radiographed. or inspected by the same 
means previously used. 

The company may. if it chooses, 
reinspect all of a weld containing a 
repair in the same manner as it is 
allowed to inspect any production weld 
(Par. 5.1. and 5.2). 

7.4 A uthorization and Procedure For 
Repair of Cracks 

Cracked welds shall be removed from 
the line unless a repair is authorized by 
the company. Such weld cracks may be 
repaired provided: 

a. The crack is less than 8 percent of 
the weld length. 

b. A complete repair procedure has 
been developed and documented. The 
repair procedure shall include: 

(i) Method of exploration of the crack 

area. 

(ii) Method of crack removal. 

(ill) Preheat and interpass heat 

requirements. 

(iv) Welding procedure and type of 
electrodes. 

(v) Interpass nondestructive 
inspection requirements. 

(vi) Postheat treatment. 

c. The repair is made under the 
supervision of a technician experienced 
in repair welding techniques. 

d. The weld is made by a qualified 
welder. 

e. The repair groove is examined by a 
magnetic particle or dye penetrant test 
to assure complete removal of the crack. 

The regulation changes for which API 
petitions would overcome objections to 
the current weld repair regulations by 
permitting the repair of cracks and the 
multiple repair of weld defects, but add 
a crack length limitation of 8 percent of 
the weld length and are not definitive 
with regard to the required properties of 
the weld after repair is completed. MTB 
does not have data that would support 
the 8 percent limitation, other than 
informal information from the API 1104 
Committee that this limit is consistent 
with other provisions of the 
workmanship standards for weld 
defects. The central issue as to whether 
Section 7.0 of API 1104 may be 
considered adequate for weld repair (of 
cracks and for multiple repairs) is 
whether or not the procedures assure 
the soundness and mechanical 


properties equivalent to an acceptable 
welded joint. Since Section 7.0 only cites 
in 7.4.a(iv) the welding procedure and 
type of electrodes as a control (which 
may or may not be effectively applied). 
MTB believes it is necessary to state the 
objective of Section 7 in performance 
terms. This is simply that the repair 
procedure must assure that the same 
minimum requirements for soundness 
and mechnanical properties as specified 
for the original weld will be met after 
completion of the repair. 

The API petition transmittal letter also 
states that "Compliance [with the 
present DOT regulations] has proven 
impossible where fittings, valves, and 
flanges are involved since there is no 
pipe to be cut out on one side of the 
weld/' Curiously. Section 7.0 of API 1104 
makes no exemption for welds at fittings 
other than for application of the 8 
percent limit for crack repair. It may be 
implied that weld cracks have not 
occurred at fittings that are more than 8 
percent of the weld length, or that if the 
cracks were longer, the fitting should be 
removed from the line. A more plausible 
interpretation is that the phrase 
"Cracked welds shall be removed from 
the line" means that the weld only shall 
be removed, permitting the use of air-arc 
gouging and grinding or other similar 
technique to avoid grossly enlarging the 
weld groove. It is not clear, in this 
regard, as to what practical purpose the 
8 percent limit serves. Nevertheless, 

MTB seeks comment as to the need in 
the Federal regulations for a specific 
limit on a crack length that may be 
repaired, assuming that all of the other 
provisions of Section 7.0 of API 1104 
would be followed in making the repair. 

The API letter petition is available in 
the docket for this proceeding for review 
and copying by interested persons. 

Clarification of Removal of Welds 

As stated above. Part 192 now 
specifies the conditions under which an 
unacceptable weld must be "removed." 
but does not otherwise expressly 
regulate the extent or process of 
removal. Part 195 specifies, in contrast, 
that when a weld is to be "removed." a 
cylinder of the pipe containing the weld 
must be removed. The conditions 
requiring removal are that (a) a first 
weld repair has been found 
unacceptable or (b) the weld contains 
unrepairable cracks. Because of the 
difference in definition between the gas 
and liquid regulations and the 
questionable effect of requiring that a 
section of pipe on each side of the weld 
be removed, MTB finds it necessary to 
further consider the meaning of the term 
"removed" in the proposed rule. 


Section 7.0 of API 1104 requires that 
cracked welds shall be removed from 
the line unless a repair is authorized by 
the company. MTB considers that 
further definition or restriction of weld 
removal as in Part 195 is not needed 
since if an entire new weld is made as 
other than a repair, the requirements of 
the original welding procedure, 
including all essential variables, would 
apply to assure a quality weld. In either 
case, if Section 7.0 is applicable. MTB 
considers that the established 
provisions for both the welding 
qualification procedure and the repair 
procedure (along with supplemental 
visual inspection and nondestructive 
testing) are adequate to assure quality 
pipeline welding. MTB believes that 
retention of the specific requirement for 
the method of removal of a defective 
weld would add no safety benefit and is 
unnecessary. 

Multiple Repairs 

As previously stated, multiple repairs 
of weld defects, or more than one repair 
of a single weld defect, have not been 
permitted by the DOT pipeline safety 
regulations for onshore pipelines, this 
prohibition having been derived from 
pre-1970 industry consensus standards 
for pipeline welding. Since that time, the 
industry has developed and 
implemented procedures that have been 
successfully applied in the performance 
of pipeline weld repair. The API 
asserted in its 1981 petition that a 
compelling reason to allow multiple 
repairs of weld defects in onshore 
pipelines is that multiple repairs are 
now permitted in the construction of 
offshore pipelines. There is merit in this 
assertion because the stress of laying 
offshore pipelines from lay barges is 
more severe than that encountered in 
the construction of onshore pipelines, 
and no failures have been reported to 
DOT in the past 10 years of offshore 
pipeline construction due to multiple 
repairs of weld defects. 

A waiver petition submitted by the 
Louisiana Offshore Oil Port Authority 
(LOOP) for 105 platform piping welds 
that had each been repaired more than 
once (up to seven times) provided 
fracture toughness test data to show 
that toughness of the welded joint was 
not impaired or degraded by multiple 
repairs of the same defect in up to six 
repairs. Though fracture toughness as 
determined by the Charpy "V" notch 
impact test was slightly degraded in one 
segment of the weld repaired seven or 
more times, it was strongly suggested by 
the supporting documentation that if the 
procedures of Section 7.0 of API 1104 
had been followed with respect to 
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verification of complete removal of the 
defect prior to weld repair, the number 
of repairs would not have been 
necessary. 

As of this date. MTB has no data that 
would suggest that a hazardous 
condition may be created by the 
allowance of multiple repairs of girth 
weld defects in accordance with the 
procedures of Section 7.0 of API 1104. 
However, commenters are requested to 
provide any data that may be available 
on adverse effects of multiple repair 
welding, particularly on higher strength 
grades of steel line pipe that may 
require precautionary provisions for 
satisfactory repair that may not now be 
contained in Section 7.0. 

Discontinuation of Weld Repair 
Regulation 

During the MTB regulatory review, 
consideration was given to other 
alternatives, including the deletion of all 
weld repair or removal requirements 
from the regulations on the basis that 
the other sections of the regulations on 
welding would still require qualified 
welding procedures and qualified 
welders, and would be applicable to 
repair weldina. The basic determining 
factor as to whether a specific weld 
repair regulation was necessary then 
became an assessment of the extent of 
the problem. 

In the absence of more specific 
information, the failure of girth welds 
identified on reports to DOT (due to any 
cause) was reviewed to provide an 
indication of the degree of hazard that 
may exist From DOT pipeline accident 
records, it was found that for the past 7 
years, there has been an annual average 
of 30 reportable failures in gas 
transmission lines and an average of 
from three to four reportable failures in 
hazardous liquid pipelines. Many more 
girth weld failures are shown as 
"nonreportable" leaks on gas annual 
report form totals. "Nonreportable” 
leaks in hazardous liquid lines are not 
available because liquid line operators 
are not required to submit annual 
reports. 

While acknowledging that historical 
accident data may not be representative 
of present-day welding and inspection 
techology, further review was made of 
DOT data as published by the industry. 
In an American Gas Association (AGA) 
report published as NG-18 Report No. 
108, the AGA summarized all incidents 
for the 8-year period from 1970 through 
1975, showing girth weld failures as 8.2 
percent of the total number of incidents. 
An “incident" is defined by the AGA 
report as a failure that requires a written 
report to be submitted in accordance 
with § 191.15 of 49 CFR Part 191. 


'Transmission and gathering systems: 
Leak report/' The total number of 
incidents shown in the AGA report for 
the 8-year period was 2,459, which at a 
6 JZ percent rate would be approximately 
25 girth weld failures per year. The 
report states that for all transmission 
and gathering incidents during the 6- 
year period “the number of deaths per 
year has averaged less than four, while 
the number of injuries per year for the 
same period has averaged 22." 

Other information reviewed included 
Advisory Bulletins published by the 
MTB, including National Transportation 
Safety Bosrd (NTSB) reports cited 
therein. The following information is 
excerpted from Advisory Bulletin No. 
73-12 for December 1973: 

In an NTSB report on a natural gas liquids 
fire near Austin. Texas, in which six persons 
died and two were critically burned, the 
probable cause ws stated to be due to 
improper pipeline repair welding procedures. 
NTSB made several recommendations, 
among which was the recommendation that 
OPS (now OPSRJ should 'Incorporate into 49 
CFR Part 195 specifications for pipeline repair 
welding procedures designed to avoid stress 
concentration." The NTSB report number ia: 
NTSB-PAR-73-4. Single copies of NTSB 
reports may be obtained by writing the 
Publications Branch, NTSB, Washington. D.C. 
20594. 

In Advisory Bulletin No. 77-2 for 
February 1977, the following information 
is given for a crude oil pipeline accident: 

In an NTSB investigation of a crude oil 
pipeline accident near Abilene. Texas, in 
which six men died, it was determined that 
the probable cause was the attempted repair 
of "a leak in a cracked fillet weld on a full- 
wrap repair sleeve" end that the cracked 
fillet weld was made improperly during the 
repair of an earlier leak." The NTSB report 
number is: NTSB-PAR-78-4. 

While it is not clear from review of 
accident report data as to the exact 
nature of the causal factors, it does 
become evident that the number of 
human casualties from one accident 
resulting from an improper weld repaid 
can be high. What part of the number of 
other girth weld failures may be 
attributed to improper weld repair 
cannot be known with certainty unless 
the accident is described in an 
Investigative report such as an NTSB 
report. DOT report forms do not contain 
specific entry blanks for failure due to 
weld repair. 

From a review of the above 
information. MTB has concluded that a 
justification does not exist for the 
discontinuation of weld repair 
regulation. Facts as above indicate that 
more effective regulation is needed to 
avoid a potentially hazardous condition. 


while at the same time, reducing the cost 
of pipeline construction. 

Girth Weld Repair Waiver History 

Waivers from the requirements of 
SS 192.245,195.230. and 195.232 granted 
by MTB since 1975 have resulted in 
estimated total cost savings of a 
minimum of 16 million dollars and have 
materially assisted in meeting scheduled 
completion dates for several major 
pipeline construction projects. Waivers 
from these requirements have been 
granted by the DOT for the Alyeska 
Pipeline Service Company (42 FR 29983, 
June 9,1977), the Michigan Wisconsin 
Pipe Line Company (42 FR 33406, June 
30.1977), LOOP Inc. (46 FR 22306. April 
18,1981), and the Northern Border 
Pipeline Company (47 FR 20715, May 13, 
1982). The waiver petitions had several 
features in common: (1) They were all 
for major projects and large diameter 
pipe (to 48 inches for the Trans-Alaska 
Pipeline System). Stressing the high cost 
and adverse schedule effects of 
replacement versus repair. (2) All 
waivers recognized the importance of 
completely documented weld repair 
procedures; (3) All stated the 
importance of demonstrating the 
mechanical properties of the repaired 
welds as a part of the procedures; (4) All 
stressed fracture toughness and other 
special mechanical testing to anticipate 
and satisfy pipeline design criteria, such 
as possible permanent strain and 
fatigue; and (5) Two emphasized the 
impossibility of removing welds 
adjacent to. or between fittings, 
necessitating repair rather than removal. 
This waiver chronology typifies the 
scope of the problem and corrective 
actions, and strongly suggests the need 
for an amendment utilizing performance 
standards, along with Section 7JO of API 
1104, as a part of the revised Federal 
pipeline safety regulations for repair or 
removal of welds. 

MTB believes that the data obtained 
in processing of these waivers provides 
valuable basic criteria guidance for 
revision of the regulations. Waiver 
petitions listed above, accompanying 
data, and grants of waivers are also on 
file in the Dockets Branch for the review 
of interested persons. 

Epilogue. 

The MTB has determined that this 
document does not require a full draft 
evaluation since the proposal has a 
minimal impact on the industry and is 
favorably responsive to a petition for 
amendment of the regulations by the 
API as the representative industry 
consensus standards organization. Also, 
since the proposed rule would have a 
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positive effect on the economy of less 
than $100 million a year, would result in 
a cost savings to consumers, industry, 
and government, and no adverse effects 
are anticipated, this action is not 
major'* under Executive Order 12291 or 
significant" under DOT procedures. 
Because MTB has only limited cost 
data relating to four weld repair waiver 
actions, additional cost data is now 
nought from the public and the industry 
about the resulting effect of amending 
the regulations as proposed. 

List of Subjects 

49 CFR Part 192 
Pipeline. 

49 CFR Part 195 

Ammonia. Petroleum. Pipeline safety. 
Reporting and recordkeeping 
requirements. 

Proposed Rule 

Based on the foregoing. MTB proposes 
that Title 49. Code of Federal 
Regulations. Parts 192 and 195, be 
amended as follows: 

PART 192—{AMENDED] 

(1) By revising $ 192.245 to read: 

$ 192.245 Removal or repair of defective 
welds. 

Each weld that is unacceptable under 
Section 192.241(c) must be removed, or 
repaired as follows: 

(a) The repair of weld defects and the 
testing of weld repairs shall be in 
accordance with the requirements of 
Section 7.0 of API Standard 1104 and 
assure a sound, ductile weld when 
repair is completed. 

(b) Multiple repairs, in accordance 
with subparagraph (a), may be made 
provided that the weld repair 
procedures assure that the minimum 
mechanical properties specified in the 
welding procedure for the original weld 
are met upon completion of the final 
weld repair. 

PART 195—(AMENDED) 

§ 195.232 l Removed] 

(2) By removing 5 195-232 and by 
revising i 195.230 to read: 

9 195.230 Welds: Repair of defects. 

Each weld that is unacceptable under 
Section 195.228 must be removed, or 
repaired as follows: 

(a) The repair of weld defects and the 
testing of weld repairs shall be in 
iccordance with the requirements of 
Section 7.0 of API Standard 1104 and 
assure a sound, ductile weld when 
repair is completed. 


(b) Multiple repairs, in accordance 
with subparagraph (a), may be made 
provided that the weld repair 
procedures assure that the minimum 
mechanical properties specified in the 
welding procedure for the original weld 
are met upon completion of the final 
weld repair. 

(Authoriy citation for Part 192 la: 49 U.S.C. 
1872:49 U.S.C 1804; 49 CFR 1.53; Appendix A 
to Part 1. and Appendix A to Part 108) 
(Authority citation for Part 195 is: 49 U.S.C. 
2002; 49 CFR 1.53; Appendix A to Part 1; and 
Appendix A to Part 100) 

Issued in Washington. D C. on January 19. 
1983. 

Richard L Beam. 

Associate Director for Pipeline Safety 
Regulation . Materials Transportation Bureau. 

(FK Doc S3-1M3 Filed 1 J1-« *45 mm) 
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49 CFR Parts 192 and 195 

{ Docket No. PS-69; Notice 2] 

Transportation of Natural and Other 
Gas and Hazardous Liquids by 
Pipelines; Line Marking at Navigable 
Waterways 

agency: Materials Transportation 
Bureau (MTB), DOT. 

action: Notice of proposed rulemaking. 

summary: By this notice. MTB proposes 
to revoke the regulations that require 
pipeline operators to place and maintain 
line markers at locations where gas and 
hazardous liquid pipelines cross 
navigable waterways. The current 
regulations are considered costly and 
unnecessary for safety in light of 
requirements and practices of the (J.S. 
Army Corps of Engineers. 

date: Interested persons are invited to 
submit written comments on this notice 
before March 10,1983. Late filed 
comments will be considered as far as 
practicable. All interested persons must 
submit as part of their written comments 
all the material that they consider 
relevant to any statement of fact made 
by them. 

address: Communications should be 
sent to the Dockets Branch, U.S. 
Department of Transportation. 400 
Seventh Street, SW., Washington. DC 
20590. All comments and docket 
materials may be reviewed in the 
Dockets Branch, Room 8428, between 
the hours of 8:30 a.m. to 5:00 p.m. each 
working day. 

FOR FURTHER INFORMATION CONTACT: 

Mr. L. M. Furrow, 202-428-2392. 
regarding the content of this notice, or 
the Dockets Branch. 202-426-3148. 
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regarding copies of this notice or other 
information in the dockets. 

SUPPLEMENTARY INFORMATION: 

Background 

Line markers (or signs) historically 
have been installed by gas and 
hazardous liquid pipeline companies at 
navigable waterway crossings to warn 
vessel pilots of the presence of 
underwater pipelines. The objective of 
this practice i9 to reduce the possibility 
that underwater pipelines will be 
damaged by activities such as 
anchoring, dredging, pile driving, spud 
mooring, or by collision at the shoreline. 
A version of this voluntary practice 
became mandatory for hazardous liquid 
pipelines when S 195.410, Line markers, 
was adopted in 1970 (34 FR 15473). 

Later, the standards in $ 192.707 for 
marking gas pipelines were amended in 
1975 (40 FR 13502) to. among other 
things, establish specific, detailed 
requirements for marking mains and 
transmission lines at navigable 
waterway crossings. 

Although the term "navigable 
waterway" is not defined in either the 
gas or liquid regulations, MTB has 
interpreted it in a manner consistent 
with the U.S. Coast Guard's application 
of the term. This application has been 
recently expanded, however, by statutes 
and court decisions to include waters 
where there is little or no likelihood that 
marine activities will damage pipelines. 
For instance, markers would not be very 
useful for protecting crossings of minor 
streams that, although "navigable," have 
no vessel traffic and no likelihood of 
being dredged. 

Another problem with both the gas 
and liquid line marking regulations is 
the difficulty and impracticality of 
installing warning signs at the shore that 
are large enough to be seen from passing 
vessels. Usually as waterways increase 
in size, so must the signs to provide 
adequate notice. At some point, 
aesthetic objections occur. 

These problems caused MTB to 
include §$ 192.707 and 195.410 in its 
program for reviewing existing 
regulations, with a view toward 
revoking or revising these regulations 
that are not achieving their intended 
purpose. Key considerations in the 
review regarding line marking at 
navigable waterways were: (1) The 
seriousness of the safety problem the 
regulations were intended to remedy, (2) 
the burdens imposed by the regulations, 
and (3) duplication of the regulations 
with requirements of another agency. 

At the outset of the review, MTB 
brought the question of the need for line 
markers at navigable waterways before 
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the Technical Pipeline Safety Standards 
Committee, a statutory advisory 
committee concerned with gas pipeline 
safety standards. On one occasion, the 
committee recommended that the term 
“navigable waterway” be narrowly 
defined to avoid unnecessary markers, 
and the markers not be required where 
channels are marked by aids to 
navigation and the Corps of Engineers, 
the National Ocean Survey, or the 
Defense Mapping Agency maintains 
charts that show utility crossings. Later, 
the committee considered the matter 
again without changing its original 
recommendation. This time, however, 
many members openly doubted the 
value of the line marking regulation in 
view of the apparently low potential for 
accidents or likelihood of serious 
consequences in the event of an 
accident, and the questionable 
effectiveness of markers in preventing 
accidents. 

Also included in the review were 
several petitions for waivers and 
rulemaking received from the industry, 
MTB has received waiver petitions from 
Tennessee Gas Pipeline Company (79- 
3W), East Tennessee Natural Gas (79- 
5W), Midwestern Gas transmission (79- 
4W). and the Northern Natural Gas 
Company (89-1W). The petitioners 
requested that MTB grant them a waiver 
from compliance with the provisions of 
5 192.707(a) for all of their pipeline 
crossings of rivers, streams, and inland 
waters do not have either of the 
following characteristics: (1) U.S. Coast 
Guard aids to navigation: or (2) regularly 
scheduled commercial traffic. The 
petitioners stated that since MTB's 
regulations do not define the meaning of 
navigable waters, and since new laws 
and Court rulings have extended the 
meaning of “navigable waterway” to 
“any head waters capable to floating a 
canoe, bateaux, or log,” markers are 
required on thousands of pipeline 
crossings of streams and tributaries 
where there is no possibility of damage 
from anchors or dredging. (It should be 
noted that a permit for dredging in 
navigable waterways must be obtained 
from the Corps of Engineers, and 
obstructions to dredging (such as 
pipelines) are noted on the permit.) 

Tennessee Gas Pipeline Company 
stated that it would cost them in excess 
of $8,000,000 to install signs at all 
navigable water crossings on their 
system. East Tennessee estimated their 
costs as at least $600,000. 

Another petitioner (P-10), the 
Interstate Natural Gas Association of 
America, has requested that MTB 
amend part 192 to establish a definition 
of “navigable waterway” that would 


limit the installation of markers to 
waterways that have either Coast Guard 
aid9 to navigation or vessel traffic that 
could damage the pipeline. This request 
is consistent with the waiver petitions 
discussed above, in that markers would 
be required only where there is potential 
for anchor damage. 

MTB’s review concluded, 
preliminarily, that despite their 
longstanding usage, there was no 
empirical evidence to demonstrate the 
effectiveness of line markers in reducing 
the potential for accidents at navigable 
waterway crossings. It was also obvious 
that marker benefits, if any. would not 
likely be available at night or in fog. of 
far from shore where markers of 
moderate size could not be seen. 

Another finding was that the 
consequences of accidents that have 
occurred have not been severe in terms 
of deaths and injuries. From 1970 
through 1979. there were 40 accidents 
reported on gas pipeline crossings 
caused by marine activities, resulting in 
no deaths and four injuries. Between 
1960 and 1977, there were only 16 
marine-activity related accidents on 
liquid pipelines, and no deaths or 
injuries were reported. 

Finally, even in the absence of a 
complete cost study, the information 
supplied by Tennessee Gas showed that 
compliance with the existing 
requirements for water crossings that 
might be classed as navigable is very 
costly for the industry. 

Advance Notice 

To complete its review of the 
regulations that require placement of 
line markers at navigable waterway 
crossings, MTB issued an Advance 
Notice of Proposed Rulemaking 
(ANPRM) on June 17,1981 (FR 46 32287, 
June 22.1981), inviting comments on the 
problem of interference with underwater 
pipeline crossings, the benefits of 
installing line markers at these 
crossings, and the size and costs of 
markers to be used. 

In the ANPRM. MTB identified five 
alternatives that were being considered 
in deciding what, if any. rulemaking 
action to take. Also, MTB requested 
information from interested persons to 
aid in determining which alternative to 
choose. To focus the discussion on the 
issues which MTB believed would be of 
the greatest help in deciding which 
alternative to choose, MTB asked five 
questions relating to the alternatives. 

Sixty-seven persons responded to the 
ANPRM. They included public utility 
companies, gas and liquid transmission 
companies. State agencies, industry 
associations, industry standards-making 


bodies, maritime associations, a barge 
company, and other Federal agencies. 

Responses to Questions 

As to the risk posed by underwater 
pipelines, virtually all commenters said 
that the threat to public safety of an 
underwater gas or hazardous liquid 
pipeline is small. They based this 
opinion on a belief that damage to such 
pipelines occurs infrequently, and when 
damage does occur, it's usually in 
remote and sparsely populated areas 
where there are few ignition sources and 
few people are at risk. The majority of 
respondents stated that only in areas 
which have commercial traffic or 
dredging activities is there any potential 
threat to underwater pipelines. They 
cited the inattention of mariners, 
emergency anchoring, anchor dragging, 
barge sinking, and striking of pipelines 
by hulls or propellers as accident 
causes. Contributing factors were stated 
as the narrowness of many waterways, 
pipeline exposure due to erosion at 
riverbanks, and shifting of cover on 
riverbeds. 

All the commenters had difficulty in 
evaluating the degree of effectiveness of 
signs in preventing accidents. 
Nevertheless, many respondents 
asserted that line markers are 
worthwhile on those waterways where 
the potential threat of damage to 
pipelines is significant. Many operators 
mentioned the fact that line markers 
may be seen at night by use of a vessel's 
spotlight. The usefulness of line markers 
in pinpointing the spot where a pipeline 
enters the water and the advantage of 
having the name of the commodity 
carried and a phone number on the line 
marker for appropriate response in case 
of an emergency were thought to be of 
value by several of the respondents. 

There was a mixed response 
regarding whether markers should be 
required on waterways where the Corps 
of Engineers, the National Ocean 
Survey, or the Defense Mapping Agency 
maintains charts showing utility 
crossings or where there are aids to 
navigation. The majority were nearly 
unanimous in stating that installation of 
markers should be voluntary where 
there are currently Coast Guard aids-to- 
navigation or where crossings are 
shown on charts maintained by the 
above agencies. These respondents 
expressed the belief that the maintained 
charts provide a sufficient safeguard, 
and line markers should not be 
mandatory where such charts show 
pipeline crossings. In contrast, some 
commenters thought that markers 
should be required at crossings where 
there are Coast Guard aids-to- 
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navigation or traffic of vessels of a size 
that could damage a pipeline. Others 
pointed out that to be effective, charts 
must be kept accurate and up-to-date. 
Some pipeline operators and mariners 
stated that the charts are often not large 
enough for sufficient accuracy. Also, 
some State agencies mentioned that it 
cannot be presumed that pilots will use 
their charts at all times. 

In regard to the use of lights or buoys 
to show a pipeline's location instead of 
conventional markers, most respondents 
considered the use of lights or buoys 
impracticable and not cost-effective. 
They cited the high initial cost of the 
devices, high maintenance costs, and the 
infrequency of accidents. In addition, 
the possibility of lights and buoys being 
mistaken for Coast Guard aids-to- 
navigation was mentioned. Also, they 
said the slack in buoy mooring chains 
would permit buoys to change position 
from directly over a pipeline and reduce 
their usefulness in showing the precise 
location of pipelines. Some of the 
respondents suggested, however, that 
lights and buoys should be considered 
for use on a site-specific basis, generally 
in wide channels, but their use in these 
*reas should be subject to Coast Guard 
ipproval to prevent interference with 
the present aids-to-navigation system. 

Several commenters recommended 
approaches other than line markers as a 
solution to the problem of underwater 
pipeline damage. There was general 
agreement that the present permit 
requirements of the Army Corps of 
Hngineers are adequate to control the 
’hreot of accidents due to dredging or 
construction projects. Also, most of the 
respondents stated that "one-calT 
systems are effective in reducing 
accidents. It should be noted that a new 
Federal rule requiring gas operators to 
conduct or participate in '‘one-call” 
damage prevention programs in 
populated areas goes into effect April 1, 
1983 (47 FR 1381& April 1982). Pipeline 
operators opposed deeper burial of 
pipelines because of the expense, while 
some State agencies and mariners were 
in favor of deeper burial. 

Regarding the size of signs, all 
respondents agreed that if a requirement 
for installation of line markers at 
navigable waterways is to remain in 
force. 12-inch letters is the maximum 
size necessary. The opinions on how 
large the line marker signs should be 
varied from 4 by 8 feet to 8 by 12 feet. 

The majority preferred that visibility be 
based upon the use of binoculars. Some 
thought that line markers should be 
placed in the waterway itself for large 
bodies of water, recognizing that the line 
markers might then become a hazard. 


The respondents agreed that line 
markers should be of a standard size, 
shape, and color scheme. 

Many of the pipeline operators 
responding to the ANPRM stated that if 
the marking of pipeline crossings is to 
continue to be regulated, then the 
regulations should be reissued as 
performance requirements. It was their 
opinion that pipeline operators are in 
the best position to determine the 
importance of and the type of marker 
that would effectively protect the 
crossings. 

In the ANPRM, MTB asked what 
would be the result if markers were no 
longer required. Virtually all the 
respondents who operate pipelines that 
cross navigable waterways stated that 
even in the absence of Federal 
regulations, they would install and 
maintain line markers at those crossings 
where they believe the line markers 
would serve a need. Many commenters 
pointed out that before there were 
Federal regulations, line markers had 
been installed where they believed there 
was a potential danger to pipelines from 
marine activities, and they would 
continue to be installed if the 
requirements were removed. 

Those who opposed repeal of the 
waterway line marking regulations 
included the Interstate Natural Gas 
Association of America and some 
pipeline operators. They believed that 
even though the effectiveness of line 
markers as an accident prevention tool 
could not be quantified, crossing 
markers serve a useful purpose and 
regulations requiring them should be 
retained. Also, they said without 
Federal requirements, line markers at 
waterways would not be consistent 
throughout the nation. 

Responses to Alternative Actions 

Alternative 1 . “Continue the present 
rules that line markers be placed at all 
crossings of waterways capable of 
floating a canoe, bateaux, or log, in a 
size large enough to be discerned from 
vessels in a channel.” 

Of the 67 respondents to the ANPRM, 
not one supported Alternative 1. The 
respondent's objections to Alternative 1 
may be summed up in two categories: (1) 
Too expensive: and (2) The absence or 
low probability of hazards to pipelines 
in most areas covered by the current 
rules. Each commenter estimated the 
cost impact upon his individual 
company, except for the trade 
associations who presented an average 
range of cost based upon the estimated 
cost to their members. The estimates of 
cost per company for full compliance 
with the current rules ranged from 
$100,000 to $8,000,000 for installation of 
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markers, plus a yearly maintenance of 
approximately 10 percent of the original 
installation. 

MTB’s Regulatory Evaluation, an 
examination of the costs and benefits of 
the alternatives, shows that the cost of 
Alternative 1 would far exceed the total 
annual expected benefits. 

Therefore, for the reasons stated 
above. MTB has removed Alternative 1 
from any further consideration. 

Alternative 2. “Require line markers 
only at crossings of rivers or other 
bodies of water which carry potentially 
damaging vessels or where channel 
dredging and commercial dredging (such 
as oyster shell dredging) is commonly 
performed, but place a reasonable limit 
on the size of signs.** 

Slightly less than half of the 
respondents preferred the adoption of 
Alternative 2, provided any new 
regulation be written in performance 
language. While most respondents that 
preferred Alternative 2 did not 
substantiate their choice, several 
commenters in this group said they 
believed that line markers were 
effective in preventing damage to 
pipelines. Even these commenters did 
not give examples of how markers had, 
in their experience, been effective. 

MTB is not persuaded by the 
respondents who favored Alternative 2 
that there should be a Federal pipeline 
safety requirement for placement of line 
markers at particular waterways. The 
waters to which the respondents would 
apply such a requirement, ones where 
damage to pipelines is most likely to 
occur, are the same ones they stated 
they would continue to mark in the 
absence of any Federal pipeline safety 
requirement. Indeed, the Regulatory 
Evaluation indicates that in high traffic 
locations, it is cost beneficial to install 
line markers, giving credence to the 
industry comments that line markers 
will be voluntarily installed where 
appropriate. MTB does not believe that 
it should require by regulation that 
which industry largely does on its own 
initiative, particularly when the failure 
to act voluntarily would not measurably 
threaten public safety. 

Another consideration regarding 
Alternative 2 is that the Corps of 
Engineers and the Coast Guard also 
have regulations which affect the safety 
of pipelines crossing navigable 
waterways. 

The Corps of Engineers and National 
Ocean Survey of the Department of 
Commerce produce charts for purposes 
of navigation on U.S. waterways. 
Submarine cables and pipelines are 
shown on these charts, based on 
information furnished by the Corps as 
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set forth in 33 CFR 209.310 and 209.325 
(8)* (h). and (i). Also, information about 
pipelines which affect navigation is 
published in Notices to Mariners, a 
Coast Guard and Department of 
Commerce publication, and in the U.S. 
Coast Pilot Monthly, another 
government sponsored publication, both 
of which are available to mariners. The 
U.S. Coast Guard requires vessels of 
1.600 gross tons and up operating on the 
navigable waters of the U.S. to carry 
current government charts, coast pilots, 
and Notices to Mariners (33 CFR 164.33). 
Thus, information about pipeline 
crossings that could affect navigation is 
available on charts and publications to 
pilots of all vessels, and required to be 
kept on vessels with sufficient capacity 
to damage pipelines. 

Moreover, the Corps of Engineers has 
authority under Sec. 10 of the River and 
Harbor Act of 1899 to regulate and grant 
permits for pipeline crossings of 
navigable waters of the United States 
and for dredging or other construction 
activities that might interfere with such 
crossings. The regulations which apply 
to the issuance of permits are in 33 CFR 
Parts 320 through 330. 

The Corps of Engineers’ policies for 
review of applications for Department of 
Army permits include a public interest 
review (33 CFR 320.4). Ail factors which 
may be relevant to a proposed crossing 
are considered, among which are 
navigation, safety, and in general, the 
needs and welfare of the people, 
comments on the ANPRM from the 
Corps stated that the need for line 
markers is also part of this review. No 
permit is granted unless its issuance is 
found to be in the public interest. 

Thus, the Corps not only furnishes 
information about pipeline crossings 
that is used by mariners, but also 
conducts a case-by-case review of the 
safety of pipeline crossings of navigable 
waters, including the need for line 
markers. Furthermore, after a crossing is 
constructed, the Corps’ permitting 
program in regard to dredging and 
marine construction activities serves to 
protect the crossing against damage. It 
follows, therefore, that the present 
requirements of $ §192.707 and 195.410 
for marking navigable waterway 
crossings are to a large extent 
unnecessary in light of the Corps of 
Engineers’ practices. 

For the above reasons, MTB does not 
propose to adopt Alternative 2. 

Alternative 3. “Require all future 
underwater pipelines and the 
replacement of any existing underwater 
pipelines to be placed deep enough 
underneath the waterway bed to avoid 
foreseeable potential damage (rather 
than being dredged or bridged and laid 


on or near the existing bed of the 
waterway). In this case, existing 
pipeline crossings would be marked 
according to Alternative 1, 2. 4, or 5.” 

The response to Alternative 3 was 
mixed. The pipeline operators were 
unanimously opposed to Alternative 3. 
They stated that it would be costly to 
bury pipelines under stream beds, and it 
was not possible to justify the additional 
cost. 

Some State agencies and mariners 
were in favor of deeper burial. They 
contended that deeper burial would give 
pipelines greater protection and possibly 
eliminate all damage to pipelines caused 
by marine activities. 

MTB agrees that deeper burial would 
afford greater protection for pipelines, 
but it would also be considerably more 
expensive than normal installation 
techniques. MTB’s Regulatory 
Evaluation shows that deeper burial 
cannot be justified by the savings in 
accidents to be avoided. For this reason. 
MTB has ruled out Alternative 3 for 
further consideration in this rulemaking 
proceeding. 

Alternative 4. “Revoke the present 
requirements for line markers at 
navigable waterways. In this case, 
safety would be regulated by other 
existing Department of Transportation 
requirements, such as depth of burial, by 
“one-call” damage prevention programs, 
or by Coast Guard and Corps of 
Engineer requirements discussed 
above.” 

Slightly fewer respondents were in 
favor of Alternative 4 than were in favor 
of Alternative 2. Their reasons for 
favoring revocation of the current rules 
were: (1) Underwater pipelines pose 
little. if any, threat to the public. (2) It is 
doubtful if line markers or other 
location-type markings prevent damage 
to underwater pipelines because most 
damage is the result of action taken in 
an emergency situation or due to the 
inattentiveness of marine personnel. (3) 
It is unnecessary to require by Federal 
regulation that which prudent 
operations would do in the absence of 
Federal regulations. (4) There is no 
direct indication that line markers have 
had any effect on reducing accidental 
damage to underwater pipelines. 

After reviewing all the comments and 
considering other information available, 
MTB does not believe that its current 
requirements for placing line markers at 
navigable waterway crossings are 
justified. In short, MTB believes that 
because of their location, there is little 
risk of damage to underwater pipelines, 
and most of the incidents to underwater 
pipelines that do occur expose very few 
members of the general public to danger. 
Moreover, there is insufficient evidence 


to show that line markers have had any 
effect in preventing damage to 
underwater pipelines, and such 
quantitative information appears 
unobtainable. 

A major factor related to the lack of 
need for Federal regulations is MTB’s 
belief, as supported by the comments, 
that most operators will voluntarily 
install and maintain line markers at 
crossings where they consider line 
markers to be helpful. Clearly, it is 
unnecessary for MTB to require by 
Federal regulations what industry can 
and will do in the absence of Federal 
regulations. 

Another very important consideration 
involves the requirements and practices 
of the Corps of Engineers regarding 
issuing permits for pipeline crossings, 
dredging, and other construction 
activities in navigable waterways and 
the information provided mariners about 
pipeline crossings. The Corps’ permitting 
and informational programs protect the 
public not only in regard to hazards to 
navigation, but also against risks posed 
by interference with underwater 
pipelines by vessels, dredging, or other 
water-use activity. 

For the above reasons. MTB has 
selected Alternative 4 as the rulemaking 
action being proposed by this notice. 

Alternative 5. “Use lights or buoys for 
line markers in place of signs; or use a 
combination of lights, buoys, and signs. 

Not a single respondent thought that 
the use of lights or buoys for line 
markers would be cost effective and 
should be adopted as a Federal 
standard. Their main reason was the 
excessive cost to install lights and 
buoys. They also stated that 
maintenance of lights and buoys would 
be expensive. Several respondents 
mentioned that buoy mooring chains 
required a certain amount of slack 
which would permit the buoy to move 
from directly over the pipeline and 
prevent it from accurately marking the 
location of the pipeline. But several 
stated that a combination of lights, 
buoys, and signs would be an effective 
combination on some waters, 
particularly on wide bodies of water. 

Yet even these commenters said the cost 
of initial installation and follow-up 
maintenance would be extremely costly 
and a drawback to their use. Also, 
several respondents mentioned the fact 
that lights and buoys would have to be 
made compatible with the Coast 
Guard’s aids-to-navigation system to 
avoid confusion. 

MTB believes that it would indeed be 
extremely costly to require the use of 
lights and buoys, and the burden of 
making them compatible with the Coast 
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Guard's system would be a large cost 
factor. For this reason, along with the 
doubts mentioned above about a 
marker's effectiveness in accident 
prevention. Alternative 5 was not 
adopted as a rulemaking proposal. 

Cost Impact 

This notice does not propose a "major 
rule" under Executive Order 12291. The 
Order defines a "major rule" as one 
which would have an annual effect on 
the economy of $100 million or more, a 
major increase in costs, or a significant 
adverse on the economy. As shown by 
the Regulatory Evaluation for this 
proceeding, this notice does not make 
any proposal that would have such an 
impact. This notice also does not 
propose a "significant" rule as defined 
by the Department of Transportation 
Policies and Procedures (DOT Order 
2100.5). 

The Regulatory Flexibility Act (5 
U.S.C. 601 et seq.) requires a review of 
certain rules proposed after January 1. 
1981, for their effects on small 
businesses, organizations, and 
governmental bodies. I certify that the 
proposed rules will not if promulgated, 
have a significant economic impact on a 
substantial number of small entities 
because there will be no direct or 
indirect costs of compliance or other 
adverse effects. 

List of Subjects 

49 CFR Part 192 

Pipeline safety. 

49 CFR Part 195 

Ammonia. Petroleum, Pipeline safety, 
Reporting and recordkeeping 
requirements. 


Therefore, for reasons set out in the 
preamble, MTB proposes to amend 49 
CFR Parts 192 and 195 as follows: 

PART 192—(AMENDED) 

1. Section 192.707 would be amended 
by revising paragraph (a) introductory 
text, (a)(1), (b), and the introductory text 
of (d) to read as follows and by 
removing paragraphs (e) and (f): 

{ 192.707 Une markers for mains and 
transmission lines. 

(a) Buried pipelines. Except as 
provided in paragraph (b) of this section, 
a line marker must be placed and 
maintained as close as practical over 
each buried main and transmission 
line— 

(1) At each crossing of a public road 
and railroad; and 
• • • • • 

(b) Exceptions for buried pipelines. 
Line markers are not required for buried 
mains and transmission lines— 

(1) Located offshore or at crossings of 
or under navigable waterways; or 

(2) in Class 3 or Class 4 locations— 

(i) Where placement of a marker is 
impractical; or 

(ii) Where a damage prevention 
program is in effect under { 192.014. 

• • • • • 

(d) Marker warning . The following 
must be written legibly on a background 
of sharply contrasting color on each line 
marker 

• • • • • 

2. Section 195.410 would be amended 
by revising paragraphs (a) introductory 
text, (a)(2), and (b) to read as follows, by 
removing paragraph (c), and by 
redesignating paragraph (d) as 
paragraph (c): 


{195.410 Un# markers. 

(a) Except as provided in paragraph 
(b) of this section, each operator shall 
place and maintain line markers over 
each buried pipeline in accordance with 
the following: 

• • • • • 

(2) The marker must state at least the 
following: "Warning" followed by the 
words "Petroleum (or the name of the 
hazardous liquid transported) Pipeline" 
(in lettering at least 1 inch high with an 
approximate stroke of one-quarter inch 
on a background of sharply contrasting 
color), the name of the operator and a 
telephone number (including area code) 
where the operator can be reached at all 
times. 

(b) .Line markers are not required for 
buried pipelines located— 

(1) Offshore or at crossings of or 
under navigable waterways; or 

(2) In heavily developed urban areas 
such as downtown business centers 
where— 

(i) The placement of markers is 
impracticable and would not serve the 
purpose for which markers are intended; 
and 

(fi) The local government maintains 
current substructure records. 

* • • • • 

(49 U.S.C. 1672 and 2002; 49 CFR 1.53, 
Appendix A of Part 1 and Appendix A of Part 
106) 

Issued in Washington. D.C.. on January 18. 
1983. 

Richard L Beam. 

Associate Director for Pipeline Safety 
Regulation, Materials Transportation Bureau. 

(Pit Doc. SS-1747 HUd 1-21-43; MS «a| 

BILLING COOC 4*10-60-41 
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This section ol the FEDERAL REGISTER 
contains documents other than rules or 
proposed rules that are applicable to the 
public. Notices of hearings and 
investigations, committee meetings, agency 
decisions and rulings, delegations of 
authority, filing of petitions and 
applications and agency statements of 
organization and functions are examples 
of documents appearing in this section. 


DEPARTMENT OF AGRICULTURE 

Federal Grain Inspection Service 

Federal Grain Inspection Service 
Advisory Committee; Meeting 

Pursuant to the provisions of section 
10(a)(2) of the Federal Advisory 
Committee Act (Pub. L 92-463), notice is 
hereby given of the following committee 
meeting: 

Name: Federal Crain Inspection Service 
Advisory Committee 
Date: February 9.1963 


Place: US. Department of Agriculture, 1400 
Independence Avenue. SW., Room 2096 
South Building. Washington. D.C- 20250 
Time: 630 a.m. 

Purpose: To enable the members to discuss 
and provide advice to the Administrator of 
the Federal Crain Inspection Service with 
respect to the efficient and economical 
implementation of the U.S. Crain 
Standards Act of 1976. in order to assure 
the normal movement of grain in an orderly 
and timely manner 

The agenda includes (1) financial 
matters, (2) quality control plan. (3) a 
proposed inbound truck inspection plan. 
(4) a report on recordkeeping 
requirements. (5) establishing a moisture 
subcommittee, and (6) other matters. 

The meeting will be open to the 
public, but space and facilities are 
limited. Public participation will be 
limited to written statements submitted 
before or at the meeting unless their 
participation is otherwise requested by 
the Committee Chairman. Persons, other 
than members, who wish to address the 
Committee at the meeting should 
contact Dr. Kenneth A. Gilles. 


Administrator, FGIS, U.S. Department of 
Agriculture. Washington, D.C. 20250. 
telephone (202) 382-0219. 

K. A. Gilles. 

Administrator . 

January 17,1983. 

(FR Doc *M«n Filed 1-Z1-8& 8 45 «m| 

BILLING COOC J410-02-41 


CIVIL AERONAUTICS BOARD 

Applications for Certificates of Public 
Convenience and Necessity and 
Foreign Air Carrier Permits Filed Under 
Subpart Q of the Board's Procedural 
Regulations (See, 14 CFR 302.1701 et 
seq.) Week Ended January 14,1983 

Subpart Q applications 

The due date for answers, conforming 
application, or motions to modify scope 
arc set forth below for each application. 
Ft flowing the answer period the Board 
may process the application by 
< xpedited procedures. Such procedures 
may consist of the adoption of a show* 

‘ cause order, a tentative order, or in 
appropriate class A final order without 
further proceedings. 



Phyllis T. Kaylor 

Secretary'. 

| HR Dor. 8L-1000 Filed 1-X1-8L M5 

BILLING COOC 83Z0-01-N 


(Order 83-1-46; Agreement C.A.B. 26911 R- 

1 through R-5; Agreement C JLB. 26920 ) 

Agreements Adopted by the Tariff 
Coordinating Conferences of the 
International Air Transport 
Association; Baggage Matters; Order 

Issued Under Delegated Authority January 
13. 1963. 

Agreements among various members 
of the International Air Transport 
Association (LATA) have been filed with 


the Board under section 421(a) of the 
Federal Aviation Act of 1958 and Part 
261 of the Board's Economic 
Regulations. They were adopted at the 
Special Baggage Conference held in 
Geneva during November 29-30,1982, or 
by mail vote, and are intended for 
effectiveness March 1,1983, through 
March 31.1985. 

The agreements propose a piece- 
related baggage system to/from the 
United States and U.S. territories. In a 
somewhat altered version of an earlier 
1ATA proposal which the Board 
disapproved by Order 82-10-85, October 
21.1982. Under the new proposal, first- 
class passengers' free-baggage 
allowance would consist of two checked 


pieces of 62 inches each. * 1 while 
economy-class travelers' allowance 
would be limited to one 62-inch and one 
55-inch piece; the maximum weight of 
any checked piece qualifying as free 
baggage in either class would be 23 
kilograms (50 pounds). Passengers in 
both classes of service would also be 
allowed one or more carry-on pieces not 
exceeding a total of 45 inches. 

Normal excess-baggage charges 
would apply to any piece failing to meet 
one of the three limitations placed on 
the free allowance. Such charges would 
apply to any piece which is cither (a) 
excessive in number, (b) over 62 inches 


1 Height plus width plus depth. 
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but no more than 80 inches,’ or (c) over 
23 kilograms (50 pounds) but no more 
than 32 kilograms (70 pounds). Normal 
charges would also apply to pieces 
whose size and weight fail within the 
above limitations. Double charges would 
apply to excess pieces which also fall 
within either or both of the above size 
and weight limitations. Bags exceeding 
either 80 inches or 32 kilograms, 
moreover, would require prior handling 
arrangements with the carrier and incur 
a triple charge for the first 45 kilograms 
plus one further charge for each 
additional 10 kilograms. Special 
provisions are included for the carriage 
of bicycles, sporting gear and certain 
other items. Finally, the proposal 
stipulates that the baggage provisions 
and charges do not apply to commercial 
courier services.’ 

The purpose of this order is to 
establish procedural dates for the 
submission of carrier justification in 
support of the agreements and 
comments and replies by interested 
persons. Pan American World Airways, 
Inc., the only U.S. air carrier member of 
IATA that is a party to the agreements, 
shall submit full justification, with 
detailed supporting data, for the 
agreements. In particular, we expect 
such justification to include, by 
ratemaking entity. 4 the average weight 
of a passenger's checked baggage: the 
percentage of passengers whose 
checked baggage exceeds (a) 23 
kilograms, and (b) 30 kilograms: the 
extent of any current space problems 
arising from passengers' tendering 
extraordinary amounts of baggage, and 
the agreements' expected effect on these 
problems: unusual costs associated with 
acceptance of extraordinary amounts of 
baggage; and the agreements' expected 
impact on excess-baggage revenues. We 
also expect the carrier to provide an 
economic rationale for the double- and 
triple-charging scheme included in this 
proposal. 

Accordingly, we order that* 

1. Pan American World Airways. Inc., 
the only United States air carrier 
member of the International Air 
Transport Association that is a party to 
Agreements C.A.B. 28911 and C.A.B. 
28920, shall file by January 31,1983, full 


'Over S5 inches in the cese of an economy cliu 
po •tenser's second checked piece. 

'The new proposal alters the earlier, disapproved 
one in that it largely abandons e scheme whereby 
excess, oversize, and/or overweight pieces, even 
though under 80 inches and 32 kilograms, could 
have been subject to triple and quadruple charges. 
The earlier agreement was also ambiguous as to its 
application to courier services. The proposed 
normal excess-baggage charges, however, art 
generally identical to those contained in the earlier 
agreement. 

•Atlantic. Pacific, and Latin America. 


documentation and economic 
justification for the baggage provisions 
and charges contained in the 
agreements; 

2. Interested persons and parties shall 
submit comments and objections by 
February 7,1983; 

3. Reply comments shall be submitted 
by February 17.1983; 

4. Insofar as air transportation as 
defined by the Act is concerned, tariffs 
implementing the agreements shall not 
be filed in advance of Board action on 
the agreements; and 

5. This order shall be served on the 
International Air Transport Association 
and Pan American World Airways, Inc. 

We shall publish this order in the 
Federal Register. 

Norman D. Schwartz. 

Assistant Director, Fans, Rates and Tariffs, 
Bureau of International A viation. 

Phyllis T. Kaylor. 

Secretary. 

(FR Doc KMttI FUad 1-21-4& *45 mm) 

BttUMQ COOC *320-01-11 


(Docket No. 40828) 

Central Zone-Caracas/Maracaibo 
Venezuela Service Case; Oral 
Argument 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act 
of 1958, as amended, that oral argument 
in this case is assigned to be held before 
the Board on Wednesday. February 9. 
1983. at 10:00 a.m. (local time), in Room 
1027, Universal Building, 1825 
Connecticut Avenue, NW„ Washington, 
D.C. 

Each party which wishes to 
participate in the oral argument shall so 
advise The Secretary, in writing, on or 
before Tuesday. February 1,1983, 
together with the name of the person 
who will represent it at the argument 

Dated at Washington, D.C, January 17, 

1983. 

Phyllis T. Kaylor. 

Secretary. 

[FR Doc. *3-1*62 FUad 1-21 S* *45 am) 

SILLING COOC *320-01-M 


(Docket No. 41127) 

Sea and Sun Airlines, Inc. Enforcement 
Proceeding; Prehearing Conference 

Notice is hereby given that a 
prehearing conference in the above- 
entitled matter is assigned to be held on 
January 28.1983. at 10:00 a.m. (local 
time), in Room 1012. Universal Building. 
1825 Connecticut Avenue. NW., 
Washington. D.C., before the 
undersigned administrative law judge. 


Dated at Washington. D.C. January 18, 
1983. 

John M. Vitton«, 

Administrative Law fudge . 

[FR Doc. B 3 -IMU Filed 1 - 21 - 83 ; MS am) 

SI LUNG COOC *328-01-41 


[Docket No. 41221) 

Califomia-Albsrta Service Case; 
Prehearing Conference 

Notice is hereby given that a 
prehearing conference in the above- 
entitled matter is assigned to be held on 
February 16,1983, at 10:00 a.m. (local 
time), in Room 1027, Civil Aeronautics 
Board. 1825 Connecticut Avenue. NW*, 
Washington. D.C.. before the 
undersigned. 

In order to facilitate the conduct of the 
conference, parties are instructed to 
submit one copy to each party and 
prospective party and three copies to 
the Judge of: (1) Proposed statements of 
issues; (2) proposed stipulations; (3) 
proposed requests for additional 
information and evidence; (4) 
statements of positions; and (5) 
proposed procedural dates. The Bureau 
of International Aviation will circulate 
its material on or before February 4, 

1983, and the other parties on or before 
February 11,1983.* The submissions of 
the other parties shall be limited to 
points on which they differ with the 
Bureau of International Aviation, and 
shall follow the numbering and lettering 
used by the Bureau to facilitate cross- 
referencing. 

Dated at Washington, D.C*, January 18. 

1983. 

John M. Vittono, 

Administrative Law fudge. 

(FR Doc. 13-1804 HlUd 1-21-4X *45 am) 

SILLING COOC *320-41-41 


COMMISSION ON CIVIL RIGHTS 

Georgia Advisory Committee; Agenda 
and Notice of Public Meeting 

Notice is hereby given, pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights, 
that a meeting of the Georgia Advisory 
Committee to the Commission will 
convene at 10:30 am and will end at 2:30 
pm. on February 10.1983, at the Marriott 
Hotel Downtown, Courtland and 
International Boulevard, in Room 12 
Oaks, Atlanta. Georgia. 30043. The 
purpose of this meeting will be to 
conduct a press conference from 10:30 
am to 11:30 am, to release the 
Committee's report Perceptions of Hate 


’Tbeae are delivery date*. 
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Croup Activity in Georgia, and from 
11:30 am to 2:30 pm conduct the regular 
scheduled Committee meeting to discuss 
plans for the study on Women and 
Minorities in the Media in Georgia. 

Persons desiring additional 
information or planning a presentation 
to the committee, should contact the 
Chairperson. Clayton Sinclair. Jr.. 301 
Equitable Building. 100 Peachtree Street. 
Atlanta. Georgia, 30303. (404) 681-0797 
or the Southern Regional Office, Citizens 
Trust Bank Building. 75 Piedmont 
Avenue. North East, Room 362, Atlanta. 
Georgia. 30303, (404) 221-4391. 

The meeting will be conducted 
pursuant to the provisions of the Rule 
and Regulations of the Commission. 

Dated at Washington. D.C.. January 18 . 

1983. 

John I. Binkley. 

Advisory Committee Management Officer: 

{KR Doc- <9-11125 Plfcd 1-21-0: (1.45 am] 

BILLING COOC 4335-01-41 


Indiana Advisory Committee; the 
Agenda and Notice of Public Meeting 

Notice is hereby given, pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights, 
that a meeting of the Indiana Advisory 
Committee to the Commission will 
convene at 7:00 pm and will end at 10:00 
, m on February 17,1983, at the Sheraton 
Hotel Gary. 465 Broadway Street, in the 
Huron Room, Gary Indiana, 46401. The 
purpose of this meeting will be to 
discuss the status of the prison project, 
block grants, and review the housing 
discrimination draft statement 
Persons desiring additional 
information or planning a presentation 
to the Committee, should contact the 
Chairperson. Joseph J. Russell. 4165 
Gran Haven Drive, Bloomington. 

Indiana. 47401. (812) 337-9632 or the 
Midwestern Regional Office. 230 South 
Dearborn Street. 32nd Floor. Chicago. 
Illinois. 60604, (312) 353-7479. 

The meeting will be conducted 
pursuant to the provisions of the Rules 
and Regulations of the Commission. 

Dated at Washington. DC. January 17, 

1983. 

John I. Binkley, 

Advisory Committee Management Officer 

|PR Doc- 69-1830 Filed 1-21-63: <45 am) 

BILLING COOC 699S-41-4I 

Kentucky Advisory Committee; 

Agenda and Notice of Public Meeting 

Notice is hereby given, pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights 
that a meeting of the Kentucky Advisory 


Committee to the Commission will 
convene at 10:00 am and will end at 2:00 
pm. on February 23,1983, at the 
Executive Inn—East. 978 Phillips Lane, 
in the Whitehart Room. Louisville. 
Kentucky. 40213. The purpose of this 
meeting will be to conduct a press 
conference from 10:00 am to 11:00 am. to 
release the Louisville Community 
Development Block Grant report, and 
from 11:00 am until 2:00 pm. conduct the 
Committee meeting to discuss program 
activities for Fiscal year 1983. 

Persons desiring additional 
information or planning a presentation 
to the Committee, should contact the 
Chairperson. James M. Rosenblum. 33 
Ten Broeck Way, Louisville. Kentucky, 
40222, (502) 636-1411 or the Southern 
Regional Office, Citizens Trust Bank 
Building, 75 Piedmont Avenue, North 
East, Room 362. Atlanta. Georgia. 30303, 
(404) 221-4391. 

The meeting will be conducted 
pursuant to the provisions of the Rules 
and Regulations of the Commission. 

Dated at Washington. D.C., January 17, 
1983. 

John I. Binkley. 

Advisory Committee Management Officer. 

{PR Doc 13-1627 Filed 1-21-0. <45 am) 

BILLING COOC 6535-0 t-M 


Massachusetts Advisory Committee; 
Agenda and Notice of Public Meeting 

Notice is hereby given, pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights, 
that a meeting of the Massachusetts 
Advisory Committee to the Commission 
will convene at 4:00 pm and will end at 
6:00 pm. on February 15.1982, in the 
Conference Room, at the New England 
Regional Office, 55 Summer Street. 8th 
Floor, Boston, Massachusetts. 02110. The 
purpose of this meeting will be to 
discuss the on-going study of successful 
affirmative action in the private sector, 
and of prosecution of violators of the 
Massachusetts civil rights law. 

Persons desiring additional 
information or planning a presentation 
to the Committee, should contact the 
Chairperson. Bradford E. Brown, 17 
Roberta Jean Circle, Post Office Box 95, 
East Falmouth, Massachusetts, 02536, 
(617) 548-5123 or the New England 
Regional Office. 55 Summer Street. 8th 
Floor, Boston. Massachusetts, 02110, 
(617) 223-4671. 

The meeting will be conducted 
pursuant to the provisions of the Rules 
and Regulations of the Commission. 


Dated at Washington. D.C.. January 18. 
1983 

John t. Binkley, 

Advisory Committee Management Officer. 

[FR Doc. 69-1624 Fil'd 1-21-63. 645 *m| 

BILLING COOC 6595-61-41 


New York Advisory Committee; 

Agenda and Notice of Public Meeting 

Notice is hereby given pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights, 
that a meeting of the New York 
Advisory Committee to the Commission 
will convene at 4:00 pm and will end at 
6:30 pm, on February 17.1983. at the 
Summit Hotel, 569 Lexington Avenue, 
New York, New York. 10017. The 
purpose of this meeting will be to 
discuss program activities for Fiscal 
Year 1983. 

Persons desiring additional 
information or planning a presentation 
to the Committee should contact the 
Chairperson. Robert Mangum. 420 East 
Twenty-Third Street. New York. New 
York 10010, (212) 420-3935 or the Eastern 
Regional Office. Jacob K. Javits Building, 
26 Federal Plaza, Room 1639, New York, 
New York 10278, (212) 264-0400. 

The meeting will be conducted 
pursuant to the provisions of the Rules 
and Regulations of the Commission. 

Dated at Washington. D.C.. January 17, 
1983. 

John I. Binkley, 

Advisory Committee Management Officer. 

fFR Doc 69-1626 Fil'd 1-21-69 6<45 'in] 

BILLING COOC 6936-01-N 


Rhode Island Advisory Committee; 
Agenda and Notice of Public Meeting 

Notice is hereby given, pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights, 
that a meeting of the Rhode Island 
Advisory Committee to the Commission 
will convene at 7:00 p.m. and will end at 
9:30 p.m.. on February 23.1983, at the 
U.S. Post Office. 24 Corliss Park, in 
Room 209, Providence. Rhode Island. 
02908. The purpose of this meeting will 
be to review the draft of the annual 
report on civil rights developments in 
1982 in Rhode Island and discuss 
program activities for Fiscal Year 1983. 

Persons desiring additional 
information or planning a presentation 
to the Committee, should contact the 
Chairperson, Dorothy D. Zimmering, 12 
Chapin Road, Barrington. Rhode Island. 
02806, (401) 245-3515 or the New 
England Regional Office, 55 Summer 
Street. 8th Floor, Boston, Massachusetts, 
02110, (617) 223-4671. 
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The meeting will be conducted 
pursuant to the provisions of the Rules 
and Regulations of the Commission. 

Dated at Washington. D C. January 17, 
1963. 

John I. Binkley, 

Advisory Committee Management Officer 

[PR Doc. 55-1420 Fifed 1-21-4). *45 mb) 

MUJMQ COOC 4325-01-41 


Tennessee Advisory Committee; 
Agenda and Notice of Public Meeting 

Notice is hereby given, pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights, 
that a meeting of the Tennessee 
Advisory Committee to the Commission 
will convene at 3:30p and will end at 
7:30p, on February 18,1983, at the 
Radisaon Plaza, 2 Commerce Place, in 
the Johnson Room. Nashville, 

Tennessee. 37239. The purpose of this 
meeting will be to discuss program 
activities for Fiscal Year 1983. 

Persons desiring additional 
information or planning a presentation 
to the Committee, should contact the 
Chairperson, Mattie R, Crossley, 351 Fay 
Avenue, Memphis. Tennessee. 38109, 
(901) 278-4461 or the Southern Regional 
Office, Citizens Trust Bank Building. 75 
Piedment Avenue. North East, Room 
362. Atlanta. Georgia. 30303. (404) 221- 
4391. 

The meeting will be conducted 
pursuant to the provisions of the Rules 
and Regulations of the Commission. 

Dated at Washington. D.C, January 16, 

1963. 

|ohn I. Binkley, 

Advisory Committee Management Officer. 

(FR Doc. 55-1135 PUad 1-21-45. *45 mb) 
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DEPARTMENT OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

Salmon and Steelhead Advisory 
Commission; Public Meeting 

agency: National Marine Fisheries 
Service, NOAA. 


summary: Meeting of the Salmon and 
Steelhead Advisory Commission. 

date: February 17,1983. The meeting 
will commence at 10:00 a.m. and is 
scheduled to continue no later than 3:00 
p.m. The meeting will be open to 
interested members of the public; a 
public comment period will be held at 
11:30 a.m. 


address: Hyatt Hotel. 17001 Pacific- 
Highway South. Seattle. Washington 
98118. (200) 244-6000. 
meeting AGENDA: The Commission will 
meet to consider possible solutions to 
issues, problems, and concerns 
regarding the salmon and steelhead 
resource and which need to be resolved 
in order to provide coordinated 
management, research, enforcement, 
and enhancement. The Commission will 
also consider current budgetary issues 
and the possible hiring of consultants 
for special tasks. 

FOR FURTHER INFORMATION CONTACT: 

H. A. Larkins, Regional Director, 
National Marine Fisheries Service, 7600 
Sand Point Way N.E., BIN C1570Q. 
Seattle, Washington 96115, Telephone: 
(206) 527-6150. 

Dated: January 19,1983. 

Joe P. Clem. 

Acting Chief. Operations Coordination Croup. 
Notional Marine Fisheries Service. 

[PR Doc 13-1*72 PM 1-21-40; *44 mb) 

BAJJWQ CODE 5410-25-41 


DEPARTMENT OF DEFENSE 

Department of the Navy 

Public Information Collection 
Requirement Submitted to OMB for 
Review 

The Department of the Navy has 
submitted to OMB for review the 
following proposal for the collection of 
information under the provisions of the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35). Each entry contains the 
following information: (1) Type of 
Submission; (2) Title of Information 
Collection and Form Number if 
applicable; (3) Abstract statement of the 
need for and the uses to be made of the 
information collected; (4) Type of 
Respondent; (5) An estimate of the 
number of responses; (6) An estimate of 
the total number of hours needed to 
provide the information; (7) To whom 
comments regarding the information 
collection arc to be forwarded; (8) The 
point of contact from whom a copy of 
the information proposal may be 
obtained. 

Recurring 

Annual or Final Accounting Report by 
Trustee of Incompetent Nava) 

Personnel—NAVJAG 5800/13; 
Supplemental Report to the Annual or 
Final Accounting Report by Trustee of 
Incompetent Naval Personnel— 
NAVJAG 5800/13A 

The Secretary of the Navy has been 
granted authority under 37 U.S.C. 601-04 
to appoint trustees for members of the 
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Navy and Marine Corps who have been 
declared mentally incompetent to 
handle their financial affairs. The 
appointment enables the trustee to 
receive the military pay in behalf of the 
servicemember for his/her sole use and 
benefit and for the benefit of his/her 
legal dependents if any. The Annual or 
Final Accounting is the required form of 
accountability by the trustee justifying 
the expenditures of trustee funds. The 
accounting serves as a monitor of the 
trustee's management of these funds. 
Individuals: 800 responses, 1800 hours. 
Forward comments to Edward 
Springer. OMB Desk Officer, Room 3235, 
NEOB, Washington. D.C. 20503, and 
John V. Wenderoth, DOD Clearance 
Officer, OASD(C), 1RMS, ERAD, Room 
LA658, Pentagon. Washington. D.C. 

20301. telephone (202) 697-1195. 

A copy of the information collection 
proposal may be obtained from Navy 
Judge Advocate General, 200 Stovall 
Street. Alexandria. Virginia 22332, 
Hoffman Building II, Room 8S33, 
telephone (202) 325-0733. 

Dated: January 18,1963. 

M. S. Healy. 

OSD Federal Register Liaison Officer. 
Department of Defense . 

(PR Doc 45-1530 Fifed 1-21-55; *45 to] 

MJJNQ COOC 5510-01-51 


President's Commission on Strategic 
Forces Advisory Committee Meeting 

The President's Commission on 
Strategic Forces will meet in closed 
session on January 20. and 21,1983 at 
the Pentagon, Washington. D.C 

The mission of the Commission is to 
review the strategic modernization 
program for United States forces, with 
particular reference to the 
intercontinental ballistic missile system 
and basing alternatives for that system, 
and provide appropriate advice to the 
President, the National Security Council, 
and the Department of Defense. 

Because of the significance of the 
project to national security and the 
urgent need for the Commission's 
recommendation, the President has 
directed that the Commission submit its 
report to him by February 18,1983. 
Because of the stringent deadline 
imposed by the President, timely notice 
of the meeting cannot be provided. 

Discussions during the meeting will 
involve classified matters of national 
security concern throughout. Such 
discussion cannot reasonably be 
segregated into separate classified and 
unclassified categories without 
defeating the effectiveness and purpose 
of the overall meetings. 
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Accordingly, consistent with Section 
10(d) of Pub. L 92-463, the "Federal 
Advisory Committee Act." and Section 
552b(c)(l) of Title 5, United States Code, 
this meeting will be closed to the public. 

Dated: January 19.1983. 

M. S. Mealy. 

OSD Fedora / Register Liaison Officer. 
Department of Defense. 

(FR Doc 83-1M0 Filed 1-X1-83 *45 *m| 

BILLING COO€ MIO-OI-M 


DEPARTMENT OF EDUCATION 

Guaranteed Student Loan Program 
and Plus Program 

aoency: Office of Po9tsecondary 
Education. Ed. 

action: Notice of special allowances for 
quarter ending December 31.1982. 


SUPPLEMENTARY INFORMATION: The 

Assistant Secretary for Postsecondary 
Education announces a special 
allowance to holders of eligible loans 
made under the Guaranteed Student 
Loan Program (GSLP) or the PLUS 
Program. This special allowance is 
provided for under section 438 of the 
Higher Education Act of 1965 (the Act), 
as amended (20 U.S.C. 1087-1). Except 
for loans subject to section 438(b)(2)(B) 
of the Act. 20 U.S.C. 1087-l(b)(2)(B), for 
the quarter ending December 31.1982, 
the special allowance will be paid at the 
following rates: 



The Assistant Secretary determines the 
special allowance rate in the manner 
specified in the Act. for loans at each 
applicable interest rate by making the 
following four calculations: 

(a) Step 1. 

Determine the average bond 
equivalent rate of the 91-day Treasury 
bills auctioned during the quarter for 
which this notice applies; 

(b) Step 2. 

Subtract from that averaage the 
applicable interest rate (7. 9,12. or 14 


percent) of loans for which a holder is 
requesting payment; 

(c) Step 3. 

(1) Add 3.5 percent to the remainder, 
and 

(2) In the case of loans made before 
October 1,1981, round the sum upward 
to the nearest one-eighth of one percent; 

(d) Step 4. 

Divide the resulting percent in Step 3 
(either (c)(1) or (c)(2), as applicable) by 
four. 

FOR FURTHER INFORMATION CONTACT: 

Andrejs Penikis, Program Specialist, or 
Larry Oxendine, Chief. Policy Section. 
Guaranted Student Loan Branch. 
Division of Policy and Program 
Development. Department of Education 
on (202) 245-2475. 

Dated: January 19.1963. 

(Catalog of Federal Domestic Assistance No. 
84.032, Guaranteed Student Loan Program 
and PLUS Program) 

Edward M. Elmendorf, 

Assistant Secretary for Postsecondary 
Education. 

(m Doc 85-1 STS Filed l-Xl-tt *43 mm) 

BILLING COOt 4000-01-M 


DEPARTMENT OF ENERGY 

[Docket No. EP-40-882-1) 

Energy Emergency Preparedness; 
Availability of Reports 

agency: Office of Environmental 
Protection, Safety, and Emergency 
Preparedness. DOE. 

action: Notice of availability of reports. 

summary: On January 3,1983, the 
President transmitted to Congress a 
report "Comprehensive Energy 
Emergency Response Procedures." 
prepared by the Department of Energy 
(DOE) and required under the Energy 
Emergency Preparedness Act of 1982 
(EEPA). Two other reports required by 
EEPA—"Regional Petroleum Reserves 
Report" and "Strategic Alcohol Fuel 
Reserve Report"—were submitted to 
Congress on December 30.1982, by the 
Secretary of Energy. 

The Comprehensive Energy 
Emergency Response Procedures Report 
describes generally the Administration’s 
energy emergency preparedness policies 
and procedures. It also describes 
responses which might be employed in 
mild, moderately severe, and severe 
hypothetical oil disruption scenarios. 
The appendix to the report describes in 
more detail some of the specific energy 
emergency programs and procedures 
available at the Federal level. 

The Regional Petroleum Reserves 
report examines the costs and benefits 


of establishing petroleum reserves at 
various locations throughout the United 
States, as compared with continued 
development of the more centralized 
Strategic Petroleum Reserve. The 
Strategic Alcohol Fuel Reserve Report 
compares the costs and benefits of three 
potential alcohol fuel storage options to 
the ongoing SPR program. 

Both reports find that the current SPR 
program is the most efficient and cost- 
effective approach. Establishing regional 
petroleum reserves and creating an 
alcohol fuel reserve would add 
significant costs and administrative 
problems to the SPR program without 
corresponding economic benefits, the 
reports point out 

Copies of the three reports may be 
obtained by telephoning or writing the 
Office of Public Affairs, Room IE-218. 
Forrestal Building, 1000 Independence 
Avenue, S.W., Washington. D.C. 20585; 
(202) 252-5588. 

This Notice summarizes the principal 
comments on these three reports offered 
by the public in response to a September 
29.1982. Notice of Inquiry (47 FR 42801). 

FOR FURTHER INFORMATION CONTACT. 

Finn K. Neilsen. Director, Office of 
Energy Contingency Planning, Office of 
Energy Emergencies, U.S. Department of 
Energy, Forrestal Building, Room GH- 
060 (Mail Stop EP-43). 1000 
Independence Avenue. SW., 

Washington. D.C 20585: (202) 252-4000. 

SUPPLEMENTARY INFORMATION: 

I. Background 

On August 3.1982, the President 
signed into law the Energy Emergency 
Preparedness Act of 1982 (EEPA. the 
Act) (Pub. L 97-229). The Act adopted a 
series of amendments to certain 
available legal authorities related to the 
International Energy Program (IEP), the 
Strategic Petroleum Reserve (SPR), and 
other emergency preparedness 
programs. In addition, the Act 
prescribed the preparation and 
submission to Congress of a legal 
memorandum on the President’s energy 
emergency authorities, an SPR 
Drawdown Plan, an SPR Drawdown and 
Distribution Report, a Regional 
Petroleum Reserve Report, a Strategic 
Alcohol Fuel Reserve Report, a report 
setting forth Comprehensive Energy 
Emergency Response Procedures, and a 
report on the economic impacts of 
energy supply disruptions. 

On November 15.1982. the President 
transmitted to Congress the 
memorandum of law prepared by the 
Department of Justice analyzing the 
President’s energy emergency 
authorities. The SPR Drawdown Plan 
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and the SPR Drawdown and 
Distribution Report were transmitted to 
Congress December 1.1982. in addition, 
DOE released on December 1,1982, a 
report entitled. ' Issues and Analysis on 
the Use of the SPR: Staff Paper on 
Department of Energy Approaches and 
Current Status of Studies" (DOE/EP- 
0075). 

On December 17.1982. DOE published 
a Notice in the Federal Register advising 
the public of the availability of the SPR 
reports (47 FR 56547). The Notice also 
summarized the principal comments on 
the two SPR reports offered by the 
public in response to the September 29, 
1982, Notice of Inquiry. 

The seventh report required by the 
EEPA—on the economic impacts of 
* nergy supply disruptions—is required 
to be submitted to Congress by August 
3, 1983. 

II. Summary of the Contents of the 
Comprehensive Energy Emergency 
Response Procedures Report 

This Report was required by section 3 
of EEPA. which amended Title II of the 
Energy Policy and Conservation Act 
lEPCA) by adding, inter alia, a new 
section 272(b) (42 U.S.C. 6282(g)). The 
new EPCA section required the 
.‘"resident to submit to Congress 
omprehenaive energy emergency 
response procedures for implementing 
the emergency authorities described in 
the Justice Department’s memorandum 
of law noted above. 

The Report consists of four major 
sections and an appendix, ea ch d ealing 
with a different aspect of the EEPA 
requirement. Section I addresses the 
energy emergency response policy of the 
Administration, which is predicated on 
the assumption that the most effective 
and efficient means of dealing with the 
adverse impacts of petroleum shortages 
is a basic reliance on marketplace 
mechanisms and the natural ability of 
the market to adjust to shortages 
speedily and without Governmental 
interference. Essentially, this policy 
'ransiates into a program of encouraging 
creation of adequate stocks of petroleum 
prior to any shortages, including filling 
of the SPR and the encouragement of 
private petroleum stockpiling. The 
policy also calls for the reduction of 
barriers to market adjustments during 
an energy emergency; providing 
incentives where necessary and 
appropriate for self-insurance measures 
by consumers, producers, and marketers 
of petroleum products in advance of an 
energy shortage; and the widespread 
communication by the Federal 
Government at the time of a crisis of 
thorough and accurate information on 


the dimensions and duration of an 
energy emergency . 

Section II of the Report describes the 
Federal Government’s energy 
emergency management and 
decisionmaking processes. It focuses on 
the structure of the decisionmaking and 
policymaking systems and the 
procedures which may be utilized to 
assess the nature and probable impacts 
of an energy emergency, decide on the 
appropriate measures to respond to a 
particular energy emergency, and 
implement the selected response 
measures. The purpose of these 
response procedures is to ensure the 
orderly but rapid development of an 
appropriate response plan, tailored to 
the specific nature of the emergency at 
hand, and to generate the best available 
information and expertise in the 
formulation of situation analyses and 
response options for the President, the 
Secretary of Energy, and other Federal 
officials. 

Section 111 of the Report addresses the 
responses which might be employed and 
the general sequence of their 
employment in mild, moderately severe, 
and severe hypothetical oil disruption 
scenarios. It stresses, however, the 
impracticability of identifying any 
specific response to a given level of 
shortfall in advance of the event itself. 

Section IV discusses those areas of 
energy emergency authorities in which 
some legislative changes may be 
appropriate or desirable. Chief among 
these are amendment of the Defense 
Production Act to minimize antitrust and 
conflict-of-interest barriers to facilitate 
private sector assistance in dealing with 
energy emergencies, and provision of 
authority to maximize options for the 
transportation of SPR oil during an 
emergency. This section points out, 
however, that the development of 
Administration proposals for 
modifications to statutory emergency 
authorities requires considerably more 
study and discussion within the 
Administration than was possible 
within the time limits set for 
presentation of the Report 

The Appendix to the Report describes 
in more detail some of the potential 
response measures and other emergency 
preparedness activities, including the 
IEP, the SPR. Emergency Executive 
Manpower Reserves, defense programs, 
emergency public information. State and 
local governmental coordination, 
economic analyses, and energy supply 
enhancement 


III. Summary of Public Comment on the 
Comprehensive Energy Emergency 
Response Procedures 

In response to DOE’s September 29, 
1982, Notice of Inquiry, thirty-one 
comments addressing the 
Comprehensive Energy Emergency 
Response Procedures reporting 
requirement of EEPA were received by 
DOE. The majority of comments were 
provided by the petroleum industry and 
energy consumer groups, with the 
balance provided by State governments. 

The principal comments were as 
follows: 

(1) While there was general support 
among commentors for a policy of 
noninterference with the market during 
moderate energy supply interruptions, 
that consensus changed when it came to 
severe shortages. The larger oil 
companies were divided. Several 
advocated some form of allocation to 
cope with severe shortages (Sun. 
Ashland. Crown), while others 
continued to support an unrestrained 
free market approach (Exxon. Getty). 
User groups were also divided in their 
opinions, with two, the Industrial Oil 
Consumers Group (IOCG) and the 
American Iron and Steel Association, 
requesting an unequivocal statement 
from the Government rejecting all forms 
of controls in the belief that * * the 
lack of an unequivocal statement by 
DOE can only lend support to those who 
believe that in an interruption the 
Government will reinstitute controls. 
This conviction is a primary impediment 
to self-help measures.” We believe that 
the quotations from President Reagan’s 
veto message on the SPAA, appearing 
on pages 3-4 of the Report, adequately 
confirm the Administration's opposition 
to price and allocation controls over 
petroleum. 

Other groups expressed concerns 
about the ability of the market to 
adequately meet their energy needs, and 
advocated various forms of allocation 
controls. Among those supporting this 
viewpoint were the National Council of 
Farmer Cooperatives (NCFC). the 
Farmers Union Central Exchange. Inc., 
the National Liquid Petroleum Gas 
Association, and the American Bus 
Association. The Society of Independent 
Gasoline Marketers of America raised 
the point that the type of market ”shake- 
out" which could accompany a severe 
energy emergency would not necessarily 
reflect penalties for inefficiency, since 
the terms of competition could change 
too quickly for effective reaction by 
marketers, and because under such 
conditions. ”(t)he only factor of 
consequence in the marketplace is the 
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ability to obtain product at a price 
which is roughly equivalent to the price 
paid by one’s competitors. Thus a highly 
efficient participant in the market which 
is unable to acquire product at an 
economically acceptable cost can be 
driven from the marketplace by an 
inefficient competitor which is able to 
obtain such product." 

(2) A number of commentors, 
including Shell, Exxon, and the 
American Petroleum Institute (API), 
opposed the use of any “trigger" 
mechanism which would automatically 
invoke a Government response in an 
energy emergency, advocating instead 
the use of judgment to tailor responses 
to specific situations. The Independent 
Refiners Association disagreed, calling 
for an automatically-triggered crude oil 
sharing measure in the event of "• * • 
significant disparity between contract 
prices and spot market prices." A 
number of commentors expressed the 
view that if a crisis precipitated 
Government intervention in the 
marketplace, then the Government 
should withdraw from the market as 
soon as the crisis ends. 

(3) There was widespread concern 
regarding the proliferation of energy 
emergency regulations among the States. 
Fourteen of the respondents, including 
the States of New Mexico and Montana, 
cited a need for some form of Federal 
coordination and preemption of State 
regulations to prevent interference with 
interstate activities without recourse to 
the courts. This is an area which DOE is 
still studying, to determine whether any 
action is appropriate. 

(4) Eight respondents suggested the 
formation of some form of advisory 
committee to assist the Federal 
Government in preparing for and 
managing an energy emergency. These 
included major oil companies, such as 
Shell and Exxon, and several consumer 
associations, such as the Chemical 
Manufacturers Association, the lOCG. 
and the Private Truck Council of 
America. This idea has considerable 
merit, and DOE is currently evaluating 
its practicality and usefulness. 

(5) Other comments addressed a 
variety of suggestions, including support 
for a public information program to deal 
with the psychological impact of a 
supply disruption (IOCG. NCFC, State of 
Connecticut); requests for additional 
antitrust and conflict of interest 
protection for industry advisors to the 
Government (including API and Shell); 
and suggestions that the Federal 
Government take steps to provide 
incentives for private stockpiling of 
energy supplies. 


IV. Summary of the Contents of the 
Regional Petroleum Reserves (RPR) 
Report 

The RPR report was required by 
section 6(c) of EEPA. which called for a 
report regarding actions taken to comply 
with the provisions of section 157 of the 
EPCA, which authorized the 
development of regional petroleum 
reserves. EEPA requirements included: 
an analysis of the economic benefits and 
costs of establishing regional reserves; 
an assessment of the ability to transport 
petroleum products to refiners, 
distributors, and end users within the 
regions specified in EPCA section 157(a); 
a review of the comparative costs of 
creating and operating RPR’s for such 
regions compared to the costs of 
continuing current plans for the 
centralized SPR; and a listing of 
potential sites for the establishment of 
regional reserves. 

The RPR report provides a review of 
the actions taken since 1977 to identify 
import-dependent regions and examine 
the degree to which they may be 
vulnerable to energy supply disruptions. 
Such analyses have included 
assessments of the advantages and 
disadvantages of in-region versus 
central storage, comparative cost 
factors, the extent to which any 
perceived additional benefits of in¬ 
region storage would justify the higher 
costs associated with regional reserves, 
and the flexibility of the petroleum 
industry. The earlier DOE studies 
concluded that crude oil storage in 
centralized salt domes provided the 
most efficient, flexible, and secure 
means of providing protection to all 
regions and noncontiguous areas of the 
Nation at the lowest cost. It was 
acknowledged, however, that in the 
event of simultaneous occurrence of 
certain extreme conditions there existed 
the possibility of regional shortfalls in 
the event of a severe energy supply 
disruption. 

While uncertainties as to the 
likelihood that these extreme conditions 
could occur were thoroughly explored in 
earlier studies, the RPR report 
readdresses key issues to reflect current 
industry conditions within the free 
market context. It also provides the 
most current assessment of SPR 
distribution capabilities and their 
impact on regional and noncontiguous 
storage issues and current comparative 
cost data. 

The key findings of the RPR report 
confirm the findings set forth in the 
original SPR Plan: 

(1) The centralized SPR remains the 
most economical, efficient, and flexible 


means of providing protection to all 
regions and noncontiguous areas. 

(2) Reliance on the marketplace to 
distribute crude oil will assure that all 
regions and noncontiguous areas receive 
an equitable share of available product 
supplies. 

(3) Sufficient refining capacity will be 
available during a supply disruption to 
process SPR crude oil into the desired 
product slate. 

(4) SPR system enhancements, current 
free market strategies, and the removal 
of prior regulatory barriers will 
significantly increase the flexibility of 
the SPR system in providing protection 
to all regions and noncontiguous areas. 

V. Summary of Public Comment on the 
RPR. 

In response to the Notice of Public 
Inquiry, thirty comments regarding the 
Regional Petroleum Reserves reporting 
requirement of EEPA were received by 
DOE. The majority of these were 
provided by the petroleum industry and 
government-related entities, including 
the States, the National Governors' 
Association, and the Commonwealth of 
Puerto Rico. The balance of comments 
were provided by various associations 
and private sector groups. The principal 
comments were as follows: 

(1) Over 25 percent of the comments 
were submitted by the Northeastern 
States or associations and private-sector 
groups whose interests are closely 
aligned with the Northeastern area. 
These comments were consistently in 
favor of establishing in-region RPR’s. 

The States of Maine and Connecticut 
and the New England Governors' 
Conference emphasized the import 
dependency of New England, and 
stressed concerns regarding the ability 
of centralized crude oil storage to 
provide timely relief to the region in the 
event of a supply disruption. In-region 
petroleum reserves were seen as a 
mechanism for alleviating short-term 
supply deficiencies and for providing 
protection until SPR oil could enter the 
market as refined product. The value of 
such a mechanism in reducing public 
panic during the initial stages of a 
supply disruption was also cited. 

The New England Fuel Institute, the 
Independent Fuel Terminal Operators 
Association (IFTOA). and the Empire 
State Petroleum Association expressed 
similar concerns as a basis for their 
support for placing SPR storage 
components near consuming centers. 

The current availability of surplus 
storage opacity in the region was a key 
factor in comments regarding the cost 
effectiveness of regional storage. Both 
the New England Governors’ Conference 
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and a firm, New England Energy, 
provided data on available excess 
storage capacity. 

(2) States as geographically diverse as 
Arizona. Montana. Mississippi. 
Washington, and Illinois supported the 
establishment of regional reserves in 
close proximity to their respective 
locations. Issues of regional equity in 
SPR use policy were raised, as well as 
concerns regarding each area's unique 
vulnerabilities to petroleum supply 
disruptions. Generally. State comments 
reflected the view that an in-region RPR 
would provide a necessary additional 
level of security to those areas with 
unique supply or distribution concerns. 
Mississippi provided data on the 
availability of salt dome formations for 
potential RPR use. 

(3) Pacific Resources. Inc. and the 
Commonwealth of Puerto Rico provided 
comments in support of the 
establishment of noncontiguous 
petroleum reserves in Hawaii and 
Puerto Rico, respectively, which 
emphasized their unique dependency on 
foreign imports. Puerto Rico, while 
continuing to support the development 
of an SPR storage component in its area, 
commented more specifically on 
provisions it believed should be 
incorporated into the SPR Distribution 
Plan to accomodate its unique needs 
and circumstances. Pacific Resources. 
Inc., provided a copy of a recent report 
entitled. “The Role of a Regional 
Petroleum Reserve in Hawaii: Flexibility 
for Responding to Oil Supply 
Disruptions," which emphasized 
Hawaii's limited response flexibility due 
to the small size of the petroleum market 
and the limited number of suppliers. 

(4) The National Governors' 
Association (NGA) reflected State 
concerns and cited the development of 
regional crude oil and petroleum product 
reserves as a "critical element of an 
effective energy emergency response 
policy." 

(5) National association, such as the 
Chemical Manufacturers Association 
(CMA) and the American Bus 
Association, expressed interest in the 
EEPA-mandated analysis and the need 
to address the ability of regional storage 
to provide greater efficiency, cost 
effectiveness, or security. The National 
Council of Farmer Cooperatives 
similarly supported an assessment of the 
issues involved, and raised potential 
supply problems in rural areas of the 
Midwest and upper Great Plains. 

(6) The majority of petroleum industry 
comments were from the larger 
companies, such as Getty, Sun, Exxon. 
Shell, and the Tosco Corporation, and 
were consistently opposed to the 
establishment of in-region RPR's. These 


commentors based their opposition on 
the ability of the existing SPR system to 
provide adequate protection to all areas 
on a cost-effective basis. Many 
expressed the belief that development of 
RPR’s would be both unnecessary and 
wasteful, and cited technical problems 
associated with product storage. An 
independent refiner. Seaview Petroleum, 
commented that an RPR would be an 
expensive alternative to centralized 
storage, but felt that the institutional 
inequities of the then-existing SPR 
Distribution Plan tended to strengthen 
arguments in behalf of RPR’s. 

(7) The International Association of 
Independent Tanker Owners and the 
law firm of Arent, Fox. Kintner, Plotkin, 
and Kahn, on behalf of Lars Krogh and 
Company, provided information 
regarding the use of floating storage as 
an RPR option. Advantages, such as 
cost-competitiveness, mobility, and 
reduced loss during drawdown were 
cited, as well aB data regarding the 
current surplus of tankers. 

VI. Summary of the Contents of the 
Strategic Alcohol Fuel Reserve 
(SAFURE) Report. 

The SAFURE report was required by 
section 0(d) of EEPA. which called for a 
study of the feasibility of establishing a 
strategic alcohol fuel reserve to 
supplement the SPR. The Conference 
Report on EEPA indicated that the 
report should include: an assessment of 
priority end uses which could be 
satisfied by use of alcohol in lieu of 
petroleum products; and evaluation of 
the relative economic benefits, including 
a projection of costs and impact on 
balance of trade and domestic 
employment: an analysis of the 
projected impact on the cost and 
operation of agricultural programs 
administered by the Federal 
Government, including impacts on the 
prices of domestic agricultural 
commodities and the cost of storage: 
and an assessment of alternative 
storage and distribution options. 

The report examined three ethanol 
storage program options, each of which 
was compared to storage of an 
equivalent amount of oil in the 
currently-planned SPR. The options 
included: ethanol production spare 
capacity utilizing existing uneconomical 
ethanol production capacity to fill a 32.1 
million barrel reserve; a market 
diversion option whereby the 
Government purchases ethanol for 
SAFURE storage of 21 million barrels; 
and a dedicated plants option with the 
Government purchasing the output of 
five new plants for a 21 million barrel 
reserve. 


A comparison was made for each of 
the three options with an equivalent 
amount of crude oil based on acquisition 
costs, storage costs, transportation and 
distribution costs, avoided Federal grain 
program costs, and the value of stored 
commodity in a disruption or at the end 
of the defined period. Since 
uncertainties could be associated with 
some key parameters, a number of 
sensitivity analyses were conducted 
changing the assumptions for selected 
key parameters in the base case. The 
key findings of the report include the 
following: 

(1) Assuming petroleum supply 
disruptions in the years 1990 and 2000. 
the loss in net national economic 
benefits resulting from the creation and 
maintenance of a SAFURE versus the 
SPR could range from $14 to $40 per 
barrel. The lowest loss could occur with 
the market diversion option, assuming a 
disruption in the year 1990. The greatest 
loss could occur during a disruption in 
the year 2000 under the spare capacity 
utilization option. 

(2) A number of sensitivity analyses 
were conducted, including such factors 
as: a 6 percent discount rate, high and 
low oil price paths, no oil supply 
disruption, high and low ethanol 
production costs, high and low ethanol 
storage costs, and high and low 
agricultural savings. It was found that 
the only positive net national economic 
benefits could take place in the case of 
high oil prices with a dedicated plants 
program—$9 per barrel. All other 
sensitivity analyses yielded a loss in 
maintaining a SAFURE. 

(3) The highest value for ethanol 
during a disruption is as a gasoline 
octane enhancer. Other potential uses, 
such as in home heating oil. aviation 
fuel, or diesel fuel, are in the research 
and development stage or require 
exceptional implementation measures. 

(4) Potential savings in Federal grain 
storage costs resulting from the creation 
of an SAFURE would be negligible. The 
amount of grain required to produce 
ethanol to fill a reserve of 21 to 32.1 
million barrels represents less than one- 
half of one percent of the world grain 
market. Also, under the 
Administration’s proposed payment-in- 
kind program, Commodity Credit 
Corporation and farmer-held stocks 
would already be reduced substantially. 

(5) Any advantages of a SAFURE on 
employment or on the Nation’s balance 
of payments would likely be offset by 
reduced employment in SPR activities 
and in reduced goods and services 
flowing back to the United States. 
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VII. Summary of Public Comment on the 
SAFURE Report 

In response to the Notice of Inquiry, 
fifteen comments regarding the efficacy 
of a SAFURE were received by DOE. A 
third of the comments were provided by 
oil companies. The remaining responses 
were submitted by State governments, 
trade organizations, and private sector 
groups. The principal comments were as 
follows: 

(t) All the oil companies except 
Ashland Development. Inc., opposed the 
creation of a SAFURE. The Atlantic 
Richfield Company noted that, even 
though it has developed and sold 
alcohol fuels for more than ten years, a 
SAFURE would have limited use (i.e., as 
a gasoline extender, that ethanol is not 
economically viable since its current 
demand is the result of Federal and 
State incentives, and that the cost of 
• storing ethanol is much greather than 
the cost of storing crude oil. Exxon 
pointed out that gasoline may not be in 
the shortest supply during a disruption, 
so the demand for ethanol would be 
limited. Getty commented that a 
SAFURE would be unnecessary and 
wasteful. Shell stated that the 
significance of alcohol as an alternative 
fuel is minimal. Ashland Development. 
Inc., provided data on the favorable 
economics of blending ethanol with 
gasoline at the refinery. 

(2) General Motors was against the 
creation of a SAFURE, stating that the 
current use and short-term outlook for 
methanol in vehicles does not justify the 
development of o SAFURE. 

(3) The State of Montana supported a 
SAFURE as a means of encouraging a 
strong and viable alcohol fuels industry. 
Illinois stated its belief that it was 
important to study the feasibility of an 
alcohol reserve. The Nebraska Alcohol 
Commission advocated a SAFURE, 
citing the logistical advantages of 
decentralized storage capability and 
minimized product transportation 
requirements. The Commission also 
pointed out the availability of 
feedstocks to produce ethanol, and 
noted that ethanol as a gasoline 
extender needed no additional refining. 

(4) The National Council of Farmer 
Cooperatives supported a healthy 
alcohol fuels industry that would help 
absorb grain surpluses. The Council 
noted, however, that data is lacking on 
the economics of establishing a 
SAFURE. The Panhandle Cooperative 
Association in Nebraska supported the 
SAFURE as a means of creating a 
supply of energy when needed, and a 
demand for a raw material. 

(5) The New England Governors’ 
Conference. Inc., submitted an article on 


the economic and energy efficiency of 
gasohol versus other liquid fuels which 
indicated the preference for gasohol 
over other synthetic fuels, but 
recognized the need for Government 
support for the product to be 
competitive. An organization called 
Alcohol Power strongly supported a 
SAFURE as a means of reducing U.S. 
vulnerability to international oil 
disruptions. 

(6) The Alabama Electric Cooperative 
(AEC) and Harmon Engineering 
supported creation of a SAFURE, noting 
that ethanol is the most widely used 
alternative liquid fuel, is derived from 
domestic resources, and can be stored 
and transported in a manner similar to 
gasoline. AEC commissioned Harmon 
Engineering to do a feasibility study on 
building an alcohol plant. Both 
companies would like the AEC-proposed 
plant to be used as a demonstration 
project for a SAFURE program. 

vm 

All comments received in response to 
the Notice of Inquiry from the public are 
available for public inspection in the 
DOE Reading Room, Room IE-190, 
Forrestal Building, 1000 Independence 
Avenue. SW.. Washington. D.C. 20585. 
between 8:00 a.m. and 4:00 p.m., Monday 
through Friday. The docket number 
designation is "Energy Emergency 
Preparedness. Docket No. EP-40-82-1." 

Copies of the Comprehensive Energy' 
Emergency Response Procedures Report 
(DOE/EP-0081). the Regional Petroleum 
Reserves Report (DOE/EP-0080), and 
the Strategic Alcohol Fuel Reserve 
Report (DOE/EP-0079) may be obtained 
by writing or contacting the DOE Office 
of Public Affairs. Room IE-218. Forrestal 
Building, 1000 Independence Avenue, 
SW.. Washington. D.C. 20585: (202) 252- 
5568. 

William A. Vaughan. 

Assistant Secretary, Environmental 
Protection, Safety . and Emergency 
Preparedness. 

January 18 1983. 

[FR Doc. 13-1660 Filed *45 »n»| 

BILLING COOC 6450-01-66 


International Atomic Energy 
Agreements; Proposed Subsequent 
Arrangement; European Atomic 
Energy Community 

Pursuant to section 131 of the Atomic 
Energy Act of 1954, as amended, (42 
U.S.C. 2100) notice is hereby given of a 
proposed "subsequent arrangement" 
under the Additional Agreement for 
Cooperation Between the Government 
of the United States of America and the 
European Atomic Energy Community 


(EURATOM) Concerning Peaceful Uses 
of Atomic Energy, as amended. 

The subsequent arrangement to be 
carried out under the above mentioned 
agreement involves approval of the 
following sale: 

Contract Number S-EU-750, to the 
United Kingdom Atomic Energy 
Authority, 10 grams of uranium-238 and 
5 grams of uranium-235, for use as an 
isotopic standards for mass 
spectrometry and for fission foils in an 
accelerator. 

In accordance with section 131 of the 
Atomic Energy Act of 1954, as amended, 
it has been determined that the 
furnishing of the nuclear material will 
not be inimical to the common defense 
and security. 

This subsequent arrangement will 
take effect no sooner than fifteen days 
after the date of publication of this 
notice. 

For the Department of Energy. 

Dated: (anuary 19.1962. 

George Bradley, 

Principal Deputy Assistant Secretary for 
International A ffairs, 

[FR Doc 63-1640 RW I - 21 - 83 . *46 am) 

BILLING COOC 6450-01-66 


International Atomic Energy 
Agreements; Proposed Subsequent 
Arrangement; European Atomic 
Energy Community and Sweden 

Pursuant to section 131 of the Atomic 
Energy Act of 1954, as amended (42 
U.S.C. 2160) notice is hereby given of a 
proposed "subsequent arrangement" 
under the Additional Agreement for 
Cooperation Between the Government 
of the United States of America and th» 
European Atomic Energy Community 
(EURATOM) Concerning Peaceful Uses 
of Atomic Energy, as amended, and the 
Agreement for Cooperation Between the 
Government of the United States of 
America and the Government of Sweden 
Concerning Civil Uses of Atomic Energy, 
as amended. 

The subsequent arrangement to be 
carried out under the above mentioned 
agreements involves approval of the 
following retransfer: 

RTD-SW(EU)-124. from the Federal 
Republic of Germany to Sweden, 1.410 
kilograms of uranium, containing 39.811 
kilograms of U-235 (2.82% enrichment) 
contained in 8 fuel assemblies for the 
Forsmark 1 power reactor. 

In accordance with section 131 of the 
Atomic Energy Act of 1954, as amended, 
it has been determined that this 
retransfer will not be inimical to the 
common defense and security. 
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This subsequent arrangement will 
take effect no sooner than fifteen days 
after the date of publication of this 
notice. 

For the Department of Energy. 

Dated: January 19.1963. 

George Bradley. 

Principal Deputy Assistant Secretary for 
International A ffairs . 

I Ft Doc. BX-1B47 Filed 1-2!-BX ftru an] 

BILLING COOC MSO-Of-tf 


Economic Regulatory Administration 

Dane Energy Co.; Proposed Remedial 
Order 

Pursuant to 10 CFR 205.192(c), the 
Economic Regulatory Administration 
(ERA) of the Department of Energy 
hereby gives Notice of a Proposed 
Remedial Order which was issued to 
Dane Energy Company at 1775 St. James 
Place, Suite 160, Houston. Texas 77056. 
This Proposed Remedial Order alleges 
pricing violations in the amount of 
$42,562,990.97 plus interest in connection 
with the resale of crude oil at prices In 
excess of those permitted by 10 CFR 
Parts 205.210 and 212. Subparts I and L 
during the time period November 1978 
through December I960. 

A copy of the Proposed Remedial 
Order, with confidential information 
deleted, may be obtained from James F. 
Murphy, Manager. Crude Reseller 
Program. Economic Regulatory 
Administration, Department of Energy, 
P.O. Box 35228. Dallas, Texas 75235. or 
by calling (214) 767-7432. Within fifteen 
(15) days of publication of this notice, 
any aggrieved person may file a Notice 
of Objection with the Office of Hearings 
and Appeals, Federal Building, Room 
3304,12th & Pennsylvania Ave., NW„ 
Washington, D.C. 20461, in accordance 
with 10 CFR 205.193. 

Issued in Dallas. Texas on the 7th day of 
January, 1983. 

Ben L I^emot, 

Director, Dallas Office Economic Regulatory 
Administration. 

[FK Doc *3-IMA ttlod 1-11-6* MS am] 

BILLING COOC *450-01-11 


Southern Union Refining Co. and 
Midland-Lea Inc.; Proposed Remedial 
Order 

Pursuant to 10 CFR 205.192(c). the 
Economic Regulatory Administration 
(ERA) of the Department of Energy 
hereby gives Notice of Proposed 


Remedial Order which was issued to 
Southern Union Refining Co. and 
Midland-Lea. Inc. at P.O. Box 980. 
Hobbs. New Mexico 88240. This 
Proposed Remedial Order alleges pricing 
violations in the amount of $3,386,339.07 
plus interest in connection with the 
resale of crude oil at prices in excess of 
those permitted by 10 CFR Parts 205, 210 
and 212, Subpart I and L during the time 
period April 1960 through December 
1980. 

A copy of the Proposed Remedial 
Order, with confidential information 
deleted, may be obtained from James F. 
Murphy. Deputy Director. Crude 
Reseller Audit & Litigation Support 
Group, Economic Regulatory 
Administration, Department of Energy, 
P.O. Box 35228, Dallas, Texas 75235, or 
by calling (214) 767-7432. Within fifteen 
(15) days of publication of this notice, 
any aggrieved person may file a Notice 
of Objection with the Office Hearings 
and Appeals, Federal Building, Room 
3304,12th & Pennsylvania Ave., NW., 
Washington. D.C. 20461, in accordance 
with 10 CFR 205.93 

Issued in Dallas, Texas on the 7th day of 
January 1983. 

Ben L Lemot, 

Director. Dallas Office Economic Regulatory 
Administration. 

| FI Doc. 83-1MB Ftlod 1-21 -Bit ft 45 on) 

BILLING COOC MKMH-M 


Federal Energy Regulatory 
Commission 

(Docket No. CP83-130-000) 

Arkansas Louisiana Gas Co.; 
Application 

January 16.1983. 

Take notice that on December 16, 

1982, Arkansas Louisiana Gas Company, 
a division of Arkla. Inc. (Applicant), P.O. 
Box 21734, Shreveport, Louisiana 71151, 
filed in Docket No. CP83-130-000 an 
application pursuant to Section 7(c) of 
the Natural Gas Act for a certificate of 
public convenience and necessity 
authorizing the construction and 
operation of taps on certain 
jurisdictional gas pipelines and related 
facilities, all as more fully set forth in 
the application which is on file with the 
Commission and open to public 
inspection. 

Applicant proposes to construct and 
operate taps on the lines identified 
below adjacent to the described homes 
and business establishments: 


UN 

Homo or buanaM aafaNNharmni 

KM-2 _ 

Pm* EON. Hugnoa County, 0Metonw 

S_ 

Mori. Mirtm Mafor County. Otdmrm. 

AT-1S. 

Waa—ty Energy Corporation a o4 and ga« Inm 
tot tha wmmm Serve* A-Z74. up*ft* Canty. 
T«KM. 


It is stated that the gas supply for 
these customers would be from general 
system supply with impact on 
Applicant's supply being negligible. 

Applicant asserts the cost of the 
proposed facilities to be $16,830 which 
would be financed from funds on hand. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before 
February 9.1983, file with the Federal 
Energy Regulatory Commission, 
Washington. D.C. 20426, a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission’s Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no motion to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a motion 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for. unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

[FR Doc. 13-1777 nw 1-21-ex 8 43 am] 

BILUNO COOC C717-01-41 
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[Docket No. ER63-138-000] 

Cleveland Electric Illuminating Co.; 
Order Accepting for Filing and 
Suspending Rates, Noting 
Intervention, Directing Summary 
Disposition, Denying Request for 
Expanded Investigation, Granting 
Request for Expedited Hearing, and 
Establishing Hearing Procedures 

Issued: January IS. 1983. 

On November 19.1982 Cleveland 
Electric Illuminating Company (CE1) 
submitted for filing a proposed increase 
in rates for partial requirements and 
transmission services provided to the 
City of Cleveland, Ohio (City). In its 
filing CEi also proposed a change in the 
emergency service rate to City. 1 The 
proposed rates would increase revenues 
bv approximately $716,000 (5.1%) during 
the calendar year 1983 test period. CEI 
requests an effective date of January 18, 
1983, for the revised rates. 

Notice of the filing was published in 
the Federal Register with comments due 
on or before December 14,1982. City 
filed a timely motion to intervene, 
protest, and request for suspension and 
expedited hearing on changes in terms 
and conditions of service. City urges a 
five month suspension, but if the 
Commission suspends the rates and 
charges for less than five months, City 
requests at a minimum that the 
proposed changes in terms and 
conditions be suspended for five months 
and that an expedited hearing be 
ordered in order to prevent irreparable 
harm to City. 

In support of its request for a five 
month suspension. City alleges the 
following improper adjustments or 
treatment in the company’s wholesale 
cost of service: Excessive rate of return 
on common equity; inclusion of costs 
associated with coal purchases that are 
purportedly in excess of average market 
pries; * excessive cash working capital 
allowance and fuel inventory; inclusion 
of expenses associated with cancelled 
nuclear generating plants; failure to 
synchronize interest expense for tax 
purposes with Interest costs for rate of 
return purposes; inadequate credits for 
the company's sale of investment tax 
credits and accelerated cost recovery 
depreciation rights; use of a unit of 
production method to determine 
depreciation charges for the Davis-Besse 
nuclear unit; use of demand ratchet in 


1 Set Attachment A for rate schedule 
designations. 

’City requests that an Investigation of this Issue 
presently pending in Ohio Editor* Co.. Docket No. 
ER82-7SMXX1. and Pttnntylvanto Powtr Co . Docket 
No. ER82-77S-000, be expanded to include the coal 
costs Involved In the rates and chargts proposed by 
CEI 


conjunction with a 12 CP demand 
allocator, and overstated transmission 
and capacity allocation factors. 

City also contends that the impact of 
the new demand ratchet proposed by 
CEI is understated and that the 
imposition of such ratchet will cause the 
City to forego taking full advantage of 
low cost purchased power opportunities 
which would otherwise be available in 
1983. City further contends that the 
revised emergency service schedule 
would be discriminatory because the 
company is not offering a short-term or 
limited-term power rate schedule or 
other interchange services. In addition. 
City contends that other terms and 
conditions of service are discriminatory, 
violate the terms of a Nuclear 
Regulatory Commission license, and fail 
to adequately compensate City for 
inadvertent power deliveries to CEI. 

On December 29,1982, CEI filed an 
answer to City’s pleading. CEI asserts, 
inter alia, that City’s objections to the 
rate of return are unsupported; that the 
coal cost issue res resolved by the 
Public Utilities Commission of Ohio; that 
expenses for cancelled plants are 
allowable; and that it is inappropriate in 
this forum to consider the failure to 
provide certain alternative services to 
City. CEI requests that the Commission 
not impose a five month suspension. 

Also on December 29.1982. CEI filed a 
letter requesting a first rate order 
establishing that its cost of service 
reflects a normalization method of 
accounting, in order to comply with the 
Economic Recovery Tax Act of 1981. 
Such an order was issued on December 
30.1982. 

Discussion 

Under Rule 214(c)(1) of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214), City's 
unopposed motion to intervene serves to 
make it a party to this proceeding. 

As noted by City, CEI has failed to 
synchronize test year interest expense 
used in the income tax calculation with 
the interest portion of the claimed rate 
of return. Consistent with Gulf States 
Utilities Company , Docket No. ER82- 
375-000, 20 FERC \ 61,039 (1982), 
summary disposition is warranted. In 
the instant proceeding, the use of a 
synchronized interest expense would 
increase the cost of service submitted by 
CEI; however, we shall not allow the 
company to charge rates higher than 
those originally proposed. The summary 
resolution of this issue should be 
reflected in CEI’s cost of service at the 
conclusion of this case. 

In our order of August 3.1982, 
Cleveland Electric Illuminating Co. t et 
qL Docket Nos. ER81-812-000. ERS2- 


424-000. ER82-79-000, ER81-779-000. 20 
FERC J 61,159 (1982). the Commission 
denied a motion to sever the coal pricing 
issue from four separate dockets for 
consolidation and investigation, stating 
that: 

Coal costs are only at issue in the 
Pennsylvania Power Company * * * \supra\ 
and Ohio Edison Company * * * [supra j 
dockets. We believe that these proceedings, 
which have already made provisions to hear 
the coal issue, should be permitted to 
progress in a regular fashion and not be 
interrupted by an omnibus investigation. To 
do so, may eliminate any possibility of 
settlement and termination of these two 
proceedings. 

We reach the same conclusion in this 
proceeding. The coal cost issue which 
has now been raised by City should also 
be addressed in this docket where 
evidence can be presented and briefs 
can be submitted by all parties more 
appropriately. Therefore, we shall deny 
City's request to expand the prior 
investigations to include the coal costs 
involved in the rates and charges 
proj>osed herein by CEI. 

CEI currently provides power to City 
under an emergency service schedule 1 
during those times when City has failed 
to purchase a sufficient amount of 
power from other sources to meet its 
requirements. Under the proposed 
agreement, emergency service would be 
available to City only in the event of a 
breakdowm on City's system, or in the 
generation or transmission to which it 
has a firm entitlement, which impairs 
City's ability to meet the loads of its 
system. Service rendered during the first 
24 hours would be provided at the cost 
of generating such energy plus 1.4 mills/ 
kWh. If service is requested for two 
consecutive days or more, an extended 
emergency generation service charge of 
5 mills/kWh would be applied to all 
service rendered after the first day. If 
energy is purchased by CEI to provide 
emergency service, the charge would 
include an extended emergency 
transmission service charge. 

Although our preliminary analysis 
indicates that the proposed rates may be 
cost justified, CEI is substantially 
modifying the type of service that it is 
providing. Under the present emergency 
service schedule, the Class II and Class 
III power available to city was, in effect, 
short-term and limited-term power 
service. By redefining the service 
schedule to restrict supplemental service 


• Service delivered daring a period not exceeding 
48 hour* it considered Claaa I power. Sendee 
delivered during a period which will exceed 46 
hours but will not be more than 30 days Is 
considered Class 11 power. Service delivered during 
a period which will exceed 30 days Is considered 
Class IU power. 
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to emergency situations only, CE1 has 
effectively eliminated short-term and 
limited-term power serv ices. Thus, the 
current filing is somewhat in the nature 
of a notice of termination or curtailment 
of service. 

In addition. CE1 is concurrently 
seeking to impose a 50% twelve-month 
demand ratchet which, when first 
effective, will be applied to levels of 
service rendered during a period when 
the conditions of service were 
significantly different for those 
contemplated under the proposed rates. 
City alleges that the effective increase in 
power costs will be more than eight 
million dollars (rather than $700,000 
based on test year revenue 
comparisons) because the demand 
ratchet provision will force City to 
forego more economic sources of power 
and energy. 

Under the circumstances. City may 
suffer irreparable harm if the changes in 
terms and conditions are allowed to go 
into effect without a full five month 
suspension. Consistent with the West 
Texas criteria, 4 a five month suspension 
of the filing is therefore appropriate. 
Accordingly, CETs submittal will be 
accepted for filing to become effective, 
subject to refund, on June 19,1983. City's 
request for an expedited hearing will be 
granted with respect to the changes in 
terms and conditions of service in order 
that a decision on the reasonableness of 
such changes can be rendered prior to 
the end of the suspension period. 

The Commission orders: 

(A) CEl's proposed rates are hereby 
accepted for filing and suspended for 
five months from 60 days after filing to 
become effective, subject to refund, on 
June 19,1963. 

(B) Summary disposition is hereby 
ordered, as discussed in the body of this 
order, with respect to CETs failure to 
synchronize its interest expense 
deduction for income tax purposes. CEI 
shall reflect our decision with respect to 
this issue in its compliance cost of 
service at the conclusion of this 
proceeding. 

(C) City's request for an expanded 
investigation, presently pending in two 
separate documents, of the coal costs 
involved in the rates and charges 
proposed by CEI is hereby denied as 
discussed in the body of this order. 


' In explaining iti euapenaion policy. In West 
Texas Utilities Company, Docket No. ERS2-£MXX). 

% IS FERC 61.10® (1062). the Commission atated that; 

.In cam in which Increased revenues do 

not appear to be excessive, but other, extraordinary 
factors Indicate that wholesale customers may 
•uiTer Irreparable harm absent a five month 
•uspenstoo. we shall order a maximum suspension.'* 
(footnote omitted) 


(D) Pursuant to the authority 
contained in and subject to the 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
section 402(a) of the Department of 
Energy Organization Act and by the 
Federal Power Act, particularly sections 
205 and 206 thereof, and pursuant to the 
Commission's Rules of Practice and 
Procedure and the regulations under the 
Federal Power Act (18 CFR, Chapter I), a 
public hearing shall be held concerning 
the justness and reasonableness of CEl's 
rates. Such hearing shall be expedited, 
as explained in the body of this order, to 
allow a Commission decision on CEl's 
proposed changes in terms and 
conditions of service within the period 
of suspension. 

(E) The Commission staff shall serve 
top sheets in this proceeding on or 
before January 28,1983. 

(F) A presiding administrative law 
judge, to be designated by the Chief 
Administrative Law Judge, shall 
convene a conference in this proceeding 
to be held within approximately fifteen 
(15) days after service of top sheets in a 
hearing room of the Federal Energy 
Regulatory Commission. 835 North 
Capitol Street, N.E., Washington. D.C. 
20426. The presiding judge is authorized 
to establish procedural dates and to rule 
on all motions (except motions to 
dismiss) as provided in the 
Commission's Rules of Practice and 
Procedure. 

(G) The Secretary shall promptly 
publish this order in the Federal 
Register. 

By the Commission. 

Kenneth V Plumb, 

Secretary . 


Attachment A—Cleveland Electric Illumi¬ 
nating Company Docket No. ER83-138- 
000 Rate Schedule Designations 



(FR Doc. 0-1778 PiUd 1-23-0: *48 mm\ 

BILLING COOC 8717-01-81 


(Docket No. CPS2-546-001) 

Columbia Gas Transmission Corp.; 
Amendment 

January 18.1963. 

Take notice that on December 29. 

1982. Columbia Gas Transmission 
Corporation (Columbia). 1700 
MacCorkle Avenue. S.E., Charleston. 
West Virginia 25314, filed in Docket No. 
CP82-548-001, an amendment to its 
application in Docket No. CP82-548-000 
deleting therefrom its request for 
authorization to construct and operate 
the facilities constituting its 
Franklinville Project, all as more fully 
set forth in the amendment which is on 
file with the Commission and open to 
public inspection. 

Columbia states that it proposes to 
defer indefinitely its Franklinville 
Project due to an anticipated delay in 
the development of associated acreage 
by independent producers of natural gas 
under farmout agreements with 
Columbia. 

Any person desiring to be heard or to 
make protest with reference to said 
amendment should on or before 
February 9,1983, file with the Federal 
Energy Regulatory Commission. 
Washington. D.C. 20428, a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (10 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. All persons who 
have heretofore filed need not file again. 
Kenneth F. Plumb, 

Secretary. 

(TO Doc. 88-1770 FU«i 1-21-8* *46 mm) 

MLUMQ COOC 6717-81-81 


(Docket No. CP7S-467-001) 

Columbia Gas Transmission Corp.; 
Petition To Vacate Order 

January 18.1983. 

Take notice that on December 23, 
1982, Columbia Gas Transmission 
Corporation (Columbia). P.O. Box. 1273, 
Charleston. West Virginia 25325, filed in 
Docket No. CP78-467-001 a petition 
pursuant to Section 385.207(a)(5) of the 
Commission's Rules of Practice and 
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Procedure (18 CFR 385.207(a)(5)) to 
vacate the order issued April 4.1979. in 
Docket No. CP78-487, all as more fully 
set forth in the petition to vacate which 
is on file with the Commission and open 
to public inspection. 

It is stated that by order issued April 
4. 1979. Columbia was authorized 
pursuant to Section 7(c) of the Natural 
Gas Act to transport up to 400 Mcf of 
natural gas per day for a two-year term 
from the date of initial delivery for the 
Fruehauf Corporation (Fruehauf). It is 
further stated that such quantities of 
natural gas were to be purchased and 
utilized by Fruehauf for high priority 
industrial uses at its plant in Utica. New 
York. 

Columbia asserts that over three 
years have elapsed since the issuance of 
such order and that the transportation 
service authorized thereunder has never 
commenced since Fruehauf s Utica plant 
is not in danger of being curtailed. 
Columbia further asserts that it has 
advised Fruehauf by letter of September 
29.1960. that a petition would be made 
to the Commission to vacate the subject 
certificate. Columbia states the gas 
transportation agreement dated May 1. 
1978. between Columbia and Fruehauf 
was cancelled by Columbia on 
September 23.1981. 

Any person desiring to be heard or to 
make any protest with reference to said 
petition should on or before February 9. 
1983. file with the Federal Energy 
Regulatory Commission. Washington. 
D.C. 20428. a motion to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 
385.214 of 385.211). All protests filed 
with the Commission will be considered 
by it in determining the appropriate 
action to be taken but will not serve to 
make the protestants parties to the 
proceeding. Any person wishing to 
become a party to a proceeding or to 
participate as a party in any hearing 
therein must file a motion to intervene in 
accordance with the Commission's 
Rules. 

Kenneth F. Plumb, 

Secretary. 

|KR Doc 83-1700 Fifed 1-21-4* MS *m| 

BILLING COOC 0717-01-41 


(Docket No. CP32-323-00S) 

El Paso Natural Gas Co.; Petition To 
Amend 

January 18.1963. 

Take notice that on December 16. 
1982, El Paso Natural Gas Company (El 
Paso), P.O. Box 1492, El Paso, Texas 
79978. filed in Docket No. CP82-323-005 


a petition to amend the order issued 
September 30.1982, in Docket No. CP82- 
323-000 pursuant to Section 7(c) of the 
Natural Gas Act so as to authorize the 
transportation of natural gas for J. R. 
Simplot Company (Simplot) to an 
additional delivery point, all as more 
fully set forth in the petition to amend 
which is on file with the Commission 
and open to public inspection. 

Pursuant to the order dated 
September 30,1982. El Paso states it is 
authorized to transport natural gas for 
Simplot with delivery to Northwest 
Pipeline Corporation (Northwest) which 
gas is purchased from Southern Union 
Gathering Company in order to provide 
an economical source of natural gas for 
feedstock purposes in the operation of 
Simplot's anhydrous ammonia plant 
near Pocatello, Idaho. 

El Paso indicates that the additional 
delivery point is located at an existing 
point of interconnection between the 
facilities of El Paso and Pacific Gas and 
Electric Company at the boundary 
between the States of Arizona and 
California in Mohave County, Arizona 
(Topock Delivery Point), and would be 
utilized from time to time when 
Northwest is unable to accept volumes 
of gas tendered by El Paso for the 
account of Simplot at the primary 
delivery point located near Ignacio. 
Colorado. Pursuant to the terms of a 
related amendatory agreement dated 
October 12,1982. between El Paso and 
Simplot, ARTICLE V of the 
transportation agreement has been 
expanded to provide that Simplot would 
pay El Paso for each Mcf for natural gas 
transported through El Paso's mainline 
transmission facilities and delivered at 
the Topock Delivery Point, the rate in 
effect and reflected from time to time as 
the “Mainline Transmission Charge— 
California" set forth on Sheet No. 1-D.2 
of El Paso's FERC Gas Tariff Volume 
No. 2. 

Any person desiring to be heard or to 
make any protest with reference to said 
petition to amend should on or before 
February 9.1983. file with the Federal 
Energy Regulatory Commission, 
Washington, D.C. 20426. a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 


intervene in accordance with the 
Commission's Rules. 

Kenneth F. Plumb, 

Secretary . 

(TO Doc KM77V Fifed 1-21-4* MS «mj 

SILLING COOC 4717-01-41 


(Docket No. CP82-370-0031 

El Paso Natural Gas Co.; Petition To 
Amend 

lanuary 18.1983. 

Take notice that on December 16. 

1982. El Paso Natural Gas Company (El 
Paso). P.O. Box 1492, El Paso, Texas 
79978, filed in Docket No. CP82-370-003 
a petition to amend the order issued 
September 30.1982, in Docket No. CP82- 
370-000 pursuant to section 7(c) of the 
Natural Gas Act so as to authorize the 
transportation of natural gas for the 
account of Phillips Pacific Chemical 
Company (Phillips Pacific) from one 
additional receipt point and to one 
additional delivery point, all as more 
fully set forth in the petition to amend 
which is on file with the Commission 
and open to public inspection. 

It is stated that El Paso and Phillips 
Pacific have entered into amendatory 
agreements dated August 17,1982. and 
October 12.1982, wherein the parties 
agreed to establish a second El Paso 
receipt point and delivery point, 
respectively, under the transportation 
arrangement. The August 17.1982 
amendatory agreement serves to 
establish the Rio Puerco Meter Station 
receipt point, Valencia County, New 
Mexico, as a second El Paso receipt 
point under the subject transportation 
arrangement with Phillips Pacific, it is 
explained. Such additional receipt point 
would, it is stated, be utilized from time 
to time, particularly on those days when 
El Paso is unable to accept the entire 
volume of natural gas which may be 
tendered to El Paso for transportation at 
the original Kutz receipt point due to 
capacity constraints existing at El Paso's 
Blanco plant facilities. It is asserted that 
on days the Rio Puerco Meter Station 
receipt point is used Phillips Pacific 
would cause Gas Company of New 
Mexico to transport and deliver certain 
volumes of natural gas to El Paso at 
such point for subsequent delivery by 
back haul to Northwest Pipeline 
Corporation at the Ignacio delivery 
point. La Plata County, Colorado. It is 
stated that Phillips Pacific would pay El 
Paso for gas received at the Rio Puerco 
Meter Station receipt point the Back 
Haul Chaige reflected from time to time 
on Sheet No. 1-D.2 of El Paso's currently 
effective FERC Gas Tariff, Third 
Revised Volume No. 2 
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El Paso also states that the October 
12,1982. amendatory agreement serves 
to establish the Topock delivery point. 
Mohave County. Arizona, as a second El 
Paso delivery point under the subject 
transportation arrangement. Such 
additional delivery point, located at an 
existing point of interconnection 
between the facilities of El Paso and 
Pacific Gas and Electric Company at the 
boundary between the States of Arizona 
and California in Mohave County, 
Arizona, would be utilized from time to 
time when Northwest is unable to 
accept volumes of gas tendered by El 
Paso for the account of Phillips Pacific 
at the Ignacio delivery point, it is stated. 
Phillips Pacific would pay El Paso for 
gas transported through El Paso’s 
mainline transmission facilities and 
deliveredat the Topock delivery point 
the rate in effect and reflected from time 
to time as the “Mainline Transmission 
Charge—California" set forth on Sheet 
No. 1-D.2 of El Paso’s FERC Gas Tariff, 
Third Revised Volume No. 2. 

Any person desiring to be heard or to 
make any protest with reference to said 
petition to amend should on or before 
Feb. 9,1983, file with the Federal Energy 
Regulatory Commission, Washington, 
D.C. 20426. a motion to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 
385.214 or 385.211) and the Regulations 
under the Natural Gas Act (18 CFR 
157.10). Ail protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the 
protestants parties to the proceeding. 

Any person wishing to become a party 
to a proceeding or to participate as a 
party in any hearing therein must file a 
motion to intervene in accordance with 
the Commission’s Rules. 

Kenneth F. Plumb, 

Secretary. 

:FR Doc 0-1780 Fifed 8.45 «R»| 

iM_UNO COOK 8717-01-44 


t Docket Noe. CP82-554-000 and CP82-556- 

003 

El Paso Natural Gas Co., Application 

January 18.1963. 

Take notice that on September 29. 
1982, El Paso Natural Gas Company (El 
Paso), P.O. Box 1492, El Paso. Texas 
79978, filed In Docket No. CP82-556-000 
«n application as amended December 
16.1982, in Docket No. CP82-558-003 
pursuant to Section 7(c) pf the Natural 
Gas Act for a certificate of public 
convenience and necessity authorizing 
the transportion of natural gas for Beker 


Industries Corp. (Beker). all as more 
fully set forth in the application and the 
amendment to the application, as 
amended, which is on file with the 
Commission and open to public 
inspection. 

It is asserted that El Paso and Beker 
have entered into a transportation 
agreement dated August 4,1982, 
providing for El Paso to receive up to 
15,000 Mcf of natural gas per day on a 
best-efforts basis from Southern Union 
Gathering Company in San Juan County, 
New Mexico. Kutz delivery point, and/ 
or Gas Company of New Mexico in 
Valencia County, New Mexico. Rio 
Puerco meter station, and concurrently 
deliver such gas by displacement or 
short haul to Northwest Pipeline 
Corporation (Northwest) at a point in La 
Plata County. Colorado, Ignacio delivery 
point. It is asserted that the 
transportation agreement provides that 
Beker would pay El Paso for each Mcf 
received at the Kutz delivery point and 
the Rio Puerco meter station and 
delivered to Northwest at the Ignacio 
delivery point. El Paso’s currently 
effective short haul charge and back 
haul charge, respectively, as reflected 
from time to time on Sheet 1-D.2 of El 
Paso’s FERC Gas Tariff, Volume No. 2. It 
is stated that the current short haul 
charge is 3.98 cents per Mcf. 

El Paso and Beker have also entered 
into an October 12,1982. amendatory 
agreement which adds an additional 
delivery point located at an existing 
of interconnection between the 
ties of El Paso and Pacific Gas and 
Electric Company (PG8E), the Topock 
delivery point in Mohave County. 
Arizona, which El Paso indicates would 
be used when Northwest is unable to 
accept volumes of gas tendered by El 
Paso for the account of Beker at the 
Ignacio delivery point. The amendatory 
agreement provides for Beker to pay El 
Paso for any volumes of gas delivered to 
the Topock delivery point the "Mainline 
Transportation Charge—California" set 
forth on Sheet 1-D.2 of El Paso's Volume 
FERC Gas Tariff. Volume No. 2, it is 
asserted. 

It is explained that the proposed 
transportation service would provide 
Beker with an economical supply of gas 
for use in its Conda, Idaho, ammonia 
plant. It is stated that Beker purchases 
the subject gas from Southern Union 
Gathering Company. 

Any person desiring to be heard or to 
make any protest with reference to said 
application, as amended, should on or 
before February 9,1983, file with the 
Federal Energy Regulatory Commission. 
Washington, D.C 20428, a motion to 
intervene or a protest in accordance 
with the requirements of the 
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Commission’s Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211} 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission’s Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no motion to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a motion 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for El Paso to appear or be 
represented at the hearing. 

Kenneth F. Plumb, 

Secretary . 

( 7 F Doc 63-1781 Fifed 1 - 21 - 83 ; 845 un] 

BILLING COOt 8717-01-41 


[Docket No. ES83-21-000) 

Gulf States Utilities Co.; Application 

January 18.1983. 

Take notice that on January 13.1983. 
Gulf States Utilities Company 
(Applicant) filed an application seeking 
an order under Section 204(a) of the 
Federal Power Act authorizing the 
Applicant to issue up to 750,000 Shares 
of New Preferred Stock. Si00 par value, 
via negotiated placement. Such 
securities are proposed to be issued in 
one or more series over a two-year 
period pursuant to Commission policy 
announced In Release FE-1228 dated 
November 24,1982. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before 
February 4.1983. file with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, N.E.. Washington. 
D.C. 20428, petitions or protests in 
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accordance with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.211 or 385.214). 
The application is on Hie with the 
Commission and available for public 
inspection. 

Kennath F. Plumb, 

Secretory. 

|FR Doc. 0-1771 Fifed 1-21-0 *45 am| 

atujNQ cooe 5717-01-41 


(Oocket Nos. ER63-110-001. ER63-112-000. 
and ER83-136-000 

Montaup Electric Co.; Compliance 
Filing 

January 18.1663. 

Take notice that on January 10.1083, 
Montaup Electric Company filed revised 
rates in compliance with the 
Commission's order of December 30, 
1982. 

Any person desiring to be heard or to 
protest this filing should file comments 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street, 
N.E., Washington, D.C. 20426, on or 
before February 4,1983. Comments will 
be considered by the Commission in 
determining the appropriate action to be 
taken. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Konneth F. Plumb. 

Secretary. 

| PR Doc 83-1772 Filed 1-21-8* *45 urn] 

BILLING C00C 8717-01-41 


[Docket No. CP83-131-000] 

Northern Natural Gas Co.; Application 

January 18.1683. 

Take notice that on December 18, 

1982, Northern Natural Gas Company, 
Division of InterNorth, Inc. (Applicant). 
2223 Dodge Street, Omaha, Nebraska 
68102, filed in Docket No. CP83-131-000 
an application pursuant to Section 7(c) 
of the Natural Gas Act for a certificate 
of public convenience and necessity 
authorizing the construction and 
operation of certain pipeline and 
appurtenant facilities in the offshore 
Texas area, all as more fully set forth in 
the application which is on file with the 
Commission and open to public 
inspection. 

Applicant proposes to construct and 
operate approximately 3 miles of 24-inch 
pipeline in the Matagorda Island area, 
offshore Texas, extending from the 
producer's platform located in 
Matagorda Island Block 624 to the 
proposed Seagull Shoreline System to be 
constructed in Matagorda Island Block 
624. Applicant further states that it has 


contracted to purchase 32.5 percent of 
the reserves underlying Matagorda 
Island Block 624 from Mesa Petroleum 
Company. The remaining 67.5 percent of 
reserves attributable to Matagorda 
Island Block 624 presently are 
undedicated. Applicant states. 

Applicant avers that the proposed 
facilities would be designed to provide a 
daily capacity of 320,000 Mcf per day. 
Applicant states that such facilities 
would allow the transportation of the 
natural gas reserves attributable to 
Matagorda Island Blocks 624 and 823 as 
production begins in 1983. Applicant 
anticipates that excess capacity would 
be available for Matagorda Island Block 
622 reserves when drilling has been 
completed, the reserves attached to the 
facilities proposed herein, and 
production commences. 

Applicant estimates that the proposed 
facilities would cost $5,020,000. Such 
costs, it is asserted, would be financed 
from Applicant's cash on hand. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before 
February 9,1983. file with the Federal 
Energy Regulatory Commission. 
Washington. D.C. 20426, a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (10 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it iti determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no motion to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a motion 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 


unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb. 

Secretary. 

(FR Doc 83-1782 Fifed 1-21-8* 8 45 an) 

SILLING COOC 8717-01-N 


[Docket No. CP81-236-003] 

Northern Natural Gas Co.; Petition To 
Amend 

January 18 . 1963 . 

Take notice that on December 23, 

1982, Northern Natural Gas Company. 
Division of InterNorth. Inc. (Northern), 
2223 Dodge Street, Omaha. Nebraska 
68102. filed in Docket No. CP81-236-O03 
a petition to amend the order issued July 
31.1981. as amended, in Docket No. 

CP81-238-000 pursuant to Section 7(c) of 
the Natural Gas Act so as to authorize 
an extension of the term of Northern's 
sale of natural gas to El Paso Natural 
Gas Company (El Paso) through October 
31,1983, all as more fully set forth in the 
petition to amend which is on file with 
the Commission and open to public 
inspection. 

Northern states that by amending 
order issued July 30,1982, in this 
proceeding it was authorized to extend 
its authority to sell natural gas to El 
Paso for a period of six months expiring 
on January 30,1983. Northern asserts it is 
permitted to sell an average of 200,000 
Mcf of natural gas per day to El Paso. 
Northern proposes herein to continue to 
sell the subject gas to El Paso for a 
period ending October 31.1983. 

Northern asserts that such extension 
would provide direct and indirect 
benefits to both Northern's and El Paso's 
customers. It is further asserted that 
such sale would enable Northern to 
better manage its overall gas supply and 
by doing so would reduce the exposure 
of substantial deficiency payments 
which are projected to reach 
approximately $112,000,000 by the year 
ending 1982. 

Any person desiring to be heard or to 
make any protest with reference to said 
petition to amend should on or before 
February 9,1983, file with the Federal 
Energy Regulatory Commission. 
Washington. D.C. 20426, a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
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wishing to become a party to the 
p: acceding or to participate as a party in 
any hearing therein must Ole a motion to 
intervene in accordance with the 
Commission's Rules. 

K>noeih F. Plumb, 

Secretary. 

|FH Doc 88-1773 FIM 1-12-8* • 45 mm] 

BILLING COOC 8717-01-M 


I Docket No. CP82-362-0041 

Northwest Pipeline Corporation; 
Petition To Amend 

January 18, 1983. 

lake notice that on October 25. 1982. 
Northwest Pipeline Corporation 
(Northwest). P.O. Box 1526. Salt Lake 
City. Utah 84110. filed in Docket No. 

( I 82-362-004 a petition to amend the 
order issued September 30.1982, in 
Docket No. CP82-382-000 pursuant to 
Section 7(c) of the Natural Gas Act so 89 
to authorize an alternate route for the 
transportation of natural gas for the 
account of Phillips Pacific Chemical 
Company (Phillips Pacific), all as more 
fully set forth in the petition to amend 
which is on file with the Commission 
and open to public inspection. 

Northwest states that on September 
30 1982, it was authorized to transport 
up to 10.000 Mcf of natural gas per day 
for the account of Phillips Pacific on a 
best-efforts basis from the San Juan area 
in New Mexico to Phillips Pacific’s 
ammonia plant in Benton County, 
Washington. 

Northwest proposes herein to add a 
new receipt point to the May 12.1982. 
gas transportation agreement between 
Northwest. Phillips Pacific, and Gas 
Company of New Mexico. The new 
receipt point is located at a point near 
Spokane, Washington, it is asserted. It is 
sttiied that the proposed alternate route 
would involve delivery of ga9 by FJ Paso 
Natural Gas Company to Pacific Cas & 
Electric Company (PG&E). 
transportation by PG&E to Pacific Gas 
Tnmstnission Company (PGT). 
displacement by PGT to Northwest near 
Spokane. Washington, and 
transportation by Northwest from 
Spokane to Phillips Pacific for use by the 
latter at its ammonia plant in Benton 
County. Washington. 

Northwest's rate for the proposed 
alternate transportation service would 
be computed, it is stated, using two 
billing milage units. Northwest submits 
that its currently effective mainline rate 
ts 15 cents per million Btu per billing 
mileage unit plus retention of 1 percent 
of the gas received for transportation as 
compensation for fuel and losses. 


It is asserted that such alternate 
transportation route is required because 
of operational constraints on 
Northwest's mainline. 

Any person desiring to be heard or to 
make any protest with reference to said 
petition to amend should on or before 
February 9,1983, file with the Federal 
Energy Regulatory Commission, 
Washington. D.C. 20426, a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to the 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission’s Rules. 

Kenneth F. Plumb. 

Secretary. 

|FR Doc. «V1783 FUod 1-21-83; ft 41 am] 

BILLING COOC 8717-41-81 


(Docket No. CP82-250-0031 

Northwest Pipeline Corp.; Petition To 
Amend 

January 18,1963. 

Take notice that on October 25.1982. 
Northwest Pipeline Corporation 
(Northwest), P.O. Box 1526, Salt Lake 
City, Utah 84110, filed in Docket No. 
CP82-250-003 a petition to amend the 
order issued September 30.1982. in 
Docket No. CP82-250-000 pursuant to 
Section 7(c) of the Natural Gas Act so as 
to authorize an alternate route for the 
transportation of natural gas for the 
account of Beker Industries Corp. 

(Beker), all as more fully set forth in the 
petition to amend which is on file with 
the Commission and open to public 
inspection. 

Northwest states that on September 
30,1982, it was authorized to transport 
up to 10,000 Mcf of natural gas per day 
for the account of Beker on a best-efforts 
basis from the San Juan Basin area in 
New Mexico to Beker’s ammonia plant 
in Conda, Idaho. 

Northwest proposes herein to add a 
new receipt point to the March 9,1982, 
gas transportation agreement between 
Northwest and Beker. The new receipt 
point, it is explained, is located at a 
point near Spokane. Washington. It is 
submitted that the proposed alternate 
route would involve delivery of gas by 
El Paso Natural Gas Company to Pacific 


Gas & Electric Company (PG&E). 
transportation by PG&E to Pacific Gas 
Transmission Company (PGT). 
displacement by PGT to Northwest near 
Spokane. Washington, and 
transportation by Northwest from 
Spokane to Beker for use by the latter at 
its ammonia plant at Conda. Idaho. 

North west's rate for the proposed 
alternate transportation service would 
be computed, it is stated, using 7 billing 
mileage units. Northwest submits that 
its currently effective mainline rate is 1.5 
cents per million Btu per billing mileage 
unit plus retention of 1 percent of the 
gas received for transportation as 
compensation for fuel and losses. 

It is asserted that such alternate 
transportation route is required because 
of operational constraints on 
Northwest’s mainline. 

Any person desiring to be heard or to 
make any protest with reference to said 
petition to amend should on or before 
Feb. 9.1983. file with the Federal Energy 
Regulatory Commission. Washington. 
D.C. 20426, a motion to intervene or a 
protest in accordance with the 
requirements of the Commission’s Rules 
of Practice and Procedure (18 CFR 
385.214 or 385.211) and the Regulations 
under the Natural Gas Act (18 CFR 
157.10). All protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the 
protestants parties to the proceeding. 
Any person wishing to become a party 
to a proceeding or to participate as a 
party in any hearing therein must file a 
motion to intervene in accordance with 
the Commission's Rules. 

Kenneth F. Plumb, 

Secretary. 

(PR Doc 83-17M FtUd 1-21-43 MS «ib| 
billing COOC 8717-01-81 


(Oocket No. CP78-532-009) 

Ozark Gas Transmission System; 
Petition To Amend 

January 16 1983. 

Take notice that on December 22. 

1982. Ozark Gas Transmission System 
(Petitioner), 2700 Fidelity Union Tower. 
Dallas. Texas 75201. filed in Docket No. 
CP78-532-009 a petition to amend the 
order issued October 2.1981, in Docket 
No. CP78-532 pursuant to Section 7(c) of 
the Natural Gas Act so as to conform 
authorization to the actual pipeline 
system constructed and to waive noise 
level conditions, all as more fully set 
forth in the petition to amend which is 
on file with the Commission and open to 
public inspection. 
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Petitioner states that it was 
authorized to construct and operate a 
pipeline system consisting of 265 miles 
of main pipeline and approximately 100 
miles of laterals and appurtenant 
facilities at a cost of approximately 
$120,000,000. Petitioner indicates that it 
actually constructed 266.1 miles of 20- 
inch pipeline and 146.5 miles of 4-inch to 
12-inch lateral pipeline along with 25.650 
horsepower of compression at a cost of 
approximately $138,400,000. Petitioner 
states that a number of factors, such as 
location of available gas supplies, 
caused certain differences between the 
system proposed and as actually 
constructed. 

Petitioner also indicates that the 
ambient noise level at the site of its 
ONG Compressor Station which 
Petitioner located near two existing 
compressor stations exceeds the 55 
dB(A) level ordered by the Commission 
even without Petitioner’s facility being 
operated. As a result. Petitioner requests 
waiver of Condition No. 6 in the Initial 
Decision, as adopted by the 
Commission, to permit Petitioner to 
operate the ONG Compressor Station 
provided it does not raise the ambient 
noise level by more than 3 dB{A). 

Any person desiring to be heard or to 
make any protest with reference to said 
petition to amend should on or before 
Feb. 9,1983, file with the Federal Energy 
Regulatory Commission. Washington. 
D.C. 20426. a motion to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 
385.214 or 385.211) and the Regulations 
under the Natural Gas Act (18 CFR 
157.10). All protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the 
protestants parties to the proceeding. 
Any person wishing to become a party 
to a proceeding or to participate as a 
party in any hearing therein must file a 
motion to intervene in accordance with 
the Commission's Rules. 

Kenneth F. Plumb. 

Secretary 

[FR Doc 0-1705 Fifed Mi »«| 

BtLUNG CODE 0717-01-41 


(Oocket No. CP83-120-0001 

Pacific Gas Transmission Co.; Request 
Under Blanket Authorization 

January 18.1983. 

Take notice that on December 8.1982, 
Pacific Gas Transmission Company 
(PGT). 245 Market Street. San Francisco. 


California 94106, filed in Docket No. 
CP83-120-000 a request pursuant to 
Section 157.205 of the Regulations under 
the Natural Gas Act (18 CFR 157.205) 
that PGT proposes to abandon certain 
gas sales facilities used to provide 
deliveries of natural gas to Northwest 
Pipeline Corporation (Northwest) at 
Beaver Marsh. Oregon, under the 
authorization issued in Docket No. 
CP82-530-000 pursuant to Section 7 of 
the Natural Gas Act, all as more fully 
set forth in the request on file with the 
Commission and open to public 
inspection. 

PGT states that by order issued in 
Docket No. CP62-59 PGT was 
authorized to construct the subject tap 
and metering facilities and to deliver gas 
to Northwest at Beaver Marsh, Oregon. 
PGT avers that it transported gas for the 
account of Northwest from the 
international border at Kingsgate. 

British Columbia, to Beaver Marsh. 

After delivery. Northwest resold this gas 
to CP National Corporation (CP 
National), It is asserted. 

PGT states that the Commission 
authorized Northwest to abandon its 
natural gas service to CP National at the 
Beaver Marsh delivery point and to 
reallocate such natural gas service to CP 
National at Northwest's La Grande 
delivery point in Union County, Oregon, 
pursuant to order issued July 15.1981, in 
Docket No. CP81-135. As a result, the 
PGT facilities at Beaver Marsh are no 
longer being utilized to provide gas 
deliveries to Northwest, it is averred. 

Any person or the Commission's staff 
may, within 45 days after issuance of 
the instant notice by the Commission, 
file pursuant to Rule 214 of the 
Commission’s Procedural Rules (18 
CJP.R. 385.214) a motion to intervene or 
notice of intervention and pursuant to 
Section 157.205 of the Regulations under 
the Natural Gas Act (18 C.FJL 157.205) a 
protest to the request If no protest is 
filed within the time allowed therefor, 
the proposed activity shall be deemed to 
be authorized effective the day after the 
time allowed for filing a protest. If a 
protest is filed and not withdrawn 
within 30 days after the time allowed for 
filing a protest, the instant request shall 
be treated as an application for 
authorization pursuant to Section 7 of 
the Natural Gas Act. 

Kenneth F. Plumb, 

Secretary. 

[FR Doc 4>~17fl§ Fifed 1-11-41 ft 4S mm\ 

BILLING COOC 4717-41-41 


(Docket No. TA83-1-28-001) 

Panhandle Eastern Pipe Une Co.; 
Change In Tariff 

January 17.1983. 

Take notice that on January 14. 1983 
Panhandle Eastern Pipe Line Company 
(Panhandle) tendered for filing the 
following revised sheets to its FERC Gas 
Tariff. Original Volume No. 1: 
Forty-Fourth Revised Sheet No. 3-A 
Twenty-First Revised Sheed No. 3-B 
Eighth Revised Sheet No. 3-C.l 
Eighth Revised Sheet No. 3-C.2 
Eighth Revised Sheet No. 3-C.3 

The proposed effective date of these 
tariff sheets is March 1,1963. 

These revised tariff sheets reflect rate 
adjustments as follows: 

(1) A DCA Commodity Surcharge 
Adjustment pursuant to $ 16.6(e) of the 
General Terms and Conditions; and 

(2) A Rate Adjustment pursuant to 
§ 18.4 of the General Terms and 
Conditions, such adjustment reflecting a 
proposed Pipeline Supplier rate 
adjustment to be effective concurrently 
herewith; and 

(3) A PGA Rate Adjustment pursuant 
to § 18.3 of the General Terms and 
Conditions, such adjustment reflecting 
the current cost of gas and recovery of 
amounts in the deferred purchased gas 
cost account: and 

(4) A "Reduced PGA" rate, and 
projected incremental pricing surchargt $ 
for each direct sale non-exempt 
industrial boiler fuel facility and each 
sale-for-resale customer in accordance 
with Section 21 of the General Terms 
8nd Conditions; and 

(5) A Purchased Gas Transmission 
and Compression and Transportation 
Revenue tracking adjustment in . 
accordance with Article VI of the 
Stipulation and Agreement dated 
November 21.1980 in Docket No. RP80- 
78 and pursuant to Paragraph (B) of the 
Commission's Order issued April 30, 
1982 in Docket No. RP82-58; and 

(6) An ANGTS Rate Adjustment 
pursuant to Section 22 of the General 
Terms and Conditions. 

Panhandle states that the PGA Rate 
Adjustment reflected herein includes 
Panhandle's pipeline supplier. Trunkline 
Gas Company's (Trunkline), purchases 
from a new supplier. Trunkline LNG 
Company (LNG Company) LNG 
Company commenced deliveries to 
Trunkline on October 15,1982. The 
deliveries by LNG Company to 
Trunkline are pursuant to LNG 
Company's Rate Schedule PLNG-1 of its 
FERC Gas Tariff Original Volume No. l 
which rate schedule was the subject of 
the Commission’s Order dated July 31, 
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1981 in LNG Company’s Docket No. 

RP81-85-000. 

Pursuant to the Stipulation and 
Agreement dated November 21.1980 in 
Docket No. RP80-78, approved by 
Commission order issued January 27, 
1981, Panhandle included in its rates a 
Purchased Gas Transmission and 
Compression and Transportation 
Revenue tracking provision designed to 
issure that the jurisdictional portion of 
all, but only those transmission and 
Lumpression costs and transportation 
revenues actually incurred by 
Panhandle during the Docket No. RP80- 
78 effective period would be recovered. 
To facilitate such recovery. Panhandle 
maintained Deferred Accounts 
<.Hsociated with the Cost of 
Transmission and Compression of Gas 
by Others and Transportation Revenues. 
Since the Docket No. RP80-78, rates 
were superseded on October 1,1982 by 
rates filed in Docket No. RP82-58. no 
1 ransmission and Compression Rate 
Adjustment is permitted. Therefore 
Panhandle has made an adjustment to 
reverse the Transmission and 
Compression rate adjustment included 
in its prior effective rates, and has 
transferred the balance in the deferred 
Transmission and Compression of Gas 
Account to the Deferred Purchase Gas 
Cost Account. 

Panhandle further states that the PGA 
Rate Adjustment filed herewith reflects 
current payments to Panhandle’s 
applicable gas suppliers pursuant to the 
Commission's Order Nos. 93 and 93-A 
issued in Docket No. RM80-33. On 
December 24,1982 the Commission 
issued an order in Docket No. RM80-33 
which vacated the partial stay 
previously granted in these proceedings. 
The Commission’s Order of December 
24 .1981 reaffirmed the December 1.1978 
effective date of the so-called "Btu-rule” 
(18 CFR § 270.204) which prescribes the 
standard for determining the Btu content 
of natural gas in calculating maximum 
lawful prices under the Natural Gas 
Policy Act of 1978. Therefore, in view of 
the Commission's Order of December 24. 
1981 Panhandle has also included 
payments in the instant PGA Rate 
Adjustment to affected producers 
retroactive to December 1,1978 based 
on the application of Section 207.204 of 
the Commission's Regulations. 

Panhandle is still in the process of 
finalizing its computations with respect 
to its total obligations related to these 
retroactive payments. However, 
included herein is $22,620,084, which is a 
portion of Panhandle’s obligation to its 
gas suppliers as a result of the 
application of Section 270.204 
retroactive to December 1,1970. Such 


amounts will be disbursed by Panhandle 
prior to the March 1, 1983 effective date 
of the instant PGA Rate Adjustment. 

Pursuant to Ordering Paragraph (E) of 
the Commission's Order dated August 
31,1982 in Docket No. TA82-2-28-000 
the cost of concurrent exchange gas 
recorded in Account No. 806 has been 
excluded from Panhandle’s deferred 
purchased gas cost account. In 
accordance with the Commission's 
Order in Docket No. TA82-2-28-000 a 
one-time adjustment to reflect the 
elimination of such exchange gas from 
Account No. 191 has been included 
herewith to ensure recovery of purchase 
gas cost associated with these 
imbalances. Also computations of 
Panhandle's Deferred Purchase Gas 
Carrying Cost Account have been 
modified in accordance with the 
Commission’s Order dated October 13, 
1982 in Docket No. TA82-2-28-000. 

Copies of this letter and enclosures 
are being served on all jurisdictional 
customers and applicable state 
regulatory agencies. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street. NE.. Washington. 
D.C. 20420, in accordance with Sections 
211 and 214 of the Commission's Rules 
of Practice and Procedure (18 CFR 
285.211, 285.214). All such petitions or 
protests should be filed on or before 
February 3,1983. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb. 

Secretary. 

[FR Doc. •9-1774 FUad 1-X1-M. *46 am] 

SILLING COOC §717-01-11 


(Docket No. CP33-132-000] 

Texas Eastern Transmission Corp.; 
Application 

January 18,1983. 

Take notice that on December 20, 
1982, Texas Eastern Transmission 
Corporation (Applicant), P.O. Box 2521, 
Houston. Texas 77252. Hied in Docket 
No. CP83-132-000 an application 
pursuant to Section 7(c) of the Natural 
Gas Act for a certificate of public 
convenience and necessity authorizing 
the transportation of natural gas for 
Public Service Electric and Gas 


Company (PSE&G), all as more fully set 
forth in the application which is on ftle 
with the Commission and open to public 
inspection. 

It is stated that PSE&G has purchased 
a quantity of natural gas from Equitable 
Gas Company (Equitable). Applicant 
proposes pursuant to a gas 
transportation agreement dated 
December 15,1982, to receive, by 
displacement, up to 50.000 dt equivalent 
of natural gas per day from Equitable for 
the account of PSE&G at an existing 
point of interconnection between 
Applicant and Equitable located at 
Applicant's meter station 355 in 
Westmoreland County, Pennsylvania, or 
at other mutually agreeable existing 
points of delivery in Applicant's Zone C 
Applicant further proposes to transport 
and redeliver equal quantities, less 
quantities retained for applicable 
shrinkage, to PSE&G at the existing 
point of interconnection between 
Applicant and PSE&G located at meter 
station 128 in Union County. New 
Jersey, and other mutually agreeable 
delivery points. 

Applicant proposes to charge PSE&G 
18.72 cents per dt equivalent under 
Applicant's Rate Schedule TS-1 for the 
proposed transportation service 
provided; however, for quantities 
transported and delivered by Applicant 
which when added to the quantities 
delivered to PSE&G under Applicant's 
Rate Schedules TS-1 and SS-II and 
other transportation agreements exceed 
the combined total curtailment of 
natural gas sales to PSE&G under all of 
Applicant’s firm sales rate schedules. 
Applicant would charge PSE&G its Rate 
Schedule TS-1 excess rate of 21.58 cents 
per dt equivalent. It is stated that 
Applicant would retain 5.0 percent of 
the gas transported for shrinkage from 
April 16 through November 15 of each 
year and 11.0 percent of all gas received 
for transportation from November 18 
through April 15 of each year. Applicant 
further states that retention of revenues 
derived from the transportation service 
proposed herein would be subject to 
Applicant's pending rate proceeding in 
Docket No. RP81-109-000. 

Applicant further requests that the 
authorization granted herein be limited 
to a term commencing upon the date of 
initial delivery and terminating six 
months from the effective date. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before 
February 9.1983, file with the Federal 
Energy Regulatory Commission. 
Washington, D.C. 20426. a motion to 
intervene or a protest in accordance 
with the requirements of the 
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Commission’s Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
Hied with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to the 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission’s Rules or Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no motion to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a motion 
for leave to intervene is timely filed or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for. unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc K-t7t7 Flfed 1-21-tfc *46 am) 

MJJNa coot •717-01-41 


[Docket No. TA83-1-30-002] 

Trunkline Gas Co. Change in Tariff 

January 17,1083. 

Take notice that on Jan. 14.1983 
Trunkline Gas Company (Trunkline) 
tendered for filing Forty-Fust Revised 
Sheet No. 3-A and Eighth Revised Sheet 
No. 3-B to its FERC Gas Tariff. Original 
Volume No. 1. Trunkline submits that 
these revised tariff sheets reflect rate 
adjustments as follows: 

(1) A PGA Adjustment in accordance 
with Section 18 of the General Terms 
and Conditions for increases in the 
current cost of gas. which reflect 
purchases from a new supplier. 
Trunkline LNG Company (LNG 
Company) and recovery of amounts in 
the deferred purchased gas cost account; 
and 

(2) A "Reduced PGA" rate, and 
projected incremental pricing surcharges 
for each direct sale non-exempt 


industrial boiler fuel facility and each 
sale-for-resale customers in accordance 
with Section 21 of the General Terms 
and Conditions; and 

(3) A Purchased Gas Transmission 
and Compression tracking adjustment 
pursuant to Article V of the Stipulation 
and Agreement in Docket No. RP8O-108; 
and 

(4) A Gas Purchase Prepayments 
tracking adjustment pursuant to Article 
X of the Stipulation and Agreement in 
Docket No. RP80-106; and 

(5) An Advance Payment tracking 
adjustment pursuant to Article IV of the 
Stipulation and Agreement in Docket 
No. RP8O-1O0. 

An effective date of March 1,1983 is 
proposed. 

Trunkline states that on October 15. 
1982 LNG Company commenced 
deliveries of gas to Trunkline. First 
regular deliveries of LNG. as defined in 
LNG Company's Rate Schedule PLNG-l, 
of its FERC Gas Tariff, Original Volume 
No. 1. occurred during December 1982. 
Accordingly, LNG Company, effective 
January 1,1983, commenced billing 
under its cost of service tariff as 
provided In Article XI of its Rate 
Schedule PLNG-1. Therefore, these 
volumes have been priced at LNG 
Company’s estimated unit Cost of 
Service for the six month period 
beginning March 1.1983 pursuant to 
LNG Company's Rate Schedule PLNG-1, 
which was accepted by the Commission, 
and made effective subject to refund, by 
order issued July 31.1981. in Docket No. 
RP81-85 

The PGA Rate Adjustment filed 
herewith reflects current payments to 
Trunkline's applicable gas suppliers 
pursuant to the Commission's Order 
Nos. 93 and 93-A issued in Docket No. 
RM80-33. Based on the application of 
Section 270.204 of the Commission's 
Regulations. Trunkline has included 
payments to affected producers 
retroactive to December 1.1978 in its 
two prior PGA Rate Adjustments. 
However, Trunkline has not included in 
this filing any amounts associated with 
its remaining liability for these 
retroactive payments. Trunkline will 
reflect in its next PGA filing its final 
obligation relative to these retroactive 
payments. 

Trunkline further states that pursuant 
to Ordering Paragraph (C) of the 
Commission's Order dated November 
24.1982 in Docket No. TA82-2-30-000 
the cost of concurrent exchange gas 
recorded in Account No. 808 has been 
excluded from Trunkline's deferred 
purchased gas cost account. In 
accordance with the Commission's 
Order in Docket No. TA82-2-30-000 a 
one-time adjustment to reflect the 


elimination of such exchange gas from 
Account No. 191 has been included 
herewith to ensure recovery of purchase 
gas cost associated with those 
imbalances. Also, computations of 
Trunkline’s Deferred Purchased Gas 
Carrying Cost Account have been 
modified in accordance with Ordering 
Paragraph (B) of the Commission's 
Order dated Novembe 24.1982 in Docket 
No. TA82-2-3G-000. 

Copies of this letter and enclosures 
are being served on all jurisdictional 
customers and applicable state 
regulatory agencies. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, NE., Washington. 
D.C. 20428, in accordance with Sections 
211 and 214 of the Commission's Rules 
of Practice and Procedure (18 CFR 
385.211. 385.214). All such petitions or 
protests should be filed on or before 
February 3,1983. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb, 

Secretary . 

(FR Doc. 0-1771 Piled 1-0-0. *46 am) 

MJJMQ COOS 1717-01-* 


(Docket No. SA82-29-000) 

W. B. McCarter, Jr*» et al.; Amendment 
of Application for Adjustment 

January 1®. 1983. # 

On June 21,1982, W. B. McCarter, Jr. 
(McCarter), 1820 Southwest Tower 
Building, Houston. Texas 77002, filed 
with the Federal Energy Regulatory 
Commission (Commission), on behalf of 
himself, Resource Investments, and 
Barbara McCarter, (applicants) an 
application for adjustment pursuant to 
section 502(c) of the Natural Gas Policy 
Act of 1978 (NGPA), 15 U.S.C 3301-3432. 
(Supp. V 1982), and Rule 1104 of the 
Commission's Rules of Practice and 
Procedure, 18 CFR ( 385.1104 (formerly 
{ 1.41). Notice of such application was 
issued July 15,1982 (47 FR 31605, July 21. 
1982). McCarter requested a waiver of 
the provision of 5 273.204(a)(1) of the 
Commission's regulations (18 CFR 
• 3 273.204(a)(1)). On January 3.1983, the 
Commission received from McCarter an 
amendment to his application, 
requesting waiver of the provisions of 
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$$ 273.202(a)(1) and 273.202(b)(2)(i) (18 
CFR 273.202 (a)(1) and (b)(2)(f)). 

In his original application for 
adjustment. McCarter sought adjustment 
of the provisions of § 273.204(a)(1) which 
limit retroactive collection of NGPA 
maximum lawful prices for natural gas 
to the deliveries of such natural gas 
occurring between the date on which an 
application for an NGPA well category 
eligibility determination is filed with a 
urisdictional agency, and the date on 
which said eligibility determination 
becomes final. In this amendment. 
McCarter seeks an adjustment of the 
provision in $ 273.202(a)(1), which 
provides that interim collection of the 
incentive prices under NGPA section 
102. 103,107, or 108 may not begin until 
an application has been filed with the 
jurisdictional agency for a determination 
◦f eligibility under the applicable NGPA 
section. McCarter also seeks an 
adjustment of the provision of 
§ 273.202(b)(2)(i). which generally limits 
the total period for which interim 
collection may be made to twelve 
months after the first delivery for which 
^uch collection is made. 

McCarter seeks authorization to 
retain the excess of the NGPA section 
102 ceiling price over the otherwise 
applicable price which is the NGPA 
section 109 ceiling price, for certain 
deliveries made from the 8300' sand 
. eservoir of the R. J. Mine Estate No. 1 
Well located in the Rogers Gully Field, 
lefferson Davis Parish. Louisiana. (The 
applicants are all working interest 
owners of the R. J. Hine Estate No. 1 
Well.) The subject deliveries from the 
#300' sand reservoir were made prior to 
the date of filing with the Louisiana 
Office of Conservation (Louisiana) of an 
application for an NGPA section 
102(c)(1)(C) eligibility determination for' 
the 8300* sand. 

Although an application for an NGPA 
section 102(c)(1)(C) eligibility 
determination was filed with Louisiana 
when the well was completed in the 
8200' sand reservoir. McCarter states 
that he did not realize that a separate 
well category application would be 
required for gas produced from the 
recompletion of the well in the 8300' 
sand reservoir, after the 8200' sand 
reservoir had been depleted. Although 
production and sales from the 8300* sand 
reservoir commenced on July 10,1981. 
McCarter did not file a separate well 
category application for gas produced 
from the 8300* sand until October 20. 

1^81, however, McCarter has not 
refunded the amount in question in the 
subject application, pending action on 


this application. On September 28.1982, 
Louisiana approved McCarter's 
application. From October 20.1981 
through September 22,1982. McCarter 
has continued to collect the NGPA 
section 102 price pursuant to the interim 
collection authority of $ 273.202. Since 
the approval of the application by 
Louisiana, McCarter has collected the 
NGPA section 102 price for deliveries 
from the 8300' sand reservoir, pursuant 
to S 273.203. 

In his amended application. McCarter 
requests an adjustment of §§ 273.202 
(a)(1) and (b)(2)(i) to retain the 
collection of approximately $48,895.86, 
plus interest, which represents the 
difference between the NGPA section 
102 price and the NGPA section 109 
price which would apply to deliveries of 
gas from the 8300’ sand made prior to 
the October 20,1981 filing of the 
application for an eligibility 
determination for said gas. In support of 
his original application for adjustment. 
McCarter stated that the basis for the 
requested relief is the alleged existence 
of the same type of "inequity" which the 
Commission spoke of in Order No. 149. 
where the Commission ruled it would 
not require refunds from producers that 
had misinterpreted the regulations under 
NGPA section 103, which require 
separate eligibility determinations for 
each proration unit from the same well. 
McCarter states that no factual legal or 
policy distinction exists between the 
applicants* instant request for 
adjustment relief and the basis for the 
relief granted in Order No. 149. (Order 
No. 149, Docket No. RM81-31. issued 
May 28,1981). McCarter apparently also 
bases the request for relief sought*in this 
amendment on Order No. 149. 

The procedures applicable to the 
conduct of this adjustment proceeding 
are found in Rules 1101-1117 of the 
Commission's Rules of Practice and 
Procedure. 18 CFR 385.1101-1117. 

Any person desiring to participate in 
this adjustment proceeding shall file a 
petition to intervene in accordance with 
the provisions of Rule 214 (18 CFR 
385.214). All petitions to intervene must 
be filed within 15 days after publication 
of this notice in the Federal Register. In 
view of this amendment to McCarter’s 
application for adjustment the review 
period will be extended until Ma^ 3, 

1983. 

Kenneth F. Plumb. 

Secretary. 

Jill Doc U-17M Filed l-It-4* *43 «m) 

SILUNQ COOC 4717-01-41 


(Docket Nos. CP83-98-000 and CP83-98- 
001 ) 

West Lake Arthur Corp.; Application 

January 18.1963. 

Take notice that on November 19. 
1982. West Lake Arthur Corporation 
(Applicant), 1200 Milam Building, 
Houston. Texas 77002, filled in Docket 
No. CP83-98-000 an application as 
supplemented in Docket No. CP83-98- 
001. 1 December 2,1982. pursuant to 
Section 7(c) of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing the transportation 
of natural gas to its customer, Cajun 
Natural Gas Company (Cajun), at 
additional delivery points, all as more 
fully set forth in the application which is 
on file with the Commission and open to 
public inspection. 

Applicant states thaf it was 
authorized on January 26.1982. in 
Docket No. CP81-115-000 to sell up to 
100,000 Mcf of natural gas per day to 
Cajun. Applicant proposes herein 
deliver gas to Cajun at the following 
additional deliver points: 

(1) Primary points of delivery would 
be a point of interconnection between 
Tennessee Gas Pipeline Company, a 
Division of Tenneco Inc.’s (Tennessee) 
30-inch Kinder-Sabine pipeline 2.49 
miles west of Tennessee’s Compressor 
Station No. 823 and Trunkline Gas 
Company’s pipeline near Kinder, 
Jefferson Davis Parish, Louisiana, or a 
point of interconnection between 
Tennessee’s West Leg Blue Water Line 
and Columbia Gulf Transmission 
Company's 24-inch line. Acadia Parish, 
Louisiana. 

(2) The alternate point(s) of deliver 
would be the interconnection between 
the pipeline facilities of Tennessee and 
Sugar Bowl Gas Corporation located in 
St. Mary Parish. Louisiana, or the Blue 
Water Plant in Acadia Parish. Louisiana. 

Applicant states that the volumes 
presently delivered to Cajun are far 
short of the authorized amount. 
Applicant further states that it has 
recently contracted with Tenneco Oil 
Company, a Division of Tenneco Inc., 
for additional supply which would 
enable Applicant to deliver an 
additional 40,000 Mcf of gas per day to 
Cajun. 

Any person desiring to be heard or to 
make any protest with reference to said 


' The filing of December 2.1982. asked (hat the 
filing m Docket No. Cm-98-OOO be construed •• a 
request for a certificate of public convenience and 
necessity pursuant to Section 7|c) of the Natural 
Gas Act. but no fee was paid as required by Section 
1S0.1 of the Regulations under the Natural Get Act 
(18 CFR 159.1) until December 22, 1982: thus, filing 
was not completed until the latter date. 






3012 


Federal Register / Vol. 48, No, 16 / Monday, January 24, 1903 / Notices 


application, as supplemented, should on 
or before February 9, 1983, file with the 
Federal Energy Regulatory Commission. 
Washington. D.C. 20426. a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to the 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without notice before the Commission or 
its designee on the application if no 
motion to intervene is filed within the 
time required herein, if the Commission 
on its own review of the matter finds 
that a grant of the certificate is required 
by the public convenience and 
necessity. If a motion for leave to 
intervene is timely filed, or if the 
Commission on its own motion believes 
that a formal hearing is required, further 
notice of such hearing will be duly 
given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 


unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc. *3-17*0 Kl.d 1-21-63, *43 »m\ 

BILLING COOC #717-01-41 


(Docket No. ER83-226-000) 

Western Massachusetts Electric Co.; 
Filing 

January 17.1983. 

Take notice that on January 3,1983. 
Western Massachusetts Electric 
Company (WMECO) tendered for filing 
a proposed Purchase Agreement with 
Respect to Doreen and Woodland Road 
Gas Turbine Units (Purchase 
Agreement) dated November 1,1982 
between WMECO. and the Village of 
Hyde Park Electric Department (Hyde 
Park). 

WMECO states that the Purchase 
Agreement provides for a sale to Hyde 
Park of specified percentages of 
capacity and associated energy from 
two gas turbine generating units during 
the period from November 1,1982 to 
October 31.1990. 

WMECO further states that the 
Capacity Charge for the proposed 
service was determined on a cost of 
service basis and was determined in 
accordance with Appendix C and 
Exhibits thereto of the Purchase 
Agreement. The Variable Maintenance 
Charge is derived from historical costs. 
The Additional Maintenance Charge is 
twice the Variable Maintenance Charge, 
based on manufacturer’s 
recommendations. The Transmission 
Charge rate is the annual average cost 
of transmission service on the Northeast 
Utilities (NU) system at the time that the 
sale was made, and was determined in 


accordance with Appendix E and 
Exhibits thereto of the Purchase 
Agreement. The monthly Transmission 
Charge is determined by the product of 
(i) the transmission charge rate divided 
by twelve ($/KW r -month). and (ii) the 
number of kilowatts of winter capability 
which Hyde Park is entitled to receive 
during each month. The Transmission 
Charge is reduced to give due 
recognition of the payments made by 
Hyde Park to intervening systems 
providing transmission service over Pool 
Transmission Facilities. 

WMECO requests an effective date of 
November 1 . 1982, and therefore 
requests waiver of the Commission's 
notice requirements. 

Copies of the filing were served upon 
Hyde Park. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, NE.. Washington. 
D.C. 20426. in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211. 
385.214). All such motions or protests 
should be filed on or before January 31. 
1983. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(Fit Doc *3-177# F.I.d 1-21-tt: *46 aoij 

BILLING COOC 4717-01-N 
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Federal Register / Vol. 48, No. 16 / Monday, 


The above notices of determination 
were received from the indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1978 
and 18 CFR 274.104. Negative 
determinations are indicated by a "D M 
before the section code. Estimated 
annual production (PROD) is in million 
cubic feet (MMCF). An (*) before the 
Control (JD) number denotes additional 
purchasers listed at the end of the 
notice. 

The applications for determination are 
available for inspection except to the 
extent such material is confidential 
under 18 CFR 275.206, at the 
Commission’s Division of Public 
Information, Room 1000. 825 North 
Capitol St.. Washington, D.C. Persons 
objecting to any of these determinations 
may. in accordance with 18 CFR 275.203 
and 275.204. file a protest with the 
Commission within fifteen days after 
publication of notice in the Federal 
Register. 

Categories within each NGPA section 
are indicated by the following codes: 

Section 102-1: New OCS lease 
102-2: New well (2.5 mile rule) 

102-3: New well (1000 ft rule) 

102-4: New onshore reservoir 
102-5: New reservoir on old OCS lease 
Section 107-DP: 15.000 feel or deeper 
107-GB: Geopressured brine 
107-CS: Coal seams 
107-DV: Devonian shale 
107-PE: Production enhancement 
107-TF: New tight formation 

107- RT: Recompletion tight formation 
Section 108: Stripper well 

108- SA: Seasonally affected 
108-ER: Enhanced recovery 
106-PB: Pressure buildup 

Kenneth F. Plumb, 

Secretary . 

|TO Doc W-17W FlWd 1 n-*9; 143•*) 

BSUJNO COOC S717-01-41 
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The above notices of determination 
were received from the indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1978 
and 18 CFR 274.104. Negative 
determinations are indicated by a "D" 
before the section code. Estimated 
annual production (PROD) is in million 
cubic feet (MMCF). An (*) before the 
Control ()D) number denotes additional 
purchasers listed at the end of the 
notice. 

The applications for determination are 
available for inspection except to the 
extent such material is confidential 
under 18 CFR 275.206. at the 
Commission's Division of Public 
Information. Room 1000. 825 North 
Capitol St.. Washington. D.C. Persons 
objecting to any of these determinations 
may. in accordance with 18 CFR 275.203 
and 275.204. file a protest with the 
Commission within fifteen days after 
publication of notice in the Federal 
Register. 

Categories within each NGPA section 
are indicated by the following codes: 

Section 102-1: New OCS lease 
102-2: New well (2.5 mile rule) 

102-3: New well (1000 ft rule) 

102r4: New onshore reservoir 
102-5: New reservoir on old OCS lease 
Section 107-DP. 15.000 feet or deeper 
107-GB: Geopretsured brine 
107-CS: Coal seams 
107-DV: Devonian shale 
107-PE: Production enhancement 
107-TF: New tight formation 

107- RT: Recompletion tight formation 
Section 108: Stripper well 

108- SA: Seasonally affected 
108-ER: Enhanced recovery 
10B-PB: Pressure buildup 

Kenneth F. Plumb. 

Secretary. 

|rs Doc. as-iTm Fu#d i-xi-at **s «n] 

*LUNQ coot S717-01-41 
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Federal Register / VoL 48, No. 16 / Monday, January 24, 1963 / Notices 


The above notices of determination 
were received from the indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1878 
and 18 CFR 274.104. Negative 
determinations are indicated by a "D" 
before the section code. Estimated 
annual production (PROD) is in million 
cubic feet (MMCF). An (*) before the 
Control (JD) number denotes additional 
purchasers listed at the end of the 
notice. 

The applications for determination are 
available for inspection except to the 
extent such material is confidential 


under 18 CFR 275.206, at the 
Commission's Division of Public 
Information. Room 1000, 825 North 
Capitol St.. Washington, D.C. Persons 
objecting to any of these determinations 
may, in accordance with 18 CFR 275.203 
and 275.204, Tile a protest with the 
Commission within fifteen days after 
publication of notice in the Federal 
Register. 

Categories within each NGPA section 
are indicated by the following codes: 

Section 102-1: New OCS lease 
102-2: New well (2.5 mile rule) 

102-3: New well (1000 ft rule) 

102-4: New onshore reservoir 



102-5: New reservoir on old OCS lease 
Section 107-DP: 15,000 feet or deeper 
107-CB: Geopressured brine 
107-CS: Coal seams 
107-DV: Devonian shale 
107-PE Production enhancement 
107-TF: New tight formation 

107- RT: Recompletion tight formation 
Section 108 Stripper well 

108- SA: Seasonally affected 
108-ER: Enhanced recovery 
106-PB: Pressure buildup 

Kenneth F. Plumb. 

Secretary. 

(PR Doc. riled l-Xl-M. *4t •«] 
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The above notices of determination 
were received from the indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1978 
and 18 CFR 274.104. Negative 
determinations are indicated by a “D" 
before the section code. Estimated 
annual production (PROD) is in million 
cubic feet (MMCF). An (*) before the 
Control (JD) number denotes additional 
purchasers listed at the end of the 
notice. 

The applications for determination are 
available for inspection except to the 
extent such material is confidential 
under 18 CFR 275.206, at the 
Commission s Division of Public 
Information, Room 1000. 825 North 
Capitol St.. Washington. D.C. Persons 
objecting to any of these determinations 
may. in accordance with 18 CFR 275.203 
and 275.204, file a protest with the 
Commission within fifteen days after 
publication of notice in the Federal 
Register. 

Categories within each NCPA section 
are indicated by the following codes: 

Section 102-1: New OCS lease 
102-2: New well (2.5 mile rule) 

102-3: New well (1000 ft rule) 

102-4: New onshore reservoir 
102-5: New reservoir on old OCS lease 
Section 107-DP: 15,000 feet or deeper 
107-GB: Ceopressured brine 
107-CS: Coal seams 
107-DV: Devonian shale 
107-PE: Production enhancement 
107-TF: New tight formation 

107- RT: Recompletion tight formation 
Section 108: Stripper well 

106-SA: Seasonally affected 
106-ER: Enhanced recovery 

108- PB: Pressure buildup 
Kenneth F. Plumb. 

Secretary. 

|FR Doc S3-17SS Fil*d W1-43: *4$ 

BILLING COOC 5717-01-M 


Office of Hearings and Appeals 

Issuance of Decisions and Orders; 
Week of December 20 Through 
December 24, 1982 

During the week of December 20 
through December 24.1982, the 
decisions and orders summarized below 
were issued with respect to appeals and 
applications for exception or other relief 
filed with the Office of Hearings and 
Appeals of the Department of Energy. 
The following summary also contains a 
list of submissions that were dismissed 
by the Office of Hearing and Appeals. 

Remedial Order 

Ven Fuel Inc .. 12/21/62: BRO-1274 


Ven Fuel. Inc. objected to a Proposed 
Remedial Order which the Southeast District 
Office of Enforcement of the Economic 
Regulatory Administration (ERA) issued to 
the firm on June 27.1980. In the Proposed 
Remedial Order, the ERA found that during 
the period October 1973 through October 
1974. Ven-Fuel. a reseller-retailer, had 
charged prices in sales of No. 6 residual fuel 
oil which were in excess of its maximum 
lawful selling prices calculated in accordance 
with the Mandatory Petroleum Price 
Regulations. After considering the firm's 
objections, the DOE concluded that the 
Proposed Remedial Order should issue as a 
final Remedial Order. The DOE determined 
that the firm's contention that a settlement 
with the overcharged customer barred DOE 
enforcement should be rejected. The 
important issues discussed in the Decision 
and Order include: (i) The definition of "firm* 4 
for purposes of calculating cost increases, as 
well as for determining the application of the 
exemption for the first sale into United States 
commerce under 10 CFR 212.53(b). (ii) the 
applicability of the refiner price rule to a 
reseller controlled by a foreign refiner, and 
(iii) factors to be used in determining the 
nearest comparable outlet. 

Implementation of Special Refund Procedures 

Office of Special Counsel: in the Matter of 
Standard OH Company (Indiana), 12/21/ 
82 BFF-O0O7 

The Economic Regulatory Administration's 
Office of Special Counsel Hied a Petition for 
the Implementation of Special Refund 
Procedures In which it requested the Office of 
Hearings and Appeals to formulate 
procedures for distributing $72 million in 
settlement funds obtained from Standard Oil 
Company (Indiana), commonly known as 
Amoco. The Office of Hearings and Appeals 
adopted final procedures dividing the fund 
into six pools for claims related to purchases 
or rights to purchase crude oil. motor 
gasoline, middle distillates, natural gas 
liquids, residual fuel oil and related products, 
and aviation gasoline and jet fuel. Refund 
applicants seeking a portion of the motor 
gasoline or middle distillate pools could elect 
to have their refund computed using certain 
presumptions about the extent of their injury 
from the alleged overcharges which the OHA 
based upon information about the 
distribution systems for those products. The 
procedures for filing applications for refund 
for all products were set forth In the Decision 
and a deadline of May 1.1983 was 
established for filing applications. The entire 
text of the Decision was published tn the 
Federal Register on January 3.1983. 

Refund Applications 

Vickers Energy Corporation/Petroleum 
Marketing Company et aL 12/21/62 
RFl-102 et al 

On July 17.1901, the Office of Hearings and 
Appeals issued a Decision and Order 
implementing special refund procedures for 
the distribution of a $2,850,000 fund obtained 
by the DOE through a consent order with 
Vickers Energy Corporation. Office of 
Enforcement, 8 DOE f 62,596 (1981). The July 
17 Decision stated that the DOE would accept 
applications for refund from qualified 


claimants that purchased Vickers motor 
gasoline from other than company-operated 
outlets during the period covered by the 
consent order. August 19.1973 through March 
31.1979. On December 21,1982 the DOE 
issued a Decision and Order concerning five 
Applications for Refund, based on purduiM-s 
of Vickers motor gasoline in excess of a 
50.000 gallon per month small claims 
threshold. In considering the applications. 'he 
DOE required each firm to establish that it 
did not pass through any alleged overchar: 
to its own customers. The December 21 
Decision includes applications from two firms 
which submitted detailed information 
concerning their Vickers purchase volumes 
acquisition costs, selling prices and banks of 
unrecouped increased product costs. An 
analysis was conducted to determine the 
degree of injury sustained by these firms and 
both applications were granted to the extent 
indicated in the analysis. In addition, the 
December 21 Decision includes applications 
from three firms who could not submit the 
evidence necessary to establish that they did 
not pass through any Vickers price increa*< s 
These firms therefore agreed to limit their 
claims to the 50.000 gallon per month 
threshold. Accordingly, these applications 
were granted at the threshold level. 

Protective Orders 

The following firms filed Applications for 
Protective Orders. The applications, if 
granted, would result in the issuance by the 
DOE of the proposed Protective Order 
submitted by the firm. The DOE granted the 
following applications and issued the 
requested Protective Order as an Order of the 
Department of Energy: 

Company Name and Case No, 

Crown Central Petroleum Corporation. 

ROMACO, Inc.. State of Maryland. ERA 

HRJ-0Q28 

Dismissals 

The following submissions were dismissed 

Company Name and Case No. 

Gulf States Oil A Refining Company; HEN 

0006 

Jordan Gas Company: BEE-1642 
Mills Bennett Estate: HEE-O042 

Copies of the full text of these 
decisions and orders arc available in the 
Public Docket Room of the Office of 
Hearings and Appeals, Room 1111, New 
Post Office Building. 12th and 
Pennsylvania Ave., NW„ Washington. 
D.C. 20461, Monday through Friday, 
between the hours of 1:00 p.m. and 5:00 
p.m.. except federal holidays. They are 
also available in Energy Management 
Federal Energy Guidelines , a 
commercially published loose leaf 
reporter system. 
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Dated: January 17.1983. 

George B. Broznay. 

Director; Office of Hearings and Appeals. 

tm Doc to-ms Filed 1-21-03C MS am I 
BtliiMQ COOC MSO-Ot-M 


ENVIRONMENTAL PROTECTION 
AGENCY 

(0PTS-51450*. BH-FRL 2289-21 

Certain Chemicals; Premanufacture 

Notices 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: Section 5(a)(1) of the Toxic 
Substances Control Act (TSCA) requires 
any person who intends to manufacture 
or import a new chemical substance to 
submit a premanufacture notice (PMN) 
to EPA at least 90 days before 
manufacture or import commences. 
Statutory requirements for section 
5(a)(1) premanufacture notices are 
discussed in EPA statements of interim 
policy published in the Federal Register 
of May 15.1979 (44 FR 28558) and 
November 7. I960 (45 FR 74379). This 
notice announces receipt of twenty-two 
PMNs and provides a summary of each. 
dates: Close of Review Period: 

PMN 83-365 and 83-366, April 6, 1983. 
PMN 83-367. 83-368, 83-369, 83-370, 
83-371, and 83-372, April 9,1983. 

PMN 83-373. 83-374, 83-375, and 83- 
376. April 10,1983. 

PMN 83-377, 83-378. 83-379. 83-380, 
83-381, and 83-392. April 11.1983. 

PMN 83-386, 83-387, 83-388. 83-389, 
83-390. and 83-391. April 12,1983. 
Written comments by: 

PMN 83-365 and 83-366, March 7. 

1983. 

PMN 83-367, 83-368. 83-369, 83-370, 
83-371, and 83-372, March 10.1963. 

PMN 83-373. 83-374. 83-375, and 83- 
376. March 11.1983. 

PMN 83-377. 83-378, 83-379. 83-380, 
83-381, and 83-392, March 12.1983. 

PMN 83-388. 83-387, 83-388, 83-369. 
83-390. and 83-391. March 13.1983. 
address: Written comments, identified 
bv the document control number 
“(OPTS-51450]" and the specific PMN 
number should be sent to: Document 
Control Officer (TS-793). Office of 
Pesticides and Toxic Substances. 
Environmental Protection Agency, Rm. 
E—109, 401 M St.. SW., Washington. DC 
2W60. (202-382-3532). 
for further information contact. 
Theodore Jones. Acting Chief, Notice 
Review Branch, Chemical Control 
Division (TS-794), Office of Toxic 
Substances, Environmental Protection 


Agency. Rm. E-216. 401 M St.. SW., 
Washington. DC 20460 (202-382-3729). 
SUPPLEMENTARY INFORMATION: The 
following notice contains information 
extracted from the non-confidential 
version of the submission provided by 
the manufacturer on the PMNs received 
by EPA. The complete non-confidential 
document is available in the Public 
Reading Room E-107. 

PMN 83-365 

Manufacturer. Confidential. 

Chemical. (G) Aromatic methylurea. 

Use/Production. (G) Contained use. 
Prod, range: Confidential. 

Toxicity Data. No data submitted. 

Exposure . Manufacture, processing 
and use: dermal, a total of 4 workers, up 
to 2 hrs/da. up to 5 da/yr. 

Environmental Release/Disposal. 
Minimal. 

PMN 83 366 

Manufacturer. Nalco Chemical 
Company. 

Chemical. (S) An aqueous solution of 
ammonium acrylate. 

Use/Production. (S) Site-limited 
intermediate. Prod, range: Confidential. 

Toxicity Data, No data submitted. 

Exposure. Manufacture, a total of 15 
workers. 

Environmental Release/Disposal. No 
data submitted. Disposal in accordance 
with existing regulations. 

PMN 83 367 

Manufacturer. Sandoz Colors and 
Chemicals. 

Chemical. (G) Metal complexed 
substituted aromatic salt. 

Use/Production. (S) Industrial 
colorant for writing paper. Prod, range: 
Confidential. 

Toxicity Data. No data on the PMN 
substance submitted. 

Exposure. Manufacture and 
processing: dermal, a total of 3 workers, 
up to 1 hr/da. up to 3 da/yr. 

Environmental Release/Disposal 
Less than 10 kg/yr released to air with 
10-1000 kg/yr to water. Disposal by on¬ 
site biological waste treatment system. 

PMN 83 368 

Manufacturer. Confidential. 

Chemical (G) Disubstituted 
benzenesulfonic acid alkali metal salt. 

Use/Production. Confidential. Prod, 
range: Confidential. 

Toxicity Data. No data submitted. 

Exposure. Manufacture and use: 
derma), and eye, a total of 12 workers, 
up to 120 man hours/yr. 

Environmental Release/Disposal. No 
release. Disposal by publicly owned 
treatment works (POTW). 


PMN 83 369 

Importer. Confidential. 

Chemical (G) Methyl- 
methylpyrazoloquinazolonazomethyl- 
benzothiazole. 

Use/Import. (S) Industrial colorant for 
paper. Import range: Confidential. 

Toxicity Data. Acute oral: 6.8 g/kg: 
Irritation: Skin—Irritant, Eye-Severe; 96 
hr. LC M (minnow): 220 mg/l; I.P. LD»* 

498 mg/kg. 

Exposure. Processing, use and 
disposal: dermal, a total of 4 workers, up 
to 2 hrs/da. up to 60 da/yr. 

Environmental Re/ease/Disposal 10- 
100 kg/yr released to land with 400 kg/ 
yr maximum to water. Disposal by 
processor’s treatment works. 

PMN 83 370 

Importer. Confidential. 

Chemical (S) 8-acetyl-3-dodecyl- 
7.7.9.9-tetramethyl-l .1,3,8- 
tr)azaspiro(4.5]decane-2.4-dione. 

Use/Import. (G) Closed use. Import 
range: Confidential. 

Toxicity Data. Acute oral: >5.000 mg/ 
kg: Irritation: Skin—Minimal. Eye— 
Minima): Ames Test: Negative; Skin— 
sensitization: Strong sensitizing 
potential. 

Exposure. Dermal and inhalation. 

Environmental Release/Disposal No 
release. 

PMN 83 371 

Manufacturer. Confidential. 

Chemical. (S) Polymer of: neopentyl 
glycol. 1,8 hexanediol, trimethylo! 
propane, dimethyl 1.4 cyclohexane 
dicarboxylate. azelaic acid, isophthalic 
acid. 

Use/Production. (G) Open use. Prod, 
range: 2,500-60.000 kg/yr. 

Toxicity Data. No data on the PMN 
substance submitted. 

Exposure . Manufacture and disposal: 
dermal and inhalation, a total of 11 
workers, up to 8 hrs/da, up to 40 da/yr. 

Environmental Release/Disposal 
Less than 10 kg/yr released to air. 12 
hrs/da. 30da/yr. Disposal by approved 
landfill. 

PMN 83-372 

Importer. Sandoz Colors and 
chemicals. 

Chemical (C) Metal complexed. 
substituted aromatic compound. 

Use/Import. (S) Site-limited 
intermediate. Import range: Confidential. 

Toxicity Data. No data on the PMN 
substance submitted. 

Exposure. Processing: dermal, a total 
of 1 worker, up to K hr/da. up to 3 da/yr. 

Environmental Release/Disposal No 
release. 
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PMN 83-373 

Manufacturer . E. I. du Pont de 
Nemours & Company, Inc. 

Chemical. (G) Substituted polyurea. 
Use/Production . (S) Liquid injection 
molding, long pot-life castings, and one- 
part coatings and adhesives. Prod, 
range: Confidential 
Toxicity Data. No data on the PMN 
substance submitted. 

Exposure. Manufacture: dermal. 
Environmental Release/Disposal. 
Disposal by incineration and approved 
landfill. 

PMN 83 374 

Manufacturer. Sandoz Colors and 
Chemicals. 

Chemical. (G) Metal complexed 
substituted aromatic salt 
Use/Production. (S) Industrial 
colorant for writing paper. Prod, range: 
Confidential. 

Toxicity Data. No data on the PMN 
substance submitted. 

Exposure. Manufacture and 
processing: dermal, a total of 3 workers, 
up to 1 hr/da, up to 2 da/yr. 

Environmental Release/Disposal . 

Less than 10 kg/yr released to air with 
10-100 kg/yr released to land. Disposal 
by on-site biological waste. 

PMN 83-375 

Manufacturer. Confidential. 

Chemical (G) Substituted benzene. 
Use/Production. (S) Intermediate. 
Prod, range: Confidential. 

Toxicity Data. Acute oral: >5 g/kg; 
Acute dermal: - 2 g/kg: Irritation: 
Skin—Moderate. Eye—Slight. 

Exposure. Manufacture and use: 
dermal, a total of 24 workers, up to 30 
min/da, up to 85 da/yr. 

Environmental Release/Disposal No 
release. Disposal by biological treatment 
system. 

PMN 83-376 

Manufacturer. Confidential. 

Chemical . (S) Spiro[2H-l-benzopyran- 
2'2'-[2HJj indole. l'3-dihydro-l\3',3'- 
tri me thy I-6,8,-dini tro-. 

Use/Production. (G) Coating for 
commercial materials. Prod, rang: 
Confidential. 

Toxicity Data. Acute oral: 5 g/kg: 
Irritation: Skin—0.0 out of 8.0, Eye—2.3 
out of 110.0. 

Exposure. Manufacture and 
processing: a total of 52 workers, up to 
30 min/da. up to 4 da/yr. 

Environmental Release/Disposal. 
Disposal by incineration. 

PMN 83-377 

Manufacturer. Confidential. 

Chemical (G) Substituted benzene. 


Use/Production. (S) Intermediate. 
Prod, range: Confidential. 

Toxicity Data. Acute oral: >2 g/kg: 
Acute dermal: >2 g/kg; Irritation: 

Skin—Severe. Eye—Slight; Inhalation: 
Negative @ 98 parts per million (ppm). 

Exposure . Manufacture and use: 
dermal, a total of 16 workers, up to 30 
min/da. up to 85 da/yr. 

Environmental Release/Disposal 
Release by off-gases caustic scrubbed. 
Disposal by on-site industrial waste 
treatment. 

PMN 83-378 

Importer Confidential. 

Chemical (G) Methyl- 
methyleneimidazole derivative of 
copper phthalocyanine. compound with 
acetic acid. 

Use/Import. (S) Colorant for paper. 
Import range: Confidential. 

Toxicity Data. Acute oral: >5 g/kg; 
Irritation: Skin—Irritant, Eye—Severe: 
Ames Test: Non-mutagenic. 

Exposure. Processing: dermal, a total 
of 4 workers, up to 2 hrs/da. up to 60 da/ 

yr* 

Environmental Release/Disposal 
100-1.000 kg/yr released to water. 
Disposal by incineration. 

PMN 83 379 

Importer. Confidential. 

Chemical (G) Methyl- 
methyleneimidazole derivative of 
copper phthalocyanine, compound with 
methoxy-acetic acid. 

Use/Import. (S) Colorant for paper. 
Import range: Confidential. 

Toxicity Data. Acute oral: >5 g/kg; 
Irritation: Skin—Irritant. Eye—Severe; 
Ames Test: Non-mutagenic. 

Exposure. Processing: dermal, a total 
of 4 workers, up to 2 hrs/da. up to 60 da/ 

yr. 

Environmental Release/Disposal 
100-1,000 kg/yr released to water. 
Disposal by incineration. 

PMN 83-380 

Importer. Confidential. 

Chemical (G) Methyl- 
methyleneimidazole derivative of 
chloroethylindolophenodioxazine 
compound with acetic acid. 

Use/Import. (S) Colorant for paper. 
Import range: Confidential. 

Toxicity Data. Acute oral: >5 g/kg; 
Irritation: Skin—Irritant, Eye—Severe; 
Ames Test: Non-mutagenic. 

Exposure. Processing: dermal, a total 
of 4 workers, up to 2 hrs/da. up to 60 da/ 

yr. 

Environmental Release/Disposal 
100-1.000 kg/yr released to water. 
Disposal by incineration. 

PMN 83-381 

Importer. Confidential. 


Chemical (G) Methyl- 
methyleneimidazole derivative of 
chloroethylindolophenodioxazine. 
compound with methoxy-acetic acid 

Use/ImporL (S) Colorant for paper 
Import range: Confidential. 

Toxicity Data. Acute oral: >5 g/kg. 
Irritation: Skin—Irritant, Eye—Severe 
Ames Test: Non-mutagenic. 

Exposure. Processing: dermal, a total 
of 4 workers, up to 2 hrs/da. up to 60 da/ 

yr. 

Environmental Release/Disposal 
100-1,000 kg/yr released to water. 
Disposal by incineration. 

PMN 83 386 

Manufacturer. Confidential. 

Chemical (G) Disubstituted 4-amino- 
5-hydroxy-2,7-naphthalenedisulfonic 
acid, alkali metal salt. 

Use/Production. Confidential. Prod 
range: Confidential. 

Toxicity Data. No data submitted. 

Exposure. Manufacture and use: a 
total of 17 workers, up to 120 man hours. 

Environmental Release/Disposal No 
release. Disposal by biological treatment 
system. 

PMN 83 387 

Manufacturer. Confidential. 

Chemical (G) Isophthalic-phthalic* 
adipic-benzoic acid-trimethyiol propane- 
neopentyl glycol resin. 

Use/Production. (S) Industrial, site- 
limited. protective coating resin. Prod 
range: 120.000-150,000 kg/yr. 

Toxicity Data. No data submitted. 

Exposure. Manufacture: dermal, a 
total of 3 workers, up to 6 hrs/da. up to 3 
da/yr. 

Environmental Release/Disposal No 
release. 

PMN 83 388 

Manufacturer. Confidential. 

Chemical (S) Tallow-ethylene glycol- 
pentaerythritol-phthalic benzoic acid 
resin. 

Use/Production. (S) Industrial, site- 
limited. protective coating resin. Prod, 
range: 60,000-75.000 kg/yr. 

Toxicity Data. No data submitted. 

Exposure. Manufacture: dermal, a 
total of 3 workers, up to 6 hrs/da, up to 3 
da/yr. 

Environmental Release/Disposal No 
release. 

PMN S3 389 

Importer. Confidential. 

Chemical (G) ((Substituted 
heterocycle)azo)substituted aniline, 
acid salts. 

Use/Import. (S) Colorant for textiles 
Import range: Confidential. 

Toxicity Data. No data submitted. 








Federal Register / Vol. 48, No. 16 / Monday, }anuary 24, 1983 / Notices 


3047 


Exposure. Use: minimal. 
Environmental Release/Disposal. 
Disposal by POTW and biological 
treatment system. 

PMN 83 390 

Manufacturer. Confidential. 

Chemical (G) Polyester-imide resin. 
Use/Production. Confidential. Prod, 
range: Confidential. 

Toxicity Data. No data submitted. 
Exposure. Confidential. 
Environmental Release/Disposal. 
Confidential. 

PMN 83 391 

Manufacturer. Confidential. 

Chemical (G) Disubstituted 
bis(pheny!azo)4-amino-5-hydroxy-2.7- 
\phthalenedisulfonic acid, alkali metal 

salt 

Use/Production. Confidential. Prod, 
range: Confidential. 

Toxicity Data. No data submitted. 
Exposure. Manufacture and use: a 
total of 22 workers, up to 448 man 
hours/yr. 

Environmental Release/Disposal No 
release. Disposal by POTW and 
approved landfill. 

PMN 83 392 

Manufacturer. Confidential. 

Chemical. (S) 3,5- 
dinitrosalicylaldehyde. 

Use/Production. (S) Site-limited 
intermediate. Prod, range: Confidential. 
Toxicity Data. No data submitted. 
Exposure. Manufacture: dermal, a 
total of 1 worker, up to 16 hrs/yr. 

Environmental Release/Disposal No 
data submitted. 

Dated: January 14.1983. 

Woodson W. Bercaw, 

Acting Director, Management Support 

Pi vision. 

[FR Doc Its IBM Filed 1-21-83; 8.45 »m) 

B.LUNG COOT 6MMHO-M 


FEDERAL ELECTION COMMISSION 
! Notice 1983-2] 

Filing Dates for Colorado Special 
Election 

agency: Federal Election Commission. 
action: Notice of filing dates for 
Colorado special election. 

summary: Committees required to file 
reports in connection with the special 
election to be held in the 6th 
Congressional District of Colorado on 
March 29,1983, must file a 12*day pre¬ 
election report due on March 17,1983, 
and a 30-day post election report due on 
April 28,1983. 


After filing these reports, committees 
should resume filing reports on a simi- 
annual basis for 1983. 

FOR FURTHER INFORMATION CONTACT: 

Ms. Bobby Werfel. Public Information 
Office 1325 K Street. NW„ Washington. 
D.C. 20463, Tel: (202) 523-4068; Toll-free: 
(800) 424-9530. 

Notice of Filing Dates for Special 
Election, 6th Congressional District, 
Colorado 

The State of Colorado has scheduled a 
special election in the 6th Congressional 
District for March 29.1983. 

All principal campaign committees of 
candidates involved in the special 
election, and all other political 
committees not filing monthly that 
support candidates in this special 
election, shall file a 12-day preelection 
report due on March 17,1983. with 
coverage dates from January 1,1983, or 
the date of registration, whichever is 
later, through March 9,1983, and a 30- 
day post election report due on April 28. 
1983. with coverage dates from March 
10,1983. through April 18.1983. 

After filing these reports, committees 
should resume filing reports on a semi¬ 
annual basis for 1983. 

Dated: January 16.1983. 

Danny Lee McDonald, 

Chairman. Federal Election Commission. 

|FR Doc n~17t» Filrtl 1-21-M; *43 •■>) 

BILLING COOC 4713-01-41 


FEDERAL EMERGENCY 
MANAGEMENT AGENCY 

(FEMA-673-DR1 

Arkansas; Amendment to Notice of 
Major-Disaster Declaration 

agency: Federal Emergency 
Management Agency. 
action: Notice. 

summary: This notice amends the notice 
of a major disaster for the State of 
Arkansas (FEMA-673-DR). dated 
December 13,1982, and related 
determinations. 
dated: January 14.1983. 

FOR FURTHER INFORMATION CONTACT: 
Sewall IL E. Johnson. Disaster 
Assistance Programs, Federal 
Emergency Management Agency, 
Washington. D.C. 20472 (202) 287-0501. 
notice: The notice of a major disaster 
for the State of Arkansas dated 
December 13.1982. is hereby amended 
to include the following areas among 
those areas determined to have been 
adversely affected by the catastrophe 
declared a major disaster by the 


President in his declaration of December 
13.1982: 

For Public Assistance: the Counties of 
Conway. Montgomery, Perry and Scott 
and the City of Rosebud only in White 
County. 

(Catalog of Federal Domestic Assistance No. 
83.516, Disaster Assistance.) 

M. Thomas, 

Associate Director, State and local Programs 
and Support. Federal Emergency 
Management Agency. 

(FR Doc. S3-18CT F1U4 1-21-S3; MS «a| 

BILLING COOC §713-42-41 


l FEM A-674-DR1 

Illinois; Amendment to Notice of 
Ma|or-Disaster Declaration 

agency: Federal Emergency 

Management Agency. 

action: Notico. _ 

summary: This notice amends the notice 
of a major disaster for the State of 
Illinois (FEMA-874-DR), dated 
December 13.1982, and related 
determinations. 
dated: January 13.1983. 

FOR FURTHER INFORMATION CONTACT. 
Sewall H. E. Johnson, Disaster 
Assistance Programs. Federal 
Emergency Management Agency, 
Washington, D.C. 20472 (202) 287-0501. 

notice: The notice of a major disaster 
for the State of Illinois dated December 
13,1982, is hereby amended to include 
the following areas among those areas 
determined to have been adversely 
affected by the catastrophe declared a 
major disaster by the President in his 
declaration of December 13.1982: 

For Public Assistance: Fulton County. 

(Catalog of Federal Domestic Assistance No. 
83.516. Disaster Assistance) 

Lee M. Thomas. 

Associate Director, State and Local Programs 
and Support. Federal Emergency 
Management Agency. 

|FH Dor. S3-1609 Filed V 21-63; 445 •■>] 

BILLING COOC S71S-02-N 


[FEMA-675-OR1 

Louisiana; Amendment to Notice of 
Major-Disaster Declaration 

agency: Federal Emergency 
Management Agency. 
action: Notice. 

summary: This notice amends the notice 
of a major disaster for the State of 
Louisiana (FEMA-875-DR). dated 
january 11.1983, and related 
determinations. 
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dated: January 17. 1983. 

FOR FURTHER INFORMATION CONTACT: 

Sewall H. E. Johnson. Disaster 
Assistance Programs. Federal 
Emergency Management Agency. 
Washington. D.C. 20472 (202) 287-0501. 

notice: The notice of a major disaster 
for the State of Louisiana dated January 
11.1983. is hereby amended to include 
the following areas among those areas 
determined to have been adversely 
affected by the catastrophe declared a 
major disaster by the President in his 
declaration of January 11.1983: 

For Individual Assistance: The 
Parishes of Avoyelles. Caldwell. 
Evangeline. Franklin. Lincoln. 
Morehouse, Richland. Union and 
Vernon. 

(Catalog of Federal Domestic Assistance No. 
83.516, Disaster Assistance) 

Lee M. Thomas. 

Associate Director ; State and Local Programs 
and Support Federal Emergency 
Management Agency , 

[FR Doc 63 1 BOB Plfed 1-21-40. 8 45 *m| 

MLUMG COCC 4718-02-11 


FEDERAL HOME LOAN BANK BOARD 
[No. 82-811-A) 

Prices for Federal Home Loan Bank 
Services 

Correction 

In FR Doc. 82-34815 beginning on page 
57768 in the issue of Tuesday. December 
28,1982. make the following corrections. 

1. On page 57788, third column, the 
table “Federal Home Loan Bank of 
Atlanta'*, the heading “Fee" should have 
read “Fee (per item)"; and the first entry 
reading **$50" should read "$50/mo"; the 
next entry reading "(per item)" should 
be removed. 

2. On page 57770, first page, the table 

"Federal Home Loan Bank of Seattle", 
line "D.“ under ''Standard Services" 
should read "D. Cycle or monthly 
delivery with statement matching:"; in 
line "D. H under "Special Services" the 
word "(truncating)" should be removed, 
and a new entry added directly below it 
reading ‘Truncating.030". 

3. On page 57772, third column, in the 
table "Federal Home Loan Bank of Little 
Rock", the last item in the "Fee (per 
item)" column, the figure '*$10.*' should 
be added for "Overdrafts". 

MLLINQ COO€ 1SOS-O l-M 


FEDERAL HOME LOAN BANK BOARD 

(No. AC-213) 

Security Savings A Loan Association, 
Sallna, Kansas; Final Action Approval 
of Post-Approval Amendment to 
MutuaMo-Stock Conversion 
Application 

Notice is hereby given that on January 
13.1983, the General Counsel of the 
Federal Home Loan Bank Board 
("Board"), acting pursuant to authority 
delegated to him by the Board, approved 
Post-Approval Amendment No. 1 to the 
mutual-to-stock conversion application 
of Security Savings and Loan 
Association. Salina, Kansas 
("Association"). The application had 
been approved by the Board by 
Resolution No. 81-89, dated February 12. 
1981. Copies of the application and all 
amendments thereto are available for 
inspection at the Secretariat of the 
Board. 1700 G Street NW., Washington. 
D.C., 20552, and at the Office of the 
Supervisory Agent. Federal Home Loan 
Bank of Topeka, P.O. Box 176, 3 
Townsite Plaza, 120 East 6th Street, 
Topeka, Kansas, 66601. 

Dated: (anuary 19.1983. 

By the Federal Home Loan Bank Board. 

John M. Buckley. Jr„ 

Acting Secretary. 

IF* Doc. W 1 M 1 Fifed 1-21-0* ta am] 

MUJMO COOC <720-01-44 


FEDERAL MARITIME COMMISSION 
l License No. 2021J 

Independent Ocean Freight Forwarder; 
Bee International Inc.; Order of 
Revocation 

On January 13,1982, Bee Internationa] 
Inc., P.O. Box 11166, Jacksonville. FL 
32211, surrendered its Independent 
Ocean Freight Forwarder License No. 
2021 for revocation. 

Therefore, by virtue of authority 
vested in me by the Federal Maritime 
Commission as set forth in Manual of 
Orders. Commission Order No. 1 
(Revised), ( 10.01(e) dated November 12, 
1981; 

It is ordered, that independent Ocean 
Freight Forwarder License No. 2021 
issued to Bee International Inc. be 
revoked effective January 13,1982. 
without prejudice to reapplication for a 
license in the future. 

It is further ordered, that a copy of 
this Order be published in the Federal 


Register and served upon Bee 
International Inc. 

Albert J. Klingel, Jr.. 

Director Bureau of Certification and 
Licensing. 

|FR Doc *3-1674 Fifed 1-21-43c *45 om) 

MJJMQ COOt 6730-01-41 


Independent Ocean Freight Forwarder 
License; Le Mare Transport, Inc. et al.; 
Applicants 

Notice is hereby given that the 
following applicants have filed with the 
Federal Maritime Commission 
applications for licenses as independent 
ocean freight forwarders pursuant to 
section 44(a) of Shipping Act, 1916 (75 
Stat. 522 and 46 U.S.C. 841(c)). 

Persons knowing of any reason why 
any of the following applicants should 
not receive a license are requested to 
communicate with the Director. Bureau 
of Certification and Licensing. Federal 
Maritime Commission. Washington. D.C. 
20573. 

Le Mare Transport, inc.. 2760 N.W. 36th 
Street, Miami. FL 33142. Officers: 
Alfredo Torres, President; Heriberto 
Feliciano. Secretary/Treasurer 
Dennis W. McLean d.b.a. All Oceans 
Cargo Co., 2819 South 284 Place. 
Federal Way, Washington 98003 
Intersped Inc., 67 Broad Street, New 
York. NY 10004. Officers: Robert 
Walter. President; John Wedel, Vice 
President; May Wong, Treasurer 
International Service Associates, Inc.. 
6960 Martin Drive, Suite L, New 
Orleans, LA 70128. Officers: Judith A. 
Watts. President; James E. White, Jr.. 
Senior Vice President; Walter C. 
Backhus, Vice President-Operations 
Wysong, Inc., d.b.a. Paramount Services 
International. 7023 Jackson Street, 
Paramount. CA 90723, Officers: 

Donald E. Wysong, President/ 
Director/Chief Finance Officer, 

Marcie K. Seto, Vice President: 

Michael V. Wysong. Secretary/ 
Director, Steven Quackcnbush. Vice 
President-Sales 

Soo Bok Kang, d.b.a. Kolax Forwarding 
Inc.. 444 West Ocean Blvd., Suite 606, 
Long Beach, CA 90802 
Barry Tien, 15 Helen Court, Piscataway. 
NJ 08854. 

By the Federal Maritime Commission 
Dated: January 19.1983. 

Francis C. Hurney, 

Secretary. 

[FR Doc 63-1475 Fifed 1-21-6* *45 «m| 

MUJNO COOC 6730-01-44 
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FEDERAL RESERVE SYSTEM 

Maybaco Co. et at.; Proposed 
Acquisition of ABC Associates, Inc. 

The Maybaco Company and Equitable 
Bancorporation, both of Baltimore, 
Maryland, have applied, pursuant to 
section 4(c)(8) of the Bank Holding 
Company Act (12 U.S.C. 1843(c)(8)) and 
§ 225.4(b)(2) of the Board s Regulation Y 
(12 CFR 225.4(b)(2)). for permission to 
acquire voting shares of ABG 
Associates, Inc.. Baltimore. Maryland. 

Applicant states that the proposed 
subsidiary would engage in mortgage 
banking and loan servicing activities, 
including the arrangement, placement 
and brokerage of conventional and 
government-assisted mortgage 
financing, the making of construction 
and other mortgage loans, the 
preparation and processing of 
applications for FHA insurance. GNMA 
permanent mortgage loans and other 
types of government supports for 
mortgage financing, servicing mortgage 
loans and issuing mortgage-backed 
securities guaranteed by GNMA; and 
providing financial advisory services to 
public housing authorities and other 
units of state and local governments 
concerning real estate financing 
proposals. These activities would be 
performed from offices of Applicant’s 
subsidiary in Baltimore, Maryland, 
Richmond. Virginia, and Washington, 
D.C.. and the geographic areas to be 
served are Maryland, Pennsylvania. 
Delaware, the District of Columbia, 

West Virginia, Virginia, and North 
Carolina. Such activities have been 
specified by the Board in S 225.4(a) of 
Regulation Y as permissible for bank 
holding companies, subject to Board 
approval of individual proposals in 
accordance with the procedures of 
§ 225.4(b). 

Interested persons may express their 
views on the question whether 
consummation of the proposal can 
"reasonably be expected to produce 
benefits to the public, such as greater 
convenience, increased competition, or 
gains in efficiency, that outweigh 
possible adverse effects, such as undue 
concentration of resources, decreased or 
unfair competition, conflicts of interests, 
or unsound banking practices." Any 
request for a hearing on this question 
must be accompanied by a statement of 
the reasons a written presentation 
would not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence that would be presented at a 
hearing, and indicating how the party 
commenting would be aggrieved by 
approval of the proposal. 


The application may be inspected at 
the offices of the Board of Governors or 
at the Federal Bank of Richmond. 

Any views or requests for hearing 
should be submitted in writing and 
received by the Secretary. Board of 
Governors of the Federal Reserve 
System. Washington. D.C., not later than 
February 17.1963. 

Board of Governors of the Federal Reserv e 
System. January 18.1983. 

James McAfee, 

Associate Secretary of the Board. 

fFR Doc. *3-1801 Filed 1-2V-83; *45 mm\ 

BILUNG COO€ §210-01-41 


Formation of Bank Holding 
Companies; Wayne County 
Bancshares, Inc., et al. 

The companies listed in this notice 
have applied for the Board’s approval 
under 3(a)(1) of the Bank Holding 
Company Act (12 U.S.C 1842(a)(1)) to 
become a bank holding company by 
acquiring voting shares or assets of a 
bank. The factors that are considered in 
acting on the application are set forth in 
section 3(c) of the Act (12 U.S.C. 

1842(c)). 

Each application may be inspected at 
the offices of the Board of Governors or 
at the Federal Reserve Bank indicated 
for that application. With respect to 
each application, interested persons 
may express their views in writing to the 
address indicated for that application. 
Any comment on an application that 
requests a hearing must include a 
statement of why a written presentation 
would not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that arc in dispute and summarizing 
the evidence that would be presented at 
a hearing. 

A. Federal Reserve Bank of Atlanta 

(Robert E. Heck, Vice President) 104 
Marietta Street. N.W., Atlanta, Georgia 
30303: 

1. Wayne County Bankcshares. Inc., 
Waynesboro. Tennessee; to become a 
bank holding company be acquiring 80 
percent of the voting shares of Wayne 
County Bank. Waynesboro, Tennessee. 
Comments on this application must be 
received not later than February 17, 

1983. 

B. Board of Governors of the Federal 
Reserve System (William W. Wiles. 
Secretary) Washington. D.C. 20551: 

1. Texas First Financial Corporation, 
San Augustine. Texas; to become a bank 
holding company by acquiring 80 
percent of the voting shares of San 
Augustine Bancshares. Inc.. San 
Augustine, Texas. This application may 
be inspected at the offices of the Board 
of Governors or the Federal Reserve 


Bank of Dallas. Comments on this 
application must be received not later 
than February 17, 1983. 

Board of Governor* of the Federal Reserve 
System. January 18.1983. 

James McAfee. 

Associate Secretary of the Board. 

JFH Doc *>-1802 FlUd 1-21-a* *45 «»| 

BILLING COOC *210-01-41 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Public Health Service 

National Teoxlcofogy Program; 

Meeting 

National Toxicology Program Board of 
Scientific Counselors Pursuant to Pub. L 
92-483. notice is hereby given of the 
meeting of the National tolicology 
Program Board of Scientific Counselors. 
U.S. Public Health Service. In the 
Conference Center. Building 101, South 
Campus, National Institute of 
Environmental Health Sciences, 
Research Triangle Park. North Carolina, 
on February 28.1983. 

The meeting will be open to the public 
from 9:00 a.m. until adjournment. The 
primary agenda item is the completion 
of peer review on draft technical reports 
of toxicology and carcinogenesis 
bioassays from the National Toxicology 
Program (NTP). Reviews will be 
conducted by the Technical Reports 
Review Subcommittee of the Board in 
conjunction with an ad hoc panel of 
experts. 

Draft technical reports on the 
following chemicals listed 
alphabetically (with Chemical Abstract 
Service registry numbers and routes of 
administration) will be peer reviewed 
February 28. Also listed are the NTP 
chemnical managers for each bioassay. 


Oamictf (CAS Ragwtry 

Routa 

Chamaal1 Managar 
rwiaphona No) 

A*6MUN, croodoMa 

Faad — 

Dr t McConna* (BIB- 

(12001-29-5) 


541-3440) 

CNOFOfrwn (100-90- 

Gavaga 

Or W Kivwa (919- 

n 

1^-OocNoropfDpane 

Gavaga 

$41-4177). 

Or. J Lamb (919-541- 

(7§-«7-5> 


6618). 

LVycxTf rworcinoi 

Gavaga 

Or E MoCoona* (910- 

99m (OGRE) (101- 
*>-*) 


$41-3440) 

Efwytotod dodocy* 

Faad 

Or. 8 G**a (919-641- 

atooN* C9002 02-0) 


3233) 

Efryl acrytal# (140-60- 

Gavaga . 

Or R Maronpot (910- 

51 

1,1.1-Tncrtoralhana 

Gavaga 

541-4661) 

Or L Banbaum (910- 

(UaOhyl ettorotorm) 
(71-56-6). 


541-379*) 


The Technical Reports Review 
Subcommittee has expressed an interest 
in learning of current Program practices, 

















3050_Federal Register / Vol. 48, No. 16 / Monday, January 24. 1983 / Notices 


particularly those relevant to general 
toxicological characterization and two- 
year studies for chronic toxicity and 
carcinogenicity. As time permits 
following the peer review of the draft 
technical reports. Program staff will 
provide an overview of current 
procedures that are used prior to design 
and implementation of two-year studies. 
The procedures for selection of dose 
route also will be featured. 

The Executive Secretary. Dr. Larry 
hart. Office of the Director. National 
Toxicology Program fP.O. Box 12233. 
Research Triangle Park. North Carolina 
27709. telephone (919-541-3971). FTS 
(629-3971), will furnish rosters of 
subcommittee and panel members and 
other program information prior to the 
meeting, and summary minutes 
subsequent to the meeting. 

Dated: January 18,1983. 

David P. Rail. 

Director National Toxicology Program. 

(FR Doc t*-iaM PM 1-21-4* KU «a| 

SILLING COO€ 4140-0 t-M 


DEPARTMENT OF THE INTERIOR 
Bureau of Land Management 

(CA 13314) 

California; Proposed Withdrawal and 
Opportunity for Public Hearing 

Correction 

In FR Doc. 82-35391 appearing on 
page 58381 in the issue of Thursday. 
December 30,1982. make the following 
correction: 

In the second line of the third 
paragraph of the document, “to protest 
the islands" should have read "to 
protect the islands". 

BILLING COOC 160S-01-M 


Grazing Administration; Exclusive of 
Alaska; Schedule of Grazing Fees for 
1983 

agency: Bureau of Land Management, 
Interior. 

action: Notice of Livestock Grazing 
Fees for the 1983 Fee Year. 


summary: Pursuant to the authority 
vested in the Secretary of the Interior, 
notice is hereby given of the schedule of 
fees for the 1983 fee year, beginning 
March 1,1983, and ending February 28, 
1984, for livestock grazing of the public 
lands under the administration of the 
Bureau of Land Management. 

For the purposes of establishing 
charges, one animal unit month shall be 
considered equivalent to grazing use by 


one cow, five sheep or one horse for one 
month. 

Pursuant to Depa rtment of the Interior 
regulations (43 CFR 4130.5-l(a)), as 
published in the Federal Register on 
January 10.1979 (44 FR 2173), fees on all 
public lands administered by the Bureau 
of Land Management shall be $1.40 per 
animal unit month. 

Bills shall be issued in accordance 
with the rates prescribed in this notice. 

EFFECTIVE DATE: March 1.1983. 

adoress: Any suggestions or inquiries 
should be sent to: Director (220), Bureau 
of Land Management, 18th and C 
Streets. NW., Washington. D.C. 20240. 

FOR FURTHER INFORMATION CONTACT: 

Judy Nelson. (202) 853-9210. 

Gam?y F.. Gurruther*, 

Assistant Secretory of the Interior. 

January 19. 1983. 

[FR Doc U-1<S1 PUod 1-21145 «»| 

BILLING COOC 4310-B4-N 


Arizona Strip District Grazing Advisory 
Board; Meeting 

agency: Bureau of Land Management, 
Interior. 

action: Notice of meeting. 

summary: The Arizona Strip District 
Grazing Advisory Board will meet on 
Thursday, February 24.1983 at 9:00 a.m. 
to discuss range improvement plans and 
policy for Fiscal Year 1983. 

oate: February 24.1983. 

address: Rodeway Inn. Banquet Room. 
258 East St. George, Utah. St. George. 
Utah 84770. 

FOR FURTHER INFORMATION CONTACT: 

G. Bill Lamb, 196 E. Tabernacle St., St. 
George. Utah 84770, (801) 673-3545. 
SUPPLEMENTARY INFORMATION: The 
Arizona Strip District Grazing Advisory 
Board will meet at 9:00 a.m. on 
Thursday, February 24,1983 in the 
banquet room of the Rodeway Inn at 258 
East St. George Blvd. in 9t. George, 

Utah. The primary topics on the agenda 
will be range policy, range improvement 
projects, and maintenance. The meeting 
is open to the public. Anyone wishing to 
make a presentation to the Board should 
contact the District Manager of the 
Arizona Strip District at 106 E. 
Tabernacle St, in St. George, Utah or 
call (801) 673-3545 at least 5 days prior 
to the meeting. 

Kenneth R. Drew. 

Acting District Manager, Arizona Strip 
District 

[FR Doc O-ire Piled W1*tt *45 «n| 
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Colorado; Final Supplemental 
Environmental Impact Statement for 
the Prototype Oil Shale Leasing 
Program 

agency: Bureau of Land Management. 
Interior. 

action: Notice of availability of Final 
Supplemental Environmental Impact 
Statement for the Prototype Oil Shale 
Leasing Program, Craig District. 
Colorado. 


summary: The purpose of this notice is 
to announce the availability of the Final 
Supplemental Environmental Impact 
Statement (EIS) for the Prototype Oil 
Shale Leasing Program. The EIS 
analyzes the potential impacts of leasing 
one or two tracts in the Piceance Basin 
of Colorado under the Prototype Oil 
Shale Leasing Program. 

FOR FURTHER INFORMATION CONTACT: 

Oil Shale Projects Team Leader, Bureau 
of Land Management. White River 
Resource Area. PO Box 928, Meeker. 
Colorado 81641, Telephone (303) 878- 
3601. 

SUPPLEMENTARY INFORMATION: The 

Secretary of the Interior proposes to 
offer for lease one or two additional 
prototype oil shale leases in the 
Piceance Basin, northwestern Colorado 
to supplement the Department's existing 
prototype oil shale leasing program. The 
environmental and socioeconomic 
impacts of the following alternatives 
have been analyzed in the EIS: leasing 
Tract C-ll only, leasing Tract C-18 
only, leasing both Tract C-ll and C-18 
(combined Alternative), and a No 
Action Alternative, this document 
supplements the 1973 Prototype EIS. If 
leased, the additional tract(s) would 
provide the opportunity for the 
extraction of oil shale concurrently with 
associated minerals, as well as for 
development of other appropriate 
technologies, more completely fulfilling 
the original goals of the prototype 
program. The impact analysis shows 
that, generally, most adverse impacts 
reach significance when compounded by 
developing two leases. 

The Final EIS is a full reprint of the 
Draft EIS. It includes changes made as a 
result of public comment on the Draft 
EIS, copies of the comment letters 
received from the public, transcripts of 
the public hearings on the Draft EIS, and 
responses to the comments. 

The preferred alternative identified in 
the Final EIS is to lease only Tract C-ll. 
However, the EIS is not the decision 
document The decision on whether or 
not to lease one or two additional tracts 
under the prototype oil shale program 
will be made by the Secretary of 
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Interior. That decision will be made 
based on the information provided in 
the Final EIS, public concerns and 
comments, the recommendations of the 
Regional Oil Shale Team, and other 
resource management considerations. 
No action will be taken for at least 30 
days following filing of the Final EIS 
with the Environmental Protection 
Agency and distribution to the public. 

Availability 

Single copies of the Final EIS may be 
obtained from the address above, or 
from: 

Bureau of Land Management, Craig 
^District Office. PO Box 248. Craig. CO 
81626 

Bureau of Land Management. Colorado 
State Office. 1037 20th Street. Denver. 
CO 80202. 

George C. Francis. 

State Director, Colorado . 

|FH Doc. *5-1*5* r»l*d Wl-M; *45 am) 

BILLING COOC 4510-44-41 


Office of the Secretary 

Coastal Barrier Resources Act; 

Reports to Congress; Scoping Meeting 

agency: Office of the Secretary—U.S. 
Department of the Interior. 
action: Notice of scoping meeting. 

summary: This notice sets forth the 
schedule of a forthcoming meeting of the 
Coastal Barriers Task Force. The 
meeting will be held as a workshop 
designed to address the requirements of 
Section 10 of the Coastal Barrier 
Resources Act (Pub. L 97-348). 
date: February 10.1983. 9:00 a.m. to 4:00 
p.m. 

address: Room 7000A&B. Main Interior 
Building, 18th & C Streets, NW.. 
Washington, D.C. 

FOR FURTHER INFORMATION CONTACT: 

Ms. Deborah Lanzone, Manager. Coastal 
Barriers Task Force. U.S. Department of 
the Interior, Washington. D.C. 20240 
(202-343-4905). 

supplementary information: Section 
10 of the Act directs the Secretary to 
submit a report to Congress by October 
1985 which contains: 

(1) Recommendations for the 
conservation of fish, wildlife, and other 
natural resources of the System based 
on an evaluation and comparison of all 
management alternatives, and 
combinations thereof, such as State and 
local actions (including management 
plans approved under the Coastal Zone 
Management Act of 1972 (16 U.S.C. 1451 
et seq.)). Federal actions (including 
acquisition for administration as part of 
the National Wildlife Refuge System). 


and initiatives by private organizations 
and individuals; 

(2) Recommendations for additions to, 
or deletions from, the Coastal Barrier 
Resources System, and for modifications 
to the boundaries of System units; 

(3) A summary of the comments 
received from the Governors of the 
States. State coastal zone management 
agencies, other government officials, 
and the public regarding the System; 
and 

(4) An analysis of the effect, if any. 
that general revenue sharing grants 
made under section 102 of the State and 
Local Fiscal Assistance Amendments of 
1972 (31 U.S.C 1221) have had on 
undeveloped coastal barriers. 

The workshop will focus on 
components of paragraph (1) of Section 
10, with particular attention to State and 
local actions and initiatives by private 
organizations. 

Dated: January 13.1983. 

Ric Davidga, 

Chairman . Coastal Barriers Taskforce. 

|KR Doc. 85-IASI Filed 1-21-43. *45 «nj 
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INTERNATIONAL DEVELOPMENT 
COOPERATION AGENCY 

Agency for International Development 

Advisory Committee on Voluntary 
Foreign Aid; Meeting 

Pursuant to the Federal Advisory 
Committee Act, notice is hereby given of 
a meeting sponsored by the Advisory 
Committee on Voluntary Foreign Aid 
which will be held February 8.1983, in 
the Board Room of the Cooperative 
League of the USA (CLUSA), 1828 L 
Street. NW., Suite 1100, Washington. 
D.C., 9:30 a.m. 

This will be an informal briefing for 
the PVO community by a staff member 
of the Senate Committee. 

The meeting will be open to the 
public. Any interested person may 
attend, request to appear before, or file 
statements with the Advisory 
Committee in accordance with 
procedures established by the 
Committee. Written statements should 
be filed prior to the meeting and should 
be available in twenty copies. 

There will be an AID representative at 
the meeting. It is suggested that those 
desiring further information contact 
Martha McCabe (202) 872-0550 or by 
mail c/o the Advisory Committee on 
Voluntary Foreign Aid, Agency for 
International Development. Washington, 
D.C. 20523. 


Dated: (anuary 13,1983. 

Julia Chang Bloch. 

Assistant Administrator. Bureau for Food for 
Peace and Voluntary Assistance . 

(W Doc U-1A37 Fttrd 1-21-0, *43 mm\ 
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INTERSTATE COMMERCE 
COMMISSION 

Motor Carrier Temporary Authority 
Application 

The following are notices of filing of 
applications for temporary authority 
under Section 10928 of the Interstate 
Commerce Act and in accordance with 
the provisions of 49 CFR 1131.3. These 
rules provide that an original and two 
(2) copies of protests to an application 
may be filed with the Regional Office 
named in the Federal Register 
publication no later than the 15th 
calendar day after the date the notice of 
the filing of the application is published 
in the Federal Register. One copy of the 
protest must be served on the applicant, 
or its authorized representative, if any. 
and the protestant must certify that such 
service has been made. The protest must 
identify the operating authority upon 
which it is predicated, specifying the 
“MC“ docket and “Sub** number and 
quoting the particular portion of 
authority upon which it relies. Also, the 
protestant shall specify the service it 
can and will provide and the amount 
and type of equipment it will make 
available for use in connection with the 
service contemplated by the TA 
application. The weight accorded a 
protest shall be governed by the 
completeness and pertinence of the 
protestant’s information. 

Except as otherwise specifically 
noted, each applicant states that there 
will be no significant effect on the 
quality of the human environment 
resulting from approval of its 
application. 

A copy of the application is on file, 
and can be examined at the ICC 
Regional Office lo which protests are to 
be transmitted. 

Note. —All applications seek authority to 
operate as a common earner over irregular 
routes except as otherwise noted 

Motor Carriers of Property 

Notice No. F-232 

The following applications were filed 
in Region 1. Send protests to: Interstate 
Commerce Commission. Regional 
Authority Center, 150 Causeway Street, 
Room 501, Boston, MA 02114. 

MC 42364 (Sub-l-lTA). filed January 
10,1983. Applicant: B & B GENERAL 
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STORAGE WAREHOUSE, INC., 182-10 
Liberty Avenue. Jamaica. NY 11412. 
Representative: Harold Sacks. 19 West 
44th Street. New York. NY 10038. 
Household goods: between points in 
New York and Great Neck, NY. and NC. 
SC. FL GA. AL MS. ME and NH. 
Supporting shipper(s): Sperry 
Gyroscope, Inc.. Creat Neck. NY 11828: 
Baron Upholstery. Inc., 30 West 28th 
Street. New York. NY. 

MC 134806 (Sub*l-51TA), filed 
January 3,1983. Applicant: B-D-R 
TRANSPORT. INC,, Vernon Drive. P.O. 
Box 1277, Brattleboro, VT 05301. 
Representative: Edward T. Love, 4401 
East West Highway, Suite 404. Bethesda. 
MD 20814. Contract carrier: irregular 
routes: Spas (Fiberglass hot tubs) 
between El Cajon. CA, on the one hand, 
and. on the other, South Deerfield. MA. 
under continuing contract(s) with 
Habitat. South Deerfield. MA. 

Supporting shipper Habitat, 123 Elm 
Street. South Deerfield. MA 01372. 

MC 165583 (Sub-l-lTA). filed January 

10.1983. Applicant: CARE 
TRANSPORT. INC.. 15 Middletown 
Avenue. North Haven. CT 06473. 
Representative: Raymond Talipski, 121 
S. Main Street, Taylor. PA 18517. 

General comodities, (except household 
goods, bulk commodities and classes A 
and B explosives), between North 
Haven. CT. on the one hand. and. on the 
other, points in CT having a prior or 
subsequent movement in Interstate 
Commerce. Supporting shipper (The 
Charter Oak Shippers Cooperative, P.O. 
Box 1147, Darien. CT. 

MC 116859 (Sub-1-2TA). filed January 

3.1983. Applicant: CLARK TRANSFER. 
INC., 403 Dully Lane, P.O. Box 190, 
Burlington. NJ 08016. Representative: 
David A. Sutherlund. 1150 Connecticut 
Ave. NW., Suite 400, Washington. DC 
20036. Contract carrier: irregular routes: 
Magazines and printed matter, and 
materials, equipment and supplies used 
in the manufacture and distribution of 
magazines and printed matter between 
points in CT, DE. MD, NJ. NY, PA. VA, 
WV. and DC, under continuing 
contract(s) with Family Circle. Inc.. New 
York. NY. Supporting shipper Family 
Circle. Inc., 488 Madison Avenue, New 
York. NY 10022. 

MC 165569 (Sub-l-lTA). filed January 

7.1983. Applicant: ROBERT DUMONT 
ENTERPRISES, INC., Tilton Hill Road. 
P.O. Box 244. Pittsfield. NH 03263. 
Representative: Marsha A. DuMont 
(same as applicant). Contract carrier 
irregular routes: Plastic and rubber 
commodities and products used in the 
manufacture thereof, except in bulk, in 
tank vehicles , between Nashua, NH. 
Auburn, ME, Sabatis. ME. and Detroit. 


MI. on the one hand. and. on the other, 
points in AL. AR. CT, DE, FL GA. IL IN. 
IA, KS. KY. LA. ME. MD, MA. MI. MS, 
MO, NR NJ. NY. NC. OH. OK. PA. RI, 
SC. TN. TX. VT. VA, and WV, under 
continuing contract(s) with Beebe 
Rubber Co. Inc., Nashua. NH and 
Continental Plastic Co., Fraser. MI. 
Supporting shippers): Beebe Rubber 
Company, Inc.. 20 Marsha:: Street, 
Nashua. NH 03060; Continental Plastic 
Company. 33525 Grosebeck Road. 

Fraser, MI 48026. 

MC 165532 (Sub-l-lTA). filed January 

6.1983. Applicant: JOHN M. GREENLEE 
d.b.a. GREENLEE TRUCKING AND 
SPREADING SERVICE, 35 Austerlitz 
Street, Chatham. NY 12037. 
Representative: Jeremy Kahn, Esq.. Suite 
733. Investment Bldg., 1511 K Street. 
NW.. Washington, DC 20005. Lime and 
limestone and fertilizers from Canaan, 
CT, Adams, MA. and Chatham. NY. to 
points in Columbia. Dutchess. Greene, 
Renesselaer and Westchester Counties. 
NY and Berkshire County, MA. under 
continuing contract(s) with Agway. Inc., 
Syracuse. NY. Supporting shipper: 
Agway, Inc.. P.O. Box 4933. Syracuse, 

NY 13221. 

MC 154993 (Sub-1-9TA), filed January 

4.1983. Applicant: H & W 
ENTERPRISES. INC.. S. Witham Road. 
P.O. Box 325, Auburn. ME 04210. 
Representative: Ignatius B. Trombetta. 
1001 One Public Square Bldg., 

Cleveland. OH 44113. Contract carrier 
irregular routes: Metal, plastic, rubber 
electronic and related products (1) 
between points in ME on the one hand, 
and, on the other, points in TX, TN. OK 
and NC. and (2) from facilities in ME to 
points in Wl. IL MI. IN. OH. PA. CA. FL 
GA, SC. VA. MD, NJ, NY. CT and MA. 
under continuing contract(s) with 
American Stabilis. Inc. of Lewiston. ME. 
Supporting shipper. American Stabilis. 
Inc., Cedar Street, Lewiston. ME. 

MC 154993 (Sub-1-10TA), filed 
January 11,1983. Applicant: H 8 W 
ENTERPRISES. INC.. S, Witham Road, 
P.O. Box 325, Auburn. ME 04210. 
Representative: Ignatius B. Trombetta. 
1001 One Public Square Bldg.. 

Cleveland. OH 44113. Contract carrier 
irregular routes: Food and related 
products from points in MI. NY and MA. 
to points in ME. under continuing 
contract(s) with Down East Food 
Distributors, Inc. and Bakers Supply Inc. 
of Auburn, ME. Supporting Shipper. 
Down East Food Distributors, Inc., 250 
Minot Avenue, P.O. Box 738. Auburn, 

ME 04210; Bakers Supply Inc.. P.O. Box 
406, Auburn. ME 04210. 

MC 153785 (Sub-1-2TA). filed January 

4.1983. Applicant: JOSEPH R. PACE, 
R.F.D. No. 2,12 Jewel Court, 


Londonderry, NH 03053. Representative: 
Joseph R. Pace (same as applicant). Art 
and decorative objects between points 
in CT, ME, MA, NH, NY. Supporting 
Shipper Creiger Sesen Associates. Inc.. 
Ten Post Office Square, Boston. MA. 

MC 165445 (Sub-l-lTA), filed January 

3.1983. Applicant: J. E. THOMPSON 
TRANSPORT LIMITED. 23 Dickenson 
Drive. P.O. Box 338, lngleside, Ontario. 
CD KOC 1A0. Representative: Robert D. 
Gunderman, Esq.. Can-Am Building. 101 
Niagara Street. Buffalo, NY 14202. 
Contract carrier irregular routes: 
Cheese molds between ports of entry on 
the International Boundary line between 
the U.S. and CD in NY, on the one hand, 
and on the other, St. Lawrence County. 
NY, under continuing contract(s) with 
Kraft Limited. Montreal. Quebec, CD. 
Supporting Shipper Kraft Limited. P.O. 
Box 6118, Montreal. Quebec. CD. Station 
A H3C 3J3. 

MC 164841 (Sub-l-lTA). filed January 

7.1983. Applicant: JOHN MARTINKO 
d.b.a. TOWN & COUNTRY 
LIMOUSINE. 74 Euclid Avenue, 
Stamford, CT 06902. Representative: 
Dennis Dean Kirk. Esq.. Suite 929, 
Pennsylvania Bldg., 425 13th St. NW.. 
Washington. DC 20004. Passengers and 
their baggage, in charter and special 
operation, between points in Fairfield 
County, CT. on the one hand, and on the 
other, points in NY and NJ. Supporting 
Shipper(8): There are ten statements in 
support of this application which may 
be examined at the Regional Office of 
the I.C.C. in Boston. MA. 

MC 164543 (Sub-l-lTA). filed 
December 30,1982. Applicant: 
TRANSPORT SPERIBEL INC., 20 Marie- 
Victorin Boulevard. Boucherville. 
Quebec, CD J4B 1V5. Representative: 
Robert D. Gunderman, Esq.. Can-Am 
Building, 101 Niagara Street. Buffalo, NY 
14202. Contract carrier irregular routes: 
Paper and paper products, and 
materials, supplies and equipment used 
in the manufacture, production, sale or 
distribution of paper and paper 
products, between ports of entry on the 
International Boundary Line between 
the U.S. and CD on the St. Lawrence 
River, on the one hand, and on the other, 
St. Albans. VT, under continuing 
contract(s) with Domtar Pulp & Paper 
Products of Montreal. Quebec, CD. 
Supporting Shipper: Domtar Pulp 8 
Paper Products. 395 de Maisonneuve 
Blvd., West, P.O. Box 7211, Montreal, 
Quebec. CD H3C 3M2. 

MC 141733 (Sub-l-lTA) filed January 

6.1983. Applicant: UNION TRANSIT 
COMPANY. INC., 2480 Boston Road, 
Wilbraham, MA 01096. Representative: 
James M. Bums, Suite 403,1365 Main 
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Street, Springfield. MA 01103. Contract 
carrier irregular routes; Artist supplies. 
paints, brushes. pencils, cements, glue, 
ink. easels. pallets, drawing papers and 
pads and chalk and related materials. 
between points in Hampden County, 

MA, Los Angeles County. CA. Cook and 
DuPage Counties, IL. and Tarrant 
County. TX, under continuing contract(s) 
with Morilla. Inc., Holyoke. MA. 
Supporting shipper Morilla, Inc., 75 
Appleton Street. Holyoke, MA 01040. 

MC 160039 (Sub-1-2TA), filed January 

6.1983. Applicant: WEX ENTERPRISES. 
INC.. 118 Hall Street. P.O. Box 2009. 
Concord, NH 03301. Representative; 
Wesley S. Chused, Weiner & Chused. 15 
Court Square. Boston. MA 02108. 
General commodities (except Classes A 
and B explosives, household goods and 
commodities in bulk), between 
Manchester. CT, and Billerica, MA. 
under continuing contract(s) with J.C. 
Penney Co., Inc., of Manchester, CT. 
Supporting shipper. J.C. Penney Co., Inc.. 
P.O. Box 178, Manchester. CT 06040. 

The following applications were filed 
in Region 2. Send protests to: ICC, Fed. 
Res. Bank Bldg.. 101 North 7th St. Rm. 
620, Philadelphia, PA 19106. 

MC 160593 (Sub-2-lTA), filed January 

11.1983. Applicant: ATLANTIC 
TRUCKING CO., INC.. 3501 Toone St.. 
Baltimore. MD 21224. Representative: 
Dixie C. Newhouse 1329 Pennsylvania 
Ave.. P.O. Box 1417, Hagerstown, MD 
21740. Contract: Irregular (1) Food and 
related products between Baltimore, 

MD, including its commercial zone, on 
the one hand. and. on the other, points 
in CA and Memphis, TN, including its 
commercial zone, under a continuing 
contract(s) with Old Line Company; and 
(2) steel screws and nuts between 
Baltimore MD. including its commercial 
zone, on the one hand, and, on the other, 
Elkhart and Indianapolis. IN and 
Louisville, KY. including their respective 
commercial zones, under a continuing 
contract(8) with Garden Bolt Industries, 
for 270 days. Supporting shippers: Old 
Line Co., 1124 East 25th St., Baltimore, 
MD 21218 and Garden Bolt Industries, 
901 Stewart Ave.. Garden City, NY 
11530. 

MC 157809 (Sub-U-3TA), filed January 
5,1983 Applicant: JOHN LAHOTSKL 
STEPHEN LAHOTSKL WILLIAM 
LAHOTSK1 AND PAUL LAHOTSKL 
d.b.a. BLUE AND WHITE TRUCKING. 
181 Phillips St.. Throop, PA 18512. 
Representative: Raymond Talipski, 121 
S. Main St.. Taylor. PA 18517. (1) Coal 
and coal products, between Luzerne. 
Schuylkill and Northumberland 
Counties, PA. on the one hand. and. on 
the other, points in NY, NJ and CT. (2) 
Foodstuffs and related products. 


between Onondago County. NY. on the 
one hand. and. on the other. Luzerne 
County, PA. Between Monroe County. 
NY. Baltimore County. MD and 
Philadelphia County. PA. on the one 
hand. and. on the other, points in 
Lackawanna County. PA. Supporting 
shippers: Falcone Beverage Co.. 320 S, 
Main St.. Pittston. PA 18640; Anthricitc 
Resources, 98 New St., Pittston. PA 
18640; Ferranti Brothers, Inc., North- 
South Rd.. Scranton, PA 18508. 

MC 86690 (Sub-II-14TA). filed January 

3.1983. Applicant: BOND TRANSFER 
CO.. INC., 1301 Towson Street. 

Baltimore. MD 21230. Representative: 
Leonard W. Smith III (same address as 
above). Contract, irregular. Food and 
Related Products From Baltimore. MD to 
all points in the states of: CT. DE, MA. 
ME, NH. NJ. NY. PA. RI. VT. VA. NC. 
and Washington DC for 270 days. An 
underlying ETA seeks 120 days 
authority. Supporting shipper Martin 
Gillet & Company. Inc., 6801 Eastern 
Ave., Baltimore, MD 21224. 

MC 150080 (Sub-Il-llTA), filed 
January 5.1983. Applicant: 
CONTROLLED CARRIERS. INC., P.O. 
Box 10. E. Earl, Pa. 17519 Representative: 
Edward N. Button. 635 Oak Hill Ave., 
Hagerstown. MD 21740. Plastic 
products, between the facilities of Dart 
Container, at or near Leola. PA; Mason 
Ml and Lithonia GA, on the one hand, 
and, on the other, all points in and East 
of AL. IN. KY. TN and MI for 270 days. 
An underlying ETA seeks 120 days 
authority. Supporting shipper Dart 
Container Corp.. 500 Hogsback. Mason. 
Mi 48854. 

MC 2796 (Sub-II-lTA), filed January 4, 
1983. Applicant: FULLINGTON AUTO 
BUS COMPANY. 316 Cherry St.. 
Clearfield. PA 16830. Representative: 
Christian V. Graf. 407 N. Front St., 
Harrisburg, PA 17101. Common, regular 
Passengers and their baggage, between 
Williamsport, PA and State College. PA, 
over the following route: U.S. Hwy 220 
to its intersection with PA Hwy 120 at or 
near Castanea. PA; then over PA 120 to 
its intersection with PA 150; then over 
PA 150 to its intersection with PA 144- 
PA 150 at or near Milesburg, PA; then 
over PA 144-PA 150 to Bellefonte, PA; 
then over PA 550 to its intersection with 
PA 150: then over PA 150 to its 
intersection with PA 28; then over PA 28 
to State College; and return over the 
same route. Applicant intends to tack 
this authority with its existing regular 
route authority and its pending 
application in SUB 11. Applicant also 
seeks to provide regular service in 
interstate or foreign commerce and in 
intrastate commerce under 49 U.S.C 
10922(c)(2)(B). An underlying ETA seeks 


120 days authority. Supporting 
shipper!*): There are eight supporting 
statements attached to this application 
which may be examined at the Phila. 
Regional Office. 

MC 154687 (Sub-IJ-2TA), filed January 

5.1983. Applicant: D. L GEORGE & 
SONS CONSTRUCTION CO.. INC. Box 
K. Blue Ridge Summit. PA 17214. 
Representative: Edward N. Button. 635 
Oak Hill Ave., Hagerstown. MD 21740. 
Ground stone, in bags, and related 
materials between Hagerstown, MD and 
Charmain. PA, on the one hand, and, on 
the other, points in FL Restricted to 
traffic originating at or destined to 
facilities used by Har Tru Corp. An 
underlying ETA seeks 120 days 
authority. Supporting shippers: Har Tru 
Corp.. Hagerstown. MD. 

MC 82007 (Sub-Il-2TA). filed 
December 29,1982. Applicant: GREGG 
BUS SERVICE, INC.. P.O. Box 125. 
Yorklyn. DE 19736. Representative: 

Harry J. Jordan. Suite 502. Solar 
Building. 1000 Sixteenth Street, NW., 
Washington. DC 20036. Passengers 
between Newark. DE, and Philadelphia. 
PA: From Newark over U.S. Hwy 95 to 
Philadelphia and return over the same 
route, serving all intermediate points for 
270 days. An underlying ETA seeks 120 
days authority. Supporting shipper. 
Delaware Transportation Authority, PO 
Box 778, Dover. DE 19901. 

MC 99969 (Sub-II-3TA). filed January 

3.1983. Applicant: HUNTLEY 
TRUCKING CO.. Route 1. Box 66A, Now 
Plymouth. OH 45654. Representative: A. 
Charles Tell. 100 E. Broad St.. Columbus, 
OH 43215. Coal from points in Vinton 
Cty, OH to points in Woods Cty, WV, 
for 270 days. An underlying eta seeks 
120 days authority. Supporting shipper 
Sands Hill Coal Co., Inc., 1203 N. Penn 
Ave., Wellston, OH 45692. 

MC 124017 (Sub-I!- 3TA), filed January 

5.1983. Applicant: R. JEFFREY & SONS, 
INC., R.D. #1, Elysburg, PA 17824. 
Representative: J. Bruce Walter, P.O. 

Box 1146, Harrisburg. PA 17108. 
Synthetic abrasives, crude, in bulk, in 
dump vehicles, between Port of Entry at 
Niagara Falls. NY. on the one hand. and. 
on the other, Worcester, MA. for 270 
days. Supporting shipper Norton 
Company. One New Bond St., 

Worcester, MA 01606. 

MC 161495 (Sub-U-5TA), filed January 

4.1983. Applicant: KEY TRANSPORT. 
INC.. 3858 West Michigan SL. Sidney. 
OH 45365. Representative: David P. 
Bunnell. Key Transport, Inc.. 3858 West 
Michigan St., Sidney. OH 45365. (1) 

Coal. (2) Soybean products and (3) 
Materials, equipment and supplies used 
in the manufacture and distribution 
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thereof between points in OH and 
points in KY for 270 days. An underlying 
eta seeks 120 days authority. Supporting 
shippers): Cargill, 2400 Industrial Drive. 
Sidiney, OH 45365. Gary Gilardi, Inc., 
2001 River Road. Sidney, OH 45365. 

MC 165550 (Sub-II-lTA). filed January 

5.1983. Applicant: LEHIGH 
TRANSPORT. INC., 3745 Aramingo 
Ave., Philadelphia. PA 19137. 
Representative: Alan R. Squires. 818 
Widener Bldg., 1339 Chestnut St.. Phila., 
PA 19107. Pulp board and fiber board, 
from points of entry in New York State 
to Buchanan, NY. and return. An 
underlying ETA seeks 120 days 
authority. Supporting shipper Georgia 
Pacific Corp., 1062 Lancaster Ave., 
Rosemont, PA. 

MC 164996 (Sub-II-lTA). filed 
December 29.1982. Applicant: M.D. 
TRUCKING. INC., 564 Haymore Ave., 

N.. Worthington, OH 43085. 
Representative: Paul F. Beery. 275 E. 
State St, Columbus. OH 43215. (a) Auto 
parts from Goldsboro. North Carolina to 
Pinola. IN; Chicago, IL Toledo. OH; and 
Pinconning. MI., (b) Metal products from 
Chicago, IL; Gary. IN: Detroit, MI; and 
Middletown. OH to Goldsboro, NC. for 
270 days. An underlying eta seeks 120 
days authority. Supporting shipper A.P. 
Parts Co., 315 Matzinger Road. P.O. Box 
965. Toledo, OH 43694. 

MC 107012 (Sub*11-257TA), filed 
January 4.1983. Applicant: NORTH 
AMERICAN VAN LINES, INC., 5001 
U.S. Hwy. 30 West, P.O. Box 988, Fort 
Wayne, IN 46801. Representative: David 
D. Bishop (same as applicant). Contract 
irregular, household goods between 
points in the United States, under 
continuing contract(s) with Monsanto 
Company. St Louis, MO for 270 days. 

An underlying ETA seeks 120 days 
authority. Supporting shipper Monsanto 
Company. 800 North Lindberg Blvd.. St. 
Louis, MO 63187. 

MC 107012 (Sub-U-258TA), filed 
January 5.1983. Applicant: NORTH 
AMERICAN VAN LINES. INC., 5001 
U.S. Hwy 30 West. P.O. Box 988, Fort 
Wayne, IN 46801. Representative: 

Gerald A. Bums (same as applicant). 
Contract, irregular: General 
commodities (except classes A &B 
explosives, commodities in bulk, and 
household goods as defined by the 
Commission) between points in the U.S.. 
under continuing contract(s) with 
Ralston Purina Company. St. Louis, MO 
for 270 days. An underlying ETA seeks 
120 days authority. Supporting shipper 
Ralston Purina Company, Checkerboard 
Square, St. Louis, MO 63164. 

MC 152840 (Sub-2-5TA). filed January 

11.1983. Applicant: PATRICIA AND 
JAMES KEELER d.b.a.. P & J 


Transportation Co.. Route t295. Berkey. 
OH 43504. Representative: John P. Diel 
(same address as applicant). Cleaning, 
scouring, washing compounds & other 
products related to manufacture and 
sale to food distribution warehouses 
between points in MN. WI, IL, IN, OH, 
Ml, PA, NJ, NY, MD. for 270 days. 
Supporting shipper Economics 
Laboratory, Inc., 3001 Channahon Road. 
Joliet, IL 60436. 

MC 4242 (Sub-II-2TA), filed January 3, 
1983. Applicant: PITTSBURGH- 
FAYETTE EXPRESS. INC., P.O. Box 141, 
Charleroi, PA 15022. Representative: 
William A. Gray, 2310 Grant Bldg., 
Pittsburgh, PA 15219. Candy products, 
between Pittsburgh, PA. on the one 
hand, and. on the other, Des Plaines. IL 
Supporting shipper D. L. Clark Co.. 503 
Martindale St., Pittsburgh. PA. 

MC 145767 (Sub*II-lTA), filed January 

4.1983. Applicant: ROLLING ROCK 
BUILDING STONE. INC., RD #4. 
Boyertown, PA 19512. Representative: 
Jeffrey Hanna, P.O. Box 74. Oley, PA 
19547. Contract, irregular, plastic goods 
and steel channel from Schuylkill 
County, PA and Erie County. NY to 
Fairfield County. CT: and from falrfield 
County, CT to points in NY, NJ. PA. 
under continuing contract(s) with 
Defender Energy of CT, Inc. Supporting 
shipper Defender Energy of CT. Inc., 
P.O. Box 460, Baldwin Place, NY 10505. 

MC 165581 (Sub-II-lTA), filed January 

10.1983. Applicant: VANGUARD 
TRANSPORTATION SYSTEMS, INC.. 
6673 Lake Drive. P.O. Box 475, West 
Chester, OH 45069. Representative: 
Robert H. Kinker, 314 West Main Street, 
P.O. Box 464, Frankfort. KY 40602. 
General commodities (except classes A 
and B explosives, household goods and 
commodities in bulk) between Atlanta. 
GA, Chicago. IL Detroit, Ml, St. Louis, 
MO. Cincinnati. OH, Pittsburgh, PA and 
Parkersburg, WV. and the commercial 
zones thereof, on the one hand, and. on 
the other, all points in GA, IL IN, KS. 

KY. MI, MO. OH, PA. TN. WV, and WI. 
for 270 days. An underlying eta seeks 
120 days authority. Supporting 
shippers): There are 10 supporting 
shippers. Their statements may be 
examined at the ICC Office in Phila., PA. 

The following applications were filed 
in Region 3. Send protests to: ICC, 
Regional Authority Center. Room 300. 
1776 Peachtree Street, NE., Atlanta, GA, 
30309. 

MC 164313 (Sub-3-2TA), filed January 

14.1983. Applicant: QUALITY MULCH 
COMPANY, INC., Rte. 1. Box 203, 
Hamlet, NC 28345. Representative: Jack 
L Schiller. 111-56 76th Dr., Forest Hills, 
NY 11375. Contract, irregular plywood 
from the facilities of Dillon Veneer & 


Plywood Company, located at or near 
Dillon. SC. to points in NC; Dublin. GA; 
Clarksville. TN and Galax. VA. under 
account with Dillon Veneer 8 Plywood 
Company of Dillon, SC. Supporting 
shipper Dillon Veneer & Plywood Co., 
P.O. Box 310, Dillon, SC 29536. 

MC 165674 (Sub-3-lTA), filed January 

14,1983. Applicant: JOY TRUCK LINES. 
INC., 119 Maresco Drive. N.E., Dalton. 
GA 30702. Representative: Kim G. 

Meyer, Suite 1006, 225 Peachtree St., 

N.E.. Atlanta. GA 30303. (1) Carpet . 
padding, adhesives, linoleum, roll-up 
machines, and materials, equipment and 
supplies used in the manufacture, sale 
and distribution thereof: (a) between 
points in Dalton, GA and its commercial 
zone, on the one hand, and, on the other, 
points in GA. having a prior or 
subsequent movement in interstate 
commerce; and (b) between Dalton, GA 
and its commercial zone on the one 
hand, and. on the other, points in OH, 
WI, IN, MI. IL PA. WV. NY. KY. TN, LA, 
Greenville. SC. Glasgow. VA. 
Chattanooga, TN (and their respective 
commercial zones); and (2) Paint 
pigments and paint cans, from Hubbard. 
OH and its commercial zone to points in 
GA; under a continuing contract(s) with 
Carpet Shippers Association. Inc., 

Dalton, GA. 

MC 153228 (Sub-3-2TA), filed January 

14.1983. Applicant: Z TRUCKING & 
FORWARDERS, INC., 5440 West 5th 
Street. Jacksonville. FL 32205. 
Representative: O. C. Beakes, 836 
Riverside Avenue, Jacksonville, FL 
32204. General commodities (except 
classes A and B explosives) between 
points and places in FL GA, SC. NC, AL 
and TN. Applicant intends to tack the 
authority herein applied for to the 
authority it holds in MC-153228. There 
are 8 shippers supporting affidavits 
attached to the application which may 
be reviewed at the Regional Office of 
the Interstate Commerce Commission in 
Atlanta. GA. 

MC 165404 (Sub-3-lTA), filed January 

14.1983. Applicant: JOHNSON 
MOVING SERVICES, INC., 808 
Seaboard St.. P.O. Box 792. Myrtle 
Beach. SC 29578-0792. Representative: 
Richard P. Proctor (same address as 
applicant). Used household goods for 
the account of the United States 
Government incidental to the 
performance of a pack-and-cnate service 
on behalf of the Department of Defense 
between points and places within the 
six South Carolina counties of Horry. 
Georgetown. Williamsburg. Florence, 
Marion, and Dillon. Supporting shipper 
Department of Defense. Falls Church. 

VA 22041. 
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MC 153679 (Sub-3-9TA), filed January 

14,1983. Applicant: CUMBERLAND 
FREIGHT LINE, INC., 13th Street. 
Smyrna. TN 37167. Representative: J. 
Greg Hardeman, 618 United Southern 
Bank Building. Nashville. TN 37219. 
Contract, irregular. General 
commodities fexept Classes A &B 
explosives, household goods, and 
commodities in bulk); between points in 
the U.S. (Except AK and HI) under a 
continuing contract with National 
Transportation Consultants. Inc., 
Northfield. OH. Supporting shipper 
National Transportation Consultants. 
Inc., P.O. Box 22. Northfield. OH 44067. 

MC 2934 (Sub-3-52 TA), filed January 

14.1983. Applicant: AERO 
MAYFLOWER TRANSIT COMPANY. 
INC.. 9998 North Michigan Road, 

Carmel. Indiana 46032. Representative: 
W. G. Lowry (same as above). Contract: 
Irregular Household goods and genera! 
commodities (except Class A and B 
explosives); between points in the 
United States (excluding Alaska and 
Hawaii), under continuing contracts 
with Hughes Aircraft Company, P.O. 

Box 90515, Building 103, M/S 5735. Los 
Angeles. CA 90009. Supporting shipper: 
Hughes Aircraft Company. P.O. Box 
90515. Building 103, M/S 5735. Los 
Angeles. CA 90009. 

The following applications were filed 
in Region 4. Send protests to: ICC, 
Complaint and Authority Branch. P.O. 
Box 2980, Chicago. IL 60604. 

MC 125853 (Sub-4-lTA), filed January 

5.1983. Applicant: TOWNE AIR 
FREIGHT, INC., 4135 West Progress 
Drive, South Bend. IN 46628. 
Representative: Andrew K. Light, 
Scopelitis & Garvin, 1301 Merchants 
Plaza, Indianapolis. IN 46204, (317) 838- 
1301. Contract irregular Drugs, toilet 
preparations, and chemicals NOI. and 
materials, equipment and supplies 
utilized in the manufacture, distribution 
and sale thereof, between Elkhart and 
St. Joseph Counties. IN, on the one hand, 
and, on the other, the commercial zones 
of Detroit. Ml and Ft. Wayne and 
Indianapolis, IN under continuing 
contract(s) with Miles Laboratory, Inc., 
1127 Myrtle Avenue, Elkhart. IN 46514. 

An underlying ETA seeks 120 days 
authority. Supporting shipper Miles 
laboratory. Inc., 1127 Myrtle Avenue, 
Elkhart. IN 46512. 

MC 125894 (Sub-4-7TA). filed 
November 23.1982. Applicant: J & R 
SCHUGEL TRUCKING. INC., 2026 North 
Broadway. New Ulm, MN 56073. 
Representative: Robert S. Lee, 1600 TCF 
Tower. 121 So. 8th St., Minneapolis, MN 
55402. Mobile home building materials . 
between points in Marion County. FL 
Thomas County, GA; Elkhart and 


Kosciusko Counties. IN: Reno County. 
KS; Yamhill County. OR; Lancaster 
County. PA; Charleston and Greenville 
Counties, SC; Bell and Galveston 
Counties, TX and Clark County. WI; two 
supporting shippers. 

MC 144898 (Sub-4-2TA), Hied January 

5.1983. Applicant: JACK W. BAUER, 
db.a. BAUER’S TRUCKING. Rt. 2, 
Medford, WI 54451. Representative: 
Wayne W. Wilson 150 E. Gilman St.. 
Madison. WI 53703. General 
commodities, (except Classes A and B 
explosives, household goods, and 
commodities in bulk) between Medford. 
WI. on the one hand. and. on the other, 
points in Clark, Ashland. Price. Rusk, 
and Taylor Counties. WI. Underlying 
ETA seeks 120 day authority. There are 
seven supporting shipper statements of 
support attached to this application 
which may be examined at the LC.C. 
Regional Office in Chicago, IL 

MC 156049 (Sub-4-2TA), Bled January 

5.1983. Applicant: CASPER CARTAGE, 
INC., 6285 Fairwood. Dearborn Heights, 
MI 48127. Representative: Albert A. 
Andrin, 160 North La Salle Street. 
Chicago. IL 60601. Metal containers and 
lids and material used in the 
manufacturing and distribution of metal 
containers and lids, between Cincinnati, 
OH and its commercial zone and 
Detroit, Ml. Supporting shipper. 
Continental Can Company, Inc., 711 
Jorie Boulevard. Oak Brook. IL 60521. 

MC 15735 (Sub-4-49TA). filed January 

7.1983. Applicant: AIUED VAN LINES. 
INC., 2120 S. 25th Avenue, Broadview. IL 
60153. Representative: Richard V. 

Merrill. P.O. Box 4403 Chicago, IL 60680. 
Contract. irregular Household goods 
between points in the U.S. (including AK 
but excluding HI) under a continuing 
contract with LAWI/CSA Consolidators 
Inc., of Huntington Park, California. 

MC 123885 (Sub-4-lTA), filed January 
7, 1983. Applicant: LING TRANSFER. 
INC., Box 192, Dixon. 61021. 
Representative: James A. Andreoni, 
Perona, Perona, & Tonozzi, 222 East St. 
Paul Street, Spring Valley, IL 61362- 
0187, phone: (815) 664-2393. 

Transporting coal and coal products, 
ores and minerals . farm products and 
general commodities, in bulk only, 
between points within a 25-mile radius 
of Peru, IL and points within a 50-mile 
radius of Madison. WI.. and points 
within a 50-mile radius of Belait. WI., 
over irregular routes. Supporting 
shippers: Tabor Grain, Div. of Archer 
Daniel Midlands Co., La Salle, IL 61301. 
MC 165138 (Sub-4-lTA), filed January 

7.1983. Applicant: MLB DELIVERY. 

INC., 833 Main Street. Carmel. IN 46032. 
Representative: Harold C. Jolliff. 3242 
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Beech Drive, Columbus. IN 47201, (812) 
379-2556. Contract irregular Motor 
vehicle cargo and passenger vans. 
between Elkhart County. IN., on the one 
hand, and, on the other, points in AZ; 
CO: FL GA; TN: TX; and UT; under 
continuing contracts with Century Motor 
Coach. Inc., and Citation Motor Coach, 
Inc., both of Elkhart. IN. Supporting 
shipper Century Motor Coach. Inc. and 
Citation Motor Coach. Inc., both of 
Elkhart, IN. 

MC 185301 (Sub-4-lTA). filed January 

7.1983. Applicant: WIESBROCK 
TRUCKING. INC., RFD Box 21. Leonore, 
IL 61332. Representative: James A. 
Andreoni. Perona. Perona & Tonozzi. 222 
East St. Paul Street. Spring Valley. IL 
61382. phone: (815) 664-2392. 
Transporting coal and coal products, 
ores and minerals, farm products and 
general commodities, in bulk only, 
between points within a 25-mile radius 
of Peru. IL, and points within a 50-mile 
radius of Madison, WI., and points 
within a 50-mile radius of Beloit, WI.. 
over irregular routes. Supporting 
shipper Tabor Grain, Div. of Archer, 
Daniel. Midlands Co.. P.O. Box 183, La 
Salle, IL 61301. 

MC 165310 (Sub-4-lTA), filed January 

7.1983. Applicant: RAINBOW LEASING 
INC.. 1415 South Clark Blvd- 
Jeffersonville. IN 47130. Representative: 
Robert L Hawkins (same address as 
applicant). Such commodities as are 
dealt in by wholesale and retail food, 
grocery, drug, and department stores . 
and materials, equipment, and supplies 
used in the manufacture, sale, and 
distribution of such commodities 
between Clark and Floyd Counties in IN 
and Jefferson County in KY on the one 
hand, and. on the other hand, all points 
in the states of IN. KY. OH. Supporting 
shipper The Anaconda Aluminum Co.. 
4451 Robards Lane. Louisville. KY 40218 
and Colgate Palmolive Company, Inc- 
State 8 Woemer Streets. Jeffersonville, 

IN 47130. 

MC 165356 (Sub-4-lTA). filed January 
7, 1983. Applicant: BSA, INC- 504 
Woodvale Drive, DeForest. WI 53532. 
Representative: Richard A. Westley, 
Attorney. 4506 Regent Street, Suite 100. 
P.O. Box 5086, Madison, WI 53795-0086. 
608-238-3119. Floor coverings from 
points in GA to Chicago, IL and 
Janesville. Madison and Milwaukee, WI 
and points in their respective 
commercial zones. An underlying ETA 
seeks 120 day authority. There are a 
total of 10 supporting shippers. 

MC 165567 (Sub-4-lTA). filed January 

7.1983. Applicant: SALT SERVICE & 
SUPPLY CO., 619 North Loucks, Aurora, 

IL 60505. Representative: Michael A. 
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Lehor. Jr. (same address as applicant). 
(312) 898—4346. Transporting Salt and 
Salt Products from Hutchison. KS to 
points in Cook. DuPagc, Kane. Kendall. 
Kale and Will counties, IL Supporting 
shipper Cargill Inc., P.O. Box 5621, 
Minneapolis. MN 55440. 

MC 15735 (Sub-4-50TA), filed January 

10.1983. Applicant: ALLIED VAN 
LINES, INC.. 2120 S. 25th Avenue. 
Broadview, IL 60153. Representative: 
Richard V. Merrill, P.O. Box 4403. 
Chicago, IL 60680. Contract irregular 
Household goods between points in the 
U.S. (including AK but excluding HI) 
under a continuing contract with NUS 
Corporation and its subsidiaries of 
Gaithersburg, Maryland. 

MC 115160 (Sub-4-lTA), filed January 
10. 1983. Applicant: LAWRENCE 
TRANSPORTATION CO., P.O. Box 755. 
Tioga, ND 58852. Representative: Fred E 
Whisenand. Mclntee & Whisenand, 113 
E. Broadway, P.O. Box 1307. Williston. 
ND 58801. Mercer commodities between 
all points and places within the U.S. of 
America, including AK. Supporting 
shippers: There are eleven (11) 
statements of support attached to this 
application which may be examined at 
the ICC regional office in Chicago, IL 
MC 115855 (Sub-4-lTA), filed January 

10.1983. Applicant: KHS AIR FREIGHT, 
INC., 255 N. 28th Street. Battle Creek, MI 
49015. Representative: Karl L Gotting. 
1200 Bank of Lansing Building, Lansing. 
MI 48933. (517) 482-2400. Transporting 
general commodities (except classes A 
and B explosives, household goods and 
commodities in bulk) between Detroit, 

MI and its commercial zone; Cook 
County. IL Berrien, St Joseph, Branch, 
Calhoun. Kalamazoo. Allegan, and Kent 
Counties. ML Supporting shippers: 

Lyons Transportation Lines. Inc., 138 
East 26th Street. P.O. Box 10488, Erie, PA 
16514; Gryphon Shipping Services. Inc.. 
1300 Mark Street, Elk Grove Village, IL 
60007. 

MC 156645 (Sub-4-2TA), filed January 

11.1983. Applicant: FLEET CARRIERS. 
INC.. 3158 Des Plaines Ave.. Des 
Plaines. IL 60018. Representative: 
Thomas M. O’Brien, Sullivan & 
Associates. Ltd.. 180 N. Michigan 
Avenue. Chicago, IL 60601. Contract; 
Irregular Such commodities as are dealt 
in by manufacturers of business 
graphics equipment, between points in 
the U.S. (except AK and HI), under 
continuing contract(s) with A.M. 
International. Inc. of Chicago. IL 

MC 159736 (Sub-4-lTA), January 10, 
1983. Applicant: DTX. INC, 500 
Hogsback Rd., Mason. Ml 48854. 
Representative: John R. Frederick. DTX. 
Inc.. 500 Hogsback Rd., Mason. Ml 
48854. Contract carrier irregular routes: 


Rubber or plastic products , between 
Owensboro. KY and points in the United 
States, under continuing contract(s) with 
Dart Polymers. Inc. of Owensboro, KY. 
Supporting shipper. Dart Polymers. Inc., 
2400 Harbor Rd.. Owenboro, KY 42301. 

MC 160706 (Sub-4-3), filed January 11. 
1983. Applicant: CHARLES FOLKENS. 
Rural Route #1, Big Lake. MN 55309. 
Representative: Samuel Rubenstein. Post 
Office Box 5. Minneapolis. MN 55440. 
Contract irregular route. Plumbing and 
Heating Supplies, from Minneapolis. MN 
and its commercial zone on the one 
hand, to points in SD and LA under 
continuing contract(s) with Roberts 
Hamilton Co.. Golden Valley, MN. 
(Hearing site: Minneapolis or St. Paul. 
MN.) 

MC 162810 (Sub-4-9TA). filed January 

11.1983. Applicant: JETM 
DISTRIBUTION SYSTEMS, INC.. 8424 
West 47th Street. Lyons, IL 60534. 
Representative: Thomas M. O’Brien, 
Sullivan h Associates. Ltd.. 180 North 
Michigan Avenue. Suite 1700. Chicago. 

IL 60601. Contract; irregular: GeneraI 
commodities (except Classes A and B 
explosives, household goods, and 
commodities in bulk), between points in 
the U.S. (except AK and HI), under 
continuing contract(s) with Express 
Forwarding and Storage. Inc. of Des 
Plaines, IL Supporting Shipper Express 
Forwarding and Storage, Inc.. 3150 River 
Road, Des Plaines, IL 60018. 

MC 165619 (Sub-4-lTA). filed January 

11.1983. Applicant: SAMUEL DANNY 
AND SAMMY DESNICA, d.b.a. HAL- 
COR TRUCKING. 2437 Root River 
Parkway. West Allis. WI 53227. 
Representative: Daniel R. Dineen. 710 N. 
Plankinton Avenue, Milwaukee, WI 
53203. Such commodities as are dealt in 
or used by a manufacturer of fertilizer 
ingredients or leather products between 
Oak Creek, WI. and Rockford, ML An 
underlying ETA seeks 120 days 
authority. Supporting Shipper: Hynite 
Corporation, 4301 East Depot Road, Oak 
Creek, WI 53154. 

MC 158306 (Sub-4-2TA), filed January 

11.1983. Applicant: RICHARD J. 
WARREN, d.b.a. WARREN 
TRANSPORT. 10031 McGee Rd.. Box 57, 
McBain, Ml 49657. Representative: 
Richard J. Warren (same as above). 
Seats, passenger bus (backs or cushions 
or bus seat parts, in boxes or crates or 
wrapped) from Grand Rapids, Ml to 
Hayward, CA. An underlying ETA was 
not filed. Supporting Shipper Gillig 
Corp.. 25800 Clawiter Rd.. P.O. Box 3008, 
Hayward, CA. 

The following applications were filed 
in Region 5. Send protest to: Consumer 
Assistance Center. Interstate Commerce 


Commission. 411 West 7th Street Suite 
500, Fort Worth. TX 76102. 

MC 67234 (Sub-5-43TA), filed January 

10.1983. Applicant: UNITED VAN 
LINES. INC.. One United Drive. Fenton, 
MO 63026. Representative: B. W. 
LaTourette, Jr. 11 South Meramec, Suite 
1400, St. Louis, MO 63105. Contract, 
irregular General commodities (except 
Classes A and B explosives and 
commodities in bulk) between points in 
the U.S. (including AK and HI) under 
continuing contract(s) with Holiday 
Inns. Inc. Supporting shipper Holiday 
Inns, Inc.. Memphis. TN. 

MC 133959 (Sub-5-7TA), filed January 

10.1983. Applicant: ALBAUGH TRUCK 
LINE, INC, 123 Main Street, Elkhart, LA 
50073. Representative: Thomas E. Leahy, 
Jr.. 1980 Financial Center, Des Moines, 

IA 50309. Food, paper products, and 
containers between points in LA. NE. 

OH. KS, and OK on the one hand and, 
on the other, points in IL IN, OH. NE, 

KS. MO, OK and KY. Supporting 
shipper—Beatrice Foods, Inc.. Des 
Moines, 1A. 

MC 144667 (Sub-5-1 OTA), filed 
January 10.1983. Applicant: ARTHUR E. 
SMITH & SON TRUCKING. INC.. P.O. 
Box 1054, ScottablufT. NE 69361. 
Representative: Bradford E. Kistler, P.O. 
Box 82028. Lincoln, NE 68501. Genera\ 
commodities (except Classes A and B 
explosives, household goods, and 
commodities in bulk) between points in 
NE, CO and WY on the one hand, and, 
on the other, points in the United States 
(except AK and HI). Supporting shipper 
Navajo Shippers, Inc., Denver, Co. 

MC 154115 (Sub-5-3TA), filed January 
10, 1983. Applicant: SERVICE 
TRUCKING. INC., Route #1. Pratt. KS 
67124. Representative: William B. 

Barker, P.O. Box 1979, Topeka, KS 66601. 
Bagged starch and dehydrated com 
syrup, and corn syrup in drums, from 
McPherson, KS. and Keokuk, LA. to 
points in the U.S. (except Ak and HI). 
Supporting shippers: Chcmstar Products. 
Inc.. South. Minneapolis, MN; The 
Hubinger Company. Keokuk, IA. 

MC 159538 (Sub-5-2TA). filed January 

10,1983. Applicant: NEWSOM 
TRUCKING AND CONSTRUCTION. 
INC.. Rt. 1, Box 149, Livingston. LA 
70754. Representative: (Same as 
applicant). Contract; Irregular. (IJScrop 
iron from the dock of Reserve Barge 
Service in Reserve, La. to the Bayou 
Steel Corp. plant site in Laplace. La; (2) 
finished products consisting of iron and 
steel, construction members such as. but 
not limited to. I-Beams, H-Beams. 
Channel-Beams, of various sizes, 
dimensions and material, from the plant 
site of Bayou Steel Corp. in Laplace. La. 
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to points in the U.S. Supporting shipper: 
Bayou Steel Corp.. Laplace. LA. 

MC 165318 (Sub-5-lTA), filed January 

10.1983. Applicant: HERREN 
TRANSPORTATION SERVICES. P.O. 
Box 574. Lancaster. TX 75146. 
Representative: Patricia A. Herren, 
Junction Fm Road 1382 a Beltline Rd., 
Cedar Hill. TX 75104. Contract; irregular. 
Potassium Chloride in 100 pound bags 
shipped in van trailers between Lea. 
Chaves, and Eddy Counties NM on the 
one hand, and, on the other. Ellis, 
Trarrant. and Dallas Counties.TX and 
Salt in large barrels shipped in van 
trailers between Ellis, Tarrant, and 
Dallas Counties, TX on the one hand, 
and on the other, points in MO.. IL.. IN.. 
OH.. Wl.. PA., and NY. Supporting 
shipper Atlantes Industries. Midlothian. 
TX. 

MC 165578 (Sub-5-lTA), filed January 

10. 1983. Applicant: CARL HATTON 
BUTANE CO., P.O. Box 100, Altus. OK 
73521. Representative: Carl Hatton 
[same as above). (1) Ammonia from 
Borger and Sunray. TX to Altus. OK; (2) 
Propane from Borger. TX to Elk City, 
Arnett and Canute, OK and from 
Bridgeport, TX to Crandfield and 
l^wton. OK. Supporting Shipper(s); 

i ioward’s Butane Propane Co., Inc.. Elk 
City, OK; Pool Chemical Co., Inc., 
Texline. TX; Glenn's Propane Co., Inc., 
Arnett, OK; McClurkan Butane Co., 
Crandfield. OK; Beck a Root Fuel Co.. 
Canute, OK. 

MC 165580 (Sub-5-lTA). filed January 

10. 1983. Applicant: ANTHONY J. 
MIELLA. 1810 Brownell. Kansas City, 

MO 64124.. Representative: (Same as 
applicant). Passengers, in Charter/ 
Special operations, beginning and 
ending at points in Kansas City, MO, 
and extending to points in NE, KS, IA, 
OK. and IL Supporting Shippers: 
Panethiers Law Firm, Kansas City. MO; 
Jackson Co. Sports Authority. Kansas 
City, MO; George Young. Raytown. MO; 
larabee Plumbing a Heating. Kansas 
City, MO. 

MC 156580 (Sub-5-ZTA), filed January 

14. 1983. Applicant: TRAN STAR 
TRANSIT. INC.. 510 S. 110th St., 
Edwardsvillc, KS 66113. Representative: 
Thomas A. Stroud. 109 Madison Avenue, 
Memphis. TN 38103. (1) Pet products 
from Dallas County. TX to points in the 
U S. (except AK and HI); (2) food 
additives from Kansas City, KS. Kansas 
City. MO and points in their respective 
commercial zones to points in the U.S. 
[except AK and HI); (3) beverages 
between Kansas City, KS, Kansas City, 
MO, and points in their respective 
commercial zones, on the one hand, and, 
on the other, points in the U.S. (except 
AK and HI); and (4) frozen foods from 


Edwardsville. KS to Chicago, IL and 
points in its commercial zone and points 
in CA. Supporting Shippers: 0. 

MC 139903 (Sub-5~4TA), filed January 

14.1983. Applicant: R. B. a N. M. 
STUCKY, d.b.a. S a S DAIRIES, Route 2. 
Moundridge. KS 67107. Representative: 
Clyde N. Christey. Ks. Credit Union 
Bldg., 1010 Tyler, Suite 110-L, Topeka. 
KS 66612. Liquid sweetners. Part 1) From 
Hereford and Sugarland, TX; Sterling 
and Johnstown. CO; Clinton. Dubuque 
and Cedar Rapids. LA; Kansas City and 
St. Louis. MO; Chaska. MN and points in 
ND and MN to points in AR; CO; IA KS; 
MN; MO; NE; OK; a TX. Part 2) From 
Keokuk, IA to points in MT; CO; SD; NE; 
KS; OK; TX; MN; IA; MO; AR; LA; WI; 

IL; MI; IN; OH; NY; MA; KY; TN; AB; 

GA; SC a FL Supporting Shippers: 

Pepsi-Cola Bottling Co. of Wichita. Inc., 
Wichita. KS; American Crystal Sugar 
Co., Moorehead. MN; Hubinger Co.. 
Keokuk. IA. 

MC 142757 (Sub-5-3TA), filed January 

14.1983. Applicant: ROBERTSON 
TRUCKING. INC., P.O. Drawer 100, 
Elkhart, KS 67950. Representative: Clyde 
N. Christey, Ks. Credit Union Bldg., 1010 
Tyler, Suite 110-L, Topeka. KS 6612. 
Polymer, From the Commercial Zone of 
New Orleans, LA to Texas County, OK. 
Supporting Shipper: Edwin L Cox and 
Berry R. Cox Oil and Gas Producers. 
Liberal. KS. 

MC 160753 (Sub-5-3TA), filed January 

12.1983. Applicant: ROLAND ACOSTA, 
d.b.a. ACOSTA FRUIT a VEGETABLE 
CO.. P.O. Box 986, Edinburg. TX 78539. 
Representative: Roland Acosta. Rt. 1, 

Box 129-A, Mission. TX 78572. Contract. 
Irregular; Paper and Paper Products, 

Bags and Sacks between points in TX, 
on the one hand, and. on the other, 
points in the U.S.. except AK and HI. 
under continuing contract with Kenneth 
Fox Supply Co.. McAllen. TX. 

MC 161079 (Sub-5-2TA). filed January 

12.1983. Applicant: H. J. WAGNER. 
d.b.a. WICHITA SOUTH & WEST, 115 
Ave. "A” East, Kingman. KS 87088. 
Representative: W. J. Wagner (same as 
above). Plate steel, steel pipe, and steel 
articles between Pratt KS and its 
commercial zones, on the one hand, and 
on the other. Houston, TX. Lone Star, 

TX. Ft. Worth. TX. Tulsa. OK, and 
Muskogee. OK and their commercial 
zones. Supporting Shipper: R a R 
Industries. Inc., Pratt, KS. 

MC 163503 (Sub-5-1 OTA), filed 
January 13.1983. Applicant: NATIONAL 
FREIGHT SYSTEM. INC., 2305 Oak 
Lane, Suite 115. Grand Prairie. TX 75051. 
Representative: Stephen W. Mitchell 
(same address as above). Leather 
Products and such commodities as are 


used in the Processing and Manufacture 
of Leather Products between points in 
CA. CO, GA. IL, IL. IN. KS. LA. MA. MI, 
MN, MO. NE. NY. OK. OR. TX and WA. 
Supporting shipperfs): 7. 

MC 165659 (Sub-5-lTA), filed January 

13.1983. Applicant: ROBERT F. DALE, 
d.b.a. DALE TRANSPORTATION. 6016 
Laurel. Raytown. MO 64133. 
Representative: Robert F. Dale, (same as 
applicant). Contract; Irregular. Stock 
paper computer forms in boxes, between 
Kansas City, MO, on the one hand, and, 
on the other, all points in KS. Supporting 
shipper Bowater Computer Forms. Inc., 
Lee’s Summit. MO. 

MC 164095 (Sub-5-3TA), filed Januarv 

13.1983. Applicant: BIG RED EXPRESS. 
INC.. 7911 L Street, Omaha, NE 68127. 
Representative: James M. Hodge, 3730 
Ingersoll Avenue. Des Moines. IA 50312. 
Food products, from the facilities of 
Prime International Corp. at Omaha, NE 
to points in AL, AR. CO, FL, GA, IL. KS, 
KY. LA. MN. MO. NC. OH. OK. SC, TN, 
TX. VA and DC. Supporting shipper(s): 
Prime International Corp Omaha, NE. 

MC 165658 (Sub-5-lTA), filed January 

13.1983. Applicant: COMMERICAL 
ENTERPRISES LTD 11128 John Galt 
Blvd., Suite 391, Omaha. NE 68137. 
Representative: James F. Crosby & 
Associates. 7363 Pacific Street, Suite 
2210B. Omaha, NE 68114. Salt and 
Chemicals . from the facilities of Great 
Salt Lake Minerals & Chemicals 
Corporation. Little Mountain (Weber 
County), UT to points in LA. KS, MN, NE, 
SD. and WI, Supporting shipper: Great 
Salt Lake Minerals & Chemicals Corp. 
Polk City. IA. 

MC 138181 (Sub-5-2TA), filed January 

14.1983. Applicant: TRANSPORT 
EXPRESS. INC., Box 663, Dodge City. KS 
67801. Representative: Clyde N. 

Christey. Ks. CREDIT Union Bldg., 1010 
Tyler. Suite 110-L Topeka, KS 66612. 
Propane . Part 1) From points in 
Woodward. Harper & Grant Counties, 
OK and Moore County, TX.. to points in 
KS west of US Highway 81 and US 
Interstate Highway 135 and points in NE 
south of NE Highway 91. NE Highway 2 
and US Highway 20 and west of US 
Highway 20 and west of US Highway 77 
and US Highway 385 and points in CO 
east of US Highway 24. CO Highway 
131, US Highway 40. CO Highway 14 
and CO Highway 127. Part 2) From 
points in Butler, Grant, Clay, Reno, 
Seward, Morton. Stevens & McPherson 
Counties. KS. to points in CO east of US 
Highway 285, US Highway 24. CO 
Highway 131, US Highway 40, CO 
Highway 14 and CO Highway 127, and 
points in NE south of NE Highway 91. 

NE Highway 2 and US Highway 20 and 
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west of US Highway 77 and US 
Highway 385 and Texas County, OK. 

Part 3) From points in Jefferson, 

Douglas, Elbert, Araphaho. Adams, 
Denver, and Boulder Conties, CO to 
points in KS west of US Highway 81 and 
US Highway 135 and points in NE south 
of NE Highway 91. NE Highway 2, and 
US Highway 20 and west of US 
Highway 77 and US Highway 385 and 
points in Texas County, OK Supporting 
shipper: L. J. Fisher, dba Col-Kan 
Propane Service Holly. CO. 

The following applications were Filed 
in region 6. Send protests to: Interstate 
Commerce Commssion, Region 6 Motor 
Carrier Board, 211 Main St., Suite 501, 
San Francisco, CA 94105. 

MC 165568 (Sub-6-lTA), filed January 
7 1983. Applicant: JIM BAKER 
TRUCKING. INC., P.O. Box 11503, Santa 
Rosa, CA 95406. Representative: David 
Robinson. 2228 W. Northern Ave., Suite 
B201, Phoenix, AZ 85021. Building 
materials and such goods as are dealt in 
by wholesale and retail department and 
grocery stores, between points in Napa. 
Sonoma. Stanislaus and Sacramento 
Counties. CA: Maricopa County. AZ for 
270 days. An underlying ETA seeks 120 
days* authority. Supporting shippers: 
Alpha Products. P.O. Box 30520. 

Phoenix. AZ. 85046; Manufacturers 
Direct Sales. Inc., 4365 E. Redfield Rd.. 
Phoenix, AZ. 85032. 

MC 133154 (Sub-6-5TA), Filed January 

10.1983. Applicant: BELL TRANSPORT 
COMPANY, 14000 E. 183rd St., La 
Palma. CA 90623. Representative: Robert 
C. Rodgers (same as applicant). 

Contract Carrier. Irregular Routes: Such 
commodities as are manufactured or 
distributed by Casa Grande Rockwool, 
Inc . including supplies and materials 
used in the manufacture of such 
merchandise, between points in CA and 
AZ for the account of Casa Grande 
Rockwool. Inc. for 270 days. Supportin 
shipper. Casa Grande Rockwool, Inc., 
1474 Vip Bid., Casa Grande. AZ 85222. 

MC 143392 (Sub-6-lTA), filed January 

10.1983. Applicant: BLACK PINE 
TRUCKING. INC., Rt. 8. Box 97. Idaho 
Falls, ID 83401. Representative: Rick J. 
Hall. P.O. Box 2465. Salt Lake City. UT 
84110. Contract Carrier , Irregular routes: 
Coal, from Carbon County, UT to points 
in ID. for the account of Price River Coal 
Company, for 270 days. Supporting 
shipper Price River Coal Company, P.O. 
Box 829. Helper. UT 84526. 

MC 165584 (Sub-8-lTA). filed January 

10.1983. Applicant: MICHAEL F. MANN 
d.b.a. CHEMTRANS. 2099 W. 3950 S.. 
Roy, UT 84067. Representative: Irene 
Warr, 311 So. State St., Ste 280. Sait 
Lake City. UT 84111. Contact carrier, 
irregular routes, chemicals and related 


products, (1) From CA, Denver, CO. and 
Sweetwater County WY. to UT: and (2) 
From Salt Lake City. UT to NV, CA. WY 
& ID. under continuing contract(s) with 
Van Waters & Rogers division of Univar 
Corporation, for 270 days. ETA seeking 
120 days authority has been filed. 
Supporting shipper Van Waters & 
Rogers, division of Univar Corporation. 
650 West 800 South. Salt Lake City. 

84110. 

MC 104832 (Sub-6-5TA). filed January 

6.1983. Applicant: HOLMAN 
TRANSFER CO., 49 S E Clay. Portland. 
OR 97214. Representative: Lawrence V. 
Smart. Jr.. 419 N W 23rd Ave.. Portland. 
OR 97210. Contract carrier, irregular 
routes: food and related products, 
between Portland, OR and its 
commercial zone, on the one hand, and 
points in WA, on the other, for 270 days. 
An underlying ETA seeks 120 days 
authority. Supporting shipper: Keebler 
Company. One Hollow Tree Lane. 
Elmhurst. IL 60128. 

MC 156922 (Sub-6-2TA). filed January 

10.1983. Applicant: IMMANUEL 
FREIGHT LINES. INC.. 13920 Mica SU 
Santa Fe Springs. CA 90670. 
Representative: Joseph Winter. 29 South 
LaSalle St.. Chicago, IL 60603. General 
commodities (except household goods, 
commodities in bulk, and classes A and 
B explosives), between Atlanta, GA. 
Chicago. IL, Davenport and Fort 
Madison, IA, and Kansas City, MO and 
their respective commercial zones, on 
the one hand, and, on the other, points 
in IL, IN. IA, KS, KY, MI. MN. MO. OH. 
PA. WV and WI, restricted to the 
transportation of traffic having a prior or 
subsequent movement by rail. 

Supporting shippers: Immanuel 
Transport. Inc., 13920 Mica St.. Santa Fe 
Springs, CA 90670: John M. Boast, Inc., 
1607 West River Dr., Davenport, LA 
52808. 

MC 113059 (Sub-8-7TA), filed January 

10.1983. Applicant: KELLER 
TRANSPORT, INC.. Route 9, Katy Lane, 
Billings, MT 59102. Representative: F. E. 
Keller (same address as applicant). 
Materials, supplies and equipment 
incidental to or used in the construction, 
development and production of natural 
gas. petroleum and coal: and the 
construction and maintenance of 
highways, irrigation and power projects 
between points in ID. MT. ND. SD. WY 
and WA for 270 days. An underlying 
ETA seeks 120 days authority. 
Supporting shippers: There are seven (7) 
supporting shippers to this application. 
Their statements may be examined at 
the regional office listed. 

MC 140827 (Sub-6~4TA), filed January 

10.1983. Applicant: MARKET 
TRANSPORT. LTD., 110 North Marine 


Dr.. Portland, OR 97217. Representative: 
Tony Leincweber (same address as 
applicant). Contract carrier, irregular 
routes: General commodities (except 
Classes A h B explosives, household 
goods and commodities in bulk) 
between Springfield OR and points in 
AZ, CA, CO, ID. MT. NV, NM. UT. WA 
8 WY for the account of The Clorox 
Company Kingsford Division, for 270 
days. An underlying ETA seeks 120 days 
authority. Supporting shipper The 
Clorox Company Kingsford Division. 

1221 Broadway, Oakland. CA 94612. 

MC 147978 (Sub-6-8TA). filed January 

8.1983. Applicant: SYSTEM REISER 
SERVICE, INC.. 4614 Lincoln Ave.. 
Cypress, CA 90630. Representative: 
Charles E. Creager, P.O. Box 1417. 
Hagerstown. MD 21740. General 
commodities (except Classes ABB 
explosives, household goods and 
commodities in bulk) between ports of 
entry on the international boundary line 
between the U.S. and CD at points in MI 
and NY, on the one hand, and on the 
other, points in WA. OR, ID. MT, WY, 
CA. NV. UT. CO. AZ and NM. for 270 
days. Supporting shipper. Schenker of 
Canada Limited, 34 King St. East. 
Toronto, Ontario, CD M5C1E7. 

MC 164578 (Sub-8-2TA), filed January 

6.1983. Applicant: TRUCK CONTROL 
SERVICE, INC.. 7017 N. 56th Ave., 
Glendale. AZ 85301. Representative: Phil 
B. Hammond. 3003 N. Centra), Suite 
2201. Phoeniz, AZ 85012. Contract 
carrier Irregular routes: cocoa beans, 
cocoa liqueur, cocoa powder and cocoa 
cake from Philadelphia, PA; Wilmington, 
DE; Pennsauken, West Depfordt, 
Riverside, Newark. Camden and 
Giassboro, NJ; and Norfolk. VA, to 
Burlingame and San Francisco, CA, for 
the account of Guittard Chocolate 
Company for 270 days. An underlying 
ETA seeks 120 days authority. 
Supporting shipper: Guittard Chocolate 
Company. 10 Guittard Road. Burlingame, 
CA 94010. 

MC 165585 (Sub-8-lTA), filed January 

10.1983. Applicant: WESTERN 
STANDARD TRANSPORT. 799 
Industrial Way. Vernon. CA 
90058.Representative: John C. Russell. 
1545 Wilshire Blvd., Suite 606, Los 
Angeles, CA 90017. General 
commodities, (except Classes A & B 
Explosives, commodities in bulk and 
household goods) between Los Angeles 
and San Francisco, CA. on the one hand, 
and. on the other, points in CA, for 270 
days. Applicant intends to interline. 
Supporting shipper American Freight 
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System. Inc.. 9393 West 110th St.. 
Overland Park. KS 66210. 
lames H. Bayne, 

Acting Secretary . 

JFK Doc. 0-1*17 PlWd \~n-4X «4S an] 

B'LUNG COOC 70JS-01-M 


(Volume No. OP 3-18] 

Motor Carriers; Permanent Authority 
Decisions; Decision-Notice 

Decided January 17.1983. 

In the matter of 90-Day Intrastate 
Motor Common Carriers of Passengers. 

The following applications, filed on or 
after November 19,1982, are governed 
by Part 1168 of the Commission's Rules 
of Practice. See 49 CFR Part 1168, 
published in the Federal Register on 
November 24,1982, at 47 FR 83275. For 
compliance procedures, see 49 CFR 
1168,6 and 49 U.&C. 10922(c)(2)(E). 

Persons wishing to oppose an 
application must follow the rules under 
49 CFR Part 1168. In addition to fitness 
grounds, applications may be opposed 
on the grounds that the transportation to 
be authorized would directly compete 
with a commuter bus operation and 
would have a significant adverse effect 
on ail commuter bus service in the area 
in which the competing service will be 
performed. Applicant's representative is 
required to mail a copy of an 
application, including all supporting 
evidence, within three days of b request 
and upon payment to applicant's 
representative of $10.00. 

Amendments to the request for 
authority are not allowed. Some of the 
implications may have been modified 
prior to publication to conform to the 
Commission's policy of simplifying 
grants of operating authority. 

Findings 

With the exception of those 
ipplications involving duly noted 
problems (e.g., unresolved common 
control, fitness, or jurisdictional 
questions) we find, preliminarily, that 
each applicant has demonstrated that it 
is fit. willing, and able to perform the 
service proposed, and to conform to the 
requirements of Title 49, Subtitle IV, 
United States Code, and the 
Commission's regulations. This 
presumption shall not be deemed to 
exist where the application is opposed. 
Except where noted, this decision is 
neither a major Federal action 
significantly affecting the quality of the 
Human environment nor a major 
regulatory action under the Energy 
Policy and Conservation Act of 1975. 

In the absence of legally sufficient 
opposition in the form of verified 


statements filed on or before 25 days 
from date of publication, (or. if the 
application later becomes unopposed) 
appropriate authorizing documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain in full 
effect only as long as the applicant 
maintains appropriate compliance. The 
unopposed applications involving new 
entrants will be subject to the issuance 
of an effective notice setting forth the 
compliance rquirements which must be 
satisfied before the authority will be 
issued. Once this compliance is met. the 
authority will be issued. 

Within 30 days after publication an 
applicant may file a verified statement 
in rebuttal to any statement in 
opposition. 

To the extent that any of the authority 
granted may duplicate an applicant's 
other authority, the duplication shall be 
construed as conferring only a single 
operating right. 

By the Commission. Review Board Number 

2. Members Carieton. Wtlliums, and Ewing 

Note.—All applications are filed under 49 

U.S.C. 10922(c)(2)(A) for authority to operate 
as a motor common carrier of passengers in 
intrastate commerce on a route over which 
applicant has interstate, regular-route 
authority on November 19,1982. 

Please direct status inquires to Team 

3. (202) 275-6223. 

MC1515 (Sub-322), filed December 14. 
1982 and previously noticed In the 
Federal Register issue of January 6,1983. 
Applicant: GREYHOUND LINES, INC., 
Greyhound Tower. Station 1510, 

Phoenix, AZ 85077. Representative: R. L 
Wilson (same address as applicant) 

(602) 248-5016. Applicant seeks 
authority in intrastate commerce to 
conduct service at all intermediate 
points on routes in No. MC-1515 (Sub- 
Nos. 7. 71, 252. 269, 306, and 310) and in 
No. MC-1501 (Sub-Nos. 92. 97.167. 207, 
and 238). acquired in No. MC-F-8531. as 
follows: (1) No. MC-1515 (Sub-No. 252). 
over all of the routes which traverse 
New York. (2) No. MC-1515 (Sub^No. 
289), over all of the routes which 
traverse New York. (3) No. MC-1515 
(Sub-No. 306). over all of the routes 
which traverse Colorado and Wyoming, 
(4) No. MC-1515 (Sub-No. 310), over all 
of the routes which traverse Indiana. (5) 
No. MC-1501 (Sub-No. 92), over all of 
the routes which traverse DE. IL, IN, KY. 
MD. Ml. MO. NJ. NY. OH. PA, VA and 
WV, (6) No. MC-1501 (Sub-No. 187), 
over all of the routes which traverse CT, 
NJ and NY, (7) No. MC-1501 (Sub-No. 

207) over all of the routes which traverse 
Virginia and Maryland. (8) No. MC-1515 
(Sub-No. 7), in part, all of the routes on 
Third Revised Sheet No. 56 which 


traverse Idaho, (9) No. MC-1515 (Sub- 
No. 71), in part, (a) page 5. between 
Denver and the Colorado-New Mexico 
State Line, and (b) page 7, between 
Denver and the Colorado-Nebraska 
State Line northeast of Sterling. (10) No. 
MC-1501 (Sub-No. 97), in part, between 
Paris, IL and Evansville. IN. and (11) No. 
MC-1501 (Sub-No. 236). in part, (a) 
between New York. NY. and junction 
Interstate Hwy 287 and Interchange No. 
13 of Interstate Hwy 95 at Port Chester, 
NY and (b) between junction 
Interchange No. 8 of Interstate Hwy 87 
and Interstate Hwy 287 and Suffem, NY. 

Note.—The purpose of this repubUcation is 
to correctly reflect the territorial description 
in item (5) to add the slate of West Virginia. 
James H. Bayne. 

A cting Secretary. 

|FK Doc s^iats FUed i-xi-o, iu *m\ 

SILLING COOC 


(Volume No. OP 1-181 

Motor Carriers; Permanent Authority; 
Republications of Grants of Operating 
Rights Authority Prior to Certification 

The following grants of operating 
rights authorities are republished by 
order of the Commission to indicate a 
broadened grant of authority over that 
previously noticed In the Federal 
Register. 

An original and one copy of petitions 
for intervention must be filed with the 
Commission within 30 days after the 
date of this Federal Register Notice. 
Applicant may file a verified statement 
in rebuttal within 50 days. Such 
pleadings shall comply with 49 CFR 
1160.1-1160.49 addressing specifically 
the issue(s) indicated as the purpose for 
this republication. 

James H. Bayne, 

Acting Secretary . 

Please direct status inquiries to Team 
1. (202) 275-7992. 

MC 147491 (Sub-6), (republication), 
filed April 13.1982. Published in the 
Federal Register of May 7,1962, and 
republished this issue. Applicant: TAB 
TRUCKING. INC, 4342 Janitrol Road. 
Columbus. OH 43228. Representative: 
Paul R. Brown, 31 West Whittier St„ 
Columbus. OH 43206. A decision by the 
Commission. Division 2, Acting as an 
Appellate Division, decided January 6, 
1983 and served January 12,1983. finds 
that applicant is authorized to operate 
as a common carrier, by motor vehicle, 
in interstate or foreign commerce, over 
irregular routes, transporting general 
commodities (except classes A and B 
explosives and household goods), 
between points in Alabama. Arkansas. 
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Connecticut. Delaware, Florida, Georgia. 
Illinois, Indiana, Iowa. Kansas. 
Kentucky. Louisiana. Maine. Maryland. 
Massachusetts, Michigan. Minnesota, 
Mississippi. Missouri, Nebraska. New 
Hampshire, New Jersey, New York, 
North Carolina. North Dakota, Ohio, 
Oklahoma. Pennsylvania, Rhode Island. 
South Carolina. South Dakota. 
Tennessee. Texas. Vermont. Virginia. 
West Virginia, and Wisconsin. The 
purpose of this repubiication is to 
include the State of Mississippi as part 
of the sought territory. 

MC 160500 (Sub-1), (republication), 
filed August 27,1982. Published in the 
Federal Register of September 13,1982, 
and republished in this issue. Applicant: 
SILVER STREAK EXPRES& INC., 1002 
Fuselage Ave~, Baltimore, MD 21220. 
Representative: Jack L Schiller, 123-60 
83rd Ave., Kew Gardens. NY 11415. A 
decision by the Commission, Review 
Board Number 1, decided December 27, 
1982 and served January 10,1983, Finds 
that applicant is authorized to operate 
as a common carrier, by motor vehicle, 
in interstate or foreign commerce, over 
irregular routes, transporting 
transportation equipment, between 
points in California, Colorado. 
Maryland, Nevada, and Texas. 
Applicant is fit, willing, and able 
properly to perform the granted service 
and to conform to statutory and 
administrative requirements. The 
purpose of this repubiication is to offer 
the shipping public a broader choice of 
carriers for meeting its transportation 
needs and will promote desirable 
competition among carriers. 

|FR Doc 83 -lfcn Filed l 

BILLING COOC TOS-C1-M 


(Docket Ho. AB-52 (Sut>-22) 

Atchison, Topeka & Santa Fe Railway 
Co.—Abandonment—Between Burro 
Mountain Junction and Silver City in 
Grant County, NM; Findings 

The Commission has issued a 
certificate authorizing the Atchison. 
Topeka and Santa Fe Railway Company 
to abandon its 12.63-mile rail line 
between Burro Mountain Junction 
(milepost 33.97) and Silver City 
(milepost 46.6) in Grant County. NM. 
The abandonment certificate will 
become effective 30 days after this 
publication unless the Commission also 
finds that: (1) A financially responsible 
person has offered financial assistance 
(through subsidy or purchase) to enable 
the rail service to be continued: and (2) 
it is likely that the assistance would 
fully compensate the railroad. 


Any financial assistance offer must be 
filed with the Commission and served 
concurrently on the applicant, with 
copies to Mr. Louis E Gitomer. Room 
5417. Interstate Commerce Commission, 
Washington. D.C. 20423, no later than 10 
days from publication of this Notice. 
Any offer previously made must be 
remade within this 10*day period. 

Information and procedures regarding 
financial assistance for continued rail 
service are contained in 49 U.S.C. 10905 
and 49 CFR 1152.27 (formerly 49 CFR 
1121.38). 

James II. Bayne, 

Acting Secretory . 

(FR Doc. O-1M0 Filed 1-11-8* *45 «m) 

BILLING COOC 7035-01** 


[NO. MC-F-15044) 

JPB Corporation—Control—North 
Alabama Express. Inc., and 
Interamerlcan Carrier Corporation 

agency: Interstate Commerce 
Commission. 

action: Notic e of proposed exemption . 

SUMMARY: Pursuant to 49 U.S.C 11343(e) 
and the Commission's regulations in Ex 
Parte No. 400 (Sub-No. 1) Procedures for 
Handling Exemptions Filed by Motor 
Carriers of Property under 49 U.S.C. 
11343, 47 Fed. Reg. 53303 (November 24, 
1982), JPB Corporation (JPB) and its 
majority stockholder, Mr. James P. 

Byrne, seek an exemption from the 
requirements under section 11343 of 
prior regulatory approval for the 
acquisition of control of North Alabama 
Express, Inc. (MC-97280) and 
Interamerican Carrier Corporation (MC~ 
162702). JPB also controls Clark 
Transport. Inc. (MC-106647) and Car 
Carriers, Inc. (MC-133324). pursuant to 
the Commission's prior approval. 

DATES: Comments must be received 
within 30 days after the date of 
publication in the Federal Register. 
address: Send comments to: 

(1) Motor Section. Team 1, Room 2379. 
Interstate Commerce Commission. 
Washington. DC 20423 

and 

(2) Petitioner’s representative, Thomas 
M. O’Brien, Sullivan and Associates 
Ltd.. 180 North Michigan Ave„ Suite 
1700, Chicago, IL 60601. 

Comments should refer to No. MC-F- 

15044. 

FOR FURTHER INFORMATION CONTACT: 

Joyce Lannon, (202) 275-7992. 
SUPPLEMENTARY INFORMATION: Please 
refer to the petition for exemption, 
which may be obtained free of charge by 
contacting petitioner's representative. In 
the alternative, the petition for 


exemption may be inspected at the 
offices of the Interstate Commerce 
Commission during usual business 
hours. 

Decided: January 18.1983. 

By the Commission, Heber P. Hardy. 
Director. Office of Proceedings. 

James II. Bayne. 

Acting Secretary. 

(FR Doc 83-1823 Filed 1-21 «L *45 «m| 

BILLING COOC 7036-01*41 


(NO. MC-F-1 5032J 

Kephart Trucking Co.—Purchase 
Exemption—Tajon, Inc. 

agency: Interstate Commerce 
Commission. 

action: Notice of proposed exemption. 

summary: Pursuant to 49 U.S.C. 11343(e) 
and the Commission’s regulations in Ex 
Parte No. 400 (Sub-No 1), Procedures for 
Handling Exemptions Filed by Motor 
Carriers of Property Under 49 U.S.C 
11343, 47 FR 53303 (November 24,1982). 
Kephart Trucking Co. (Kephart) (MC- 
138386) and Tajon, Inc. (Tajon), (MC- 
4570), seek an exemption from the 
requirement of prior regulatory approval 
for the purchase by Kephart of all of 
Tajon's operating rights. In addition 
authority is sought for Kephart to 
temporarily lease Tajon’s operating 
rights pending disposition of the petition 
for exemption. 

dates: Comments must be received 
within 30 days after the date of 
publication in the Federal Register. 

addresses: Send comments to: 

(1) Motor Section, Room 2379, Interstate 
Commerce Commission, Washington. 
D.C. 20423. 

and 

(2) Petitioners’ representative. Dwight L. 
Koerber. Jr., 110 North Second Street. 
P.O. Box 1320, Clearfield. PA 16630. 
Comments should refer to No. MC-F- 

15032. 

FOR FURTHER INFORMATION CONTACT: 

Joyce Lannon, (202) 275-79. 

SUPPLEMENTARY INFORMATION: Please 
refer to the petition for exemption, 
which may be obtained free of charge by 
contacting petitioner’s representative. In 
the alternative, the petition for 
exemption may be inspected at the 
offices of the Interstate Commerce 
Commission during usual business 
hours. 

Decided: January 16 1983. 
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By the Commission. Hebcr P. Hardy. 
Director. Office of Proceedings. 

lames H, Bayne. 

A cling Secretary. 

|FHDocl«3-1«>2»UkJ i-n-ax MS unj 

3IUIMO COOC r03VOl-K 


Finance Docket No. 30066) 

Southern Pacific Transportation Co.— 
Discontinuance of Service 
Exemption—In Lane County, OR 

agency: interstate Commerce 
Commission. 

action: Notice of exemption. 


summary: The Interstate Commerce 
Commission exempts the discontinuance 
of service by the Southern Pacific 
Transportation Company over 10.45 
miles of Weyerhaeuser Company track 
from milepost 049.36 at Hendricks to 
milepost 659.81 near Hyland, OR, in 
Lane County, subject to conditions for 
the protection of employees. 

dates: This exemption is effective on 
February 23,1983. Petitions to stay must 
be filed by February 3.1983; petitions for 
reconsideration must be filed by 
February 14.1983. 

address: Send pleadings to: 

(1) Rail Section. Room 5349, Interstate 
Commerce Commission. Washington. 
DC 20423 

(2) Petitioner's representative: Gary A. 
Laakso. Southern Pacific 
Transportation Company, Southern 
Pacific Building. One Market Plaza, 

San Francisco. CA 94105. 

Pleadings should refer to Finance 

Docket No. 30086. 

FOB FURTHEB INFORMATION CONTACT. 

louis E. Gitomer, (202) 275-7245. 

SUPPLEMENTARY INFORMATION: 

Additional information is contained in 
the Commission's decision. To purchase 
a copy of the full decision contact: TS 
Infosystems. Inc., Room 2227,12th & 
Constitution Avenue NW. Washington. 
DC 20423, (202) 289-4357—DC 
metropolitan area (800) 424-5403—Toll 
free from outside the DC area. 

Decided: January 17.1983. 

By the Commission. Chairman Taylor. Vice 
Chairman SterretL Commissioners Gilliam. 
Andre. Simmons, and Gradison. 

Commiaaioner Gilliam did not participate. 

lames H. Bayne, 

Acting Secretary. 

PR Doc a^itit ru*d i-a-est sso *m| 

* j i unq cooc ma-ot-ti 


DEPARTMENT OF JUSTICE 

National Institute of Justlca Advisory 
Board; Moating 

Notice is hereby given that the 
National Institute of Justice Advisory 
Board will hold its meeting on February 
4.1983 from 9tf0 am. to 6:00 p.m.; on 
February 5,1983 from 1:00 p.m. to 5:00 
pm. and on February 8,1983 from 9:00 
am. to 12:00 pm. at the Marriott Hotel, 
555 Canal. New Orleans. Louisiana. 

The meeting is being held in 
con)unction with the midwinter meeting 
of the American Bar Association. On 
February 4.1983 from 9HX) a.m-12:30 
pm. and from 3.00-6:00 p.m., 
representatives of the American Bar 
Association's Sections and Divisions 
and affiliated courts related 
organizations will present their views on 
research needs in the courts area. 

During the remaining sessions on 
February 4-6,1983, the Advisory Board 
will conduct its regular business. Main 
items on the agenda will include a 
briefing on the adjudication research 
program of the NIJ. a briefing on the 
hearings conducted in Nashville with 
corrections practitioners and reports 
from Advisory Board subcommittees. 

The meeting is open to the public. For 
further information please contact Betty 
M. Cheniers. National Institute of 
Justice. U.S. Department of Justice (202- 
724-2953). 

Dated: January 14.1983. 

James K. Stewart. 

Director. 

(FR Doc 83-1835 PlWd 1-21-43 Ml uaj 

BILLING COOC 44 10- 18-41 


NATIONAL SCIENCE FOUNDATION 

Committee on Equal Opportunities In 
Science and Technology Meeting 

In accordance with the Federal 
Advisory Committee Act. Pub. L 92-463. 
the National Science Foundation 
announces the following meeting: 

Name: Subcommittee on W'omen in 
Science a Technology. 

Place: Rm. 540, National Science 
Foundation, 1800 C Street, NW„ 
Washington, D C. 20550. 

Date: Thursday-Friday, February 10- 
11.1983. 

Time: Thursday. 9-5 p.m.: Friday. 9-3 
pm. 

Type of meeting: Open. 

Contact person: Mrs. Mary Poats, 
Executive Secretary of the Committee. 
National Science Foundation. Rm. 537, 
1800 G Street. NW.. Washington. DC. 
20550, Telephone: 202/357-9571. 

Purpose of subcommitte: Responsible 
for all Committee matters relating to the 


participation in and opportunities for 
education, training, and research for 
women in science and technology, and 
the impact of science and technology on 
women. 

Summary minutes: May be obtained 
from the contact person at the above 
stated address. 

Agenda: The Subcommittee is asked 
to consider mechanisms to increase 
participation of women in Foundation 
programs and research projects; to 
provide advice to the Director for the 
modification of NSF policies and 
procedures relating to women 
appointments on advisory committees, 
as well as to suggest a modification of 
the internal distribution of funds to 
implement this program. 

Dated: January 19.1962. 

M. RabecCa Winkler. 

Committee Management Coordinator. 

|FR Doc K»~tlS7 ni*4 1-21-83 MS an) 

BILLING COOC 7M5-41-N 


Directorate for Engineering; Division 
of Civil and Environmental 
Engineering; Earthquake Hazard 
Mitigation Advisory Subcommittee; 
Meeting 

In accordance with the Federal 
Advisory Committee Act, Pub. L 92-463. 
as amended, the National Science 
Foundation announces the following 
meeting: 

Name: Subcommittee for the 
Earthquake Hazard Mitigation Program 
of the Division of Civil and 
Environmental Engineering (CEE). 

Date and time: February 9.1983—7:00 
p.m. to lOcOO p.m. February 10,1983— 
9:00 a.m. to 5:00 p.m. 

Place: MCM Grand Hotel. 2500 East 
Second Street. Reno. Nevada 89595. 

Type of meeting: Open. 

Contact person: Rowena Peacock. 
Administrative Assistant (CEE). 

National Science Foundation, Room 
1130. Washingtin. D.C.. Telephone: (202) 
357-9545. 

Summary minutes: May be obtained 
from the Contact Person. 

Agenda: 

Wednesday . February P, 1983 

7:00-8:00—Welcome and Discussion of 
Division Activities 
8:00-9:00—Review of Budgets and 
Reports of Sub-programs 
9:00-10^)0—Status Reports on Special 
Projects 

Thursday , February 10.1983 

9:00-10:00—Continuation of Status 
Reports 
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10:00-12:00—Interagency Coordination 
Activities 

12:00-1:30—LUNCH 

1:30-5:00—Discussion of General Issues 
for Long Range Planning 
5:00-Ad joumme n t. 

M. Rebecca Winkler, 

Committee Management Coordinator. 

Dated: fanuary 19.1983 

[TO Doc 83-1*56 ftbd !-«-« *4* un[ 

BfLLiMQ COOC 7M4M51-4I 


Subcommittee on Millimeter- and 
Submlllimeter-Wavetength Astronomy 
of the Advisory Committee for 
Astronomical Sciences; Meeting 

In accordance with the Federal 
Advisory Committee Act, Pub. L 92-463, 
as amended, the National Science 
Foundation announces the following 
meeting: 

Name: Subcommittee on Millimeter- 
and Submillimeter-Wavelength 
Astronomy. 

Date and time: February 10,1983,1 
PM-5 PM: February 11.1983, 9 AM-1 
PM. 

Place: The Conference Room. 
Crawford Hill Laboratory. Bell 
Telephone. Holmdel, NJ. 

Type of meeting: Open. 

Contact person: Dr. Vernon L 
Pankonin, Division of Astronomical 
Sciences. Room 618, National Science 
Foundation. Washington. DC 20550. 202/ 
357-9696. 

Summary Minutes: May be obtained 
from the contact person. 

Purpose of Committee: To study future 
needs for this field of milHmetcr-and 
submillimeter-wavelength astronomy. 

Agenda: Discussion of each of the 
questions in the charge to the 
Subcommittee as follows: 

1. W'hat are the emerging emphases in 
the science which is addressed by 
observations at millimeter and 
submillimeter wavelengths? 

2. Are the millimeter-and 
submillimeter-wavelength facilities in 
the United States, at universities and 
National Centers, and abroad adequate 
for the science to be addressed? 

3. Are the facilities surveyed above 
accessible to U.S. astronmers? If not. 
what should be done to improve the 
accessibility? 

4. What new facilities and 
instrumentation are required to remedy 
inadequacies, and what are the relative 
priorities for implementation? 

Dated: January 19.1983. 

M. Rebecca Winkler, 

Committee Management Coordinator. 

[TO Doc 83-ISM FIW 1-21-83. MS •m| 

BILLING cooc mwi-a 


Subpanel on Developmental Biology; 
Meeting 

In accordance with the Federal 
Advisory Committee Act. as amended. 
Pub. L. 92-463, the National Science 
Foundation announces the following 
meeting. 

Name: Subpanel on Developmental 
Biology of the Advisory Pane! for 
Physiology. Cellular and Molecular 
Biology. 

Date and time: February 10,11.12, 
1983, starting at 9:00 a.m.. to 5:00 p.m. 

Place: Room 540. National Science 
Foundation, 1800 G Street, N.W. 
Washington, D.C, 

Type of meeting: Closed 

Contact person: Dr. Clifton A. Poodry, 
Program Director, Developmental 
Biology Program Room 332-E, National 
Science Foundation, Washington. D.C. 
20550 telephone 202/357-7989 

Purpose of subpancl: To provide 
advice and recommendations 
concerning support of research in 
developmental biology. 

Agenda: To review and evaluate 
research proposals as part of the 
selection process for awards. 

Reason for closing: The proposals 
being reviewed include information of a 
proprietary or confidential nature, 
including technical information; 
financial data, such as salaries, and 
personal information concerning 
individuals associated with the 
proposals. These matters are within 
exemptions (4) and (6) of U.S.C. 522(c). 
Government in the Sunshine Act. 

Authority to close meeting: This 
determination was made by the 
Committee Management Officer 
pursuant to provisions of Section 10(d) 
of Pub. L. 92-483. The Committee 
Management Officer was delegated the 
authority to make determinations by the 
Director, NSF July 6.1979. 

Dated: January 19.1983. 

M. Rebecca Winkler, 

Committee Management Coordinator. 

[TO Doc. 0-1 use Piled 1-21-0, 80 mn] 

BILLING COOC 7S5VB1-H 


Subpanel on Molecular Biology, Group 
B, of the Advisory Panel for the 
Physiology, Cellular, and Molecular 
Biology; Meeting 

In accordance with the Federal 
Advisory Committee Act, Pub. L. 92-463, 
as amended, the National Science 
Foundation announces the following 
meetings: 

Name: Subpanel on Molecular 
Biology. Group A, of the Advisory Panel 
for Physiology, Cellular, and Molecular 
Biology. 


Date and time: February 10 h 11.1983. 
9:00 a.m. to 5:00 p m. each day. 

Place: Room 338, National Science 
Foundation. 1800 G St, NW Washington. 
DC 20550. 

Type of meeting: Closed. 

Contact person: Dr. Huber Warner. 
Program Director, Biochemistry 
Program. Room 329. National Science 
Foundation. Washington, DC 20550. 

Purpose of subpanel: To provide 
advice and recommendations 
concerning support for research in 
Molecular Biology. 

Agenda: To review and evaluate 
research proposals as part of the 
selection process for awards. 

Reason for closing: The proposals 
being reviewed include information of a 
proprietary or confidential nature, 
including technical information, 
financial data, such as salaries and 
personal information concerning 
individuals associated with the 
proposals. These matters are with 
exemptions (4) and (6) of 5 U.S.C. 
552b(c). Government in the Sunshine 
Act. 

Authority to close meeting: This 
determination was made by the 
Committee Management Office pursuant 
to provisions of Section 10(d) of Pub. L. 
92-463. The Committee Management 
Officer was delegated the authority to 
make such determinations by the 
Director, NSF, on July 6,1979. 

M. R. Winkler, 

Committee Management Coordinator. 

Dated: January 19.1983. 

[TO Doc 83-iaa P1M 1 -n -83 IB am) 

BILLING COO€ 7M-01-M 


NUCLEAR REGULATORY 
COMMISSION 

Advisory Committee on Reactor 
Safeguards; Subcommittee on 
Reliability and Probabilistic 
Assessment; Meeting 

The ACRS Subcommittee on 
Reliability and Probabilistic Assessment 
will hold a meeting on February 9.1983, 
Room 1046, at 1717 H Street, NW. 
Washington. DC. The Subcommittee will 
discuss the study on precursors to 
potential severe core damage accidents. 
NUREG / CR-2497. 

In accordance with the procedures 
outlined in the Federal Register on 
October 1.1982 (47 FR 43474). oral or 
written statements may be presented by 
members of the public, recordings will 
be permitted only during those portions 
of the meeting when a transcript is being 
kept, and questions may be asked only 
by members of the Subcommittee, its 
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consultants, and Staff. Persons desiring 
to make oral statements should notify 
the Designated Federal Employee as far 
in advance as practicable so that 
appropriate arrangements can be made 
to allow the necessary time during the 
meeting for such statements. 

The entire meeting will be open to 
public attendance. 

Wednesday . February 9. 1983—2:30p.m. 
Until the Conclusion of Business 

During the initial portion of the 
meeting, the Subcommittee, along with 
any of its consultants who may be 
present, may exchange preliminary 
views regarding matters to be 
considered during the balance of the 
meeting. 

The Subcommittee will then hear 
presentation by and hold discussions 
with representatives of the NRC Staff, 
its consultants, and other interested 
persons regarding the topics to be 
discussed. 

Further information regarding topics 
to be discussed, whether the meeting 
has been cancelled or rescheduled, the 
Chairman's ruling on requests for the 
opportunity to present oral statements 
and the time allotted therefor can be 
obtained by a prepaid telephone call to 
the Designated Federal Employee. Dr. 
Richard Savio (telephone 202/634-3287) 
between 8:15 a.m. and 5:00 p.m., EST. 

Dated: |anuary 18,1963. 

John C. Hoyle, 

Advisory Committee Management Officer , 

If* Doc. 81-1880 Filed l^n-89. 845 •m| 

BILLING COOC 7580-01-41 


SECURITIES AND EXCHANGE 
COMMISSION 

Forms Under Review By Office of 
Management and Budget 

Agency Clearance Officer—Kenneth 
Fogash, 202-272-2700. 

Upon written request copy available 
from: Securities and Exchange 
Commission, Office of Consumer Affairs 
and Information Services, Washington. 
D.C. 20549. 

Amendment 

Item 402 of Regulation S-K 
No. 270-190 

Notice is hereby given that pursuant 
to the Paperwork Reduction Act of 1980 
(44 U.S.C. 3501 et se$.). the Securities 
and Exchange Commission has 
submitted for clearance a proposed 
amendment to Item 402 of Regulation S- 
K under the Securities Exchange Act of 
1934 which sets forth requirements with 
respect to disclosure of management 
remuneration. 


The proposed amendments are 
intended to streamline and simplify Item 
402 in a manner consistent with investor 
protection. 

Submit comments to OMB Desk 
Officer. Robert Veeder. 202-395-4814. 
George A. Fitzsimmons. 

Secretary . 
lanuary 17.1983 

(Fit Doc 88-1894 Flird 1-21-83: 845 ft*) 

SILLING COOC 80t8-01-41 


(Release No. 19436; SR-NYSE-83-1) 

New York Stock Exchange, Inc.; Filing 
and Order Granting Partial Accelerated 
Approval of Proposed Rule Change 

January 17.1963. 

In the matter of New York Stock 
Exchange, Inc., 11 Wall Street. New 
York, NY 10005 (SR-NYSE-83-1). 

Description of New York Stock 
Exchange Rule 103A and the Proposed 
Rule Change 

The New York Stock Exchange. Inc. 
("NYSE") submitted on January 7,1983. 
copies of a proposed rule change 
pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934 (the 
"Act"). 15 U.S.C. 786(b)(1). and Rule 
19b-4 thereunder. The rule change 
would extend the effectiveness of NYSE 
Rule 103A from January 15.1983 to June 
30.1983, and raise the standard for 
minimum acceptable performance under 
Rule 103A from 3.0 to 4.50. 

Rule 103A establishes minimum 
standards of acceptable performance for 
NYSE specialist units and provides a 
non-disciplinary procedure for the 
reallocation of one or more securities 
assigned to a specialist unit which has 
fallen below these minimum standards. 1 
The standards are based upon the 
results of a subjective quarterly 
questionnaire survey of floor brokers 
selected by the Exchange staff Failure 
to achieve specific scores either on the 
survey as a whole or on one or more 
specific questions for a certain number 
of quarters constitutes unacceptable 
performance for purposes of Rule 103A. 1 * 


1 Rule 103A wti approved initially by the 

Commission as a two-year pilot program on May 15. 

1979 Securities Exchange Ad Release No. 15627. 

May 15. 1979; 44 FR 29778, May 22. 1979 Most 

recently on December 21.1981, the Commission 

approved an extension of the effectiveness of Rule 

1Q3A to January 15.1983. Securities Exchange Act 
Release No. 18357. December 21.1961; 40 KR 63434. 
December 31.1981. 

■The quarterly survey—the Specialist 
Performance Evaluation Questionnaire ('‘SPEQ’)— 
currently consists of five questions Floor brokers 
grsds a unit's performance in the area covered by 
each question on a 1 to 7-point grading scale, with 1 
being the worst and 7 the best score. The current 
standard for unacceptable performance under Rule 

103A is 34. so that If a specialist unit receives, for 


In the event of a specialist unit falls 
below "acceptable performance" levels, 
the Market Performance Committee of 
the NYSE (the "Committee") may issue 
a Supplemental Questionnaire to assist 
the Committee in determining whether a 
reallocation proceeding should be 
initiated, and if so. which stocks might 
be appropriate for reallocation. 9 * If the 
Committee determines that the results of 
the Supplemental Questionnaire so 
warrant, it may order the 
commencement of reallocation 
proceedings. 

The reallocation proceeding consists 
of a hearing in which the Committee will 
consider all material relevant to the 
specialist unit's performance, including 
any extenuating or mitigating 
circumstances offered by the specialist 
unit. Following the hearing, the 
Committee may either cancel the 
specialist's registration in a particular 
stock or stocks, or, because of 
extenuating or mitigating circumstances, 
give the unit a specified time within 
which to improve its performance. A 
specialist unit may appeal any 
Committee decision to the NYSE Board 
of Governors. 4 * * * * 

In addition, the Exchange has a 
procedure called a performance 
improvement action. Under this 
procedure the Exchange staff informally 
counsels any unit falling below the Rule 
103A minimum performance level for 
one quarter.* 

In anticipation of the January 15,1983, 
expiration of the pilot program, the 
NYSE this past summer constituted a 
subcommittee of the Exchange's Quality 
of Markets Committee to consider. 


example, an overall quarterly grade below a 34 for 
two or more quarter*, hit performance if considered 
unacceptable. The 34 standard was adopted at a 
time when the Exchange used a 5-point grading 
scale, so thst the Exchange’s adoption of a 7-point 
grading scale in May 1982 required that the 34 
standard be revised upward In this proposed rule 
change. 

■Alternatively, the Committee may elect to 
proceed directly to reallocation proceedings without 
issuance of sn additional Supplemental 
Questionnaire if a unit has previously had a 
Supplemental Questionnaire issued as the result of 
unacceptable performance ratings. 

4 Commission review of the Exchange’s final 
decision is not available under Section 19(d)(2) of 
the Act because the Commission, in its initial 
approval of Rule 103A. accepted the Exchange’s 
designation of the Rule as non-disciplinary. 
Securities Exchange Act Release No. 15827. May 15. 
1979; 44 FR 29778, May 22.1979 

• Since the adoption of the seven-point grading 
scale in 1982. no unit has fallen below the existing 
34 standard for acceptable performance; thus, no 
unite have been subjected to ‘‘performance 
improvement actions” since the first quarter of 1982. 
During this time the Exchange staff has, however, 
selected units to counsel informally on the basis of 
low overall SPEQ rankings (relative to alt specialist 
units) as well ss by use of certain other ed hoc 
criteria 
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among other things, the development of 
a permanent reallocation program. 

While the NYSE indicated initially that 
it hoped to be able to comply with a 
Commission request for a submission on 
this subject by November 1982, the 
Exchange subsequently indicated that a 
complete review of Its reallocation 
program could not be finished before the 
expiration of the pilot. The Exchange 
now indicates in the rule filing that it 
expects to complete a major study of the 
specialist system by June 1983. This 
study will include, among other things, 
reviews of the function and role of the 
specialist, qualitative and quantitative 
performance measures (e.g.. the SPEQ), 
indicators of market quality or 
competitiveness, and methods of 
specialist performance improvement 

In the interim, the Exchange proposes 
to raise the Rule 1G3A standard for 
minimum acceptable performance from 
3.0 to 4.50 and to extend the 
effectiveness of the rule to June 30.1983, 
pending completion of the study. In 
addition, the Exchange has agreed that 
by February 15,1983. it will File with the 
Commission, pursuant to Rule 19b-4 
under the Act. the 1982 revisions to the 
Specialist Performance Evaluation 
Questionnaire. The Exchange has also 
agreed that by March 15.1983. it will file 
with the Commission, pursuant to Rule 
19b-4 under the Act. NYSE's standards 
and procedures for the initial allocation 
of securities to specialists.* * 

Request for Comment 

Publication of the proposed rule 
change is expected to be made in the 
Federal Register during the week of 
January 24.1983. Interested persons are 
invited to submit written data, views 
and arguments concerning the 
publication of the submission in the 
Federal Register. Persons desiring to 
make written comments should file six 
copies thereof with the Secretary of the 
Commission. Securities and Exchange 
Commission. 450 5th Street. NW„ 
Washington. D.C. 20549. Reference 
should be made to File No. SR-NYSE- 
83-1. 7 


• See tetter from lames E Buck, Secretory. NYSE, 
lo Michael Cavalier, SEC, dated |anuary 6. 1963. 
The Commission has requested the filing of the 
Exchange s policies and procedures for the Initial 
allocation of securities because of the close 
connection between the Exchange's allocation and 
reallocation procedures, both of which share the 
same regulatory end and rely heavily upon the 
Specialist Performance Evaluation Questionnalre. 

T The Exchange has requested, and the 
Commission below in this order grants, accelerated 
approval of the part of the proposed rule change 
that would extend the effectiveness of Rule 103A 
through |une 3a 1963. The Exchange has not 
requested accelerated approval of the proposed 
change In the standard for unacceptable 


Copies of the submission, all 
subsequent amendments, all written 
statements with respect to the proposed 
rule change which are filed with the 
Commission and all communications 
relating to the proposed rule change 
between the Commission and any 
person, other than those which may be 
withheld from the public in accordance 
with the provisions of 5 U.S.C. 552, will 
be available for inspection and copying 
at the Commission's Public Reference 
Room. 450 Fifth Street, NW.. 

Washington. D.C. Copies of the filing 
and any subsequent amendments also 
will be available at the NYSE's principal 
office. 

Discussion 

In November 1981 the Commission's 
staff made several recommendations to 
the Exchange regarding its procedures 
under Rule 103A. ft The most important of 
these was the adoption of a relative 
standard for measuring satisfactory 
performance f and the elimination of the 
Supplemental Questionnaire. In the 
Commission's view, the use of relative 
scores as a standard for determining 
unacceptable performance for purposes 
of Rule 103A was essential in view of an 
apparent trend towards inflated grading 
by floor brokers 10 which potentially 
could undermine the usefulness of the 
fixed minimum performance standards 
under Rule 103A. 11 The Commission had 
reservations concerning continued use 
of the Supplemental Questionnaire 
because the Exchange's experience with 
that questionnaire indicated that its use 
might unnecessarily protract Rule 103A 
proceedings and tended to nullify the 


performance under Rule 103A. Comments are 
invited on both part* of the proposed rote change. 

•See tetter from Douglas ScarfY. Director. Division 
o! Morket Regulation, to John Phelan. President. 
NYSE dated November Mk 1961. 

•Under the Commission’s proposal, a unit falling 
in the bottom 20 % of all NYSE specialist units for 3 
consecutive quarters would be deemed to have 
performed unsatisfactorily 

* Prior to the adoption of the 7-point scale In May 
of 1962, only one unit fell below the 103A standard 
for unacceptable performance. The failure of any 
unit to fall below the 3.0 standard since adoption of 
the eevenpoint scale in May. 1962. see note 5, 
supra, may be attributed largely to the adoption of 
the new scale without adjustment of the standard, 
rather than to grade inflation. However, only one 
unit would have fallen below the 4.5 standard set in 
the proposed role change for any of the last three 
quarters. 

11 The Commission wishes to make dear its 
believe that an effective reallocation mechanism 
need not impose a quota system: indeed, it Is 
probably inappropriate that reallocation 
proceedings result in reallocations of stock in many 
Instances. However, any such system must ensure 
that disparities in the level of specialist 
performance be effectively addressed The 
Commission is unable to determine, at this time, 
that the NYSFs present standards achieve that 
goat 


results of the regular, quarterly 
evaluations of specialists. 

While the Commission views the 
Exchange's proposal to raise the 103A 
standard for unacceptable performance 
as an indication of the Exchange’s 
willingness to make a necessary interim 
revision, the Commission continues to 
believe that the concerns expressed in 
its 1981 recommendations remain 
valid. ,f The Commission remains 
concerned that Rule 103A as currently 
designed and operated is, at best, a 
limited deterrent to substandard 
performance. 11 Nevertheless, the 
Commission believes it is appropriate to 
permit the pilot to remain in effect while 
the Exchange undertakes its study of the 
specialist system and specialist 
performance improvement. 

Accordingly, the Commission finds 
that an extension of the effectiveness of 
Rule 103A to June 30,1983, is necessary 
and appropriate in order to give the 
Exchange time to consider and 
implement, as part of its ongoing study 
of the specialist system, the changes 
required to make its reallocation 
procedures viable on a permanent 
basis. 14 The Commission finds, 
therefore, that approval of the part of 
the proposed rule change that would 
extend the effectiveness of Rule 103A 
through June 30,1983. is consistent with 
the requirements of the Act and the 
rules and regulations thereunder 
applicable to national securities 
exchanges and. in particular, the 
requirements of Section 8 and the rules 
and regulations thereunder. 

The Commission wishes to emphasize, 
however, that it continues to have major 
concerns regarding the standards and 
operation of the NYSE's reallocation 
procedures. For this reason, the 
Commission urges the NYSE to complete 
its study promptly so as to permit the 


11 The Exchange haa not for example, agreed to 
adopt a mechanism whereby the 103A minimum 
performance standards would be adfuated 
automatically or regularly to account for grade 
inflation. Moreover, the Commission continues to 
believe that adoption of a relative ranking standard 
it the best way to resolve the grade inflation 
problem. In addition, this interim revision would not 
address other concerns of the Commission, such as 
the need to eliminate the Supplemental 
Questionnaire and the need to address substandard 
spedaliat performance in non-consecutive quarters. 

‘•The Commission notes that since (he 
commencement of the pilot rn 1979, only one 
Supplemental Questionnaire has been issued as the 
result of unacceptable performance ratings and no 
rallocation procedure has ever been held. The 
Commission believes this Is largely attributable to 
the present design and implementation of 
procedures under Rule 103A. 

“The Exchange has pending a proposal (SR- 
NYSE-41-11) to make Rule 103A permanent 
Securities Exchange Act Release No. 17550, April 23. 
1961; 46 FR 24351. April 30,1961. 
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NYSE to submit the necessary changes 
in time for the Commission to consider 
them by June 30.1983. Without 
significant revisions to the existing 
system, the Commission preliminarily 
does not believe that it would be 
receptive to additional temporary 
extensions. 

The Commission finds good cause for 
approving the pert of proposed rule 
change that would extend the 
effectiveness of Rule 103A through June 
30.1983 prior to the thirtieth day after 
the date of publication of notice of filing 
thereof, in that the pilot program under 
Rule 103A expired on January 15,1963. 
The Commission believes that it is 
appropriate to continue the program on 
a pilot basts for a limited period. 

It is therefore ordered, pursuant to 
Section 19(b)(2) of the Act that the 
portion of the proposed rule change 
referenced above be, and hereby is 
approved. 

For the Commission, by the Division of 
Market Regulation pursuant to delegated 
authority. 

George A. Fitzsimmons, 

Secretary. 

|Fit Doc ni*d 1-D-C& *4S uni 

BILLING COOC S010-01-41 


1 Release No. 34—19435; File No. SR-AMEX- 
82-24] 

American Stock Exchange; Self- 
Regulatory Organizations; Proposed 
Rule Change; Relating to Aggregation 
of Options Positions 

Pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934,15 
U.S.C. 788(b)(1), notice is hereby given 
that on December 15,1982, the American 
Stock Exchange. Inc. filed with the 
Securities and Exchange Commission 
the proposed rule change as described 
in Items I. II, and III below, which Items 
have been prepared by the self- 
regulatory organization. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 

I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 

The American Stock Exchange, Inc. 
(“AMEX” or "the Exchange") proposes 
to amend Rules 904 and 905 relating to 
option position and exercise limits, as 
set forth below. Italics indicate material 
proposed to be added; brackets [] 
indicate material to be deleted. 

Rule 904. Position Limits 

Except with the prior written approval 
of the Exchange in each instance, no 
member or member organization shall 


effect, for any account in which such 
member or member organization has an 
interest or for the account of any 
partner, officer, director or employee 
thereof or for the account of any 
customer, an opening transaction 
(whether on the Exchange or on another 
Participating Exchange) in an option 
contract of any class of options dealt in 
on the Exchange if the member or 
member organization has reason to 
believe that as a result of such 
transaction the member or member 
organization or partner, officer, director 
or employee thereof or customer would, 
acting alone or in concert with others, 
directly or indirectly, (hold or) control 
(or be obligated in respect of) an 
aggregate position in option contracts 
(whether long or short) of the put class 
and the call class on the same side of 
the market covering any underlying 
security in excess of: 

(i) through (vi)—no change. 

. . . Commentary 

.01 through .06—no change. 

.07 For purposes of aggregation of 
option positions under this Rule, the 
term "control" means the power to 
direct or cause the direction of the 
management or policies with respect to 
option transactions in the account of a 
person. A person who has the power to 
direct or cause the direction of the 
management or policies with respect to 
such an account shall be presumed to 
control such account . Such presumption 
may be rebutted by evidence, but shall 
continue until a determination to the 
contrary has been made by the 
Exchange. 

Rule 905. Exercise Limits 

No change. 

. . . Commentary 

.01 through .03—no change. 

.04 For purposes of determining 
compliance with the exercise provisions 
of this Rule, the number of option 
contracts exercised for an account will 
be aggregated with all other accounts 
which are controlled (as that term is 
defined in Commentary .07 or Rule 904) 
by the same person or entity. 

II. Self-Regulatory Organization's 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

In its filing with the Commission, the 
self-regulatory organization included 
statements concerning the purpose of 
and basis for the proposed rule change 
and discussed any comments it received 
on the proposed rule change. The text of 
these statements may be examined at 


the places specified in Item IV below. 
The self-regulatory organization has 
prepared summaries, set forth in 
sections (A), (B). and (C) below, of the 
most significant aspects of such 
statements. 

A. Self-Regulatory* Organization's 
Statement of the Purpose of. and 
Statutory Basis for the Proposed Rule 
Change 

Since the inception of the Exchange's 
options trading program, the position 
limit rule (Rule 904) has limited the 
number of options contracts that any 
single account can own. Basically, 
position limits are intended to be a 
disincentive to manipulation by 
preventing the accumulation of large 
positions. 

In applying the rule, aggregation of 
option positions are applicable to 
individual accounts as well as positions 
of two or more accounts where there is 
either common ownership, direct or 
indirect, or other form of control 
between such accounts, and to accounts 
which act in concert to accumulate 
positions. 

The Exchange believes that the 
aggregation provisions of the position 
limit rule which requires the automatic 
aggregation of positions based upon 
ownership is too restrictive. By requiring 
the aggregation of accounts under 
common ownership, the option positions 
of two entirely separate and 
independent subsidiaries must be 
aggregated with their parent companies 
for purposes of the position limit rule. 
Hence, under the present rule, a 
securities firm’s proprietary options 
account must be aggregated with a 
related company's institutional account, 
even though the investment decisions 
are not under common control. 

Experience has shown that actual 
control of an account, rather than 
ownership per se, is the proper focus for 
aggregation purposes. "Control" is the 
power to direct or cause the direction of 
the management or investment decisions 
with respect to an account's 
transactions, whether through 
ownership, contract or otherwise. Thus, 
a person or entity who has such power 
over another's account would be 
presumed to control that account. 
Accordingly, the positions in accounts 
controlled by the same person or entity 
should be aggregated for purposes of 
positions limits. However, the 
presumption of control would be 
rebuttable. 

For example, a person or entity could 
attempt to rebut a presumption of 
control based on mere ownership of two 
accounts by showing, among other 
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things, that the accounts have different 
and unrelated money managers or that 
investment decisions are made 
independently ond separately for each 
of the two accounts. By permitting the 
presumption of control to be rebuttable, 
the Exchange will have the opportunity 
to review each case independently, thus 
allowing case-by-case consideration of 
the application of the position limit rule. 

Accordingly, the Exchange proposes 
to amend Rule 904 to revise its approach 
in interpreting this Rule. Similarly, the 
Exchange proposes to amend Rule 905 
(Exercise Limits) to reflect the same 
approach in interpreting the aggregation 
provisions of that Rule. 

The proposed changes are consistent 
with the requirements of the Securities 
Exchange Act of 1934 (the “1934 Act”) 
and rules and regulations thereunder 
applicable to the Exchange in that they 
provide for a more functional and 
practical standard for determining if the 
option positions of two or more 
accounts should be aggregated for 
purposes of the position and exercise 
limit rules. 

Therefore, the proposed rule changes 
are consistent with Section 6(b)(5) of the 
1934 Act. which provides in pertinent 
part, that the rules of the Exchange be 
designed to promote just and equitable 
principles of trade and protect investors 
and the public interest 

B. Self-Regulatory Organization's 
Statement on Burden on Competition 

The Exchange believes that the 
proposed rule changes will not impose a 
burden on competition. 

C. Self-Regulatory Organization's 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants, or Others 

While no written comments were 
solicited or received, the Exchange’s 
Options Committee, a group composed 
of members and representatives of 
member organizations, has reviewed 
and approved the rule proposal. 

Ill. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it finds such 
longer period to be appropriate and 
publishes its reasons for so finding or (ii) 
as to which the self-regulatory 
organization consents, the Commission 
will 

(A) By order approve such proposed 
rule change, or 


(B) institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 

IV. Solicitation of Comments 

Interested persons are invited to 
submit written data, views and 
arguments concerning the foregoing. 
Persons making written submissions 
should file six copies thereof with the 
Secretary, Securities and Exchange 
Commission, 450 Fifth Street. NW.. 
Washington, D.C. 20549. Copies of the 
submission, all subsequent amendments, 
all written statements with respect to 
the proposed rule change that are filed 
with the Commission, ond all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than those that 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C. 552. will be available for 
inspection and copying in the 
Commission’s Public Reference Section, 
450 Fifth Street. NW., Washington, D.C. 
Copies of such filing will also be 
available for inspection and copying at 
the principal office of the above- 
mentioned self-regulatory organization. 
All submissions should refer to the file 
number in the caption above and should 
be submitted within 21 days after the 
date of this publication. 

For the Commission, by the Division of 
Market Regulation pursuant to delegated 
authority. 

Dated: January 14.1983. 

George A. Fitzsimmons. 

Secretary. 

[FR Doc. *5-1*32 FUtd l-tt-49, *45 am] 

SILLING COOC S010-01-M 


[Release No. 34-19384; Fite No. SE-MSRB- 
$2-15) 

Municipal Securities Rulemaking 
Board; Self-Regulatory Organizations; 
Proposed Rule Change Relating to 
Uniform Practice 

Pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934.15 U5.C 
78s(b)(l), notice is hereby given that on 
December 22.1982, the Municipal Securities 
Rulemaking Board filed with the Securities 
and Exchange Commission the proposed rule 
change as described in Items I. II. and 111 
below, which Items have been prepared by 
the self-regulatory organization. The 
Commission is publishing this notice to solicit 
comments on the proposed rule change from 
interested persons. 

I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 

(a) The Municipal Securities 
Rulemaking Board (“Board”) is filing 
herewith an amendment (the “proposed 


rule change’*) to rule G-12 relating to 
uniform practice. The proposed rule 
change is as follows: 

Rule G-12. Uniform Practice 9 

(a) through (d) No change. 

(ej Delivery of Securities. The 
following provisions shall, unless 
otherwise agreed by the parties, govern 
the delivery of securities. 

(i) through (iv) No change. 

(v) Units of Delivery. Delivery of 
bonds shall be made in the following 
denominations: 

(A) for bearer bonds, in 
denominations of $1,000 or $5,000 par 
value; and 

(B) for registered bonds, in 
denominations which are multiples of 
$1,000 par value, up to $100,000 par 
value; provided, however, that 
registered bonds issued after January 1, 
1983 shall be delivered in 
denominations of $5,000par value until 
January 1, 1985 

Delivery of other municipal securities 
shall be made in the denominations 
specified on the confirmation as 
required pursuant to paragraph (c)(vi) of 
this rule except that deliveries of notes 
may be made in denominations smaller 
than those specified if the notes 
delivered can be aggregated to 
constitute the denominations specified. 

(vi) through (xvi) No change, (f) 
through (1) No change. 

11. Self-Regulatory Organization’s 
Statement on the Purpose of, and 
Statutory Basis for. the Proposed Rule 
Change 

A. Self-Regulatory Organization's 
Statement on the Purpose of, ond 
Statutory Basis for, the Proposed Rule 
Change 

(a) Board rule G-12 sets forth certain 
practices to be followed by all municipal 
securities brokers, and municipal 
securities dealers with respect to the 
comparison, clearance and settlement of 
inter-dealer transactions in municipal 
securities. Among other matters, the rule 
specifies the certificate denomination 
sizes which are considered to be 
standard for delivery purposes. With 
respect to securities in registered form, 
rule G-12 (e)(v)(B) currently specifies 
certificate denominations in multiples of 
$1,000 not to exceed $100,000 as 
standard for delivery purposes. 
Registered certificates in alternative 
denominations, such as $500 or $250,000 
per certificate, are not acceptable for 
delivery purposes unless specific 
agreement to this effect is reached at the 
time of trade. 


* Italic* indicate addition*. 
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In December 1980 the Congress 
enacted legislation requiring that 
mortgage revenue municipal securities 
issued on or after January 1,1982 be 
issued solely in registered form. In mid* 

1982. as an increasing number of 
registered mortgage revenue securities 
began to be traded in the municipal 
market, the Board began to receive 
comments from municipal securities 
brokers and dealers that the use of 
registered securities certificates in 
denominations larger than the 
traditional $5,000 denomination was 
causing a significant increase in the 
number of transactions that failed to be 
completed on settlement date. 

The recently-enacted Tax Equity and 
F iscal R esponsibility Act of 1982 
fTEFRA"), as amended by Congress on 
December 21.1962, will extend the 
registration requirement to substantially 
all long-term municipal securities (£&• 
municipal securities maturing in more 
than one year) issued on or after July 1. 

1983. Members of the municipal 
securities industry generally have 
expressed concern to the Board that the 
clearance problems resulting from the 
use of large-denomination registered 
certificates will be significantly more 
burdensome for municipal securities 
brokers and dealers when all new issues 
are exclusively in registered form. These 
industry representatives have asserted 
that the present inefficiencies of the 
transfer process for municipal securities 
are such that the use of larger- 
denomination certificates, which must 
frequently be transferred into smaller 
denominations in connection with the 
settlement of transactions, will cause 
significant delays in the clearance 
process. 

The Board concurs that the use of 
large-denomination certificates may 
cause such delays, and believes that 
these delays in the clearance of 
transactions will impose serious 
burdens on municipal securities brokers 
and dealers, both in increased financing 
costs on fail transactions and transfer 
items and also in higher requirements 
under the SEC's net capital and 
customer protection rules. Similarly, 
these delays will affect investors* ability 
to manage their portfolios and may 
contribute to increases in issuers' 
interest costs. Accordingly, the Board 
has concluded that it is appropriate to 
amend rule G-12 in order to minimize 
these burdens on the clearance process 
during the initial implementation period 
of the registration requirement. 

The proposed rule change would 
amend the provisions of rule G-12 
(e)(v)(B) regarding standard 
denominations of registered securities 


certificates to specify that, with respect 
to registered securities issued on or after 
January 1,1983. certificates of $5,000 
denomination must be delivered on 
transactions settled prior to January 1. 
1985 (if the parties of the transaction do 
not agree otherwise). The proposed rule 
change is not, by its terms, applicable to 
deliveries of securities issued prior to 
January 1.1983. the originally-scheduled 
effective date of the registration 
provisions of TEFRA. The Board is 
aware that many persons who have 
purchased registered mortgage revenue 
securities currently hold such securities 
in large denomination certificates, the 
Board does not believe that it would be 
appropriate to impose at this time a new 
delivery standard for such securities, 
and accordingly, the proposed rule 
change would not apply to registered 
securities issued prior to January 1,1983. 

The Board has included in the 
proposed rule change a provision that, 
as of a “sunset" date of January 1,1985. 
the designation of $5,000 denomination 
certificates as standard on deliveries of 
registered securities will lapse, and the 
larger denomination certificates 
permitted under the current rule will 
again be acceptable for delivery 
purposes. The Board recognizes that, for 
a variety of reasons, the use of $5,000 
denomination certificates cannot be 
viewed as a long-term solution to the 
problems caused by transfer agent 
inefficiency. The Board views the 
requirement for the use of small 
denomination certificates set forth in the 
proposed rule change as an interim 
measure, necessary until efficient 
transfer mechanisms come into use for 
most municipal issues. 

(b) The proposed rule change has 
been adopted pursuant to section 
15B(b)(2)(C) of the Securities Exchange 
Act of 1934, as amended, which 
authorizes and directs the Board to 
adopt rules which are: 

Designed # * * to foster cooperation and 
coordination with person# engaged in * * * 
clearing, settling, processing information with 
respect to. and facilitating transactions in 
municipal securities, to remove impediments 
to and perfect the mechanism of a free and 
open market in municipal securities, and. in 
general, to protect investors and the public 
interest • • \ 

The Board has concluded that the 
application of the provisions of the 
currently-effective rule during the initial 
implementation of TEFRA's registration 
requirement might prove significantly 
disruptive to the municipal market and a 
serious impediment to the efficient 
clearance and settlement of municipal 
securities transactions. The Board 
believes that the proposed rule change 
serves to minimize potential impedients 


during the period in which the municipal 
securities market generally moves 
toward an efficient transfer system. 

B. Self-Regulatory Organization's 
Statement on Burden on Competition 

The Board believes that, in the 
context of TEFRA’s requirement that 
municipal securities generally be issued 
in registered form, the current provisions 
of the rule may, in conjunction with 
existing inefficient transfer mechanisms, 
impose a burden on competition. The 
significant financing costs and net 
capital penalties caused by the need to 
submit large denomination certificates 
to an inefficient transfer system to 
obtain smaller denominations will be 
much more onerous for smaller 
municipal securities brokers and 
dealers, and may force such 
organizations to curtail or cease their 
municipal securities activities. The 
Board believes that the proposed rule 
change will act to minimize the burden 
on competition. 

C. Self-Regulatory Organization '$ 
Statement of Comments on the Proposed 
Rule Change Received From Members . 
Participants . or Others 

The Board neither solicited nor 
received comments on the proposed rule 
change. Prior to the adoption of the 
proposed rule change the Board received 
written comments on the question of the 
appropriate standard certificate 
denomination for registered municipal 
securities from several industry 
commentators. The majority of these 
industry commentators expressed 
support for an amendment to the 
provisions of rule G-12(e)(v)(B) 
substantially similar to the proposed 
rule change. 

III. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
As the Commission may designate up to 
90 days of such date if it finds such 
longer period to be appropriate and 
publishes its reasons for so finding or (ii) 
as to which the self-regulatory 
organization consents, the Commission 
will: 

(A) By order approve such proposed 
rule change, or 

(B) Institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 

IV. Solicitation of Comments 

Interested persons are invited to 
submit written data, views and 
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arguments concerning the foregoing. 
Persons making written submissions 
should file six copies thereof with the 
Secretary. Securities and Exchange 
Commission. 450 Fifth Street. NW.. 
Washington. D.C. 20549. Copies of the 
submission, all subsequent amendments, 
all written statements with respect to 
the proposed rule change that are filed 
with the Commission, and all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than those that 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C 552. will be available for 
inspection and copying in the 
Commission's Public Reference Section. 
Copies of such filing also will be 
available for inspection and copying at 
the principal office of the above- 
mentioned self-regulatory organization. 
All submissions should refer to the file 
number in the caption above and should 
be submitted within 21 days after the 
date of this publication. 

For the Commission by the Division of 
Market Regulation, pursuant to delegated 
authority. 

Dated: December 30.1962. 

George A. Fitzsimmons. 

Secretary. 

|FK Doc B3-1BM FU«d Wt-tt MS *»| 

BILLING COOC *010-01-41 


SMALL BUSINESS ADMINISTRATION 

Reporting and Recordkeeping 
Requirement Under OMB Review 

action: Notice of Reporting 
Requirements Submitted for OMB 
Review. 

summary: Under the provisions of the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35), agencies are required to 
submit proposed reporting and 
recordkeeping requirements to OMB for 
review and approval, and to publish a 
notice in the Federal Register notifying 
the public that the agency has made 
such a submission. 

date: Comments must be received on or 
before February 22,1983. If you 
anticipate commenting on a submission 
but find that time to prepare will prevent 
you from submitting comments 
promptly, you should advise the OMB 
reviewer and the agency clearance 
officer of your intent as early as 
possible. 

Copies 

Copies of the proposed form, the 
request for clearance (S.F. 83). 
supporting statement, instructions, 
transmittal letters, and other documents 
submitted to OMB for review may be 


obtained from the Agency Clearance 
Officer. Comments on the item listed 
should be submitted to the Agency 
Clearance Officer and the OMB 
Reviewer. 

FOR FURTHER INFORMATION CONTACT: 

Agency clearance officer: Elizabeth M. 
Zaic. Small Business Administration. 
1441 L St.. NW.. Room 200 
Washington, D.C. 20416. Telephone: 
(202) 653-8538 

OMB reviewer:). Timothy Sprehe, 

Office of Information and Regulatory 
Affairs. Office of Management and 
Budget. Room 3235, New Executive 
Office Building. Washington. D.C. 
20503. Telephone: (202) 395-4814. 

Title: Application for Small Business 
Size Determination. 

Form Nos. SBA 355 and SBA 1340 
Frequency: Nonrecurring. 

Description of Respondents: Firms that 
require a formal size determination to 
qualify for SBA assistance. 

Annual Responses: 3.500. 

Annual Burden Hours: 14,000. 

Type of Request: New. 

FJizabeth M. Zaic, 

Chief, Paperwork Management Branch. Small 
Business Administration . 

JFB Doc *3-1*73 Fifed 1-21-03; Ml mm\ 

BILLING COOC B02S-01-M 


DEPARTMENT OF TRANSPORTATION 

Federal Aviation Administration 

Airport Traffic Control at Valdez, 
Alaska; Closing 

Notice is hereby given that on or 
about January 21,1983. the FAA will 
decommission a visual flight rules 
Airport Traffic Control Tower at Valdez, 
Alaska. This information will be 
reflected in the FAA Organization 
Statement the next time it is reissued. 

(Sec. 313(B), 72 Stat. 752: 49 U.S.C 1354) 
Issued in Anchorage. Alaska, on January 
13.1983. 

Franklin L. Cunningham, 

Acting Director, Alaskan Region. 

|PR Doc. S3 -1 TBS Fifed 1-21-S3. Ml mm\ 
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Radio Technical Commission for 
Aeronautics (RTCA); Special 
Committee 149—Airborne Distance 
Measuring Equipment (DME); Meeting 

Pursuant to section 10(a)(2) of the 
Federal Advisory Committee Act (Pub. 

L 92-463: 5 U.S.C. App. 1) notice is 
hereby given of a meeting of RTCA 
Special Committee 149 on Airborne 
Distance Measuring Equipment (DME) 
to be held on February 16-18,1983 in the 


RTCA Conference Room. One 
McPherson Square. 1425 K Street. Suite 
500, NW., Washington. D.C. commencing 
at 9:30 a.m. 

The Agenda for this meeting is as 
follows: (1) Chairman's Introductory 
Remarks; (2) Approval of Minutes of the 
Second Meeting Held on October 13-15. 
1982; (3) Report on Coordination with 
the European Organization for Civil 
Aviation Electronics (EUROCAE) 
Working Group 25; (4) Briefing on 
International Civil Aviation 
Organization (ICAO) All Weather 
Operations Panel (AWOP-9) Activities: 
(5) Review Task Assignments From 
Second Meeting: (6) Review Third Draft 
of Committee Report on Minimum 
Operational Performance Standards for 
Airborne Distance Measuring 
Equipment; and (7) Other Business. 

Attendance is open to the interested 
public but limited to space available. 
With the approval of the Chairman, 
members of the public may present oral 
statements at the meeting. Persons 
wishing to present statements or obtain 
information should contact the RTCA 
Secretariat. One McPherson Square, 

1425 K Street. NW., Suite 500. 
Washington. D.C. 20005; (202) 682-0266. 
Any member of the public may present a 
written statement to the committee at 
any time. 

Issued in Washington. D.C., on (anuary 17. 
1963. 

Karl F. Bierach. 

Designated Officer. 

(Ft Doc. W-1C3* Fifed 1-21-S3 M5 «m| 

BILUNG COOC 4*10-13-41 


Research and Special Programs 
Administration 

Technical Hazardous-Liquid Pipeline 
Safety Standards Committee; Advisory 
Committee Charter 

This notice announces the renewal of 
the Technical Hazardous-Liquid Pipeline 
Safety Standards Committee under 
section 14 of the Federal Advisory 
Committee Act (5 U.S.C. App. 1 section 
10; Pub. L 92-463) and sets forth the 
charter of the Committee prepared in 
accordance with section 9 of that Act. 

The purpose of the Technical 
Hazardous-Liquid Pipeline Safety 
Standards Committee is to review 
proposed hazardous liquid pipeline 
safety standards and report to the 
Associate Director for Pipeline Safety 
Regulation on the technical feasibility, 
reasonableness, and practicability of 
each such proposal. The Committee may 
propose safety standards to the 
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Associate Director for his consideration 
for hazardous liquid pipeline facilities. 

It has been determined that renewal 
of the Technical Hazardous-Liquid 
Pipeline Safety Standards Committee is 
in the public interest in connection with 
the performance of duties imposed by 
law on the Department under section 
204(a) of the Hazardous Liquid Pipeline 
Safety Act of 1979. 

The charter of the Committee is set 
forth below: 

Charter—Technical Hazardous-Liquid 
Pipeline Safety Standards Committee 

1. Purpose 

This charter of the Technical 
Hazardous-Liquid Pipeline Safety 
Standards Committee is prepared in 
accordance with the Federal Advisory 
Committee Act enacted October 6,1972. 

2. Background 

Section 204 of the Hazardous Liquid 
Pipeline Safety Act of 1979 (HLPSA) 
authorizes the establishment and 
prescribes the duties of the Technical 
Hazardous-Liquid Pipeline Safety 
Standards Committee. The Committee 
was established on January 16.1981, by 
the appointment of IS members. 

3. Sponsor 

The Office of Pipeline Safety 
Regulation is the Committee sponsor. 
The Associate Director for Pipeline 
Safety Regulation of the Materials 
Transportation Bureau is designated the 
Executive Director of the Committee and 
shall be the Department of 
Transportation (DOT) official authorized 
to call or adjoum meetings, approve the 
agenda, and otherwise monitor the 
Committee's meetings and progress. 

4. Committee Objectives and Duties 

The Associate Director for Pipeline 
Safety Regulation shall submit to the 
Committee for its consideration any 
notice of proposed hazardous liquid 
pipeline safety standards published in 
the Federal Register (including both new 
standards and amendments to existing 
standards). Within 90 days after receipt 
by the Committee of any such proposal, 
the Committee shall prepare a report on 
the technical feasbility. reasonableness, 
and practicability of the proposal. Each 
report by the Committee, including any 
minority views, shall, if timely made, be 
published and form a part of the 
proceedings for the promulgation of 
standards. The Director. Materials 
Transportation Bureau, may prescribe a 
Tina) standard at any time after the 90th 
day after a proposal's submission to the 
Committee, whether or not the 


Committee has reported on such 
proposal. The Committee may propose 
safety standards to the Associate 
Director for his consideration for 
hazardous liquid pipeline facilities. The 
Associate Director shall not be bound 
by conclusions of the Committee, but in 
the event that the conclusions of the 
majority of the current members of the 
Committee are rejected, the reasons for 
rejection shall be incorporated in the 
preamble published with the final rule 
(HLPSA. Section 204, and 49 CFR 1.53). 
The Committee may also review and 
report on other matters related to the 
Department's hazardous liquid pipeline 
safety rulemaking function as are 
presented by the Associate Director. 

5. Membership 

a. The Committee shall be composed 
of 15 members, each of whom shall be 
appointed by the Secretary, after 
consultation with public and private 
agencies concerned with the technical 
aspect of the transportation of 
hazardous liquids or the operation of 
pipeline facilities. Members shall be 
appointed on the basis of their 
experience in the safety regulation of 
the transportation of hazardous liquids 
and of pipeline facilities, or their 
training, experience, or knowledge in 
one or more fields of engineering 
applied in the transportation of 
hazardous liquid or the operation of 
pipeline facilities to evaluate hazardous 
liquid safety standards, as follows: 

(1) Five members shall be selected 
from Federal, State, or local 
governmental agencies, and two of the 
five shall be State commissioners 
selected after consultation with 
representatives of the national 
organization of State commissions: 

(2) Four members shall be selected 
from the hazardous liquids industry, 
after consultation with industry 
representatives, and not less than three 
of the four shall be currently engaged in 
the active operation of pipeline 
facilities: and 

(3) Six members shall be selected 
from the general public. 

b. The membership shall be fairly 
balanced in terms of the points of view 
represented, and the advice and 
recommendations of the Committee 
shall be the result of its independent 
judgment (FACA. section 5(b) (2) and 
(3)). 

c. Members are appointed for a term 
of 3 years except that a member may 
serve until his successor is appointed, 
but for not more than a total of 6 years. 

6. Appointment of Officers 

At the first meeting of each calendar 
year, the Associate Director shall 


appoint a Chairman and Vice-Chairman, 
and the Committee shall, by majority 
vote of the members present, elect a 
Secretary. These three officers, who will 
serve until their successors are 
appointed, shall constitute an executive 
committee. 

Meetings and Procedures 

a. Calling meetings, The Associate 
Director for Pipeline Safety Regulation 
shall approve in advance the scheduling 
and agenda of each Committee meeting 
(FACA. section 10(f)). The Committee 
may recommend agenda items to the 
Associate Director. A designated officer 
or employee of the Federal government 
shall attend each Committee meeting 
and is authorized to adjoum the meeting 
whenever he determines it to be in the 
public interest (FACA. section 10(e)). 

b. Presiding at Meetings. The 
chairman shall preside at all meetings of 
the Committee and of the Executive 
Committee, except that the Associate 
Director or his delegate may preside 
whenever the Committee is, at the 
request of an official of the Department 
of Transportation, advising the 
Department on matters other than 
notices of proposed rulemaking. The 
Vice-Chairman shall assume and 
perform the duties of the Chairman in 
the event of his absence. A majority of 
the current members of the Committee 
must be present at a meeting to perform 
the Committee’s statutory duties. 

c. Duties of Secretary, The Committee 
secretary shall, as directed by the 
Chairman, monitor records, summarize 
activities, prepare and process letter 
ballots, and prepare reports for 
submission to the Associate Director. In 
the absence of the Secretary, the 
Chairman appoints a member of the 
Committee to perform the duties of the 
Secretary. 

d. Notice of meetings. Notice of each 
Committee meeting shall be published in 
the Federal Register at least 15 days in 
advance of the meeting, except in 
emergency situations. Other forms of 
notice are to be used to the extent 
practicable (FACA. section 10 (a)(2)). 

e. Frequency of committee meetings. 
The Committee meets at least twice 
each calendar year. In addition. 
Committee members may be polled or 
asked for comments on notices of 
proposed rulemaking or other matters at 
any time without formally assembling at 
one place. 

f. Public participation. Each 
Committee meeting shall be open to the 
public, and interested persons shall be 
permitted to attend, appear before, or 
file written statements with the 
Committee, subject to the limitations 
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contained in the exceptions to the 
Freedom of Information Act (5 U.S.C. 
552(b)). and also subject to reasonable 
rules prescribed concerning availability 
of space, time. etc. (FACA. section 10(a) 
(1) and (3)). 

g. Minutes . Detailed minutes of each 
Committee meeting shall be kept and 
certified to by the Committee Chairman. 
The minutes shall contain a record of 
the persons participating, a complete 
and accurate description of the matters 
discussed and conclusions reached, and 
copies of all reports received, issued, or 
approved by the Committee (FACA. 
section 10(c)). 

h. AvaiJablity of records. The records, 
reports, transcripts, minutes, and other 
documents of the Committee shall be 
available for public inspection and 
copying at the Office of Pipeline Safety 
Regulation. 400 Seventh Street. SW., 
Washington D.C. 20590. subject to the 
limitations contained in the exceptions 
to the Freedom of Information Act. 5 
U.S.C. 552(b) (FACA. section 10(b)). 

8. Compensation 

Members of the Committee other than 
Federal employees shall be 


compensated at the rate of $150 per day 
(including travel time) when engaged in 
the actual duties of the Committee. All 
members, while away from their homes 
or regular places of business, shall be 
allowed travel expenses, including per 
diem in lieu of subsistence. 

9. Duration of the Committee 

Under the provisions of the 
Hazardous Liquid Pipeline Safety Act, 
the Committee’s purposes are continuing 
in nature; therefore, the Committee has 
an indefinite duration. The Committee 
itself must be renewed at successive 2 
year intervals by the appropriate action 
of the Secretary (FACA. section 14(c)). 

10. Adminmistrative Support 

The Associate Director for Pipeline 
Safety Regulation is responsible for 
providing office space, equipment, 
supplies, clerical help, and other 
administrative and financial support for 
the Committee. 

11. Annual Operating Cost 

Estimated annual operating cost is 
approximately $40,000 for salaries, 
travel, and recording the proceedings. 


plus about one-eighth person-year of 
staff support. 

12. Public Interest 

The formation and use of the 
Technical Hazardous-Liquid Pipeline 
Safety Standards Committee is 
determined to be in the public interest in 
connection with the performance of 
duties imposed on the Department by 
law. In fact, the Hazardous Liquid 
Pipeline Safety Act of 1979 specifically 
requires the DOT to submit all proposed 
hazardous liquid pipeline safety 
standards to the Committee as part of 
the proceedings for the promulgation of 
such standards. 

13. Filing Date 

January 16,1983—This is the effective 
date of the charter which will expire 2 
years from the date unless sooner 
terminated. 

Richard L. Beam. 

Associate Director for Pipeline Safety 
Regulation, Materials Transportation Bureau . 
[FR Doc- 83-V745 FUcd 1-21-*3.645 mti] 

BILLING COOC 4810-60-14 
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This section of the FEDERAL REGISTER 
contains notices of meetings published 
under the •‘Government in tho Sunshine 
Act" (Pub, L 94-409) 5 U.S.C. 

552t>(e)(3). 


CONTENTS 


ttems 

Consumer Product Safety Commission 1 

Federal Communications Commission. 2. 3 

Federal Deposit Insurance Corpora¬ 
tion_ 4 

Federal Mine Safety and Health 

Review Commission__ 5 

International Trade Commission __ 6 

National Transportation Safety Board.. 7 

Nuclear Regulatory Commission.. 8 

Occupational Safety and Health 
Review Commission,.... 9.10 


1 

CONSUMER PRODUCT SAFETY 
COMMISSION 

time ano date: 10 ajn., Wednesday. 
January 28.1963. 

location: Third Floor Hearing Room. 
111118th Street. NW., Washington. D.C. 

status: Open to the Public: 

1. Voluntary Standards Procedures 

The staff and representatives from various 
voluntary standards organizations will 
brief the Commission on voluntary 
standards procedures. 

2. Fire Toxicity: Status 

The staff will brief the Commission on the 
status of the fire toxicity project. 

CONTACT PERSON FOR ADDITIONAL 

information: Sheldon D. Butts. Office 
of the Secretary, 5401 Westbard Avenue. 
Bethesda. Maryland 20207; 301-492- 
6800. 

PUtd 1-JO-SL lit pm) 

arujMQ cooc sus-oi-u 


2 

FEDERAL COMMUNICATIONS COMMISSION 

Deletion of Agenda Item From January 
20th Open Meeting 
January 17,1983. 

The following item has been deleted 
at the request of the Office of the 
Chairman from the list of agenda items 
scheduled for consideration at the 
January 20.1963 Open Meeting and 
previously listed in the Commission's 
Notice of January 13.1983. 


Agendo. Item No* and Subject 

Common Carrier— a— Title: AT&T and the 
BSOCs (Resale and Sharing of Intrastate 
WATS (feed for Completion of Interstate 
Communications). Summary: Satellite 
Business Systems (SBS) has filed a petition 
for a declaratory ruling by the Commission 
that the Bell System Operating Companies 
(BSOCs) should not refuse WATS 
connections within a state to carriers 
which intend to resell the service to 
endusers as a link in through interstate 
communications—despite any resale 
restrictions in the BSOCs* intrastate WATS 
tariffs. Other non-Bell interstate carriers, 
including Western Union. MCI ARINC, 
and several certificated interstate resale 
carriers, have filed comments in support of 
SBS’s petition; ARINC and the resellers 
advocate that the ruling be framed so as to 
encompass restrictions on shared use—as 
well as resale—of WATS for intrastate 
distribution of Interstate communications, 
whether by other common carriers or by 
private entities. AT&T (on behalf of the 
BSOCs). NARUC. and sevens] state 
utilities commissions have filed in 
opposition. AT&T and NARUC urge the 
Commission to permit the BSOCs to 
continue to enforce resale and sharing 
restrictions on intrastate WATS used in 
interstate communications, until such time 
as the BSOCs shall have revised their 
intrastate WATS rates to be more usage- 
sensitive. 

Issued: January 17.1963. 

William J. Tricarico, 

Secretary. Federal Communications 

Commission. 

(S-SS-SS Flbd 1-20-S3; 

BILLING COOC <712-01-41 


3 

FEDERAL COMMUNICATIONS COMMISSION 

Deletion of Agenda Item From January 
20th Open Meeting 
January 17.1963. 

The following item has been deleted 
at the request of the Private Radio 
Bureau from the list of agenda items 
scheduled for consideration at the 
January 20,1963, Open Meeting and 
previously listed in the Commission's 
Notice of January 13,1963. 

Agenda. Item No* and Subject 

Private Radio—8— Title: Notice of Proposed 
Rule Making to provide for lo use of 
facsimile by the maritime mobile service. 
Summary: The FCC will consider whether 
lo adopt a Notice of Proposed Rule Making 
to include in its rules provisions permitting 


use of the facsimile mode of 
communications between high Seas vessels 
and the shore using frequencies between 2 
and 27.5 MHz. 

Issued: Janaury 17,1983. 

William J. Tricarico, 

Secretary , Federal Communications 
Commission. 

Ftt»d l- 20 -S>. 2 30 pm) 

BILLING COOC S712-01-N 


4 

FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Agency Meeting 

Pursuant to the provisions of the 
"Government in the Sunshine Act" (5 
U.S.C. 552b), notice is hereby given that 
at 3:40 p.m. on Wednesday. January 19, 
1983, the Board of Directors the Federal 
Deposit Insurance Corporation met in 
closed session, by telephone conference 
call, to consider recommendations with 
respect to the initiation and conduct of 
cease-and-desist proceedings against 
four insured banks (names and locations 
of banks authorized to be exempt from 
disclosure pursuant to the provisions of 
subsections (c)(6), (c)(8), and (c)(9)(A)(ii) 
of the "Government in the Sunshine 
Act" (5 U.S.C, 552b(c)(6), (c)(8), and 
(c)(9)(A)(li)). 

In calling the meeting, the Board 
determined, on motion of Chairman 
William M. Isaac, seconded by Director 
Irvine H. Sprague (Appointive), 
concurred in by Director C. T. Conover 
(Comptroller of the Currency), that 
Corporation business required its 
consideration of the matters on less than 
seven days' notice to the public; that no 
earlier notice of the meeting was 
practicable; that the public interest did 
not require consideration of the matters 
in a meeting open to public observation; 
and that the matters could be 
considered in a closed meeting pursuant 
to subsections (c)(6), (c)(8). and 
(c)(9)(A)(ii) of the "Government in the 
Sunshine Act" (5 U.S.C. 552b(c)(6). (c)(8), 
and (c)(9)(A)(ii)). 

Dated: January 20.1963. 

Federal Deposit Insurance Corporation. 

Hoyle L. Robinson, 

Executive Secretary. 

IFioa nwd i-jo-a* *02 pm) 

BILLING COOC S714-0 MB 
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5 

FEDERAL MINE SAFETY AND HEALTH 
REVIEW COMMISSION 

January 19.1963. 

TIME AND date: 10 a.m.. Wednesday. 
January 26,1983. 

PLACE: Room 000,1730 K Street. NW., 
Washington. D.C. 
status: Open. 

MATTERS TO BE CONSIDERED: The 

Commission will consider and act upon 
the following: 

1. Sellcrsburg Stone Co.. Dockel No. LAKE 
80-303-M. etc. (Issues include whether 
penalties assessed by ALJ are appropriate.) 

CONTACT PERSON FOR MORE 
INFORMATION: Jean Ellen (202) 653-5632. 

is-er-ei niod z so pm| 

silling cooe sm-ot-y 


6 

INTERNATIONAL TRADE COMMISSION 
(USITC SE-83-05] 

time and date: 2:30 p.m., Wednesday, 
February 2.1983. 

place: Room 117, 701 E Street. NW.. 
Washington. D.C. 20436. 
status: Open to the public. 

MATTERS TO BE CONSIDERED: 

1 Agenda. 

2. Minutes. 

3. Ratifications. 

4 Petitions and complaints, if necessary. 
5. Investigation 701-TA-168 (Welded 
Carbon Steel Pipes end Tubes from the 
Republic of Korea)—briefing and vote. 

8. Investigations 701-TA-170. -171, and - 
173 (Certain Carbon Steel Products from the 
Republic of Korea)—briefing and vote. 

7. Any items left over from previous 
agenda. 

CONTRACT PERSON FOR MORE 

information: Kenneth R. Mason. 
Secretary (202) 523-0161. 

Filed 1-10-4J 425 pen) 

billing coot 7020-02-M 


7 

NATIONAL TRANSPORTATION SAFETY 
BOARD 

(NM-83-3) 

time ano date: 9 a.m.. Tuesday. January 
25.1983. 

place: NTSB Board Room. 800 
Independence Ave., SW.. Washington, 
D.C. 20594. 

status: The first item will be open to 
the public. The last six items will be 
closed under Exemption 10 of the 
Government in the Sunshine Act. 


MATTERS TO BE CONSIDERED: 

1. Highway Accident Report Multiple* 
Vehicle Collision and Fire. Caldecott Tunnel, 
near Oakland. California, April 7.1962. and 
Letters of Recommendation. 

2. Opinion and Order Wendler v. 
Administrator. Dkt. l-EAJA-SE-4887; 
disposition of applicant's appeal. 

3. Opinion and Order Application of 
Catskill Airways. Inc.. Stephen C. Low and 
Granville C Bentley for attorney' fees and 
expenses, NTSB No. 2-EAJA; disposition of 
appeal from denial of application. 

4. Order denying reconsideration: 
Administrator v. Cassia. DkL FA-1631: 
disposition of respondent's petition for 
reconsideration. 

5. Opinion and Order Administrator v. 
Roach. DkL SE-5396; disposition of 
respondent's appeal. 

0- Opinion and Order Administrator v. 
Pollauf, Dkt. SE-5497; disposition of 
respondent's appeal. 

7. Opinion and Order an Interlocking 
Appeal: Administrator v. Aerospace 
Maintenance Co., Dkt. SE-492& disposition of 
respondent's interlocking appeal. 

CONTACT PERSON FOR MORE 
INFORMATION: Sharon Flemming (202) 
382-6525. 

January 14.1963. 

I&-SS-OJ Med 1-JCL4& §32 a»| 

BILLING COOE 4»tO-5t-N 


8 

NUCLEAR REGULATORY COMMISSION 

date: Week of January 24,1983. 
place: Commissioners* Conference 

Room, 1717 H Street. NW., Washington. 
D.C. 

STATUS: Open. 

matters to be discussed: Thursday. 

January 27: 

lOtfO a.m. 

Discussion/Possible Vote on Procedures 
for Hearing on NFS-Erwin (Public 
Meeting) 

3:30 p.m. 

Affirmation/Discussion and Vote (Public 
Meeting): 

a. Commission Review of Director's 
Decision Re Emergency Planning 
Deficiencies 

b. ^FS Erwin Hearing: NR DCs Request for 
DOE's Classified Information; Hearing 
Scope Issues; and Related Matters 

Friday, January 28: 

10:00 a.m. 

Briefing on Staff Actions Regarding 
Uranium Mill Tailings Regulations 
(Public Meeting) 

ADDITIONAL INFORMATION: 

On January 17 the Commission voted 5-0 to 

hold Discussion of Possible Enforcement 

Action, held that day. 


On January 18 the Commission voted 3-0 
(Chairman Palladino and Commissioner 
Gilinsky not present) to hold Briefing on 
Implementation of Public Law 97-415. held 
that day. 

AUTOMATIC TELEPHONE ANSWERING 
SERVICE FOR SCHEDULE UPOATE: (202) 
634-1498. Those planning to attend a 
meeting should reverify the status on the 
day of the meeting. 

CONTACT PERSON FOR MORE 
information: Gary Gilbert (202) 634- 
1410. 

January 18,1963. 

Gary Gilbert, 

Office of the Secretary. 

(S-OS-ai Fifed I-3MU. KMW •«) 

BILLING CODE 7SS0-01-H 


9 

OCCUPATIONAL SAFETY AND HEALTH 
REVIEW COMMISSION 

time ano date: 10 a.m. on February 10. 
1983. 

PLACE: Suite 316,1825 K Street NW., 
Washington. D.C 

status: Because of the subject matter, il 
is likely that this meeting will be closed. 

matters to be considered: Discussion 
of specific cases in the Commission 
adjudicative process. 

contact person for more 
information: Mrs. Potrida Bausell (202) 
634-4015. 

Dated: January 20.1963. 
ts-too-ai Fifed i-aa-ex *u pm) 

BILLING COO€ 7*00-01-4* 


10 

OCCUPATIONAL SAFETY AND HEALTH 
REVIEW COMMISSION 

time ano date: 10 a.m. on February 17, 
1983. 

place: Suite 316,1825 K Street NW., 
Washington, D.C 

status: Because of the subject matter, it 
is likely that this meeting will be closed. 

MATTERS TO BE CONSIDERED: Discussion 
of specific cases in the Commission 
adjudicative process. 

CONTACT PERSON FOR MORE 
information: Mrs. Patricia Bausell (202) 
634-4015. 

Dated: January 20,1983. 

|S-WI-S3 Fifed 1-20-43. 3:13 pa) 

BILLING COM 7600-01-N 
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OFFICE OF MANAGEMENT AND 
BUDGET 

Implementation of Executive Order 
12372, Intergovernmental Review of 
Federal Programs 

agency: Intergovernmental Affairs 
Division and Associate Director for 
Management, Office of Management and 
Budget. 

action: Notice of meeting._ 

summary: Executive Order 12372. 
“Intergovernmental Review of Federal 
Programs,*' was signed by President 
Reagan on July 14,1982. Each agency, 
except HUD, is issuing a proposed rule 
or Notice in today’s Federal Register for 
public comment on Implementation of 


this Executive Order. HUD's proposed 
rule will be published as soon as 
Congressional review, now in process, is 
completed This Executive Order 
appears as an Attachment to this Notice. 

Notice is given that all interested 
parties are invited to participate in a 
meeting on implementation of E.O. 

12372. A meeting on this Order will be 
held in Washington, D.C. and one or 
more subsequent meetings may be held 
in Washington. D.C. or elsewhere. 

Date, Tune, and Location of Meeting 

The meeting will be held on March 2, 
1983 in Washington, D.C Details will 
follow in the Federal Register as to time 
and place, as well as procedures for oral 
and written presentations. 


FOR FURTHER INFORMATION CONTACT: 

For General Information on the 
Implementation of E.0.12372, contact 
Winnifred M. Austermann. Office of 
the Deputy Associate Director for 
Intergovernmental Affairs. Office of 
Management and Budget. 726 Jackson 
Place. N.W., Room 10235. Washington, 
D.C. 20503, Phone: 202/395-3050. 

For information on individual agency 
proposals, contact the person listed in 
the appropriate agency document 
published elsewhere in today's Federal 
Register. 

Dated: January 12.1983. 

Harold L Steinberg, 

Associate Director for MdnagemwL 

BILLING COO€ 3110-01-41 
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Attachment 

Executive Order 12372—Intergovernmental Review of Federal Programs 

Note.—Executive Order 12372 was originally published in the Federal Register on July 16. 1982 
(47 FR 30959). 

By (he authority vested in me as President by the Constitution and laws of the 
United States of America, including Section 401(a) of the Intergovernmental 
Cooperation Act of 1968 (42 U.S.C. 4231(a)) and Section 301 of Title 3 of the 
United States Code, and in order to foster an intergovernmental partnership 
and a strengthened federalism by relying on State and local processes for the 
State and local government coordination and review of proposed Federal 
financial assistance and direct Federal development, it is hereby ordered as 
follows: 

Section 1. Federal agencies shall provide opportunities for consultation by 
elected officials of those State and local governments that would provide the 
non-Federal funds for, or that would be directly affected by. proposed Federal 
financial assistance or direct Federal development. 

Sec. 2. To the extent the States, in consultation with local general purpose 
governments, and local special purpose governments they consider appropri¬ 
ate, develop their own processes or refine existing processes for State and 
local elected officials to review and coordinate proposed Federal financial 
assistance and direct Federal development, the Federal agencies shall, to the 
extent permitted by law: 

(a) Utilize the State process to determine official views of State and local 
elected officials. 

(b) Communicate with State and local elected officials as early in the program 
planning cycle as is reasonably feasible to explain specific plans and actions. 

(c) Make efforts to accommodate State and local elected officials' concerns 
with proposed Federal financial assistance and direct Federal development 
that are communicated through the designated State process. For those cases 
where the concerns cannot be accommodated. Federal officials shall explain 
the bases for their decision in a timely manner. 

(d) Allow the States to simplify and consolidate existing Federally required 
State plan submissions. Where State planning and budgeting systems are 
sufficient and where permitted by law. the substitution of State plans for 
Federally required State plans shall be encouraged by the agencies. 

(e) Seek the coordination of views of affected State and local elected officials 
in one State with those of another State when proposed Federal financial 
assistance or direct Federal development has an impact on interstate metro¬ 
politan urban centers or other interstate areas. Existing interstate mechanisms 
that are redesignated as purt of the State process may be used for this 
purpose. 

(f) Support State and local governments by discouraging the reauthorization or 
creation of any planning organization which is Federally-funded, which has a 
Federally-prescribed membership, which is established for a limited purpose. 

, and which is not adequately representative of. or accountable to. State or 
local elected officials. 

Sec. 3. (a) The State process referred to in Section 2 shall include those where 
States delegate, in specific instances, to local elected officials the review, 
coordination, and communication with Federal agencies. 
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(b) At the discretion of the State and local elected officials, the State process 
may exclude certain Federal programs from review and comment. 

Sec. 4. The Office of Management and Budget (OMB) shall maintain a list of 
official Slate entities designated by the States to review and coordinate 
proposed Federal financial assistance and direct Federal development. The 
Office of Management and Budget shall disseminate such lists to the Federal 
agencies. 

Sec. 5. (a) Agencies shall propose rules and regulations governing the formula¬ 
tion. evaluation, and review of proposed Federal financial assistance and 
direct Federal development pursuant to this Order. Jo be submitted to the 
Office of Management and Budget for approval. 

(b) The rules and regulations which result from the process indicated in 
Section 5(a) above shall replace any current rules and regulations and become 
effective April 30.1983. 

Sec. 6. The Director of the Office of Management and Budget is authorized to 
prescribe such rules and regulations, if any. as he deems appropriate for the 
effective implementation and administration of this Order and the Intergov¬ 
ernmental Cooperation Act of 1968. The Director is also authorized to exercise 
the authority vested in the President by Section 401(a) of that Act (42 U.S.C. 
4231(a)). in a manner consistent with this Order. 

Sec. 7. The Memorandum of November 8, 1968. is terminated (33 Fed. /fry. 
16487. November 13. 1968). The Director of the Office of Management and 
Budget shall revoke OMp Circular A-95, which was issued pursuant to that 
Memorandum. However. Federal agencies shall continue to comply with Ihc 
rules and regulations issued pursuant to that Memorandum, including those 
issued by the Office of Management and Budget, until new rules and regula¬ 
tions have been issued in accord with this Order. 


Sec. 8. The Director of the Office of Management and Budget shall report to 
the President within two years on Federal agency compliance with this Order. 
The views of State and local elected officials on their experiences with these 
policies, along with any suggestions for improvement, will be included in the 
Directors report. 


THE WHITE HOUSE. 




July 14. 1982. 
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OFFICE OF MANAGEMENT AND 
BUDGET 

State Plans Eligible for Modification 
Under Executive Order 12372 

Section 2(d) of Executive Order 12372 
directs Federal agencies to “allow" 
states to simplify or consolidate existing 
Federally required State plans and 
where permitted by law. to “encourage" 
states to substitute their own plans for 
Federally required state plans. 

State plans required by the 
Federal Government that are eligible for 
modification (he., simplification, 
consolidation, or substitution) under the 
Order are listed below. The Federal 
Government is willing to consider other 
state plans for eligibility for 
modification under this section. 

Dated January 12.1963. 

Harold I. Steinberg* 

Associate Director for Management. 





(FR Doc C3-1CA2 FiWd 1-21-43,143 uo| 
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DEPARTMENT OF AGRICULTURE 

Office of the Secretary 

7 CFR Part 3015 

Intergovernmental Review of 
Department of Agriculture Programs 
and Activities 

agency: Department of Agriculture 
(USDA). 

action: Proposed rules. 

summary: This document proposes to 
rescind and subsequently reserve 
section 3015.203. “OMB Circular A-95” 
by adding a new subpart V In order to 
implement Exceutive Order 12372. 
“Intergovernmental Review of Federal 
Programs.” It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the Department of Agriculture. 

Exceutive Order 12372, and these 
proposed regulations, are Intended to 
replace the intergovernmental 
consultation system developed under 
Office of Management and Budget 
(OMB) Circular A-95. They provide for a 
new. more effective, intergovernmental 
consultation system. Under the Order 
State and local elected officials, not the 
Federal government will determine what 
Federal programs and activities to 
review and the procedures by which the 
review will take place, 
date: Comments must be received on or 
before March 10.1983. 
address: Interested persons should 
submit comments to f-yn Zimmerman. 
Office of Finance and Management. 
USDA. Room 10-A, Administration 
Building, Washington, D.C. 20250. 
Comments will be available for 
inspection at the above address from 
9:00 a.m. to 5:00 p.m., Monday through 
Friday. 

FOR FURTHER INFORMATION CONTACT: 

Larry Wilson, Deputy Director. Office of 
Finance and Management. USDA. Room 
143-W, Administration Building. 
Washington, D.C. 20250 (telephone (202) 
447-7557). 

SUPPLEMENTARY INFORMATION: 

Classification 

This proposed action has been 
reviewed under Executive Order 12291 
and it has been determined that this is 
not a major rule. 

Regulatory Analysis 

Although this proposal will directly 
affect recipients of Federal assistance 
from agencies administered by the 
Department of Agriculture, this proposal 
does not involve a substantial issue of 
fact or law. and it is unlikely to have a 


substantial or major impact on the 
Nation’s economy or large numbers of 
Individuals or businesses. There will be 
no major increase in costs or prices for 
consumers, individuals, industries, 
Federal, State, or local government 
agencies, or geographic regions. 
Additionally, the Assistant Secretary for 
Administration certifies that it will not 
have a significant economic impact on a 
substantial number of small entities, as 
defined in the Regulatory Flexibility Act, 
Pub. L 98-354 (5 U.SC. 601). This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act, 
since it would not require the collection 
or retention of information. 

Background 

For many years, consultation between 
State and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required State and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular State 
and local governments. This system also 
required review of Federal programs by 
State and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 
costly. States and localities had to 
process too much paperwork, and. as a 
result, the impact of substantive 
comments was sometimes lost. A 
network of State and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to, State and local 
concerns. 

On July 14,1982, President Reagan 
signed Executive Order 12372. 
“Intergovernmental Review of Federal 
Programs.” The Order directs the 
revocation of Circular A-95, and 
provides for a new, more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, 

States and localities will take the 
initiative for establishing review 
procedures and priorities. State and 
local elected officials, not the Federal 
Government will determine, within the 
scope of the Order, which Federal 
programs and activities to review and 


the procedures by which the review will 
take place. When State and local 
elected officials bring their concerns to a 
Federal agency's attention through this 
process, the agency will have to make 
efforts to accommodate the concerns, 
and, if it does not accommodate them, 
explain why not. This “accommodate or 
explain" provision gives greater weight 
to State and local views than Circular 
A-95 did. In addition. States will have 
the opportunity, to the extent permitted 
by law. to simplify, consolidate, or 
substitute Federally required State 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 
consultation will significantly reduce 
that burden, as well as opening 
opportunities for States to reduce 
administrative burdens in Federal 
programs requiring State plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President's 
Federalism policy, emphasizes the role 
of elected State and local officials. 

OMB Guidance to States 

In order to assist States as they begin 
their work in implementing the Order, 
OMB on or before today wrote to each 
State concerning the establishment of an 
official State process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the “single point of contact.” A 
“single point of contact” is the one office 
or official in a State that transmits the 
result of the State review and 
coordination with recommendations that 
differ from this Federal proposal to the 
Department and other Federal agencies 
and to which the Department directs 
official communications (e g., 
explanations of nonaccommodation) to 
the State under the Order. A State may 
have as few or as many entities as it 
chooses to perform review and 
coordination, and to conduct 
discussions with the Department. 
However, there should be only on point 
of contact to officially transmit 
recommendations for chenge to all 
Federal agencies under the Order. It is 
up to the State whether the single point 
of contact plays a substantive role with 
respect to the State's views, or simply 
acts as a focal point for official 
communications. 
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It is also worth emphasizing that 
States are not required to adopt an 
official State process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30.1983). the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

This Department and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order's provisions. OMB will 
have general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day. operational 
control of agency actions. Nor will OMB 
act as a forum for “appeals" of agency 
actions by non-Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with State 
and local elected officials in a consistent 
and understandable way. To this end. 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties. 

For the most part, these proposed 
regulations will spell out the 
Department's obligations and 
procedures in response to the views 
expressed by State and local elected 
officials. A paper discussing the policy 
decisions made by the agencies and 
OMB was made available to the public 
in December (See 47 FR 57369. 

December 23,1983). Following the close 
of the comment period, the agencies will 
again work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It is the Federal Government's 
intention that there will be no further 
rulemaking with respect to this 
Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30,1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, the Department 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. 


Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
rulemaking, the Department is proposing 
to rescind $ 3015.203, its existing 
regulations Implementing former OMB 
Circular A-95; Executive Order 12372 
directed OMB to revoke the Circular 
itself, and the OMB directive revoking 
the Circular told Federal agencies to 
leave their A-95 regulations in place 
only until new regulations implementing 
the Order were promulgated on April 30. 
1983. Regulations and directives 
promulgated by individual USDA 
Agencies will be propose for removal by 
each Agency simultaneously with this 
proposed rulemaking. Final rules 
carrying out the removal will be 
published on or about April 30,1983, in 
conjunction with the Department's final 
rule implementing Executive Order 
12372. 

Section-by-Section Analysis 

Section 3015.301 What is the purpose 
of this subpart? 

This section briefly states the purpose 
* of the regulations, which is to implement 
Executive Order 12372 and foster and 
improved system of intergovernmental 
consultation. 

Subsection (c) states the important 
point that the Order, and these 
regulations, are intended only to 
improve the Department's internal 
management of its consultation with 
State and local governments. Neither the 
Order nor these regulations are intended 
to create any right of judicial review of 
the Department's action. For example, it 
is not intended that a State or local 
government would have the right to sue 
the Department because the Department 
failed to explain a nonaccommodation 
of a State recommendation. 

Section 3015.302 What definitions 
apply to this subpart? 

This section defines several terms 
used frequently in the proposed rule. 
"Department'* means the Department of 
Agriculture. "Order" means Executive 
Order 12372. "Secretary" means the 
Secretary of Agriculture or an official or 
employee of the Department acting 
under a delegation of authority from the 
Secretary. This does not mean that there 
must be a new, specific, formal 
delegation pertaining to Executive Order 
12372. An official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. "State" means any 
of the 50 States, the District of 
Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the 


Northern Mariana Islands, the U.S. 
Virgin Islands, Guam. American Samoa, 
and the Trust Territory of the Pacific 
Islands. The definition of "State" means 
that the District of Columbia. Puerto 
Rico, and the other jurisdictions 
mentioned may create an official 
consultation process and consult with 
Federal agencies on the same basis as 
each of the 50 States. 

In addition to these definitions, three 
other terms—simplify, consolidate, and 
substitute—are defined in S 3015.309, 
State Plans. Several other terms 
appearing in the Order are not defined 
in this section, but are used in the 
regulation in a way that makes their 
operational meaning clear (e.g., 
accommodate and explain in 
$ 3015.307). 

Section 3015.303 What programs and 
activities of the Department are subject 
to this subpart? 

The intent of the Order is that State 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. Subsection (a) provides that 
the Department will publish a Federal 
Register notice, in conjunction with the 
publication of its final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let States know 
which of the Department's programs and 
activities they may choose to cover. 

The attachment to this preamble 
contains a list of Federal financial 
assistance and direct development 
programs and activities that the 
Department proposes to exclude from 
coverage under the Order. The reason 
for each proposed exclusion is also 
listed. The Department seeks comments 
on the proposed exclusions. After 
promulgation of the final rules, if the 
Department wants to exclude new or 
additional programs or activities from 
coverage under the Order, it will publish 
a Federal Register notice requesting 
comment on the proposed exclusions. 

At this time, States should assume 
that all the Department’s other Federal 
financial assistance and direct Federal 
development programs will be subject to 
the Order. Of course, activities and 
programs that clearly are neither 
Federal financial assistance nor direct 
Federal development (e.g., procurement 
by the Department) are not subject to 
the Order. Also, the Order and these 
regulations do not apply to proposed 
regulations, legislation, budget 
formulation, or classified programs or 
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activities where formakconsultation 
would endanger National security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, State and 
local officials would still have an 
opportunity to have their views 
considered by the Department Indeed, 
statutory requirements for consultation, 
such as section 401(b) of the 
Intergovernmental Cooperation Act of 
1968 (42 U.S.C. 4231(b)), require Federal 
agencies to consider the views of State 
and local governments. Many of the 
Department*® program statutes have 
their own consultation requirements, 
and the Department will, of course, 
comply with all existing or future 
statutory requirements of this kind. 
However, the Department is not 
obligated to follow the provisions of the 
Order and these regulations with respect 
to excluded programs and activities. 

Subsection (b) simply states the 
Secretary's obligation, to the extent 
permitted by law, to use a State's 
official process to determine official 
views of State and local officials. This 
obligation, which derives directly from 
the Order, extends only to programs and 
activities subject to the Order which a 
State has selected for coverage under 
5 3015.304 of these regulations. Should 
the Department fail to utilize the official 
State process, concerns should be raised 
with the Secretary. 

Section 9015-304 What are the 
Secretary's general responsibilities 
under the Order? 

This section incorporates the most 
important portions of Executive Order 
12372 into the Department's regulation, 
emphasizing the Department's 
obligations under the Order. The 
mechanisms by which the Department 
will carry out many of these general 
obligations are developed further in 
other sections of the rule. For example, 
subsection (b)(4) of this section is 
further elaborated in ( 3015.309 
concerning State plans. 

Subsection (b)(2) means the 
Department is obligated to make efforts 
to ensure that information on proposed 
actions or decisions of the Department 
is available to the States in sufficient 
time to be able to exert meaningful 
influence on the Department's course of 
action. For example, the Department 
would make sure that the State learned 
of draft assistance announcements 
including decision criteria, proposed 
Federal development project decisions, 
and so forth, in time to make a 
meaningful response. 


Section 3015.305 What procedures 
apply to a State's Choice of programs 
under the Order? 

States may choose to consult with the 
Department under the Order concerning 
any of the Department's programs and 
activities that the Department’s Federal 
Register notice on or about April 30, 
1963, and consequently, lists as subject 
to the Order. However, these regulations 
do not require States to consult with the 
Department concerning any particular 
program or activity. This is an important 
distinction between the Order’s 
consultation policy and the system 
established under Circular A-95, which 
gave States no discretion concerning 
program selection. Under the Order, 
each State may choose whether to use 
the consultation system with respect to 
any particular program or activity. This 
gives States increased flexibility to 
determine how best to allocate their 
resources. For example, many programs 
have existing statutory consultation 
systems. If a State decides that an 
existing consultation system is 
adequate, the State might choose not to 
cover the program under its E.0.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A State also might want to 
decline to cover a program which has 
only minor effects on the State and its 
people. 

The Department emphasizes that the 
choice of whether to cover a particular 
program or activity listed in the 
Department's Federal Register notice is 
entirely up to each State. While the 
Department will be happy to discuss 
with States the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the State's 
discretion with respect to program 
selection. 

Subsection (a) of this section sets out 
a purely administrative requirement 
pertaining to program selection. The 
State must notify the Secretary of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the State can meet this 
requirement by sending to OMD, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities that the State has chosen to 
cover. Subsequently, the State should 
send all program coverage information 
(additions, deletions, other changes) 
directly to the Department. This 
information will enable the 
Department's personnel who work on a 
particular program or activity to know 


which States they must consult with 
under the provisions of the Order. 

Subsection (b) provides that, once a 
State has established a process and 
made its program selections known to 
the Department, the Department will use 
the State's process concerning the 
programs and activities selected by the 
State as soon as feasible. While the 
Department will make every effort to 
use the State's process, there may be 
situations, an individual programs or 
projects, where the Department may not 
be able to do so for a time. The 
Department will make determinotions 
concerning when to begin using the 
State's official process on a case-by¬ 
case basis end will let the States know 
when it will start to use the State 
process. 

Subsection (c) provides that the 
Department may establish deadlines for 
changes by States hi the program 
selection choices. A State may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However, in order for 
menningful consultation to occur under 
the Order, the Department may need a 
certain amount of *'lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Department may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
States that, for example, if they wished 
to have consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
have to inform the Department of their 
program selection change a certain time 
(e.g., 30 days, 45 days) prior to that date. 

Section 3015.306 How does the 
Secretary give Stoles an opportunity to 
comment on proposed Federal financial 
assistance and direct Federal 
development? 

Subsection (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official State process, but also to 
comments formulated by local elected 
officials to whom the State's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits States to delegate, to 
local elected officials in specific 
instances, the review, coordination, and 
communication with Federal agencies 
that normally take place under the State 
process. This means that States may 
choose not only which programs and 
activities to cover but also who within 
the State has the opportunity to carry 
out the consultation. States huve 
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complete discretion concerning 
delegation of their consultation role. 

For example, a State could delegate to 
a single mayor the State's consultation 
role with respect to a project occurring 
in his or her city. The State could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The State could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250,000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the State's 
consultation role is delegated stands in 
the shoes of the official State process 
with respect to the Department. For 
example, efforts by the Department to 
reach a negotiated solution with the 
local official will be pursued directly 
with the official, not with the State 
itself. 

The local official to whom the State’s 
consultation role had been delegated 
would not send his or her comment 
directly to the Department Rather, the 
official would send the comment to the 
Department through the State single 
point of contact The Department would 
work with the local official in attempting 
to reach an accommodation, but if 
efforts at accommodation were 
unsuccessful, the Department would 
explain the nonaccommodation to the 
single point of contact Routing the 
delegated comment through the State 
single point of contact would alert the 
Department to the fact that the local 
official's comments should be dealt with 
under the provisions of the Order and 
make unnecessary a separate 
communication from the State to the 
Department informing the Department 
that the comment was an official 
comment of the State. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
State and local elected officials as early 
in the program planning cycle as is 
reasonably feasible to explain specific 
plans and actions. Subsection (b) 
incorporates this provision of the Order 
into these regulations. What the 
requirement means is that the 
Department is obligated to make efforts 
to ensure that States infomation on 
proposed actions or decisions of the 
Department is available to the States in 
sufficient time to exert meaningful 
influence on the Department's course of 
action. For example, the Department 
would make sure that the State learned 
of draft assistance announcements 
including decision criteria proposed 
Federal development project decisions, 


and so forth, in time to make a 
meaningful response. 

It is difficult to specify, in advance, 
the precise timeframes that will 
implement the Order's notification 
requirement for the Department’s widely 
varied programs and activities. 

However, subsection (c) states that, as a 
general rule. States choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situation) to comment on 
proposed Federal financial assistance or 
direct Federal development before the 
Department commits itself to a given 
course of action. The Department, on a 
case-by-case basis, may allow a shorter 
period for comment if unusual 
circumstances make the shorter period 
necessary. Among the kinds of unusual 
circumstances that might necessitate a 
shorter comment period are an 
emergency, the necessity to make a 
grant or cooperative agreement decision 
before the end of a fiscal year, or a 
statutory deadline. 

In order to meet the Order's objective 
of ensuring States a meaningful 
opportunity to influence decisions by the 
Department, the Department may need 
to establish deadlines or timeframes in 
nonregulatory program specific 
announcements for comment on 
particular actions or types of actions. 
Consequently, as provided in subsection 
(d). the Department may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting point from which comment 
periods would begin to run. States and 
localities would still have at least 30 
days to comment (45 days in interstate 
situations), except under unusual 
circumstances. For example, timeframes 
may differ among different types of 
programs (e.g., onc-year grants, multi¬ 
year grants, direct development projects, 
permits), for different stages of the same 
program (e.g., first application, renewal), 
or at different times (e.g., end of fiscal 
year, deadline for quarterly 
apportionment). 

In some of the Department's programs, 
a basic decision to go forward with a 
project may be the key decision that 
determines a subsequent course of 
action by the Department. Once the 
initial decision is made, the Department 
has little discretion with respect to the 
subsequent decisions. The Department 
could inform States of the key decision 
points on which their comments are 
essential if the States are to have a 
meaningful role in influencing the 
Department’s decision. 

In most financial assistance programs, 
a State, local, or private agency applies 
to the Department for a grant or 


cooperative agreement or otherwise 
seeks Departmental approval for 
financial assistance to be provided. In 
order to receive notification of 
applications for financial assistance 
from the Department, the State should 
work with applicant organizations to 
ensure that applications are provided to 
the State in a timely manner. If it 
becomes necessary, the Department 
may establish requirements in 
nonregulatory program specific 
announcements for applicants to submit 
copies of their application to the State. 

In order to ensure timely completion 
of Federal decisionmaking, the 
Department may require States to 
complete their reviews of applications 
and to submit their comments to the 
Secretary by a certain date. The intent 
of this provision is to prevent undue 
delays in Federal decisions affecting the 
State. A similar provision in subsection 
(d)(3), permits the Secretary to establish 
deadlines In nonregulatory program 
specific announcements for State review 
of the Department's direct development 
activities. 

Subsection (e) makes an important 
point with respect to the way that 
communications between States and the 
Department would work. Under the 
Order, a State may organize the 
mechanics of its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Department and the official State 
process flow efficiently, the Department 
strongly encourages States to establish a 
"single point of contact" for State 
communications with Federal agencies. 
Channeling communications from the 
States to Federal agencies and from 
agencies back to the State through a 
single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Department to know which 
communications to treat as official 
under the provisions of the Order. The 
Department needs a means of separating 
the letters from State and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
under the provisions of the Order. 

States' use of a single point of contact 
will permit the Department to make this 
necessary administrative distinction. 

in the absence of a State process, or 
with respect to a program that a State 
has not selected for coverage, the 
Department will work with the State in 
a manner which is consistent with 
existing legal requirements. The 
provisions of the Order and these 
regulations will not apply, however. 
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The proposed regulation would not 
impose any constraints on the content of 
comments that States send to the 
Department. However, the Department 
would strongly encourage commenters 
under the Order to follow three policies 
which are important for the efficient 
operation of the Order's consultation 
system. 

First comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the 
Department is required to make a 
decision on certain statutorily 
established factors. In other cases, the 
Department through regulation or 
guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that the 
Department would be able to 
accommodate concerns that do not 
address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have meaningful influence on the 
Department's decisions, comments must 
be relevant to the factors on which the 
Department bases its decisions. For 
example, if a Department's standards 
call for a decision to be made at a 
certain stage only on the technical 
merits of financial assistance proposals, 
before consideration is given to costs, 
the Department could not accommodate 
a State comment addressing costs 
during the technical review. 

Second, States can assist the 
Department's implementation of the 
Order by clearly specifying the 
magnitude of the State's concerns. 

Often, It may be difficult for the 
Department to tell whether a State is 
firmly recommending a given course of 
action, has a mild preference for or 
reservation about the action, or is 
simply seeking clarification of the 
Department's position. For example, if a 
State wants the Department to recognize 
the State's priorities, accept only a 
modified financial assistance 
application, or deny a financial 
assistance application, it would be very 
helpful if the State identified its position 
as clearly as possible. The Order directs 
Federal agencies to make efforts to 
accommodate State concerns. The 
Department's ability to do so 
successfully is dependent, to a 
significant degree, on the clear 
articulation of concerns by the States. 

Third, the Department may not be in a 
good position to accommodate State and 
local concerns unless the State speaks 
with one voice in its comments. The 
Department recognizes that different 
State and local officials and agencies 
may not always agree among 


themselves concerning the course of 
action the Department should follow. 

The single point of contact should 
reconcile conflicting views before 
transmission to avoid the Department's 
having to seek clarification concerning 
which set of views the State wants the 
Department to accommodate. The 
process will work much better if the 
Department receives a single set of 
comments. 

Section 3015.307 How does the 
Secretary make efforts to accommodate 
State and local concerns? 

Subsection (a) provides that when a 
State comments to the Department 
under the Order, the Department has 
three choices. The Department can 
accept the State's comments (Le.. do as 
the State recommends). Second, it can 
reach a mutually agreeable solution with 
the State. This solution can differ from 
the original Slate position on the matter. 
Third, if the Department cannot accept 
the State's comments or reach a 
mutually agreeable solution, the 
Department is obligated to give the State 
a timely, simple explanation of the 
Department's reasons for not doing so. 
While the Department is not required to 
accept the State's comments or to begin 
discussions toward another solution, the 
Department does have an obligation to 
provide a simple explanation of its 
decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Department's reasons 
for its decision to the State. A telephone 
call, a meeting, or a letter would perform 
this function. The Department has the 
discretion to choose the most 
appropriate means of communicating 
the explanation in each case. The 
explanation is made by a designee of 
the Seretary. 

There is one exception to the 
Department's descretion to choose the 
means of communicating the 
explanation. As subsection (a)(3)(ii) 
provides, the Governor of the State may 
request, in advance of the time the 
explanation is made or after it is 
communicated to the single point of 
contact, that an explanation of 
nonaccommodation be made in writing. 
When it receives such a request from a 
Governor, the Department's explanation 
will be in a letter. 

Subsection (a)(3)(iil) spells out the 
role of the single point of contact in 
receiving explanations from the 
Department. The Department will direct 
all such explanations to the single point 
of contact in each State that has one. 
This is true even where accommodation 
discussions hove occurred between the 


Department and another party in the 
State. 

Subsection (b) concerns safeguards to 
ensure that the interests of States are 
protected in nonaccommodation 
situations. Subsection (b)(1) provides 
that a nonaccommodation explanation 
will state that the Department will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation except as provided in 
subsection (b)(2). This waiting period is 
intended to permit States to respond to 
the Department in cases of 
nonaccommodation before the 
Department has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Department has 
provided a verbal explanation of a 
decision to the single point of contact, 
and the Governor subsequently has 
requested a written explanation, the ten 
day period will start to run from the date 
of the original explanation to the single 
point of contact 

Subsection (b)(2) recognizes that there 
will be some situations in which the 
Department cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible for 
the Department to wait ten days before 
implementing its decision. In a situation 
where the Department cannot observ e 
the waiting period, the Secretary or a 
designee of the Secretary at a higher 
level than the official responsible for 
making the original decision will review 
the decision before the 
nonaccommodation explanation is made 
and before the Department implements 
the decision. The nonaccommodation 
explanation will include the 
Department's reasons for determining 
that the ten-day waiting period is not 
feasible. 

Section 3015.308 What are the 
Secretary's obligations in interstate 
situations? 

In some cases, action taken by the 
Department in Federal financial 
assistance and direct Federal 
development programs may have an 
impact on interstate areas. In these 
situations, the Department has certain 
additional obligations. First, the 
Department must identify its direct 
Federal development or Federal 
financial assistance actions or decisions 
that have an impact on interstate areas 
Having done so. the Department must 
as provided in subsection (b). notify the 
potentially affected States, whether or 
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not they have established an official 
State process under the Order, Except in 
unusual circumstances (e,g., 
emergencies, financial assistance 
awards at the end of the fiscal year), the 
Department must provide the affected 
States an opportunity for comment of at 
least 45 days before the Department 
commits itself to a course of action. The 
increase in the minimum comment 
period from 30 to 45 days in interstate 
situations allows extra time for States to 
coordinate among themselves before 
providing views to the Department. 

The Department, obviously, cannot 
require States to coordinate with each 
other on proposed Federal assistance or 
direct development having an impact on 
an interstate area. However, the 
Department strongly encourages each 
affected State to share its comments 
with and obtain the views of other 
affected States, using the other State’s 
single point of contact, if there is one. or 
an appropriate State official if there is 
not a single point of contact. The 
Department encourages States to 
reconcile differences where they exist, 
so that the States can present the 
Department with a unified position. If 
the affected States provide the 
Department with conflicting 
recommendations, the Department will, 
with respect to States that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain its 
nonaccommodations of other points of 
views provided in { 3015.307. 

Section 3015,309 How may a State 
simplify . consolidate, or substitute 
Federally required State plans? 

This section carries out section 2(d) of 
the Order, which directs Federal 
agencies to “allow” States to 
consolidate or simplify plans and to 
"encourage" States to substitute their 
own plans for Federally required State 
plans. 

Subsection (a) defines three terms 
used in this section. For a State to 
'“simplify” a plan means that as State 
may develop its own format, choose its 
own submission date, and select the 
planning period covered by the plan. 
“Consolidate” means that the State may 
meet statutory and regulatory 
requirements by combining two or more 
plans into one document. The State may 
also select the format, submission date, 
and planning period for consolidated 
plan. “Substitute” means that a State 
may use a plan or other document that is 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by the Department. State 
plans required by the Department that 
are eligible for modification (i e.. 


simplification, consolidation, or 
substitution) under the Order will be 
listed by the Department in an 
accompanying Federal Register notice. 
The Department is willing to consider 
other State plans for eligibility for 
modification (i.e.. simplification, 
consolidation, or substitution) under this 
section. 

For purposes of State plan 
modifications, it is necessary to draw a 
distjpetion between the State’s decision 
concerning which plans it wants to try 
to modify and the Department’s decision 
concerning whether to accept modified 
plans. Subsection (b) deals with the first 
of these issues. A State may decide to 
try to simplify, consolidate or substitute 
State plans without prior approval by 
the Department The State’s discretion 
in this respect is complete. 

Subsection (c) points out that the 
Department will review the content of 
State proposals to simplify, consolidate, 
or substitute State plans to ensure that 
they meet all applicable Federal 
requirements. Under this provision, the 
Department could disapprove the 
content of a modified plan on the basis, 
for example, of legal insufficiency or the 
failure of the modified plan to meet 
Federally mandated substantive 
standards. If the Department 
disapproves a State plan, the State may 
have recourse to any existing appeal 
process of the Department applicable to 
the program in question. However, the 
Department does not propose any new 
special appeal process for situations in 
which the Department does not accept a 
modified plan. 

This subsection is not intended to give 
the Department any new authority it 
does not already have to review or 
disapprove State plans. For example, if 
a statute limits the grounds on which the 
Department may disapprove a State 
plan submission, this subsection is not 
intended to expand those limits. The 
subsection does emphasize, however, 
that these regulations do not impair the 
Department's existing authority to 
review and. if necessary, disapprove 
State plans. This section also does not 
affect any existing statutory or 
regulatory requirements concerning 
submission dates, planning periods, or 
formats of State plans. The Department 
will review and make appropriate 
modifications in regulatory requirements 
without a statutory basis to allow more 
State flexibility. 

The Department's ability to review 
State plans Is important not only for the 
Department's ability to administer its 
programs effectively but also to prevent 
States from inadvertently causing delays 
in Departmental funding decisions, in 
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many financial assistance programs, 
required program standards must be met 
through a State plan before Federal 
funds are awarded. The Department 
may not be in a position to award funds 
to recipients if a plan does not meet 
legal requirements or substantive 
Federal program standards. 

The Department encourages States 
which wish to simplify, consolidate or 
substitute State plans to inform the 
Department well In advance of their 
intentions. Early discussions between 
State officials and the Department 
regarding proposed modifications of 
plans will help to avoid later problems, 
including unexpected delays or 
disapprovals of modifications. The 
Department is very willing to work 
closely with State officials on plan 
modifications and, where feasible, will 
provide technical assistance or advice in 
plan modification efforts. 

Section 3015.310 May the Secretary 
waive any provision of this subpart? 

This section allows the Secretary to 
waive any provision in these regulations 
in an emergency. The Department 
expects to use this provision sparingly, 
since the Department's policy is to carry 
out the Order as fully os it can. 

List of Subjects in 7 CFR Part 3015 

Grant programs (Agriculture), 
Intergovernmental relations. 

Issued a! Washington. D C. January 24. 

1983 

John J. Frank*. Jr, 

Assistant Secretary for Administration 
John E. Block. 

Secretary of Agriculture 

Attachment—List of Proposed 
Exclusions from Scope 

There are certain programs that do 
not affect State and local governments. 
Therefore, the Department proposes to 
exclude these particular programs based 
on the exclusion criteria listed in the 
attachment. 

Proposed Programs and Activities 
Excluded From Executive Order 12372 

Program/Activity Name and Basis for 
Exclusion 

Cooperative State Research Service 

Special Research Grants—Basic 
Research grants in Food and 
Agricultural Sciences 
Alcohol Fuels Research Grants—Basic 
Research on evaluation, treatment 
and conversion of biomass resources 
for the manufacture of ethyl alcohol 
Native Latex Research—Basic Research 
in the commercialization of Native 
Latex 
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Competitive Research Grants—Basic 
Research grants in the areas of 
Biological Nitrogen Fixation. 

Biological Stress on Plants, 
Photosynthesis. Genetic Mechanisms 
of Crop Improvement and human 
requirements for nutrients 

1890 Land-Grant College Research 
Facilities—Formula grants to upgrade 
research facilities to strengthen 
capacity to conduct research in the 
Food and Agricultural Sciences 

Agricultural Research Service 

Basic and Applied Agriculture 
Research—Research, development, 
and demonstration that does not have 
a unique geographic focus, are not 
directly relevant to State and local 
government responsibilities, do not 
require an E1S, and do not expose the 
public to adverse exposure or hazard 

Cooperative State Research Service 

Payments to Agricultural Experiment 
Stations under the Hatch Act— 
Formula grants to support Agricultural 
Research at State Agricultural 
Experiment Stations 

Payments to 1890 Land-Grant—Formula 
grants to support 

Colleges and Tuskegee Institute— 
Agricultural Research at 1890 Land- 
Grant Colleges and Tuskegee 
Institute 

Animal Health and Disease Research— 
Research, development, and 
demonstration program 

Cooperative Forestry Research— 
Research, development and 
demonstration program 

Rural Electrification Administration 

Rural Electrification Loans and Loan 
Guarantees—Direct financial 
assistance between the Federal 
government and a non-governmental 
entity 

Rural Telephone Loans and Loan 
Guarantees—Direct financial 
assistance between the Federal 
government and a non-governmental 
entity 

Rural Telephone Bank Loans—Direct 
financial assistance between the 
Federal government and a non¬ 
governmental entity 

Food and Nutrition Service 

Food Stamp Program (Coupons)—-The 
Food Stamp Program is an entitlement 
program and therefore is not covered 
by Executive Order 12372. State and 
local officials participate in regulatory 
decisions as members of the public at 
large 

Farmers Home Administration 

Farm Operating Loans—Direct financial 
assistance between the Federal 


government and non-governmental 
entities 

Farm Ownership Loans—Direct 
financial assistance between the 
Federal government and non¬ 
governmental entities 

Recreation Loans—Direct financial 
assistance between the Federal 
government and non-governmental 
entities 

Soil and water Loans—Direct financial 
assistance between the Federal 
government and non-govemmenfbl 
entities 

Grazing Association Loans—Direct 
financial assistance between the 
Federal government and non¬ 
governmental entities 

Indian Land Acquisition Loans—Direct 
financial assistance between the 
Federal government and non¬ 
governmental entities 

Soil Surveys (Land Grant Universities 
only)—Soil survey research and the 
field collection of data is 
accomplished by Federal and Land 
Grant University personnel. Final 
decisions affecting the integrity of 
studies are based on National needs 
and technical criteria 

Emergency Loans and Economic 
Emergency Loans—Emergency 
assistance to nongovernmental 
entities 

Soil Conservation Service 

Conservation Operations—snow 
surveys and water forecasting— 
Program is data collection program 
from multistate sample frame. Data 
deals with water content of snow 
pack in the western mountain States. 
Stream flows result in water being 
used in a number of States before 
reaching the ocean. Final decisions 
affecting the integrity of studies are 
based on National needs and 
technical criteria 

Conservation Operations Plant 
Materials Centers—All operations are 
internal to the agency and plants 
developed are released through 
universities 

Conservation Operations—technical 
assistance—Technical assistance to 
individual land users, including 
Indians 

Conservation Operations—Inventory 
and monitoring—Program consists of 
data collection using a nationwide 
sample frame. Final decisions 
affecting the integrity of studies are 
based on National needs and 
technical criteria 

Great Plains Conservation Program 
(GPCP)—Technical and financial 
assistance to individual land users 

Rural Abandoned Mine Program 
(RAMP)—Technical and financial 
assistance to individual land users 


Agricultural Stabilization and 
Conservation Service 

Commodity Loans and Purchases— 
Direct payments to individuals 
Cotton Production Stabilization—Direct 
payments to individuals 
Dairy Indemnity Payments—Direct 
payments to individuals 
Emergency Conservation Program— 
Direct payments to individuals 
Feed Crain Production Stabilization— 
Direct payments to individuals 
Storage Facilities and Equipment 
Loans—Direct payments to 
individuals 

Wheat Production Stabilization—Direct 
payments to individuals 
National Wool Act Payments—Direct 
payments to individuals 
Water Bank Program—Direct payments 
to individuals 

Agricultural Conservation Program— 
Direct payments to individuals 
Appalachian Land Stabilization and 
Conservation Program—Direct 
payments to individuals 
Forestry Incentives Program—Direct 
payments to individuals 
Rice Production Stabilization—Direct 
payments to individuals 
Emergency Feed Program—Direct 
payments to individuals 
Grain Reserve Program—Direct 
payments to individuals 
Rural Clean Water Program—Direct 
payments to individuals 

Statistical Reporting Service 

Crop and Livestock Estimates—Federal 
statutory preemption precludes any 
State or local jurisdiction over this 
program, and the recommendations of 
State 8nd local governments can have 
little or no bearing on Federal 
decisions in this area. Meaningful 
consultation would breech the 
confidentiality required by Federal 
statute (18 U.S.C. 1902) relating to the 
disclosure of crop information 
Statistical Research and Service— 
Research, development and 
demonstration program, and direct 
financial assistance between the 
Federal government and a non¬ 
governmental entity 

Economic Research Service 

Economic Analysis and Research— 
Research, development and 
demonstration program; and direct 
financial assistance between the 
Federal government and non¬ 
governmental entities 

Federal Crop Insurance Corporation 

Federal Crop Insurance—Direct 
payment to individuals, payment of 
claims under contract and direct 





Federal Register / Vol. 46. No. 16 / Monday. January 24. 1983 / Proposed Rules 


3089 


financial assistance between the 
Federal government and the 
individual 

Human Nutrition Information Service 

Consumer Nutrition—Research, 
development, and demonstration. 
Program has National focus, is not 
directly relevant to the 
responsibilities of a state or local 
government, does not require an 
Environmental Impact Statement, and 
does not require unusual measures to 
limit the possibility of adverse 
exposure or hazard to the general 
public 

Nutrition Guidance and Education 
Research—Research, development, 
and demonstration. Program has 
National focus, is not directly relevant 
to the responsibilities of a state or 
local government, does not require an 
Environmental Impact Statement, 
does not require unusual measures to 
limit the possibility of adverse 
exposure or hazard to the general 
public 

Food and Nutrition Information— 
Research, development and 
demonstration. Program consists of 
maintaining a library collection of 
materials on food and nutrition, 
lending materials to nongovernmental 
entities and government agencies, and 
developing bibliographic data base. 
No interpretation of information Is 
provided Program has a national 
focus, is not directly relevant to the 
governmental responsibilities of a 
state or local government, does not 
require an Environmental Impact 
Statement, and does not require 
unusual measures to limit the 
possibility of adverse exposure or 
hazard to the genera] public 

Forest Service 

Research grants and Cooperative 
Agreements—Direct financial 
assistance between the federal 
government and a non-governmental 
entity 

Forest Service research activities as 
follows: Research, development, and 
demonstration programs or activities. 
Fire and Atmospheric Sciences 
Research 

Forest Insect and Disease Research 
Renewable Resources Evaluation 
Research 

Renewable Resources Economics 
Research 

Surface Environment and Mining 
Research 

Trees and Timber Management 
Research 

Watershed Management Research 
Wildlife, Range, and Fish Habitat 
Research 


Forest Recreation Research 
Forest Products Utilization Research 
Forest Engineering Research 
National Forest Systems Activities as 
follows: Funds are distributed by 
formulas that are established by laws, 
and federal agencies have no 
authority to approve specific sites or 
projects where funds will be issued 
Schools and Roads—Grants to States 
School and Roads—Grants to 
Counties 

School Funds—Grants to Arizona 
Additional Lands—Grants to 
Minnesota 

National Forest System Activities— 
Land management practices 
involved with the administration 
and protection of resources on 
National Forest System lands, 
which are not direct development 
Negotiations of involved and sensitive 
land exchanges or purchases which 
would be endangered or hampered 
with premature release of appraisal 
figures, resulting in adverse effects 
of local land speculation 
Programs with characteristics 
inappropriate for coverage. For 
example, assistance to educational 
institutions regarding fire 
prevention and soil and water 
conservation 

Projects which are of small scale or 
size, are highly localized as to 
impacts, or display other 
characteristics which make review 
impractical 

PART 3015—(AMENDED] 

1. The authority citation for Part 3015 
reads as follows: 

Authority: S U8.G 301. 

§3015.203 [Retorvod] 

2. Subpart U—Miscellaneous. 

§ 3015.203 is removed and subsequently 
reserved. 

3. A new Subpart V is added as 
follows: 

Subpart V—4ntergo vefnmental Rtritw of 
Department of Agriculture Programs and 
Activities 

Sec 

3015.300 | Reserved | 

3015.301 What is the purpose of this 
Subpart? 

3015.302 What definitions apply to this 
Sebpert? 

3015.303 What programs and activities of 
the Department are subject to this 
Subpart? 

3015.304 What are the Secretary’s general 
responsibilities under the Order? 

3015.305 What procedures apply to a State’s 
choice of programs under the order? 

3015.300 How does the Secretary give States 
an opportunity to comment on proposed 


Federal financial assistance and direct 
Federal development? 

3015.307 How does the Secretary make 
efforts to accommodate State and local 
concerns? 

3015308 What are the Secretary*! 

obligations in interstate situations? 
3015.300 How may a State simplify, 
consolidate, or substitute Federally 
required State plans? 

3015.310 May the Secretary waive any 
provision of this Subpart? 

Authority: Executive Order 12372 (July 14 
1962 47 FR 30059); section 401(b) 
Intergovernmental Cooperation Act of I960 
(42 U8.C 423(b)). 

§ 3015.300 (Reserved) 

§3015.301 What Is the purpose of this 
Supbart? 

(a) This subpart implments Executive 
Order 12372 issued July 14.1982, and 
titled "Ititergovemmental Review of 
Federal Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on State and local 
processes for State and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development. 

(cj The Order and this subpart are 
intended only to improve the internal 
management of the Department. Neither 
the Order nor this subpart are intended 
to create any right or benefit 
enforceable at law by a party against 
the Department or its officers. 

§3015.302 What definitions apply to this 
Subpart? 

(a) "Department** means the U.S. 
Department of Agriculture. 

(b) "Order" means Executive Order 
12372, issued July 14.1962, and titled 
"Intergovernmental Review of Federal 
Programs." 

(c) "Secretary" means the Secretary of 
the U.S. Department of Agriculture or an 
official or employee of the Department 
acting for the Secretary under a 
delegation of authority. 

(d) "State" means any of the 50 States, 
the District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, Guam. American Samoa, the 
U.S. Virgin Islands, and the Trust 
Territory of the Pacific Islands. 

§3015.303 What programs and activities 
of the Department are subject to this 
Subpart? 

(a) The Secretary publishes in the 
Federal Register a list of the 
Department's programs and activities 
that are subject to the Order and this 
subpart. 
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(b) With respect to programs and 
activites that are subject to the Order 
and this subpart and that a State 
chooses to cover under section 3015.305 
of this subpart, the Secretary, to the 
extent permitted by law. uses the 
official State process to determine 
official views of State and local elected 
officials. 

$ 3015.304 What a re the Secretary's 
general responsibilities under the Order? 

(a) The Secretary provides 
opportunities for consultation by elected 
officials of those State and local 
governments that would provide the 
non-Federal funds for. on that would be 
directly affected by. proposed Federal 
financial assistance from, or direct 
Federal development by. the 
Department. 

(b) If a State adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance 
and proposed Federal development, the 
Secretary, to the extent permitted by 
Law; 

(1) Uses the State process to 
determine official views of State and 
local elected officials: 

(2) Communicates with State and 
local elected officials as early in a 
program planning cycle as is reasonably 
feasible to explain specific plans and 
actions: 

(3) Makes efforts to accommodate 
State and local elected officials* 
concerns with proposed Federal 
financial assistance and direct Federal 
development that are communicated 
through the State process; 

(4) Allows the States to simplify and 
consolidate existing Federally required 
State plan submissions; 

(5) Where State planning and 
budgeting systems are sufficient and 
where permitted by law. encourages the 
substitution of State plans for Federally 
required State plans; 

(6) Seeks the coordination of views of 
affected State and local elected officials 
in one State with those of another State 
when proposed Federal financial 
assistance or direct Federal 
development has an impact on interstate 
metropolitan urban centers or other 
interstate areas; and 

(7) Supports State and local 
governments by discouraging the 
reauthorizetion or creation of any 
planning organization which is 
Federally-funded, which has a limited 
purpose, and which is not adequately 
representative of, or accountable to. 
State or local elected officials. 


5 3015.305 What procedures apply to a 
State’s choice of programs under the 
Order? 

(a) Each State that adopts a process 
under the Order notifies the Secretary of 
the Department's programs that the 
State chooses to cover under the Order. 

fb) The Secretary uses a State's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the State 
notifies the Secretary of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Secretary may establish deadlines 
by which States are required to inform 
the Secretary of changes in their 
program choices. 

$ 3015.306 How does the Secretary give 
States an opportunity to comment on 
proposed Federal financial assistance and 
direct Federal development? 

(a) This section applies to all 

comments received from a Stale 
pursuant to an official process it has 
established under the Order, including 
comments where the State has 
delegated to local elected officials the 
review, coordination and l 

communication with the Department. 

(b) With respect to programs and 
activities that are subject to the Order 
and this subpart and that a State 
chooses to cover under { 3015.305 of this 
subpart, the Secretary, to the extent 
permitted by law. communicates with 
State and local elected officials as early 
in a program planning cycle as is 
reasonably feasible to explain specific 
plans and actions. 

(c) Except in unusual circumstances, 
the Secretary gives States at least 30 
days to comment on any proposed 
Federal financial assistance or direct 
Federal development (see $ 3015.308 for 
comment periods pertaining to interstate 
situations). 

(d) Subject to paragraph (c), of this 
section, the Secretary may establish 
deadlines for 

(1) Applicants to submit copies of 
their applications to the States; and 

(2) States to complete their review of 
applications under a program and to 
submit their comments to the 
Department 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to the 
Department 

(e) The Secretary responds as 
provided in the Order to ail comments 
from a State that are provided through a 
State office or official that acts as a 
single point of contact under the Order 
between the State and all Federal 
agencies. 


$3015.307 How doe* the Secretary make 
efforts to accommodate State and local 
concerns? 

(a) If a State provides comments to 
the Department in accordance with 

$ 3015.307(e) of this subpart, the 
Secretary; 

(1) Accepts the State's comments; 

(2) Reaches a mutually agreeable 
solution with the State: or 

(3) (i) Provides the State with a timely 
explanation of the basis for the 
Department's decision; or 

(ii) If requested by the Governor, 
provides the explanation in writing; or 

(iii) If the State has designated a State 
office or official as a single point of 
contact between the State and all 
Federal agencies, provides any 
explanation under paragraph (a)(3) of 
this section to that office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Secretary informs the State thaL 

(1) The Department will not 
implement its decision for ten days after 
the State receives the explanation; or 

(2) The decision was reviewed and It 
was determined that, because of 
unusual circumstances, the ten-day 
waiting period is not feasible. 

$3015.308 What are the Secretary's 
obligations In Inter state situations? 

The Secretary is rrsponible for 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas; 

(b) Notify ing the affected States, 
including States that have not adopted a 
process under the Order, and 

(c) Except In unusual circumstances, 
providing the affected States an 
opportunity of at least 45 days to 
comment 

$3015.309 How may a State simplify, 
consolidate, or substitute Federally 
required State plans? 

(a) As used in this section: 

(1) "Simplify" means that a State may 
develop its own format, choose its own 
submission date, and select the planning 
period for a State plan. 

(2) "Consolidate" means that a state 
may meet statutory and regulatory 
requirements by combining two or more 
plana into one document and that the 
State can select the format, submission 
date, and planning period for the 
consolidated plan. 

(3) "Substitute" means that a State 
may use a plan or other document that it 
has developed for its own purposes to 
meet Federal requirements. 

(b) If not inconsistent with law. a 
State may decide to try to simplify, 
consolidate, or substitute Federally 
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required State plans without prior 
approval by the Secretary. 

(c) The Secretary reviews each State 
plan that a State has simplified, 
consolidated, or substituted and accepts 
the plan only if its contents meet 
Federal requirements. 

§ 3015.310 May the Secretary waive any 
provision of this Subpart? 

In an emergency, the Secretary may 
waive any provision of these 
regulations. 

>FK Doc. 63-100 Pllrd 1^1~B3; 645 a«| 

BILLING COOC 3410-KS-N 


Farmers Home Administration 

7 CFR Parts 1901, 1942, 1944, 1946, 
1980 

Rescission of Regulations Involving 
Consultation With State and Local 
Governments 

agency: Farmers Home Administration. 

USDA. 

action: Notice of proposed ruiemaking. 

summary: The purpose of this proposed 
regulation is to notify interested persons 
of those provisions of regulations 
involving consultation with State or 
local agencies or officials which will no 
longer be needed when regulations 
implementing Executive Order (E.O.) 
12372 are put into effect A Notice of 
Proposed Rulemaking pertaining to that 
Order is being published in the Federal 
Register simultaneously with this 
proposed rule. A full understanding of 
the proposed action contained here may 
be gained by referring to that proposed 
rule, 7 CFR Part 3015, Subpart V. 

date: Comments must be received on or 
before March 10,1983. 

addresses: Interested persons should 
submit comments in duplicate to 
Directives Management Branch, Farmers 
Home Administration, U.S. Department 
of Agriculture, Room 6348, Washington, 
D C. 20250, telephone (202) 382-9745. All 
written comments made pursuant to this 
notice will be available for public 
inspection during regular work hours at 
the above address. 

FOR FURTHER INFORMATION CONTACT: 

Warren B. dayman. Environmental 
Specialist, Farmers Home 
Administration. U.S. Department of 
Agriculture. Room 6309, Washington. 

D.C. 20250, telephone (202) 382-9628. 

List of Subjects in 

7 CFR Part 1901 

Indians; Intergovernmental relations 


7 CFR Part 1942 

Business and industry: Grant 
programs—housing and community 
development; Rural areas 

7 CFR Part 1944 

Farm labor housing; Migrant labor. 
Public housing; Rent subsidies 

7 CFR Part 1948 

Business and industry; Community 
development and facilities; Energy; 
Housing; Planning; Transportation 

7 CFR Part 1980 

Loan programs—agriculture; Loan 
programs—business and industry—rural 
development assistance 
For the reasons set out in 7 CFR 3015 
Subpart B Farmers Home 
Administration proposes to amend the 
following Regulations: 

PART 1901—PROGRAM-RELATED 
INSTRUCTIONS 

Subpart H—A-95 Review, Evaluation, 
and Coordination of Projects 

91901.352 (Amended] 

1. Section 1901.352 is amended by 
removing paragraphs (a)(2), (a)(4) 
through (a)(14) and (b); and 
redesignating paragraph (a)(3) as (a)(2) 
and paragraph (c) as (b) and paragraph 
(d) as (c). 

§1901.355 (Amended! 

2. Section 1901.355 is amended by 
removing paragraphs (a)(2)(vii) and (b), 
and redesignating paragraphs (c) 
through (e) as (b) through (d), 
respectively. 

PART 1942—ASSOCIATIONS 

Subpart G— Industrial Development 
Grants 

91942.302 (Amended 1 

3. Section 1942.302 is amended by 
removing paragraphs (b) and (c) and 
redesignating paragraph (d) as (b). 

Subpart I—Resource Conservation 
and Development (RCD) Loans and 
Watershed (WS) Loans and Watershed 
Advances 

9 1942.402 [AmendedI 

4. Section 1942.402(b) is amended by 
removing the last sentence of this 
paragraph. 

5. Section 1942.412(a)(l)(i) is revised 
to read os follows: 

9 1942.412 PreappMcation and application 
processing. 

(a) • • * 

(!)••• 


(i) The County Supervisor or other 
person designated by the State Director 
may assist the applicant in completing 
Form AD-621, ’‘Preapplication for 
Federal Assistance" and will forward 
one copy of Form AD-621 to the State 
Director. 

• • • • • 

9 1942.412 (Amended] 

6. Section 1942.412 (a)(1)(H) is further 
amended by removing "and the State 
clearinghouse" from the first sentence 
and ending this sentence after "SCS". 

PART 1944—HOUSING 

Subpart D—Farm Labor Housing Loan 
and Grant Policies, Procedures, and 
Authorizations 

7. Sections 1944.164(k) is revised to 
read as follows: 

9 1944.164 Limitations and conditions. 

• • • • • 

(k) Intergovernmental Review. 
Intergovernmental consultation should 
be carried out in accordance with 7 CFR 
Part 3015, "Intergovernmental Review of 
Department of Agriculture Programs and 
Activities". 

• • • • • 

Exhibit A-1 (Amended ] 

8. Exhibit A-1 is amended by 
removing the second undesignated 
paragraph in paragraph I, E, 2. and 
revising paragraph II.B. to read as 
follows: 

U. • • • 

B. If applicable, evidence of 
compliance with 7 CFR Part 3015. 
"Intergovernmental Review of 
Department of Agriculture Programs and 
Activities". 

• • • * • • 

Subpart E—Rural Rental Housing Loan 
Policies, Procedures, and 
Authorizations 

9. Section 1944.215(n) is revised to 
read as follows: 

$ 1944.215 Special conditions. 

• ••it 

(n) Intergovernmental Review. FmHa 
will give due consideration to any 
comments received in accordance with 7 
CFR Part 3015. "Intergovernmental 
Review of Department of Agriculture 
Programs and Activities." 

• • • * • 
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Subpart K—Technical and Supervisory 
Assistance Grants 

$ 1944.523 [Amended] 

10. Section 1944.523 Is amended by 
removing "A-95 and" from the title of 
this section; by removing paragraphs 

(a)(1) and (b); and by redesignating 
paragraph (a) as the introductory 
paragraph of $ 1944.423, and paragraphs 
(a)(2) through (a)(4) as paragraphs (a) 
through (c), respectively. 

(1944.526 (Amended] 

11. Section 1944.526(c)(2) is amended 
by substituting in the first sentence of 
the paragraph "including any comments 
received in accordance with 7 CFR Part 
3015, "Intergovernmental Review of 
Department of Agriculture Programs and 
Activities" for "including A-95 
comments received". 

12. Section 1944.529 (b)(9) is revised to 
read as follows: 

§ 1944.529 Project selection. 


(9) Any comments received in 
accordance with 7 CFR Part 3015, 
"Intergovernmental Review of 
Department of Agriculture Programs and 
Activities". 

• • • • • 

13. Section 1944.531 paragraph (c)(3) is 
revised to read as follows: 

( 1944.531 Application submission. 


(3) Any comments received in 
accordance with 7 CFR Part 3015, 
"Intergovernmental Review of 
Department of Agriculture Programs and 
Activities". 

• • • • • 

Exhibit B [ Amended ] 

14. Exhibit B is amended by removing 
paragraph B.2 and retaining the 
unnumbered second paragraph which 
begins with "The State Office will 
refer . . 

Exhibit C (Amended ] 

15. Exhibit C, paragraph B is amended 
by removing the first sentence. 

PART 1948 —RURAL DEVELOPMENT 

Subpart B—Section 601—Energy 
Impacted Area Development 
Assistance Program 

§ 1948.66 (Removed and Reserved] 

16. Section 1948.66 is removed and 
reserved. 

17. In Section 1948.78 paragraph (h) is 
removed and paragraph (i) is 
redesignated as paragraph (h) and 


paragraph (f) is revised to read as 
follows: 

( 1948.78 Growth management and 
housing planning projects. 

• • • • • 

(f) Governors should give full 
consideration to local and substate 
priorities in the development of the 
State Investment Strategy for Energy 
Impacted Areas. 

• • • • • 

18. Section 1948.79. paragraphs (b) and 
(k)(3) are revised to read as follows: 

( 1948.79 Application procedure for 
planning grants. 

• • • • • 

(b) Intergovernmental consultation 
should be carried out in accordance 
with 7 CFR Part 3015, 

"Intergovernmental Review of 
Department of Agriculture Programs and 
Activities". 

• • • • • 

(k) * * * 

(3) Any comments received in 
accordance with 7 CFR Part 3015. 
"Intergovernmental Review of 
Department of Agriculture Programs and 
Activities. 


$ 1948.80 (Amended] 

19. Section 1948.80 is amended by 
substituting in paragraph (g) "received 
in accordance with 7 CFR Part 3015, 
"Intergovernmental Review of 
Department of Agriculture Programs and 
Activities", for "from the A-95 
clearinghouse(s)." 

20. Section 1948.84. paragraphs (c) and 
(i)(2) are revised to read as follows: 

$ 1948.84 Application procedure for site 
development and acquisition grants. 

• • • i • 

(c) Intergovernmental consultation 
should be carried out in accordance 
with 7 CFR Part 3015, 

"Intergovernmental Review of 
Department of Agriculture Programs and 
Activities". 


(2) Any commen ts rec eived in 
accordance with 7 CFR Part 3015, 
"Intergovernmental Review of 
Department of Agriculture Programs and 
Activities". 

• • • • • 

PART 1980—GENERAL 

Subpart A—General 

$ 1960.6 (Amended] 

21. Section 1980.6 is amended by 
removing paragraph (a)(1) and 


redesignating paragraphs (2) through 
(18) as (1) through (17). respectively. 

$1980.40 (Amended! 

22. Section 1980.40 is amended by 
removing "State and sub-State 
clearinghouse" after "Applicant's 
Environmental Impact Evaluation," in 
the first sentence of this section. 

Subpart E—Business and Industrial 
Loan Program 

(1980.451 [Amended] 

23. Section 1980.451(d)(3) Is amended 
by removing "and clearinghouse (A-95 
Agency) comments and 
recommendations," from the first 
sentence and ending this sentence at 
M . . . State development strategics." 

(5 US.C 301] 

Dated: January 8.1083. 

Chartai VV. Shuman. 

Administrator. Farmers Home 
Administration. 

(FX Doc 63-10M hlod 1-JI-at *45 in] 

■ILUMO COO€ 34 >0-07-* 


Forest Service 
36 CFR Part 219 

Rescission of Regulations Involving 
Consultation With State and Local 
Governments 

agency: Forest Service, USDA. 
action: Proposed rule. 

summary: The purpose of this proposed 
regulation is to notify interested persons 
of those provisions of regulations 
involving consultation with State or 
local agencies or officials which will no 
longer be needed when regulations 
implementing Executive Order (E.O.) 
12372 are put into effect. A notice of 
proposed rulemaking pertaining to that 
Order is being published in the Federal 
Register simultaneously with this 
proposed rule. A full understanding of 
the proposed action contained here may 
be gained by referring to that proposed 
rule, 7 CFR Part 3015, Subpart V. 

date: Comments must be received on or 
before March 10,1983. 

address: Comments may be sent to the 
following address: R. Max Peterson, 
Chief (1300). Forest Service. USDA, P.O. 
Box 2417, Washington, D.C. 20013. 

FOR FURTHER INFORMATION CONTACT. 

David R. Wallace, Administrative 
Management Staff, Forest Service, 202- 
447-8456. 
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List of Subjects in 36 CFR Part 219 

National forests; Environmental . 
impact statement: Timber. Fish and 
wildlife; Water resources; Range 
management; and Recreation. 

For the reasons set out in 7 CFR 3015. 
subpart V. Part 219 of Title 30 of the 
Code of Federal Regulations is proposed 
to be amended as follows: 

t. The Authority citation for Part 219 
reads as follows: 

Authority: Secs. 6 and 15.90 Slat 2949, 

295Z 2956 (16 VS. C. 1804.1813); and 5 U.S.C. 

301. 

2. The First sentence of paragraph (b) 
of § 219.7 is revised to read as follows: 

§ 219.7 Coordination with other public 
planning efforts. 

• • • • • 

(b) The responsible line officer shall 
give notice of the preparation of a land 
and resource management plan, along 
with a general schedule of anticipated 
planning actions, to the official or 
agency so designated by the affected 
state (including the Commonwealth of 
Puerto Rico).* * * 

Dated: January 7,1963. 

(oho B. Crowell. Jr., 

Assistant Secretary for Natural Resources 
and En vironment. 

[re Doc. 0-11*$ Filrd MS cm) 

BILLING COOC MIO-M-fll 


Food and Nutrition Service 

7 CFR Parts 225, 227, 235, 246, 247, 
250, and 253 

Rescission of Regulations Involving 
Consultation With State and Local 
Governments 

agency: Food and Nutrition Service, 

USDA. 

action: Proposed rule. 

summary: The purpose of this proposed 
regulation is to notify interested persons 
of those provisions of regulations 
involving consultation with State or 
local agencies or officials which will no 
longer be needed when regulations 
implementing Executive Order (E.O.) 
12372 are put into effect. A Notice of 
Proposed Rulemaking pertaining to that 
Order is being published in the Federal 
Register simultaneously with this 
proposed rule. A full understanding of 
the proposed action contained here may 
be gained by referring to that proposed 
rule, 7 CFR Part 3015, Subpart V. 
date: Comments must be received on or 
before March 10,1903. 
address: Send comments to: Vicky 
l r rcuyo, Assistant to the Deputy 


Administrator for Special Nutrition 
Programs. Food and Nutrition Service. 
3101 Park Center Drive, Room 1113, 
Alexandria. Virginia 22302. 

FOR FURTHER INFORMATION CONTACT! 

Vicky Urcuyo. Assistant to the Deputy 
Administrator for Special Nutrition 
Programs at the above address, (703) 
750-3054. 

List of Subjects 

7 CFR Part 225 

Food and nutrition service. Food 
assistance program. Grant programs— 
health, infant and children: Reporting 
requirements. 

7 CFR Part 227 

Education. Food and nutrition service. 
Grant programs—education. Grant 
programs—health, infants and children. 
Nutrition. 

7 CFR Part 235 

Food assistance programs. National 
school lunch programs. School breakfast 
program, special milk program. Grants 
administration. Intergovernmental 
relations. Reporting and recordkeeping 
requirements, Administrative practice 
and procedure. 

7 CFR Part 246 

Food and nutrition service, Food 
assistance programs, Food donations, 
Grant programs—social programs, 
Indians, Infants and children. Maternal 
and child health. Nutrition. Nutrition 
education. Public assistance program. 
WIC, Women. 

7 CFR Part 247 

Agriculture commodities. Commodity 
supplemental food programs. Food and 
nutrition service, Food assistance 
programs. Food donations, Grant 
programs—social programs. Indians. 
Infants and children. Maternal and child 
health. Nutrition. Nutrition education. 
Public assistance programs. Women. 

7 CFR Part 250 

Aged—Agricultural commodities. 
Business and industry, Food and 
nutrition service. Food assistance 
programs. Food donations. Food 
processing. Grant programs—social 
programs. Infants and children. Price 
support programs, Reporting 
requirements. School breakfast and 
lunch programs. Surplus agricultural 
commodities. 

For the reasons set out in 7 CFR 3015, 
Subpart B. the Department is proposing 
to amend the following regulations: 



PARTS 225. 227, 235, 246, 247, 250, 
and 253— (Amended) 

$225.6 (Amended) 

1. 7 CFR 225.6. paragraphs (c), (d). and 

(e) arc removed and paragraphs (f) and 
(g) are redesignated as $ 225.6 (c) and 
(d) respectively. 

§227.30 (Amended J 

2. 7 CFR 227.30, paragraph (a) is 
removed-and paragraphs fb) through (g) 
are redesignated as § 227.30 (a) through 

(f) respectively. 

§227.31 (Amended 1 

3. 7 CFR 227.31. paragraph (c) is 
amended by removing the fourth and 
Fifth sentences. 

§ 227.37 (Amended) 

4. 7 CFR 227.37(b)(0) is removed and 
paragraphs (b) (7) through (21) are 
redesignated as as paragraphs (b) (6) 
through (20) respectively. 

§235.4 (Amended) 

5. 7 CFR 235.4(d) is amended by 
removing the fourth and fifth sentences. 

§246.4 (Amended) 

6. 7 CFR 240.4. paragraph (c) is 
removed and paragraphs (d) and (e) are 
redesignated as § 246.4 (c) and (d) 
respectively. 

7. 7 CFR 240.4, newly redesignated 
paragraph (c) is amended by removing 
the last sentence. 

§247.5 | Amended J 

B. 7 CFR 247.5. paragraph (c) is 
removed and paragraphs (d) and (e) are 
redesignated as § 247.5 (cj and (d) 
respectively. 

§250.6 [Amended] 

9. 7 CFR 250.6, introductory paragraph 
(f) is amended by removing the fifth and 
sixth sentences. 

10. 7 CFR 250.0 (w)(3) is removed. 

11. 7 CFR 253.5, paragraph (a)(l)(ii) is 
revised to read as follows: 

§ 253.5 State agency requirements. 

(a) Plan of operation. 

(I)-** 

(ii) A State agency which is not an 
rrO shall submit its plan of operation, 
budget and any substantive subsequent 
amendments to the ITO for comment at 
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least 45 days prior to submission of the 
plan* budget or amendment to FNS. 
Comments by the IYO shall be attached 
to the plan, budget or amendment which 
is submitted to FNS. This paragraph 
does not apply to amendments required 
by FNS under section 8 253.7(a)(1). 

• • • • • 

§ 246.2 (Amended) 

12. In 7 CFR 246.2, the definition of 
M A-95" is removed. 

8 247.2 (Amended) 

13. In 7 CFR 247.2, the definition of 
M A-95" is removed. 

(Executive Order 12372, July 14,1982,47 FR 
30959. sec. 401(b) of the Intergoverament 
Cooperation Act of 1968 (42 U.S.C. 4231(b)) 
Dated: January 6,1983. 

Robert E. Leard, 

Acting Administrator. Food and Nutrition 
Service , 

(FR Doc. 83-466* Filed 1-21-41. *44 «a| 

BILLING COOS 34HKXMI 


7 CFR Part 282 

Food Stamp Program: Rescission of 
Regulations Involving Consultation 
With State and Local Governments 

agency: Food and Nutrition Service. 
USDA. 

action: Proposed rules. 


summary: The purpose of this proposed 
regulation is to notify interested persons 
of those provisions of regulations 
involving consultation with State or 
local agencies or officials which will no 
longer be needed when regulations 
implementing Executive Older (E.O.) 
12372 are put into effect. A Notice of 
Proposed Rulemaking pertaining to that 
Order is being published in the Federal 
Register simultaneously with this 
proposed rule. A full understanding of 
the proposed action contained here may 
be gained by referring to that proposed 
rule, 7 CFR Part 3015. Subpart V. 

date: Comments must be received on or 
before March 10,1983. 

address: Please submit comments to 
Thomas O’Connor. Acting Branch Chief, 
Program Design and Rulemaking Branch, 
Family Nutrition Programs. Food and 
Nutrition Service, USDA. Alexandria. 
Virginia 22302, (703) 756-3425. 

Comments will be available for public 
inspection during regular business hours 
(8:30 a.m. to 5:00 pan.) at the agency’s 
offices: Room 708, 3101 Park Center 
Drive. Alexandria, Virginia. 

FOR FURTHER INFORMATION CONTACT: 

John Hitchcock. State Agency 
Management Section, Family Nutrition 
Programs, Food and Nutrition Service, 
USDA, Alexandria. Virginia 22302, (703) 
756-3431. 


List of Subjects in 7 CFR Part 282 

Food stamps. Government contracts, 
Gram programs—soda) programs, 
Research. 

Amendment 

For the reasons set out in 7 CFR 3015, 
subpart V, Part 282 of Subchapter C, 
Chapter II of Title 7, Code of Federal 
Regulations is proposed to be amended 
as follows: 

PART 282—DEMONSTRATION, 
RESEARCH, AND EVALUATION 
PROJECTS 

1. Section 282.4 is amended by 
revising paragraph (a) to read as 
follows: 

5 282.4 Approval of proposals. 

(a) Presubmission proposal review. 
All suggestions for project operations 
and formal proposals for such 
operations shall be subject to the 
application procedures contained in 
OMB Circular A-102. 

• • • • • 

(E.0.12372 (July 14.1982. 47 FR 30959): 

8 401(b) Intergovernmental Cooperation Act 
of 1968 (42 U.S.C. 4231(b))) 

(Catalog of Federal Domestic Assistance 
Programs No. 10.551. Food Stamps) 

Dated: January 6.1983. 

Robert E. Leard. 

A ding Administrator. Food and Nutrition 
Service . 

(HI Doc 13-186? Pikd 1-«-a3c *43 «m) 

BILLING COOC 1410.3041 
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Part V 

Department of 
Commerce 

Office of the Secretary 


Intergovernmental Review of Department 
of Commerce Programs and Activities 



































3096 


Federal Register / Vol. 48, No. 18 / Monday, January 24, 1983 / Proposed Rules 


DEPARTMENT OF COMMERCE 

Office of the Secretary 

13 CFR Parts 303,307, and 309 

15 CFR Parts 13, 905,920, 921, 923, 
930,931, and 2301 

50 CFR Part 401 

Intergovernmental Review of 
Department of Commerce Programs 
and Activities 

agency: Office of the Secretary, 
Commerce. 

action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
'intergovernmental Review of Federal 
Programs." It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the Department of Commerce. Executive 
Order 12372, and these proposed 
regulations, are intended to replace the 
intergovernmental consultation system 
developed under Office of Managment 
and Bucket (OMB) Circular A-95. They 
provide for a new. more effective, 
intergovernmental consultation system. 
Under the Order, state and local elected 
officials, not the Federal government, 
will determine what Federal programs 
and activities to review and the 
procedures by which the review will 
take place. 

dates: Comments must be received on 
or before March 10,1983. 
address: Interested persons should 
submit comments to H. Stephen 
Halloway. Associate General Counsel 
for Legislation and Regulation, U.S. 
Department of Commerce. Room 5892, 
Washington. D.C. 20230. Comments will 
be available for inspection at the above 
address from 9:00 a.m. to 5:00 p.m. 
Monday through Friday. 

FOR FURTHER INFORMATION CONTACT: 
Barry Bird, Office of the General 
Counsel. (202) 377-3084. 

SUPPLEMENTARY INFORMATION: 

Background 

For many years, consultation between 
state and local officials and Federal 
Agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular state 
and local governments. The system also 


required review of Federal programs by 
state and local agencies without regard 
to the priorities of the elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 
costly. States and localities had to 
process too much paperwork, and, as a 
result, the impact of substantive 
comments was sometimes lost. A 
network of state and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to. state and local 
concerns. 

On July 14,1982, President Reagan 
signed Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95. and 
provides for a new. more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place, 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and. if it 
does not accommodate them, explain 
why not. This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order’s system of 
consultation will significantly reduce 
that burden, as well as opening 
opportunities for states to reduce 
administrative burdens in Federal 
programs requiring state plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouse, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President's 


Federalism policy, emphasizes the role 
of elected state and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order, 
OMB wrote to each state concerning the 
establishment of an official state 
process. This letter will be reproduced 
in the Federal Register in the next few 
days. This letter explains the role of the 
"single point of contact." A "single point 
of contact" is the one office or official in 
a stote that transmits the result of the 
state review and coordination with 
recommendations that differ from the 
Federal proposal to the Department and 
other Federal agencies and to which the 
Department directs official 
communications (e.g., explanations of 
nonaccommodation) to the state under 
the Order. A state may have as few or 
as many entities as it chooses to 
perform review and coordination and to 
conduct discussions with the 
Department. However, there should be 
only one point of contact to transmit 
officially recommendations for change 
to all Federal agencies under the Order. 
It is up to the state whether the single 
point of contact plays a substantive role 
with respect to the state's views, or 
simply acts as a focal point for official 
communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30,1983), the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

This Department and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order's provisions. OMB will 
have general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day, operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met Federal agencies 
must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end, 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and. to the 
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extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimises the imposition of regulatory 
requirements on non-Federal parties. 

For the most part, these proposed 
regulations will spell out the 
Department's obligations and 
procedures in response to the views 
expressed by state and local elected 
officials. A paper discussing the policy 
decisions made by the agencies and 
OMB was made available to the public 
in December (47 FR 57369, December 23. 
1982). Following the close of the 
comment period, the agencies will again 
work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It is the Federal Government's 
intention that there will be no further 
rulemaking with respect to this 
Rxecutive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30,1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, the Department 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing the Department's obligations. 
For example, when the proposed 
regulation says that the Secretary 
provides the state with a timely 
explanation." the regulation requires the 
Secretary to do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
rulemaking, the Department is proposing 
to remove its existing regulations 
implementing former OMB Circular A- 
95. Executive Order 12372 directed OMB 
to revoke the Circular itself, and the 
(3MB directive revoking the Circular told 
Federal agencies to leave their A-95 
regulations in place only until new 
regulations implementing the Order 
were promulgated on April 30.1983. In 
order to carry out this directive, the 
Department is listing in this notice those 
regulatory provisions implementing 
Circular A-95 that it proposes to remove 
(13 CFR 309.17 and 15 CFR 905). Final 
rules carrying out the removal will be 
published on or about April 30,1983. in 
conjunction with the Department's Tina) 
rule implementing Executive Order 
12372. The Department also proposed to 
remove or make conforming 
amendments to certain other 
intergovernmental consultation 


regulations listed at the end of this 
NPRM. and seeks comment on these 
actions as well. 

Executive Order 12291, Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

The Department has determined that 
this is not a major rule under Executive 
Order 12291. The proposed rule would 
simplify consultation with the 
Department and allow state and local 
governments to establish cost-effective 
consultation procedures. For this reason, 
the Department believes that eny 
economic impact the regulation has will 
be positive. It is unlikely that its 
economic impacts will be significant, in 
any case. Consequently, the Department 
certifies, under the Regulatory 
Flexibility Act. that this rule would not 
have a substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act. 
since it would not require the collection 
or retention of information. 

Section-by-Section Analysis 

Section 13,1 What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
Improve the Department’s internal 
management of its consultation with 
state and local governments. Neither the 
Order nor these regulations are intended 
to create any right of judicial review of 
the Department’s action. For example, it 
is not intended that a state or local 
government would have the right to sue 
the Department because the Department 
failed to explain a nonaccommodation 
of a state recommendation,. 

Section 73-2 What definitions apply to 
these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
"Department" means the Department of 
Commerce. "Order" means Executive 
Order 12372. "Secretary" means the 
Secretary of Commerce or an official or 
employee of the Department acting 
under a delegation of authority from the 
Secretary. This does not mean that there 
must be a new. specific, formal 
delegation pertaining to Executive Order 
12372. Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. "State" means any 


of the 50 states, the District of Columbia, 
the Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands, Guam, 
American Samoa, or the trust territory 
of the Pacific Islands. The definition of 
"state" means that the District of 
Columbia. Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as each of the 50 states. 

In addition to these definitions, 
several other terms appearing in the 
Order are not defined in this section, but 
are used In the regulation in a way that 
makes their operational meaning clear 
(e.g., accommodate and explain in 
5 13.7). 

Section 13,3 What programs and 
activitiesx)f the Deportment are subject 
to these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. This section provides that the 
Department will publish a Federal 
Register notice, in conjunction with the 
publication of Us final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let states know 
which of the Department's programs and 
activities they may choose to cover. 

The attachment to this preamble 
contains a list of those programs and 
activities that the Department proposes 
to exclude from coverage under the 
Order. The reason for each proposed 
exclusion Is also listed. The Department 
seeks comments on the proposed 
exclusions. After promulgation of the 
final niles. if the Department wonts to 
exclude new or additional programs or 
activities from coverage under the 
Order, it will publish a Federal Register 
notice requesting comment on the 
proposed exclusions. 

At this time, states should assume 
that all the Department's other Federal 
financial assistance and direct Federal 
development programs will be subject to 
the Order. Of course, activities and 
programs that clearly are neither 
Federal financial assistance nor direct 
Federal development (eg,, procurement 
by the Department) are not subject to 
the Order. Also, the Order and these 
regulations do not apply to proposed 
regulations, legislation, budget 
formulation, or classified programs or 
activities where formal consultation 
would endanger national security. 
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Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by the 
Department. Indeed, statutory 
requirements for consultation, such as 
section 401(b) of the Intergovernmental 
Cooperation Act of 1968 (42 U.S.C. 
4231(b)), require Federal agencies to 
consider the views of state and local 
governments. Many of the Department's 
program statutes have their own 
consultation requirements, and the 
Department will, of course, comply with 
all existing or future statutory 
requirements of this kind. However, the 
Department is not obligated to follow 
the provisions of the Order and these 
regulations with respect to excluded 
programs and activities. 

If at any time a state believes that any 
official of the Department has not made 
appropriate use of the official state 
process, the state is invited to raise its 
concerns directly with the Secretory. 

Section 13.4 IVhat are the Secretary's 
general responsibilities under the 
Order? 

This section incorporates the most 
important portions of Executive Order 
12372 into the Department's regulation, 
exphasizing the Department's 
obligations under the Order. The 
mechanisms by which the Department 
will carry out many of these general 
obligations are developed further in 
other sections of the rule. 

Paragraph (b)(2) means the 
Department is obligated to make efforts 
to ensure that information on proposed 
actions or decisions of the Department 
is available to the states in sufficient 
time to be able to exert meaningful 
influence on the Department's course of 
action. For example, the Department 
would make sure that the state learned 
of draft assistance announcements 
(including decision criteria), proposed 
Federal development project decisions, 
and so forth, in time to make a 
meaningful response. 

Section 13J5 What procedures apply to 
state's choice of programs under the 
Order? 

States may choose to consult with the 
Department under the Order concerning 
any of the Department's programs and 
activities that the Department's Federal 
Register notice on or about April 30. 

1983 and subsequently lists as subject to 
the Order. However, these regulations 
do not require states to consult with the 
Department concerning any particular 
program or activity. This is an important 
distinction between the Order's 
consultation policy and the system 


established under Circular A-95, which 
gave states no discretion concerning 
program selection. Under the Order, 
each state may choose whether to use 
the consultation system with respect to 
any particular program or activity. This 
gives states increased flexibility to 
determine how best to allocate their 
resources. For example, many programs 
have existing statutory consultation 
systems. If a state decides that an 
existing consultation system is 
adequate, the state might choose not to 
cover the program under its E.0.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A state also might want to 
decline to cover a program which has 
only minor effects on the state and its 
people. 

The Department emphasizes that the 
choice of whether to cover a particular 
program or activity listed in the 
Department's Federal Register notice is 
entirely up to each state. While the 
Department will be happy to discuss 
with states the most effective woys of 
carrying out consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Secretary of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
information (additions, deletions, other 
changes) directly to the Department. 

This information will enable the 
Department's personnel who work on a 
particular program or activity to know 
which states they must consult with 
under the provisions of the Order, 

Paragraph (b) provides that, once a 
state has established a process and 
made its program selection known to the 
Department, the Department will use the 
state's process concerning the programs 
and activities selected by the state as 
soon as feasible. While the Department 
will make every effort to use the state's 
process, there may be situations, on 
individual programs or projects, where 
the Department may not be able to do so 
for a time. The Department will make 
determinations concerning when to 
begin using the state's official process 


on a case-by-case basis and will let the 
states know when it will start to use the 
state process. 

Paragraph (c) provides that the 
Department may establish deadlines by 
which states must inform the 
Department of changes in their program 
selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order ot 
any time. However, in order for 
meaningful consultation to occur under 
the Order, the Department may need a 
certain amount of "lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Department may Hnd it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
state that, for exaample. if they wished 
to have consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
have to inform the Department of their 
program selection change a certain time 
(e g., 30 days, 45 days) prior to that date. 

Section 13.6 How does the Secretary 
give states an opportunity to comment 
on proposed Federal financial 
assistance and direct Federal 
development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250,000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the state's 
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consultation role is delegated stands in 
the shoes of the official state process 
with respect to the Department. For 
example, efforts by the Department to 
reach a negotiated solution with the 
local official will be pursued directly 
with the official, not with the state itself. 

The local official to whom the state's 
consultation role had been delegated 
would not send his or her comment 
directly to the Department Rather, the 
official would send the comment to the 
Department through the state single 
point of contact. The Department would 
work with the local official in attempting 
to reach an accommodation, but. if 
efforts at accommodation were 
unsuccessful, the Department would 
explain the nonaccommodation to the 
single point of contact. Routing the 
delegated comment through the state 
single point of contact would alert the 
Department to the fact that the local 
official's comments should be dealt with 
under the provisions of the Order and 
make unnecessary a separate 
communication from the state to the 
Department informing the Department 
that the comment was an official 
comment of the state. 

It is difficult to specify, in advance, 
the precise time frames that will 
implement the Order's notification 
re quirement for the Department's widely 
varied programs and activities. 

However, paragraph (b) states that, as a 
general rule, states choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before the 
Department commits itself to a given 
course of action. The Department, on a 
case-by-case basis, may allow a shorter 
period for comment if unusual 
circumstances make the shorter period 
necessary. Among the kinds of unusual 
circumstances that might necessitate a 
shorter comment period are an 
emergency, the necessity to make a 
grant or cooperative agreement decision 
before the end of a fiscal year, or a 
statutory deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
Department, the Department may need 
to establish deadlines or time frames (by 
means of nonregulatory, program 
specific announcements) for comment 
on particular actions or types of actions. 
Consequently, as provided in paragraph 
(c). the Department may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting points from which comment 
periods would begin to run. States and 


localities would still have at least 30 
days to comment (45 days in interstate 
situations), except under unusual 
circumstances. For example, time frames 
may differ among different types of 
programs (e.g., one-year grants, multi* 
year grants, direct development projects, 
permits), for different stages of the same 
program (e.g., First application, renewal), 
or at different times (e g., end of fiscal 
year, deadline for quarterly 
apportionment). 

In some of the Department's programs, 
a basic decision to go forward with a 
project may be the key decision that 
determines a subsequent course of 
action by the Department. Once the 
initial decision is made, the Department 
has little discretion with respect to the 
subsequent decisions. The Department 
could inform states of the key decision 
points on which their comments are 
essential if the states are to have a 
meaningful role in influencing the 
Department's decision. 

In most financial assistance programs, 
a state, local, or private agency applies 
to the Department for a grant or 
cooperative agreement or otherwise 
seeks Departmental approval for 
financial assistance to be provided. In 
order to receive notification of 
applications for finacia) assistance from 
the Department, the state should work 
with applicant organizations to ensure 
that applications are provided to the 
state in a timely manner. If it becomes 
necessary, the Department may 
establish requirements in nonregulatory. 
program specific announcements for 
applicants to submit copies of their 
application to the state. 

In order to ensure timely completion 
of Federal decisionmaking, the 
Department may require states to 
complete their reviews of applications 
and to submit their comments to the 
Secretary by a particular date. The 
intent of this provision is to prevent 
undue delays in Federal decisions 
affecting the state. A similar provision, 
in paragraph (c)(3). permits the 
Secretary to establish deadlines in 
nonregulatory, program specific 
announcements for state review of the 
Department's direct development 
activities. 

Paragraph (d) makes an important 
point with respect to the way that 
communications between states and the 
Department would work. Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Department and the official state 
process flow efficiently, the Department 
strongly encourages states to establish a 


"single point of contact" for state 
communications with Federal agencies. 
Channeling communications from the 
states to Federal agencies and from 
agencies back to the states through a 
single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Department to know which 
communications to treat as official 
under the provisions of the Order. The 
Department needs a means of separating 
the letters from state and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
under the provisions of the Order. 

States' use of a single point of contact 
will permit the Department to make this 
necessary administrative distinction. 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, the 
Department will work with the state, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulation would not 
impose any constraints on the content of 
comments that states send to the 
Department. However, the Department 
would strongly encourage commenters 
under the Order to follow three policies 
which are important for the efficient 
operation of the Order's consultation 
system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the 
Department is required to make a 
decision based on certain statutorily 
established factors. In other cases, the 
Department, through regulation or 
guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that the 
Department would be able to 
accommodate concerns that do not 
address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have meaningful influence on the 
Department's decisions, comments must 
be relevant to the factors on which the 
Department bases its decisions. For 
example, if a Department's standards 
call for a decision to be made at a 
certain stage only on the technical 
merits of financial assistance proposals, 
before consideration is given to costs, 
the Department could not accommodate 
a state comment addressing costs during 
the technical review. 

Second, states can assist the 
Department's implementation of the 
Order by clearly specifying the 
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magnitude of the state's concerns. Often, 
it may be difficult for the Department to 
tell whether a state is firmly 
recommending a given course of action, 
has a mild perfercnce for or reservation 
about the action, or is simply seeking 
clarification of the Department s 
position. For example, if a state wants 
the Department to recognize the state's 
priorities, accept only a modified 
financial assistance application, or deny 
a financial assistance application, it 
would be very helpful if the state 
identified its position as clearly as 
possible. The Order directs Federal 
agencies to make efforts to 
accommodate state concerns. The 
Department's ability to do so 
successfully is dependent, to a 
significant degree, on the clear 
articulation of concerns by the states. 

Third, the Department may not be In a 

1 >ood position to accommodate state and 
ocal concerns unless the state speaks 
with one voice in its comments. The 
Department recognizes that different 
state and local officals and agencies 
may not always agree among 
themselves concerning the course of 
action the Department should follow. 
The single point of contact should 
reconcile conflicting views before 
transmission to avoid the Department's 
having to seek clarification concerning 
which set of views the state wants the 
Department to accommodate. The 
process will work much better if the 
Department receives a single set of 
comments. 

Section 13.7 How does the Secretary 
make efforts to accommodate state and 
local concerns ? 

Paragraph (a) provides that when a 
state comments to the Department under 
the Order, the Department has three 
choices. The Department can accept the 
state’s comments (i.e., do as the state 
recommends). Second, it can reach a 
mutually agreeable solution with the 
state. This solution can differ from the 
original state position on the matter. 
Third, if the Department cannot accept 
the state’s comments or reach a 
mutually agreeable solution, the 
Department is obligated to give the state 
a timely, simple explanation of the 
Department's reasons for not doing so. 
While the Department is not required to 
accept the state's comments or to begin 
discussions towards another solution, 
the Department does have an obligation 
to provide a simple explanation of its 
decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Department's reasons 
for its decision to the state. A telephone 
call, a meeting, or o letter would perform 


this function. The Department has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. The 
explanation is made by a designee of 
the Secretary. 

There is one exception to the 
Department's discretion to choose the 
mode of communicating the explanation. 
As subdivision (a)(3)(H) provides, the 
Governor of the slate may request, in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact, that an 
explanation of nonaccommodation be 
made in writing. When it receives such a 
request from a Governor, the 
Department’s explanation will be in a 
letter. 

Subdivision (o)(3)(iii) spells out the 
role of the single point contact in 
receiving explanations from the 
Department. The Department will direct 
all such explanations to the single point 
of contact in each state that has one. 
This is true even where accommodation 
discussions have occurred between the 
Department and another party in the 
state. 

Paragraph fb) concerns safeguards to 
ensure that the interests of states are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
that a nonaccommodation explanation 
will state that the Department will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the Department in cases of 
nonaccommodation before the 
Department has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Department has 
provided a verbal explanation of a 
decision to the single point of contact, 
and the Governor subsequently has 
requested a written explanation, the ten 
day period will start to run from the date 
of the original explanation to the single 
point of contact 

Paragraph (b)(2) recognizes that there 
will be some situations in which the 
Department cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible for 
the Department to wait ten days before 
implementing its decision. In a situation 
where the Department cannot observe 
the waiting period, the Secretary or a 
designee of the Secretary at a higher 
level than the official responsible for 


making the original decision will review 
the decision before the 
nonaccommodation explanation is made 
and before the Department implements 
the decision. The nonaccommodation 
explanation will incude the 
Department's reasons for determining 
that the ten-day waiting period is not 
feasible. 

Section 13.8 What are the Secretary's 
obligations in interstate situations? 

In some cases, action taken by the 
Department in Federal financial 
assistance and direct Federal 
development programs may havd an 
impact on interstate areas. In these 
situations, the Department has certain 
additional obligations. First, the 
Department must identify its direct 
Federal development or Federal 
financial assistance actions or decisions 
that have an impact on interstate areas. 
Having done so, the Department must, 
as provided in paragraph (b), notify the 
potentially affected states, whether or 
not they have established an official 
state process under the Order. Except in 
unusual circumstances (e.g., 
emergencies, financial assistance 
awards at the end of the fiscal year), the 
Department must provide the affected 
states an opportunity for comment of at 
least 45 days before the Department 
commits itself to a course of action. The 
increase in the minimum comment 
period from 30 to 45 days in interstate 
situations allows extra time for states to 
coordinate among themselves before 
providing views to the Department 

The Department obviously, cannot 
require states to coordinate with each 
other on proposed Federal assistance or 
direct development having an impact on 
an interstate area. However, the 
Department strongly encourages each 
affected state to share its comments 
with and obtain the views of other 
affected states, using the other state's 
single point of contact, if there is one, or 
an appropriate state official if there is 
not a single point of contact The 
Department encourages states to 
reconcile differences where they exist, 
so that the states can present the 
Department with a unified position. If 
the affected states provide the 
Department with conflicting 
recommendations, the Department will, 
with respect to states that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain its 
nonaccommodations of other points of 
view as provided in S 13.7. 
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Issued at Washington. D.C. January 17, 

1903. 

Malcolm Baldridge, 

Secretary of Commerce. 

Attachment—List of Programs and 
Activities Proposed for Exclusion From 
Scope of the Order 

A. Economic Development 
Administration 

1. Miscellaneous grants under 13 CFR 
Parts 305, 307 and 309 to Federally- 
recognized tribal governments 
(Catalogue of Federal Domestic 
Assistance ("CFDA”) Numbers 11.300, 
302, 303, 307). E.0.12372 does not apply 
to programs and activities directly 
administered by tribal governments. 

2. Technical assistance and program 
evaluation activities which are 
performed under basic ordering 
agreements (CFDA #11.303). Certain 
technical assistance and program 
evaluation projects conducted by EDA 
are performed under agreements entered 
into directly by EDA with the provider 
of the services and are not covered by 
EO. 12372 since they do not constitute 
financial assistance directly affecting a 
state or local government under section 

1 of the Order. In addition, other 
technical assistance projects which 
have a national focus without significant 
local effects are exempt from the Order. 

3. Economic research. Economic 
research projects are exempt from the 
Order when they examine problems of 
national scope and are performed by 
non governmental entities. 

* 

B. international Trade Administration 

1. Trade Adjustment Assistance 
Program (CFDA #11.109). This program 
involves the provision of financial and 
technical assistance to firms adversely 
affected by competition from imports. 
Activities under the program do not 
directly affect state and local 
governments and are outside the scope 
of E.0.12372. 

C Minority Business Development 

Agency 

1. MBDA conducts several programs 
to assist minority entrepreneurs (CFDA 
*11 800). MBDA provides services to 
minority enterpreneurs primarily 
through its Business Development 
Center Program. Other programs include 
the Technology Commmercialization 
Program. Trade Association Program, 
and Native American Program. Insofar 
as these programs benefit minority 
e nt» rprises and do not affect state and 
local governments directly, they are 
outside the scope of E.0.12372. 


D. National Bureau of Standards 

1. Measurement and Engineering 
Research and Standards (CFDA *11.601, 
603, 604). NBS conducts activities 
relating to measurement and engineering 
research and standards. These activities 
do not have a geographic focus and do 
not directly affect state and local 
governments. Accordingly, these 
activities are outside the scope of the 
Order. 

E. National Oceanic and Atmospheric 
A dministration 

1. Programs not involving the 
extension of assistance to State and 
local governments. Several of NOAA’s 
programs provide assistance directly to 
fishermen and do not directly affect 
state and local governments. These 
programs are the Fisherman's 
Contingency Fund (CFDA #11.408). the 
Fishing Vessel and Gear Damage 
Compensation Fund (CFDA #11.409), 
the Fisherman's Guaranty Fund (CFDA 
#11.410), and Fishing Vessel Obligation 
Guarantees (CFDA #11.415). 
Accordingly, these programs are outside 
the scope of the Order. 

2. Programs partially exempt from 
E.0.12372. Several other NOAA 
programs provide assistance primarily 
to nongovernmental entities. To the 
extent a program provides assistance to 
an applicant which is not a state or local 
government or an agency thereof, and 
does not directly affect a state or local 
govenment, it is outside the scope of the 
Order. Programs which are partially 
exempt from E.0.12372 are the Sea 
Grant Support Program (CFDA #11.417), 
Financial Assistance for Marine 
Pollution Research (CFDA #11.428), and 
the Fisheries Development and 
Utilization Research and Development 
Grants and Cooperative Agreements 
Program (CFDA #11.427). 

List of Subjects In 15 CFR Part 13 

Intergovernmental relations. 

1. For the reasons set out in the 
Preamble, the Department of Commerce 
proposes to amend Title 15, Code of 
Federal Regulations, by adding a new 
Part 13. to read as follows: 

TITLE IS—(AMENDED] 

PART 13—INTERGOVERNMENTAL 
REVIEW OF DEPARTMENT OF 
COMMERCE PROGRAMS AND 
ACTIVITIES 

Sec. 

13.1 What is the purpose of these 
regulations? 

13.2 What definitions apply to these 
regulations? 


Sec. 

13.3 What programs and activities of the 
Department are subject to these 
regulations? 

13.4 What are the Secretary's general 
responsibilities under the Order? 

135 What procedures apply to a state's 
choice of programs under the Order? 

13.0 How does the Secretary give states an 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

13.7 How does the Secretary make efforts to 
accommodate state and local concerns? 

13.8 What are the Secretary's obligations in 
Interstate situations? 

13.9 [Reserved) 

Authority: Executive Order 12372 (July 14, 
1982; (17 FR 30959); section 401(b) of 
Intergovernmental Cooperation Act of I960 
(42 U.S.C. 4231(b)) 

§13.1 What la the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372, 
issued July 14.1982. and titled 
"Intergovernmental Review of Federal 
Programs.” 

(b) Executive Order 12372 is intended 
to foster an intergovermental 
partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal develpoment. 

(c) The Order and these regulations 
are intended only to improve the 
Internal management of the Department. 

Neither the Order nor these 
regulations are intended to create any 
right or benefit enforceable at law by a 
party against the Department or its 
officers. 

5 13.2 What definitions apply to these 
regulations? 

“Department” means the U.S. 
Department of Commerce. 

“Order” means Executive Order 
12372, issued July 14.1982, and titled 
“Intergovernmental Review of Federal 
Programs.” 

“Secretary” means the Secretary of 
the U.S. Department of Commerce or an 
official or employee of the Department 
acting for the Secretary under a 
delegation of authority. 

“State” means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands. Guam. American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

5 13.3 What programs and activities of the 
Department are subject to these 
regulations? 

The Secretary publishes in the Federal 
Register a list of the Department’s 
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programs and and activities that are 
subject to the Order and these 
regulations. 

5 13.4 What are the Secretary's general 
responsibilities under the Order? 

(a) The Secretary provides 
opportunities for consultation by elected 
officials of those states and local 
governments that would provide the 
non-Federal funds for. or that would be 
directly affected by. proposed Federal 
financial assistance from, or direct 
Federal development by. the 
Department. 

(b) If a State adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance or 
direct Federal development, the 
Secretary, to the extent permitted by 
law: 

(1) Uses the State process to 
determine official views of state and 
local elected officials; 

(2) Communicates with state and local 
elected officials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions; 

(3) Makes efforts to accommodate 
state and local elected officials* 
concerns with proposed Federal 
financial assistance and direct Federal 
development that are communicated 
through the state process; 

(4) Allows the states to simplify and 
consolidate existing Federally required 
state plan submissions; 

(5) Where state planning and 
budgeting systems are sufficient and 
where permitted by law. encourages the 
substitution of State plans for Federally 
required state plans; 

(0) Seeks the coordination of views of 
affected state and local elected officials 
in one state with those of another state 
when proposed Federal financial 
assistance or direct Federal 
development has an impact on interstate 
metropolitan urban centers or other 
interstate areas; and 

(7) Supports state and local 
governments by discouraging the 
reauthorization or creation of any 
planning organization which is 
Federally-funded, which as a limited 
purpose, and which is not adequately 
representative of. or accountable to, 
State or local elected officials. 

9 13.5 What procedures apply to a state'a 
choice of programs under the Order? 

(a) Each state that adopts a process 
under the Order notifies the Secretary of 
the Department’s programs that the state 
chooses to cover under the Order, 

(b) The Secretary uses a state's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 


notifies the Secretary of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Secretary may establish deadlines 
by which states are required to inform 
the Secretary of changes in their 
program choices. 

9 13.6 How does the Secretary give states 
an opportunity to comment on propoaed 
Federal financial assistance and direct 
Federal development? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process it has 
established under the Order, including 
comments where the state has delegated 
to local elected officials the review, 
coordination and communication with 
the Department. 

(b) Except in unusual circumstances, 
the Secretary gives states at least 30 
days to comment on any proposed 
Federal financial assistance or direct 
Federal development (see 9 13.8 for 
comment periods pertaining to interstate 
situations). 

(c) Subject to paragraph (b) of this 
section, the Secretary may establish 
deadlines for 

(1) Applicants to submit copies of 
their applications to the states; and 

(2) States to complete their review of 
applications under a financial 
assistance program and to submit their 
comments to the Department. 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to the 
Department. 

(d) The Secretary responds as 
provided in the Order to all comments 
from a state that are provided through a 
state office of official that acts as a 
single point of contact under the Order 
between the state and all Federal 
agencies. 

913.7 How does the Secretary make 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments to the 
Department in accordance with 
9 13.6(d). the Secretary: 

(1) Accepts the state’s comments: 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) (i) Provides the state with a timely 
explanation of the basis for the 
Department's decision. 

(ii) If requested by the Governor, the 
Secretary provides the explanation in 
writing. 

(ill) If the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Secretary provides 
any explanation under paragraph (a)(3) 
of this section to the office or official. 


(b) In any explanation under 
paragraph (a)(3) of this section, the 
Secretary informs the state that— 

(1) The Department will not 
implement its decision for ten days after 
the state receives the explanation; or 

(2) The Secretary has reviewed the 
decision and determined that, because 
of unusual circumstances, the ten-day 
waiting period is not feasible. 

9 13.8 What are the Secretary's 
obligations In Interstate situations? 

The Secretary is responsible for 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas; 

(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order, and 

(c) Except in unusual circumstances, 
providing the affected states an 
opportunity of at least 45 days to 
comment. 

9 13.9 [Reserved] 

2. The Secretary also proposes to 
remove the following regulations which 
implement OMB Circular A-95: 

TITLE 13—[AMENDED) 

PART 309—(AMENDED) 

9309.17 [Amended) 

(a) 13 CFR is amended by removing 
9 309.17. 

TITLE IS—[AMENDED] 

PART 90S-{REMOVED! 

(b) 15 CFR is amended by removing 
Part 905. 

3. The Secretary proposes to amend 
the following regulations to conform 
them to the changes made above: 

TITLE 13—[AMENDED) 

PARTS 303 AND 307—[AMENDED] 

99 303.4-3 and 307.53 I Amended] 

(a) 13 CFR is amended by removing 
9 303.4-sJ(b)(5)(i). 9 303.4—3(d)(4)(I). and 
9 307.53(b)(1). 

TITLE 1S-JAMENDED) 

PARTS 920,921 AND 923— 
[AMENDEO] 

99 920.53, 920.55, 920.56, 920.59, 920.61, 
921.14,923.92,92395,923.96 (Amended! 

(b) 15 CFR 920.53. 920.55. 920.58, 
920.59. and 920.61; 9 921.14(c) and 

9 923.92(b)(3), 923.95(a) and 923.96(c) art 
amended by substituting the phrase 
"Executive Order 12372’’ wherever thost 
sections contain reference to "Office of 
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Management and Budget Circular 
Number A-95"; "OMB Circular A-95 
(revised)'*; or “A-95". 

PARTS 930 AND 931—1 AMENDED 1 

Subpart F {{§ 930.90 through 930.100) 

[Amended) 

(c) 15 CFR is amended by removing 
Part 93tt Subpart P (§5 930.90-930.100) 

(Amendments to conform these 
regulations to the Executive Order will 
be published shortly after the date of 
this publication) and { 931.92. 

TTTLE 50—(AMENDED] 

PART 401—(AMENDED) 

(d) 50 CFR 401.5 is revised to read as 
follows: 

} 401.5 Coordination with States. 

The Secretary will opprove an 
Application For Federal Assistance only 
after he has coordinated the application 
with the State office established to 
review applications under Executive 
Order 12372 (if the State has established 
such an office and wishes to review 
these applications] and other non- 
Federal entities which have 
management authority over the resource 
to be affected. 

TiTLE 15—(AMENDED) 

PART 2301—{AMENDED] 

(e) 15 CFR 2301.8 is amended by 
revising paragraph (e) to read as 

follows: 

f 2301.5 Service of applications. 

*••99 

(e) The Stale office established to 
review applications under Executive 
Order 12372, if the State has established 
such an office and wishes to review 
these applications, 

(TH Dot O-l am FU«J 1-21-4* *45 an) 
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DEPARTMENT OF DEFENSE 

32 CFR Part 243 

Intergovernmental Review of 
Department of Defense Programs and 
Activities 

agency: Department of Defense. Office 
of the Secretary. 

action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
‘intergovernmental Review of Federal 
Programs." It applies to direct Federal 
development programs and activities of 
the Department of Defense. Executive 
Order 12372, and these proposed 
regulations, are intended to replace the 
intergovernmental consultation system 
developed under Office of Management 
and Budget (OMB) Circular A-95. They 
provide for a new. more effective, 
intergovernmental consultation system. 
Under the Order, state, and local elected 
official, not the Federal Government, 
will determine what Federal programs 
and activities encompassed by the order 
to review and the procedures by which 
the review will take place. 
dates: Comments must be received on 
or before March 10,1983. 
aodress: Interested persons should 
submit comments to Director, Office of 
Economic Adjustment. Room 3D968, 
Pentagon, Washington, D.C. 20301. 
Commenters wishing to have their 
submissions acknowledged should 
include a stamped, self-addressed 
postcard with their comments. 

Comments will be available for 
inspection at the above address from 
8:30 a.m. to 5:00 p.m. Monday through 
Friday. 

FOR FURTHER INFORMATION CONTACT: 

Colonel Michael D. Davies (202) 097- 
3000. 

Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has takon place through 
the regulatory and organizational 
framework created under OMB Circular 
A-95. The A-95 system required state 
and local governments to follow 
prescribed review procedures and to 
review specified Federal programs, 
regardless of the circumstances affecting 
particular state and local govememnts. 
The system also required review of 
Federal programs by state and local 
agencies without regard to the 
priorities of their elected leadership. 

The A-95 process became burdensome, 
and costly. States and localities had to 
process too much poperwork, and. as a 


result, the impact of substantive 
comments was sometimes lost. A 
network of state and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to. state and local 
concerns. 

On July 14,1982, President Reagan 
signed Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95, and 
provides for a new intergovernmental 
consultation system that is consistent 
with the President’s policies concerning 
Federalism and regulatory relief. Under 
the Order, states, and localities will take 
the initiative for establishing review 
procedures and priorities. State and 
local elected officials, not the Federal 
Government, will determine, within the 
scope of the Order, which Federal 
programs and activities to review and 
the procedures by which the review will 
take place. When state and local elected 
officials bring their concerns to a 
Federal agency's attention through this 
process, the agency will have to make 
efforts to accommodate the concerns, 
and, if it does not accommodate them, 
explain why not This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In contrast to the A-95 
svstem, which relied heavily on 
clearinghouses, planning organizations, 
and other bodies which are not elected 
by the jurisdictions they serve, the 
Order, consistent with the President's 
Federalism policy emphasizes the role of 
elected State and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order. 
OMB wrote, on or before today, to each 
state concerning the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact" A 
"single point of contact" is the one office 
or official in a state that transmits the 
result of the state review and 
coordination with recommendations that 
differ from the Federal proposal to the 
Department and other Federal agencies 
and to which the Department directs 
official communications (e.g., 
explanations of nonaccommodation) to 


the state under the Order. A state may 
have as few or as many entities as it 
chooses to perform review and 
coordination and to conduct discussions 
with the Department. However, there 
should be only one point of contact to 
officially transmit recommendations for 
change to all Federal agencies under the 
Order. It is up to the state whether the 
single point of contact plays a 
substantive role with respect to the 
state's reviews, or simply acts as a focal 
point for official communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30.1983), the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

This Department and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order’s provisions. OMB will 
have general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day, operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Federal parties. 

Under A-95 procedures this 
Department sought Memoranda of 
Understanding with State 
clearinghouses on what programs would 
be reviewed and how the review would 
be accomplished. The Department 
proposes to continue these memoranda 
with the state single points of contract; 
revising them as necessary. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end. 
the Federal agendes affected by the 
Order have worked together to make 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties. 

For the most part these proposed 
regulations will spell out the 
Department's obligations and 
procedures in response to the views 
expressed by stale and local elected 
offidals. A paper discussing the policy 
dedsions made by the agendes and 
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OMB was made available to the public 
in December (47 FR 57389, December, 23, 
1982). Following the close of the 
comment period, the agencies will again 
work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It is the Federal Government’s 
intention that there will be no further 
rulemaking with respect to this 
Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30,1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, the Department 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing the Department's obligations. 
For example, when the proposed 
regulation says that the Secretary 
“provides the State with a timely 
explanation," the regulation requires the 
Secretary to do so. The format shown 
will not necessarily be the format of the 
final rules. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
rulemaking, the Department is proposing 
to remove its existing regulations 
implementing former OMB Circular A- 
95. Executive Order 12372 directed OMB 
to revoke the Circular itself, and the 
OMB directive revoking the Circular told 
Federal agencies to leave their A-95 
regulations in place only until new 
regulations implementing the Order 
were promulgated on April 30,1983. 

Executive Order 12291, Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

The Department has determined that 
this is not a major rule under Executive 
Order 12291. The proposed rule would 
simplify consultation with the 
Department and allow state and local 
governments to establish cost-effective 
consultation procedures. For this reason, 
the Department believes that any 
economic impact the regulation has will 
be positive. It is unlikely that its 
economic impacts will be significant, in 
any case. Consequently, the Department 
certifies, under the Regulatory 
Flexibility Act, that this rule would not 
have a substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act, 


since it would not require the collection 
or retention of information. 

Section-by-Section Analysis 

Section 243.1 What is the purpose of 
these regulations? 

This section briefy states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
improve the Department's internal 
management of its consultation with 
state and local governments. Neither the 
Order nor these regulations are intented 
to create any right of judicial review of 
the Department s action. For example, it 
is not intended that a state or local 
government would have the right to sue 
the Department becouse the Department 
failed to explain a nonaccommodation 
of a state recommendation. 

Section 243.2 What definitions apply 
to those regulations? 

This section defines several terms 
used frequently in the proposed rule. 
"Department’’ means the Department of 
Defense. “Order" means Executive 
Order 12372. "Secretary" means the 
Secretary of Defense or an official or 
employee of the Department acting 
under a delegation of authority from the 
secretary. This does not mean that there 
must be a new, specific, formal 
delegation pertaining to Executive Order 
12372. Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. "State" means any 
of the 50 states, the District of Columbia, 
the Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands, Guam, 
American Samoa, or the Trust Territory 
of the Pacific Islands. The definition of 
"State" means that the District of 
Columbia. Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as each of the 50 states. Several other 
terms appearing in the Order are not 
defined in this section, but are used In 
the regulation in a way that makes their 
operational meaning dear (e.g., 
accommodate and explain in ( 2432.7). 

Section 243.3 Whot programs and 
activites of the Department are subject 
to these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 


many Federal programs and activities as 
they wish. Paragraph (a) provides that 
the Department will publish a Federal 
Register notice, in conjunction with the . 
publication of its final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 

A list of programs currently reviewed by 
the states and proposed for inclusion in 
the scope of the order is an attachment 
to this preamble. Updated lists will be 
published when necessary to let states 
know which of the Department's 
programs and activities are 
encompassed by the order. 

Because of the number and diversity 
of the Department's activities, a 
compilation of excluded programs is not 
practical; however, activities and 
programs that clearly are not direct 
Federal development like research and 
development, testing and 
demonstrations, academic training and 
procurement by the Department are not 
subject to the Order. Also, the Order 
and these regulations do not apply to 
proposed regulations. legislation, budget 
formulation, or classified programs or 
activities where formal consultation 
would endanger national security. The 
civil works programs of the Army Corps 
of Engineers are subject to separate 
proposed regulations. 

Even if a program of activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by the 
Department. Indeed, statutory 
requirements for consultation, such as 
section 401 of the Intergovernmental 
Cooperation Act of 1968 (42 USC 4231), 
require Federal agencies to consider the 
views of state and local governments. 
Many of the Department’s program 
statutes have their own consultation 
requirements, and the Department will, 
of course, comply with all existing or 
future statutory requirements of this 
kind. However, the Department is not 
obligated to follow the provisions of the 
Order and these regulations with respect 
to excluded programs and activities. 

Paragraph (b) simply states the 
Secretary’s obligation, to the extent 
permitted by law, to use a state's official 
process to determine official views of 
state and local officials. This obligation, 
which derives directly from the Order, 
extends only to programs and activities 
subject to the Order which a state has 
selected for coverage under S 243.5 of 
these regulations. If at any time a state 
believes that any official of the 
Department has not made appropriate 
use of the official state process, the state 
is Invited to raise its concerns directly 
with the Secretary. 
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Section 243.4 fReserved / 

Section 243.5 What procedures apply 
to a state's choice of programs under the 
Order? 

States may choose to consult with the 
Department under the Order concerning 
any of the Department’s programs and 
activities contained in the Department's 
Federal Register notice on or about 
April 30.1983 or subsequently lists as 
subject to the Order. However, these 
regulations do not require states to 
consult with the Department concerning 
any particular program or activity. This 
is an important distinction between the 
Order’s consultation policy and the 
system established under Circular A-95. 
which gave states no discretion 
concerning program selection. Under the 
Order, each 9tate may choose whether 
to use the consultation system with 
respect to any particular program or 
activity. This gives states increased 
flexibility to determine how best to 
allocate their resources. For example, 
many programs have existing statutory 
consultation systems. If a state decides 
that an existing consultation Bystem is 
adequate, the state might choose not to 
cover the program under its E.0.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A state also might want to 
decline to cover a program which has 
only minor effects on the state and its 
people. 

The Department emphasizes that the 
choice of whether to cover a particular 
program or activity listed in the 
Department's Federal Register notice is 
entirely up to each state. While the 
Department will be happy to discuss 
with states the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Secretary of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
information (additions, deletions, other 
changes) directly to the Department. 
This information will enable the 
Department's personnel who work on a 


particular program or activity to know 
which states they must consult with 
under the provisions of the Order. 

Paragraph (b) provides that, once a 
state has established a process and 
made its program selections known to 
the Department, the Department will use 
the state's process concerning the 
programs and activities selected by the 
state as soon as feasible. While the 
Department will make every effort to 
use the state's process, there may be 
situations, on individual programs or 
projects, where the Department may not 
be able to do so for a time. The 
Department will make determinations 
concerning when to begin using the 
state's official process on a case-by-case 
basl> and will let the states know when 
it will start to use the state process. 

Paragraph (c) provides that the 
Department may establish deadlines by 
which states must inform the 
Department of changes in their program 
selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However. In order for 
meaningful consultation to occur under 
the Order, the Department may need a 
certain amount of "lead time" before it 
can adopt its procedures to the changed 
circumstances. For this reason, the 
Department may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
states that, for example, if they wished 
to have consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
have to inform the Department of their 
program selection change a certain time 
(e g., 30 days. 45 days] prior to that date. 

Section 243.6 How does the Secretary 
give states an opportunity to comment 
on proposed direct Federal 
development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state’s 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 


For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250,000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to the Department. For 
example, efforts by the Department to 
reach a negotiated solution with the 
local official will be pursued directly 
with the officials; not with the state 
itself. 

The local official to whom the state’s 
consultation role had been delegated 
would not send his or her comment 
directly to the Department. Rather, the 
official would send the comment to the 
Department through the state single 
point of contact The Department would 
work with the local official in attempting 
to reach an accommodation, but. if 
efforts at accommodation were 
unsuccessful the Department would 
explain the nonaccommodation to the 
single point of contact Routing the 
delegated comment through the state 
single point of contact would alert the 
Department to the fact that the local 
official's comments should be dealt with 
under the provisions of the Order and 
make unnecessary a separate 
communication from the state to the 
Department informing the Department 
that the comment was an official 
comment of the state. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
state and local elected officials as early 
in the program planning cycle as is 
reasonably feasible to explain specific 
plans and actions. Paragraph (b) 
incorporates this provision of the Order 
into these regulations. What the 
requirement means is the Department is 
obligated to make efforts to ensure that 
information on proposed actions or 
decisions of the Department is available 
to the states in sufficient time fo be able 
to exert meaningful influence on the 
Department's course of action. For 
example, the Department would make 
sure that the state learned of draft 
assistance announcements including 
decision criteria, proposed federal 
development project decisions, and jso 
forth, in time to make a meaningful 
response. 
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It is difficult to specify, in advance, 
the precise time frames that will 
implement the Order’s notification 
requirement for the Department’s widely 
varied programs and activities. 

However, paragraph (c) states that, as a 
general rule, states choosing to cover a 
particular program or activity will have 
at least 30 days [45 days in the case of 
interstate situations) to comment on 
proposed direct Federal development 
before the Department commits itself to 
a given course of action. The 
Department, on a case-be-case basis, 
may allow a shorter period for comment 
if unusual circumstances make the 
shorter period necessary. Among the 
kinds of unusual circumstances that 
might necessitate a shorter comment 
period are an emergency, the necessity 
to obligate funds before the end of a 
fiscal year, or a statutory deadline. 

In order to meet the Order’s objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
Department, the Department may need 
to establish deadlines or time frames in 
nonrcgulatory program specific 
announcements for comment on 
particular actions or types of actions. 
Consequently, as provided in paragraph 
(d), the Department may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting points from which comment 
periods would begin to run. States and 
localities would still have at least 30 
days to comment (45 days in interstate 
situations), except under unusual 
circumstances. For example, time frames 
may differ among different types of 
programs for different stages of the 
same program or at different times. 

In some of the Department’s programs, 
a basic decision to go forward with a 
project may be the key decision that 
determines a subsequent course of 
action by the Department. Once the 
initial decision is made, the Department 
has little discretion with respect to the 
subsequent decisions. The Department 
could inform states of the key decision 
points on which their comments are 
essential if the states are to have a 
meaningful role in influencing the 
Department’s decision. 

In order to ensure timely completion 
of Federal decisionmaking, the 
Department may require states to 
complete their reviews and to submit 
their comments to the Secretary by a 
particular date. The intent of this 
provision Is to prevent undue delays in 
Federal decisions affecting the state. A 
similar provision, in paragraph (d)(3), 
permits the Secretary to establish 
deadlines in nonrcgulatory program 
specific announcements for state review 


of the Department's direct development 
activities. 

Paragraph (e) makes an important 
point with respect to the way that 
communications between states and the 
Department would work. Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Department and the official state 
process flow efficiently, the Department 
strongly encourages states to establish a 
"single point of contact" for state 
communications with Federal agencies. 
Channeling communications from the 
states to Federal agencies and from 
agencies back to the states through a 
single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Department to know which 
communications to treat as official 
under the provisions of the Order. The 
Department needs a means of separating 
the letters from state and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
under the provisions of the Order. 

States' use of a single point of contact 
will permit the Department to make this 
necessary administrative distinction. 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, the 
Department will work with the state, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulation would not 
impose any constraints on the content of 
comments that states send to the 
Department. However, the Department 
would strongly encourage commenters 
under the Order to follow three policies 
which are important for the efficient 
operation of the Order's consultation 
system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the 
Department is required to make a 
decision based on certain statutorily 
established factors. In other cases, the 
Department, through regulation or 
guidance, has established 
decisionmaking criteria for various 
action. It is unlikely that the Department 
would be able to accommodate concerns 
that do not address these requirements 
and standards, or which are not relevant 
to the decisionmaking process. In order 
to have meaningful influence on the 
Department's decisions, comments must 
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be relevant to the factors on which the 
Department bases its decisions. 

Second, states can assist the 
Department's implementation of the 
Order by clearly specifying the 
magnitude of the state's concerns. Often, 
it may be difficult for the Department to 
tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of the Department's 
position. The Order directs Federal 
agencies to make efforts to 
accommodate state concerns. The 
Department's ability to do so 
successfully is dependent, to a 
significant degree, on the clear 
articulation of concerns by the states. 

Third, the Department may not be in a 
good position to accommodate state and 
local concerns unless the state speaks 
with one voice in its comments. The 
Department recognizes that diferent 
state and local officials and agencies 
may not always agree among 
themselves concerning the course of 
action the Department should follow. 
The single point of contact should 
reconcile conflicting views before 
transmission to avoid the Department's 
having to seek clarification concerning 
which set of views the 9tate wants the 
Department to accommodate. The 
process will work much better If the 
Department receives a single set of 
comments. 

Section 243.7 How does the Secretary 
make efforts to accommodate state and 
local concerns? 

Paragraph (a) provides that when a 
state comments to the Department under 
the Order, the Department has three 
choices. The Department can accept the 
state's comments (i.e.. do as the state 
recommends). Second, it can reach a 
mutually agreeable solution with the 
state. This solution can differ from the 
original state position on the matter. 
Third, if the Department cannot accept 
the state's comments or reach a 
mutually agreeable solution, the 
Department is obligated to give the state 
a timely, simple explanation of the 
Department's reasons for not doing so. 
While the Department is not required to 
accept the state's comments or to begin 
discussions towards another solution, 
the Department does have an obligation 
to provide a simple explanation of its 
decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Department's reasons 
for its decision to the state. A telephone 
call, a meeting, or a letter would perform 
this function. The Department has the 
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discretion to choose the most 
appropriate mode of communicating the 
explanation In each case. The 
explanation is made by a designee of 
the Secretary. 

There is one exception to the 
Department's discretion to choose the 
mode of communicating the explanation. 
As subdivision (a)(3)(ii) provides, the 
Governor of the state may request, in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact, that an 
explanation of nonaccommodation be 
made in writing. When it receives such a 
request from a Governor, the 
Department's explanation will be in a 
letter. 

Subdivision (a)(3)(iii) spells out the 
role of the single point of contact in 
receiving explanations from the 
Department. The Department will direct 
ail such explanations to the single point 
of contact in each state that has one. 
This is true even where accommodation 
discussions have occurred between the 
Department and another party in the 
state. 

Paragraph (b) concerns safeguards to 
ensure that the interests of states are 
protected in nonaccommodation 
situations. Subparagraph (b)(1) provides 
that a nonaccommodation explanation 
will state that the Department will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation, except as provided in 
subparagraph (b)(2). This waiting period 
is intended to permit states to respond 
to the Department in cases of 
nonaccommodation before the 
Department has begun construction of a 
facility, or otherwise irrevocably carried 
out the decision. In a case in which the 
Department has provided a verbal 
explanation of a decision to the single 
point of contact, and the Governor 
subsequently has requested a written 
explanation, the ten day period will 
start to run from the date of the original 
explanation to the single point of 
contact. 

Subparagraph (b)(2) recognizes that 
there will be some situations in which 
the Department cannot observe the ten- 
day waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible for 
the Department to wait ten days before 
implementing its decision. In a situation 
where the Department cannot observe 
the waiting period, the Secretary or a 
designee of the Secretary at a higher 
level than the official responsible for 
making the original decision will review 
the decision before the 
nonaccommodation explanation is made 


and before the Department implements 
the decision. The nonaccommodation 
explanation will include the 
Department's reasons for determining 
that the ten-day waiting period is not 
feasible. 

Section 243,8 What are the Secretary's 
obligations in interstate situations? 

In some cases, action taken by the 
Department in direct Federal 
development programs may have an 
impact on interstate areas. In these 
situations, the Department has certain 
additional obligations. First, the 
Department must identify its direct 
Federal development actions or 
decisions that have an impact on 
interstate areas. Having done so, the 
Department must, as provided in 
paragraph (b). notify the potentially 
affected states, whether or not they 
have established an official state 
process under the Order. Except in 
unusual circumstances (e.g., 
emergencies, the end of fiscal year), the 
Department must provide the affected 
states an opportunity for comment of at 
least 45 days before the Department 
commits itself to a course of action. The 
increase in the minimum comment 
period from 30 to 45 days in interstate 
situations allows extra time for states to 
coordinate among themselves before 
providing views to the Department. 

The Department, obviously, cannot 
require states to coordinate with each 
other on proposed direct development 
having an impact on an interstate area. 
However, the Department strongly 
encourages each affected state to share 
its comments with and obtain the views 
of other affected states, using the other 
state's single point of contact, if there is 
one. or an appropriate state official if 
there is not a single point of contact. The 
Department encourages states to 
reconcile differences where they exist 
so that the states can present the 
Department with a unified position. If 
the affected states provide the 
Department with conflicting 
recommendations, the Department will, 
with respect to states that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain its non¬ 
accommodations of other points of view 
as provided in Section 243.7. 

Section 243,9 [Reserved] 

Section 243.10 May the Secretary 
waive any provision of these 
regulations? 

This section allows the Secretory to 
waive any provision in these regulations 
in an emergency. The Department 
expects to use this provision sparingly. 


since the Department's policy is to carry 
out the Order as fully as it can. 

List of Subjects in 32 CFR Part 243 

Federal financial assistance: Federal 
development programs; 
Intergovernmental relations. 

The Department proposed to include 
the following programs and activities 
within the scope of the order. 

1. Installation Comprehensive Plant 

a. Installation Master Plans 

b. Installation Comprehensive Plans 
(Environmental Narrative) (Air Force) 

2. Major Military Construction 

3. Family Housing Projects 

4. Real Property Acquisitions and 
Disposals 

5. Withdrawals of Public Domain 
Land for Military Use 

6. Substantial changes in existing 
utilization of installations 

7. Draft and Final Environmental 
Impact Statements (as part of the 
standard process) 

8. Air Installation Compatible Use 
ZoneJAICUZ) studies 

9. Natural Resources Plans, if 
specifically requested. 

10. Appropriate information and data 
for regional plans, programs and 
projects. 

Issued hi Washington. D C. January 17, 
1983. 

M. S. Mealy. 

OSD Federal Register Liaison Officer. 
Deportment of Defense. 

January 17.1983. 

For the reasons set out in the 
Preamble, the Department of Defense 
proposes to amend Title 32, Code of 
Federal Regulations, by revising Part 
243, to read as follows: 

PART 243— INTERGOVERNMENTAL 
REVIEW OF DEPARTMENT OF 
DEFENSE PROGRAMS AND 
ACTIVITIES 

Sec. 

24X1 What is the purpose of these 
regulations? 

243.2 What definitions apply to these 
regulations? 

243.3 What programs and activities of the 
Department ore subject to these 
regulations? 

243.4 [Reserved] 

243.5 What procedures apply to a state's 
choice of programs under the Order? 

243.8 How does the Secretary give stotes an 
opportunity to comment on proposed 
direct Federal development? 

243.7 l low does the Secretary make efforts 
to accommodate state and local 
concerns? 

243.8 What are the Secretary’s obligations 
in interstate situations? 

243.9 (Reserved) 
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:43.ia May the Secretary waive any 
provision of these regulations? 

Authority: Executive Order 12372 (July 14, 
1382; 47 FR 30959); section 401(b) of 
Intergovernmental Cooperation Act of 1968 
(42 U.S.C. 4231 (b)). 

$ 243.1 What Is the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372. 
issued July 14.1982. and titled 
’’Intergovernmental Review of Federal 
Programs.” 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination and review of 
proposed direct Federal development. 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the Department. 
Neither the Order nor these regulations 
are intended to create any right or 
benefit enforceable at law by a part 
against the Department or its officers. 

(d) The regulations In this part do not 
change intergovernmental review 
agreements with states established by 
Memoranda of Understanding. 

S 243.2 What difinltions apply to these 
regulations? 

Department” means the U.S. 
Department of Defense. 

“Order” means Executive Order 
12372, issued July 14.1982, and titled 
“Intergovernmental Review of Federal 
Programs.” 

“Secretary” means the Secretary of 
the U.S. Department of Defense or an 
official or employee of the Department 
acting for the Secretary under a 
delegation of authority. 

“State” means any of the 50 states. 

The District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, Guam. American Somoa, the 
U S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

1 234.3 What programs and activities of 
the Department are subject to these 
regulations? 

(a) The Secretory publishes in the 
Federal Register a list of the 
Department's programs and activities 
(hat are subject to the Order and these 
regulations. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chexjses to cover under $ 242.5, the 
Secretary, to the extent permitted by 
law. uses the official state process to 
determine official views of state and 
local elected officials. 


(c) The civil works function of the 
Army Corps of Engineers is subject to 
separate regulations. 

5 243.4 (Reserved] 

S 243.5 What procedures apply to a state’s 
choice of programs under the Order? 

(a) Each state that adopts a process 
under the Order notifies the Secretary of 
the Department’s programs that the state 
chooses to cover under the Order. 

(b) The Secretary uses a state’s 
process under the Order as soon 89 
feasible, depending on individual 
programs and projects, after the state 
notifies the Secretary of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Secretary may establish deadlines 
by which states are required to inform 
the Secretary of changes in their 
program choices. 

} 243.6 How does the Secretary give 
states an opportunity to comment on 
proposed direct Federal development? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process it has 
established under the Order, Including 
comments where the state has delegated 
to local elected officials the review, 
coordination and communication with 
the Department. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under { 243.5. the 
Secretary, to the extent permitted by 
law, communicates with state and local 
elected officials os early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions. 

(c) Except in unusual circumstances, 
the Secretary gives states at least 30 
days to comment on any proposed direct 
Federal development (see $ 243.8 for 
comment periods pertaining to interstate 
situations). 

(d) Subject to subsection (c), the 
Secretary may establish deadlines for 
states to complete their review of 
proposed direct Federal development 
and to submit their comments to the 
Department. 

(e) The Secretary responds as 
provided in the Order to all comments 
from a state that are provided through a 
state office or official that acts as a 
single point of contact under the Order 
between the state and all Federal 
agencies. 


§ 243.7 How does the Secretary make 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments to the 
Department in accordance with 

i 243.6(e), the Secretary: 

(1) Accepts the state’s comments: 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) (i) Provides the state with a timely 
explanation of the basis for the 
Departments decision. 

(ii) If requested by the Governor, the 
Secretary provides the explanation in 
writing. 

(iii) If the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Secretary provides 
any explanation under paragraph (a) 

(3) Of thjs section to that office or 
official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Secretary informs the state that— 

(1) The Department will not 
implement its decision for ten days after 
the state receives the explanation; or 

(2) The Secretary has reviewed the 
decision and determined that, because 
of unusual circumstances, the ten-day 
waiting period is not feasible. 

S 243.8 What are the Secretary's 
obligations In Interstate situations? 

The Secretary is responsible for 

(a) Identifying proposed direct Federal 
development that has an inpact on 
interstate areas; 

(b) Notifying the affected slates, 
including states that have not adopted a 
process under the Order and 

(c) Except in unusual circumstances, 
providing the affected states an 
opportunity of at least 45 days to 
comment. 

$243.9 (Reserved) 

$ 243.10 May the Secretary waive any 
provision of these regulations? 

In an emergency, the Secretary may 
waive any provision of these 
regulations. 

|KR Doc *3-1 MO FU+d 1-21-5* £45 «r»] 

BIU.JMG COOC MUM} 1-51 


Corps of Engineers. Department of the 
Army 

33 CFR Part 384 

Intergovernmental Review of 
Department of the Army Corps of 
Engineers Civil Works Programs and 
Activities 

agency: Corps of Engineers. 

Department of the Army, DOD. 
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action: Notice of Proposed Rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372. 
'intergovernmental Review of Federal 
Programs." It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the Department of the Army, Corps of 
Engineers. Executive Order 12372, and 
these proposed regulations, are intended 
to replace the intergovernmental 
consultation system developed under 
Office of Management and Budget 
(OMB) Circular A-05. They provide for a 
new. more effective, intergovernmental 
consultation system. Under the Order, 
state and local elected officials, not the 
Federal government, will determine 
what Federal programs and activities to 
review within the scope of the Order 
and the procedures by which the review 
will take place. 

date: Comments must be received on 
or before March 10.1983. 

address: Interested persons should 
submit comments to Office of the Chief 
of Engineers, DAEN-CWP. 20 
Massachusetts Ave. N.W., Washington, 
D.C. 20314. 

FOR FURTHER INFORMATION CONTACT: 

Dr. Robert Wolff, Assistant Chief. 
Planning Division. Directorate of Civil 
Works (202-272-0148). 

SUPPLEMENTARY INFORMATION: . 

Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular state 
and local governments. The system also 
required review of Federal programs by 
state and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 
burdensome and costly. States and 
localities had to process too much 
paperwork, and. as a result, the impact 
of substantive comments was sometimes 
lost. A network of State and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 


appropriately to, state and local 
concerns. 

On July 14.1982, President Reagan 
signed Executive Order 12372. 
"Integovemmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95, and 
provides for a new. more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and, if it 
does not accomodate them, explain why 
not. This "accommodate or explain" 
provision gives greater weight to state 
and local views than Circular A-95 did. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 
consultation will significantly reduce 
that burden. In contrast to the A-95 
system, which relied heavily on 
clearinghouses, planning organizations, 
and other bodies which are not elected 
by the jurisdictions they serve, the 
Order, consistent with the President's 
Federalism policy, emphasizes the role 
of elected State and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order, 
OMB on or before today wrote to eoch 
state concerning the establishment of an 
official state process. The letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact." A 
"single point of contact" is the one office 
or official in a state that transmits the 
result of the state review and 
coordination under the Order with 
recommendations that differ from the 
Federal proposal to the Corps and other 
Federal agencies and to which the Corps 
directs official communications (e.g., 
explanations of nonaccommodation) to 
the state under the Order. A state may 
have as few or as many entities as it 
chooses perform review and 


coordination and to conduct discussions 
with the Corps. However, there should 
be only one point of contact to officially 
transmit recommendations for change to 
all Federal agencies under the Order. It 
is up to the state whether the single 
point of contact plays a substantive role 
with respect to the state's views, or 
simply acts as a focal point for official 
communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30.1983), the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 
In addition, current Corps consultation 
procedures will remain in effect if the 
state chooses not to adopt a process. 

We and other Federal agencies have 
the basic responsibility of ensuring that 
our programs and activities are carried 
out in conformity with the Order's 
provisions. OMB will have general 
government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day. operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end. 
the Federal agencies affected by the 
Order have worked together to draft 
common regulatory language. The 
agencies involved chose an approach 
that minimizes the imposition of 
regulatory requirements on non-Federal 
parties. For the most part, these 
proposed regulations will spell out our 
obligations and procedures in response 
to the views expressed by slate and 
local elected officials. A paper 
discussing the policy decisions made by 
the agencies and OMB was made 
available to the public in December (47 
FR 57369. December 23.1982). Following 
the close of the comment period, the 
agencies will again work together with 
the aim of promulgating final rules that 
are substantially consistent with one 
another. It is the Federal Government's 
intention that there will be no further 
rulemaking with respect to the Executive 
Order. 
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The Executive Order mandates die 
implementation of final regulations by 
April 30.1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, we propose to 
make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing our obligations. For example, 
when the proposed regulation says that 
the Corps “provides the State with a 
timely explanation/* the regulation 
requires the Corps to do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

The regulations which are being 
proposed are intended to ultimately 
supersede earlier regulations 
implementing former OMB Circular A- 
95 which were revoked on November 10, 
1981 (48 FR 55516). Executive Order 
12372 directed OMB to revoke the 
Circular itself, and the OMB directive 
: *yoking the Circular told Federal 
agencies to leave their A-95 regulations 
in place only until new regulations 
implementing the Order were 
promulgated on or about April 30.1983. 
In order to carry out this directive, we 
will be superseding our earlier 
regulations implementing OMB Circular 
A-95 with final publication of this 
proposed rule. Final rules will be 
published on or about April 30.1983 
implementing Executive Order 12372. 

Executive Order 12291, Regulatory 
Flexibility Act and Paperwork 
R induction Act 

We have determined that this is not a 
major rule under Executive Order 12291. 
The proposed rule would simplify 
consultation with us and allow state and 
local governments to establish cost- 
effective consultation procedures. For 
this reason, we believe that any 
economic impact the regulation has will 
be positive. It Is unlikely that its 
economic impacts will be significant, in 
any case. Consequently, we certify, 
under the Regulatory Flexibility Act. 
that this rule would not have a 
substantial economic Impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3304(h) of the Paperwork Reduction Act, 
since it would not require the collection 
or retention of information. 


Section-by-Secdon Analysis 

Section 304.1 What is the purpose of 
these regulations? 

This section briefy states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
improve our internal management of our 
consultation with state and local 
governments. Neither the Order nor 
these regulations are intended to create 
any right of judicial review of our action. 
For example, it is not intended that a 
state or local government would have 
the right to sue us because we failed to 
explain a nonaccommodation of a state 
recommendation. 

Section 304.2 What definitions apply 
to these regulations? 

This section defines several terms 
used frequently in the proposed rule. For 
example, “State** means any of the 50 
states, the District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands, Guam. 
American Samoa, or the trust territory 
of the Pacific Islands. The definition of 
“state** means that the District of 
Columbia, Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as each of the 50 states. Several other 
terms appearing in the Order are not 
defined in this section, but are used in 
the regulation in a way that makes their 
operational meaning clear (e.g., 
accommodate or explain in $ 384.7). 

Section 304.3 What programs and 
activities of the Corps are subject to 
these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish that fall within the scope of 
the Order. Paragraph (a) provides that 
the Corps will publish a Federal Register 
notice, in conjunction with the 
publication of the final rule, listing the 
programs and activities that are subject 
to the Order. Appendix A of this 
Preamble is our proposed listing. Public 
comment concerning programs included 
or excluded, as described below. Is 
invited. Updated lists will be published 
when necessary in order to let states 
know which of the Corps* Civil Works 
programs and activities they may 
choose to cover. 


After promulgation of the final rules, if 
we want to exclude new programs or 
activities from coverage under the 
Order, we will publish a Federal 
Register notice requesting comment on 
the proposed exclusions. 

Activities that clearly are neither 
Federal financial assistance nor direct 
Federal development (e.g., procurement 
by the Corps) are not subject to the 
Order. Also, the Order and these 
regulations are intended to apply to 
individual projects or activities which 
impact directly on state or local 
governments and not to national policy 
decisions such as changes in cost 
sharing policies, proposed regulations, 
legislative initiatives or formulations of 
annua] budget requests. The Order also 
does not apply to classified programs or 
activities where formal consultation 
could endanger national security. 

Regulatory activities of the Corps are 
not included in Appendix A. These 
programs include the review of permit 
applications under Section 404 of the 
Clean Water Act; Sections 9 and 10 of 
the River and Harbor Act of 1899; and 
Section 103 of the Ocean Dumping Act 
In our view, these activities do not 
constitute financial assistance or direct 
Federal development and are therefore 
not within the scope of the Order. In 
addition, these activities are currently 
subject to adequate and detailed 
consultation requirements as specified 
elsewhere in law and regulations. 
Furthermore, through state regulatory 
programs, states may assert direct 
control over activities regulated by the 
Corps. We realize that another approach 
might be to include these regulatory 
programs within the purview of the 
regulations implementing the Order but 
to require states which select such 
programs as part of their processes to 
adopt consultation procedures as 
specified in regulations implementing 
those regulatory programs. We 
understand that at least one agency's 
regulations published as a proposed rule 
in today's Federal Register adopts this 
approach. In our view, states are 
afforded equal opportunities for 
consultation regardless of which 
approach is employed. However, 
coverage of such programs in these 
regulations could result In duplicative 
procedures. 

Even if a program or activity is 
excluded for the consultation system 
established by the Order, state and local 
official would still have an opportunity 
to have their views considered by the 
Corps. Indeed, statutory requirements 
for consultation, such as section 401(b) 
of the Intergovernmental Cooperation 
Act of 1968 (42 USC 4231(b)). require 
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Federal agencies to consider the views 
of state and local governments. May of 
the statutes under which we operate our 
programs have their own consultation 
requirements, such as the Fish and 
Wildlife Coordination Act We will, of 
course, comply with all existing or 
further statutory requirements of this 
kind. However, we arc not obligated to 
follow the provisions of the Order and 
these regulations with respect to 
excluded programs and activities. 

Paragraph (b) simply states the Corps* 
obligation, to the extent permitted by 
law. to use a state's official process to 
determine official views of state and 
local officials. This obligation, which 
derives directly from the Order, extends 
only to programs and activities subject 
to the Order which a state has selected 
for coverage under 5 384.5 of these 
regulations. If at any time a state 
believes that any official of the Crops 
has not made appropriate use of the 
official state process, the state is invited 
to raise its concerns directly with the 
Corps District Commander or the next 
higher appropriate official. 

Paragraph (c) clarifies that the 
consultation requirements of these 
regulations do not extend to actions 
undertaken prior to the effective date of 
the regulation. 

Section 384.4 What ore the Corp's 
general responsibilities under the 
Order? 

This section incorporated the most 
important portion of the Executive 
Order 12372 in to the Corps* regulation* 
emphasizing our obligations under the 
Order. The mechanism by which we will 
carry out many of these general 
obligations are developed further in 
other sections of the rule. 

Paragraph (a) requires that the Corps 
provide opportunities for consultation 
by affected state and local officials and 
that Division Commander advise states 
of the appropriate opportunities for such 
consultation. 

Paragraph (b)(2) means the Corps is 
obligated to make efforts to ensure that 
information on proposed actions or 
decisions of the Corps is available to the 
states in sufficient time to be able to 
exert meaningful influence on the Corps* 
course of action. For exampte we would 
make sure that the state learned or 
proposed Corps project decisions in time 
to make meaningful response. 

This and other sections of the 
regulation specify the appropriate level 
within the Corps chain of command at 
which decisions are made or actions are 
undertaken with respect to 
implementation of the Order. Public 
comment is invited on the levels which 
are indicated. 


Section 384.5 What procedures apply 
to state's choice of programs under the 
Order? 

States may choose to consult with the 
Corps under the Order concerning any 
of the programs and activities that will 
be listed as subject to the Order. 
However, these regulations do not 
require states to consult with us 
concerning any particular program or 
activity. This is an important distinction 
between the Order’s consultation policy 
and the system established under 
Circular A-85. which guve states no 
discretion concerning program selection. 
Under the Order, each state may choose 
whether to use the consultation system 
with respect to any particular program 
or activity, or part thereof. This give 
states increases flexibility to determine 
how best to allocate their resources. 
Corps programs listed In Appendix A 
having existing consultation systems. If 
a state decides that an existing 
consultation system is adequate, the 
state might choose not to cover the 
program, or a part of the program, under 
its E.0.12372 process, thereby avoiding 
duplication and saving resources for use 
on other programs. A state also might 
want to decline to cover a program 
which has only minor effects on the 
state and its people. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state mu9t notify the appropriate 
Division Commander of the programs 
and activities it chooses to cover, see 
Appendix B to this Preamble of listing of 
Division Commander. When it first 
establishes its official process, the state 
can meet this requirement by sending to 
OMB. as well as to the Division 
Commander, a list of the Federal 
programs and activities it wishes to 
cover. This information will enable the 
Corps personnel who work on a 
particular program or activity to know 
which states they must consult with 
under the provisions of the Order. 

Paragraph (b) provides that, once a 
state has established a process and 
made its program selections known to 
us. we will use the state’s process 
concerning the programs and activities 
selected by the state as soon as feasible. 

Paragraph (c) provides for states to 
change their selected programs at any 
time. 

We would like to encourage states to 
consult with the appropriate Division 
Commanders in the development of their 
programs. We wish to emphasize that 
the choice of whether to cover a 
particular program or activity, or part 
thereof, listed in Appendix A to the 
Preamble is entirely up to each state. 


While we will be happy to discuss with 
states the most effective ways of 
carrying out consultation concerning 
Corps programs and activities, we will 
not attempt to constrain the state's 
discretion with respect to the program 
selection. 

Section 384.0 How do states comment 
on Corps Civil Works activities? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local officials 
to whom the state's consultation role 
has been delegated in specific instances. 
Section 3(a) of the Order permits states 
to delegate, to local officials in specific 
instances, the review, coordination* and 
communication with Federal agencies 
that normally takes place under the 
state process. This means that states 
may choose not only which programs 
and activities to cover but also who 
within the state has the opportunity to 
carry out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250.000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to the Corps. For examples 
efforts by the Corps to reach a 
negotiated solution with the delegated 
official will be pursued directly with the 
official, not with the state itself. 

The official to whom the state's 
consultation role had been delegated 
would not send his or her comment 
directly to the Corps. Rather, the official 
would send the comment to us through 
the state single point of contact. We 
would work with the delegated official 
in attempting to reach an 
accommodation, but. if efforts at 
accommodation were unsuccessful, we 
would explain the nonaccommodation 
to the single point of contact. Routing 
the delegated comment through the state 
single point of contact would alert us to 
the fact that the official's comments 
should be dealt with under the 
provisions of the Order and make 
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unnecessary a separate communication 
from the state to the Corps informing us 
that the comment was an official 
comment of the state. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
state and local elected officials as early 
in the program planning cycle as is 
reasonably feasible to explain specific 
plans and actions. Paragraph (b) 
incorporates this provision of the Order 
into these regulations. What the 
requirement means is that we are 
obligated to make efforts to ensure that 
information on proposed actions or 
decisions by us is available to the states 
in sufficient time to be able to exert 
meaningful influence on our course of 
action. For example, the Corps would 
make sure that the state learned of a 
proposed project decision in time to 
maVe a meaningful response. 

It is difficult to specify, in advance, 
the precise time frames that will 
implement the Order’s notification 
requirement for our widely varied 
programs and activities. However, 
paragraph (c) states that, as a general 
rule, states choosing to cover a 
particular program or activity will have 
at least 30 days (45 days fin the case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before we 
commit ourselves to a given course of 
action. We may, on a case-by-case 
basis, allow a shorter period for 
comment if unusual circumstances make 
the shorter period necessary. Among the 
kinds of unusual circumstances that 
might necessitate a shorter comment 
period are an emergency, or a statutory 
deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence our decisions, 
we will need to establish deadlines or 
time frames for comment on particular 
actions or types of actions. 
Consequently, as provided in paragraph 
(d), we may define, for varying programs 
and activities, the length of comment 
periods and the starting points from 
which comment periods would begin to 
run. States and localities would still 
have at least 30 days to comment (45 
days in interstate situations), except 
under unusual circumstances. 

In some of the Corps' programs, a 
basic decision to go forward with a 
project may be the key decision that 
determines a subsequent course of 
action by us. Once the initial decision Is 
made, the Corps has little discretion 
with respect to the subsequent 
decisions. The Corps could inform 6tates 
of the key decision points on which their 
comments are essential if the states are 


to have a meaningful role in influencing 
the Corps* decision. 

Paragraph (e) makes an important 
point with regard to the way that 
communications between states and the 
Federal agencies would work. Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way it chooses. Channeling 
communications from the states to 
Federal agencies and from agencies 
back to the states through a single point 
has obvious benefits from the point of 
view of giving the Corps a single state 
view. In addition, it will enable us to . 
know which communications to treat as 
official under the provisions of the 
Order. We need a means of separating 
the letters from state and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
under the provisions of the Order. 

States' use of a single point of contact 
will permit us to make this necessary 
administrative distinction. 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, we will 
work with the state, consistent with 
existing legal requirements and Corps 
policies and procedures for coordination 
with states. 

The proposed regulation would not 
impose any constraints on the content of 
comments that states send to us. 
However, we would strongly encourage 
commenters under the Order to follow 
three principles which are important for 
the efficient operation of the Order's 
consultation system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Sometimes, we are 
required to make a decision based on 
certain statutorily established factors. In 
other cases, through regulation or 
guidance, we have established 
decisionmaking criteria for various 
actions. It is unlikely that we would be 
able to accommodate concerns that do 
not address these requirements and 
standards, or which are not relevant to 
the decision making process. In order to 
have meaningful influence on our 
decisions, comments must be relevant to 
the factors on which we base our 
decisions. 

Second, states can assist our 
implementation of the Order by clearly 
specifying the magnitude of the state's 
concerns. Often, it may be difficult for 
us to tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of our position. The Order 


directs Federal agencies to make efforts 
to accommodate state concerns. Our 
ability to do so successfully Is 
dependent, to a significant degree, on 
the clear articulation of concerns by the 
states. 

Third, we may not be in a good 
position to accommodate state and local 
concerns unless the state speaks with 
one voice in its comments. We recognize 
that different state and local officials 
and agencies may not always agree 
among themselves concerning the 
course of action we should follow. The 
single point of contact should reconcile 
conflicting views before transmission in 
order to avoid our having to seek 
clarification concerning which set of 
views the state wants to accommodate. 
The process will work much better if we 
receive a single set of comments. 

Section 384.7 How does the Corps 
make efforts to accommodate state and 
local concerns? 

Paragraph (a) provides that when a 
state comments to the Corps under the 
Order, the Corps has three choices. We 
can accept the stale's comments (i.e., do 
as the state recommends). Second, we 
can reach a mutually agreeable solution 
with the state. This solution can differ 
from the original state position on the 
matter. Third, if we cannot accept the 
state's comments or reach a mutually 
agreeable solution, we are obligated to 
give the state a timely, simple 
explanation of our reasons for not doing 
so. While we are not required to accept 
the state's comments or to begin 
discussions towards another solution, 
we have an obligation to provide a 
simple explanation of our decision. 

Normally, the explanation could take 
any form which adequately 
communicates our reasons for our 
decision to the state. A telephone call, a 
meeting, or a letter would perform this 
function. We have the discretion to 
choose the most appropriate mode of 
communicating the explanation in each 
case. The explanation is made by the 
Corps Commander at the level at which 
the decision is made or the action is 
taken. 

There is one exception to the Corps' 
discretion to choose the mode of 
communicating the explanation. As 
subdivision (b)( 3) provides, the 
Governor of the state may request, in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact, that an 
explanation of nonaccommodation be 
made in writing. When it receives such a 
request from the Governor, the Corps' 
explanation will be in a letter. 
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Subdivision (a)(3) also spells out the 
role of the single point of contact in 
receiving explanations from the Corps. 
We will direct our explanations to the 
single point of contact in each state that 
has one. This is true even where 
accommodation discussions have 
occurred between the Corps and another 
party in the state. 

Paragraph (b) concerns safeguards to 
ensure that the interests of states are 
protected in nonaccommodation 
situations. Subparagraph (b)(1) provides 
that a nonaccommodation explanation 
will state that we will not implement our 
decision until ten days after the single 
point of contact receives the explanation 
except as provided in subparagraph 
(b)(2). This waiting period is intended to 
permit states to respond to us in cases of 
nonaccommodation before we have 
carried out the decision. In a case in 
which we have provided a verbal 
explanation of a decision to the single 
point of contact, and the Governor 
subsequently has requested a written 
explanation, the ten day period will 
start to run from the date of the original 
explanation to the single point of 
contact. 

Subparagraph (b)(2) recognizes that 
there will be some situations in which 
we cannot observe the ten-day waiting 
period. These unusual circumstances 
could include, for example, a statutory 
deadline, or an emergency, that may 
make it infeasible for us to wait ten days 
before implementing our decision. In a 
situation where we cannot observe the 
waiting period, the Assistant Secretary 
or the Corps Commander at a higher 
level than the official responsible for 
making the original decision will review 
the decision before the 
nonuccommodation explanation is made 
and before the Corps implements the 
decision. The nonaccommodation 
explanation will include the Corps' 
reasons for determining that the ten-day 
waiting period is not feasible. 

Section 384A What are the Corps * 
obligations in interstate situations? 

In some cases, action taken by the 
Corps in Federal financial assistance 
and direct Federal development 
programs may have an impact on 
interstate areas. In these situations, we 
have certain additional obligations. 

First, we must identify our direct 
Federal development or Federal 
financial assistance actions or decisions 
that have an impact on interstate areas. 
Having done so. we must, as provided in 
paragraph (b). notify the potentially 
affected states* whether or not they 
have established an official state 
process under the Order. Except in 
unusual circumstances (e.g. 


emergencies) we must provide the 
affected states an opportunity for 
comment of at least 45 days before we 
commit ourselves to a course of action. 
The increase in the minimum comment 
period from 30 to 45 days in interstate 
situations allows extra time for states to 
coordinate among themselves before 
providing views to the Corps. 

The Corps, obviously, cannot require 
states to coordinate with each other on 
proposed Federal assistance or direct 
develpment having an impact on an 
interstate area. However, we strongly 
encourage each affected state to share 
its comments with and obtain the views 
of other affected states, using the other 
state's single point of contact, if there is 
one, or an appropriate state official if 
there is not a single point of contact We 
encourage states to reconcile differences 
where they exist so that the states can 
present us with a unified position. If the 
affected states provide us with 
conflicting recommendations, we will, 
with respect to states that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain our 
nonaccommodations of other points of 
view as provided in $ 364.7. 

Section 384.9 [Reserved] 

Section 384.1(7 In an emergency, what 
are the requirements for compliance 
with the Order and these regulations? 

This section allows the Division 
Commander to waive any provision in 
these regulations in an emergency where 
delays may endanger life or property. 

We expect to use this provision 
sparingly, since our policy is to cany out 
the Order as fully as we can. This 
section also provides a programmatic 
exclusion for emergency activities and 
disaster assistance under Public Law 99, 
84th Congress which routinely involves 
close coordination with the state. 

List of Subjocts in 33 CFR Part 384 

Intergovernmental relations. 

Dated: January 17,1983. 

For the Chief of Engineers. 

Paul F. Kavanaugh, 

Col lone. Corps of Engineers. Executive 
Director of Civil Works . 
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Appemoix 0 —Listing of U S Army Corps of 
Engineers Division Commanders. Assign¬ 
ments for Coordination of State Proc¬ 
esses Under E. O.12372—Continued 
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60. Vckiburg. MS 39150 

Commandar. U S Army Eng>- 
naar Onwoo. Mtaaourt 
Rivar. P O Boa 103 Oowrv 
loan Station. Omaha. NE 
66144. 

Comm an dar. US Army Engl- 
naar Oriaion, Soudmaat- 
am. 1114 Commarca 
Sira*. DtUs TX 75242 

Commander, U.S Army Engl- 

iw UWw\ Win rSCn 

e. P O Boa 2670. Port¬ 
land. OR 97206 

Commandar. US Army Engl- 
naar Ofewton. South Pick¬ 
le. 630 Sanaoma Straat. 
Room 1216. San Francis¬ 
co, CA 94111. 

Commandar. US Army EngF 
naar Onaion, Pacific 
Ooaan, Bu40ng 230. Fl 
Shaft*. HI 96856 


Alabama. Florida. Goon£ 

North Carokna. Puerto 
Rico. Sooth CaroAna. US 
V»jn Island*. 


Indiana. Kantudry. ONo. Ten- 



Colorado. Kansas. KAsaourt, 
Montana. NabrasAa. North 
Dakota. South Dakota. Wy¬ 
oming. 

Arkansas. New Marta. Okla¬ 
homa. Tax**. 


Alaska, Idaho, Oregon, 
Washington 


Altoona. CMtomaa. Nevada. 
Iftah. 


American Samoa. Guam. 

nfwiA r^onnofn Mirvii 
blend, Trurt Tarmory of 
Via Paote Islands 


1. For the reasons set out in the 
Preamble, the Department of the Army, 
Corps of Engineers proposed to amend 
Title 33, Code of Federal Regulations, by 
adding a new Part 384. to read as 
follows: 

PART 384— INTERGOVERNMENTAL 
REVIEW OF DEPARTMENT OF THE 
ARMY, CORPS OF ENGINEERS, CIVIL 
WORKS PROGRAMS AND ACTIVITIES 


5 364.1 What Is the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372, 
issued July 14.1982, and titled 
'‘Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development. 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the Corps. 
Neither the Order nor these regulations 
arc intended to create any right or 
benefit enforceable at law by a party 
against the Corps or its officers. 

5 334.2 What definitions apply to these 
regulations? 

"Assistant Secretary" means the 
Assistant Secretary of the Army (Civil 
Works). 

"Corps" means the U.S. Army Corps 
of Engineers. 

"Corps Commander" means a District 
Commander, Division Commander or 
the Chief of Engineers. 

"Order" means Executive Order 
12372, issued July 14.1982, and titled 
"Intergovernmental Review of Federal 
Programs." 

"State" means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, Guam, American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 


Sec. 

384.1 What is the purpose of these 
regulations? 

384.2 What definitions apply to these 
regulations? 

384.3 What programs and activities of the 
Corps are subject to these regulations? 

384.4 What are the Corps' general 
responsibilities under the Order? 

384.5 What procedures apply to a state's 
choice of programs under the Order? 

384.8 How do states comment on proposed 
Corps Civil Works Programs and 
Activities? 

384.7 How does the Corps make efforts to 
accommodate state and local concerns? 

384.8 What are the Corps' obligations in 
Interstate situations? 

384.9 (Reserved) 

384.10 In an emergency, what are the 
requirements for compliance with the 
Order and this regulation? 

Authority: Executive Order 12372 (July 14. 

1982; 47 Fed. Reg. 30,959); section 401(b) of 

Intergovernmental Cooperation Act of 1968 

(42 U5.C 4231(b)). 


1334.3 What programs and activities of 
the Corps are subject to these regulations? 

(a) The Corps publishes in the Federal 
Register a list of the Corps' programs 
and activities that are subject to the 
Order and these regulations. The Order 
and these regulations do not apply to 
procurement, proposed regulations, 
legislation, budget formulation, 
classified programs, activities where 
consultation could endanger national 
security, or to national policy decisions. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under § 384.5, the 
Corps, to the extent permitted by law, 
uses the official state process to 
determine official views of state and 
local elected officials. 

(c) Only actions or proposed actions 
which are to be undertaken after 
(effective date of final regulation) will 


be required to conform to these 
regulations. 

5 334.4 What are the Corp s Qeneral 
responsibilities under the Order? 

(a) The Corps provides opportunities 
for consultation by elected officials of 
those state and local governments that 
would provide the non-Federal funds 
for. or that would be directly affected 
by, proposed actions by the Corps. 
Division Commanders will provide 
states with the nature and timing of 
consultation opportunities for each of 
the programs covered by these 
regulations. 

(b) If a State adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance 
and direct Federal development, the 
Cops, to the extent permitted by law: 

(1) Uses the State process to 
determine official views of state and 
local elected officials; 

(2) Communicates with state and local 
elected officials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions; 

(3) Makes efforts to accommodate 
state and local elected officials' 
concerns with proposed actions that are 
communicated through the state process; 

(4) Seeks the coordination of views of 
affected state and local elected officials 
in one state with those of another state 
when proposed Federal financial 
assistance or direct Federal 
development has an impact on interstate 
metropolitan urban centers or other 
interstate areas: and 

(5) Supports state and local 
governments by discouraging the 
reauthorization of creation of any 
planning organization which is Federally 
funded, which has a limited purpose, 
and which is not adequately 
representative of. or accountable to. 
State or local elected officials. 

9 334.5 What procedures apply to a state's 
choice of programs under the Order? 

(a) Each state that adopts a process 
under the Order notifies the appropriate 
Division Commander of the programs 
that the state chooses to cover under the 
Order. (For a listing of Division 
Commanders and the states for which 
they are responsible for coordination of 
this regulation, write to office of the 
Chief of Engineers, DAEN-CWP, 20 
Massachusetts Ave., N.W., Washington. 
D.C. 20314. 

(b) The Corps uses a state's process 
under the Order as soon as feasible, 
depending on individual programs and 
projects, after the state notifies the 
Division Commander of its program 
choices. 
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(c) States may change their program 
choices under the Order at any time. 

{ 384.6 How do states comment on 
proposed Corps Ovll Works programs and 
activities? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process it has 
established under the Order, including 
comments where the state has delegated 
to local officials the review, 
coordination and communication with 
the Corps. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under { 384.5, the 
Corps, to the extent permitted by law, 
communicates with state and local 
elected officials as early in a program or 
planning cycle as is reasonably feasible 
to explain specific plans and actions. 

(c) Except in unusual circumstances, 
the Corps gives states at least 30 days to 
comment on any proposed action (see 

§ 384.8 for comment periods pertaining 
to interstate situations). 

(d) Subject to paragraph (c) of this 
section, the Corps may establish 
deadlines for states to complete their 
review of proposed Corps actions and to 
submit their comments to the Corps. 

(e) The Corps Commander at the level 
at which the action takes place or the 
decision is made responds, as provided 
in 5 384.7, to all comments from a stote 
that are provided through a state office 


or official that acts as a single point of 
contact under the Order between the 
state and all Federal agencies. 

§ 384.7 How does the Corps make efforts 
to accommodate state and local concerns? 

(a) If a state provides comments to the 
Corps in accordance with $ 384 8(e), the 
Corps Commander at the level at which 
the action takes place or the decision is 
made: 

(1) Accepts the state’s comments: 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) Provides the state with a timely 
explanation of the basis for the Corps 
decision. If requested by the Governor, 
the Corps Commander provides the 
explanation in writing. If the state has 
designated a state office or official as a 
single point of contact between the state 
and all Federal agencies, the Corps 
Commander at the level at which the 
action takes place or the decision is 
made provides an explanation to that 
office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Corps Commander informs the state 
that: 

(1) The Corps will not implement its 
decision for ten days after the state 
receives the explanation; or 

(2) The Assistant Secretary or the 
Corps Commander above the level 
taking the action or making the decision 
has reviewed the decision and 


determined that, because of unusual 
circumstances, the ten-day waiting 
period is not possible. 

{ 384.8 What ara the Corps obligations In 
Interstate situations? 

The Corps is responsible for. 

(a) Identifying proposed Corps 
activities and programs covered by the 
Order that have an impact on interstate 
areas; 

(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order, and 

(c) Except In unusual circumstances, 
providing the affected states an 
opportunity of at least 45 days to 
comment. 

$ 384.9 l Reserved | 

{364.10 In an emergency, what are the 
requirements for compliance with the Order 
and this regulation? 

(a) Emergency and disaster recovery 
actions performed under Public Law 99. 
84 th Congress, arc excluded from the 
requirements of the Order and this 
regulation. 

(b) Other emergency actions may be 
excluded from the requirements of the 
Order and this regulation, as determined 
by the appropriate Division Commander, 
where delays may endanger life or 
property. 
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DEPARTMENT OF EDUCATION 

34 CFR Parts 75, 76. and 79 

Intergovernmental Review Of 
Department of Education Programs 

agency: Education Department 
action: Notice of proposed rulemaking. 

summary: The Secretary proposes to 
adopt rules to implement Executive 
Order 12372, titled ’Intergovernmental 
Review of Federal Programs/' The 
Executive Order and these regulations 
are intended to foster an 
intergovernmental partnership and a 
strengthened Federalism by relying on 
State and local processes for State and 
local government coordination and 
review of proposed Federal financial 
assistance from the Department. The 
regulations will replace the 
intergovernmental consultation system 
developed under Office of Management 
and Budget Circular A-95. 

DATE: Comments must be submitteed on 
or before March 10.1983. 
addresses: Written comments should 
be submitted to Mr. Chester Clod, 
Assistance Management and 
Procurement Service. 400 Maryland 
Avenue, SW. (Regional Office Building 
No. 3, Room 5082), Washington, D.C. 
20202. 

FOR FURTHER INFORMATION CONTACT. 

Mr. Chester Glod at (202) 245-7810. 

SUPPLEMENTARY INFORMATION: 

Background 

For many years, formal consultation 
between State and local officials and 
Federal agencies concerning Federal 
programs and activities has taken place 
through an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required State and local governments to 
follow prescribed review procedures 
and only provided for review of certain 
specified Federal programs, regardless 
of the circumstances affecting particular 
State and local governments. The 
system was limited to review of Federal 
programs by State and local agencies 
without regard to the priorities of their 
elected leadership. Although few 
programs of the Department of 
Education were subject to the A-95 
process, for the Government as a whole 
the process became highly bureaucratic, 
burdensome, and costly. States and 
localities had to process too much 
paperwork, and, as a result, the impact 
of substantive comments was sometimes 
lost. A network of State and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 


significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about and responding 
appropriately to. State and local 
concerns. 

On July 14.1982, President Reagan 
signed Executive Order 12372, 
'intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of OMB Circular A-95. and 
provides for a new. more effective 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, 

States and localities will take the 
initiative for establishing their own 
review procedures and priorities. State 
and local elected officials will 
determine, from a list of programs to be 
covered under the Order, which Federal 
programs and activities to review. When 
State and local elected officials bring 
their concerns to a Federal agency's 
attention through this process, the 
agency will have to make efforts to 
accommodate the concerns, and. if it 
does not accommodate them, explain 
why not. This provision to "make efforts 
to accommodate or explain" should give 
greater weight to State and local views 
than under OMB Circular A-95. In 
addition, States will have the 
opportunity, to the extent permitted by 
law, to simplify, consolidate, or 
substitute federally required State plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under OMB Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 
consultation is intended to significantly 
reduce that burden, as well as opening 
opportunities for States to reduce 
administrative burdens in Federal 
programs requiring State plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President's 
Federalism policy, emphasizes the role 
of elected State and local officials. 

OMB Guidance to States 

In order to assist States as they begin 
to implement the Order. OMB wrote to 
each concerning the establishment of an 
official State process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact". A 


"single point of contact" is the office or 
official in a State that transmits the 
results of the State's review and 
coordination to the Department and 
other Federal agencies and to which the 
Department and other Federal agencies 
would direct official communications 
(e.g.» explanations of 
nonaccommodations) to the State under 
the Order. A State may have as few or 
as many entities as it chooses to 
perform review and coordination. 
However, States are encouraged to have 
only one point of contact to 
communicate with all Federal agencies 
under the Order. It is up to the State 
whether the single point of contact plays 
a substantive role with respect to the 
State's views, or simply acts as a focal 
point for communications. Under the 
proposed rules, the Secretary would 
only be required to respond as provided 
in the Excutive Order to a State's 
concerns if those concerns are sent 
through a single point of contact. Of 
course, the Secretary may choose to 
follow the provisions of the regulations 
even if a State chose not establish such 
a point of contact. 

It is also worth emphasizing that 
States are not required to adopt an 
official State process at all. However, 
after final regulations implementing the 
Order become effective (Final 
regulations are scheduled to be 
published on April 30,1983), the existing 
A-95 consultation system will no longer 
be in effect, although other existing 
statutory and regulatory consultation 
requirements would not be affected by 
these regulations. The Department may 
propose changes in those other existing 
statutes and regulations at a later date. 
An inventory of these existing 
requirements will be available. 

This Department and other Federal 
agencies have the responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order. The Office of 
Management and Budget will have 
general Government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day, operational 
control or agency actions. Nor will OMB 
act as a forum for "appeals" by non- 
Federal parties of agency actions. 

Development of Proposed Rules 

If the objectives of the Executive 
Order are to be met, Federal agencies 
must ensure that they deal with State 
and local elected officials in a consistent 
and understandable way. To this end, 
OMB and the Federal agencies affected 
by the Order have worked together to 
make common policy decisions and. to 
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the extent feasible, to draft common 
regulatory language. The resulting 
regulations are intended to minimize the 
regulatory burden on non-Federal 
parties. For the most part, these 
proposed rules spell out the 
Department’s obligations in response to 
the views expressed by State and local 
elected ofOdals. A paper discussing the 
policy decisions made by OMD and the 
agencies was made available to the 
public on December 23,1982 (47 FR 
57369). Following the close of the 
comment period, OMD and the agencies 
will again work together with the aim of 
promulgating final regulations that are 
substantially consistent with one 
another. It is the Federal Government's 
intention that there will be no further 
rulemaking with respect to this 
Executive Order. 

Withdrawal of Regulations 
Implementing OMB Circular A 95 

In connection with these proposed 
rules the Department is proposing to 
withdraw its existing regulations 
implementing OMB Circular A-95. 
Executive Order 12372 directed OMB to 
withdraw the Circular itself, and the 
OMB directive withdrawing the Circular 
told Federal agencies to leave their A-95 
regulations in place only until new 
regulations implementing the Order 
were promulgated on April 30,1983. In 
order to carry out this directive, the 
Department is listing in this NPRM those 
regulatory provisions implementing 
Circular A-95 that it proposes to 
withdraw. Final regulations carrying out 
the withdrawal will be published on 
April 30.1963, in conjuction with the 
Department's final regulations 
implementing the Executive Order. 

Executive Order 12291 

These proposed rules have been 
reviewed in accordance with Executive 
Order 12291. They are classified as non- 
major because they do not meet the 
criteria for major regulations established 
in the Order. 

Regulatory Flexibility Act 

The proposed rules would simplify 
consultation with the Department and 
allow State and local governments to 
establish cost-effective consultation 
procedures. For this reason, the 
Department believes that any economic 
impact will be insignificant, in any case. 
Consequently, the Department certifies 
under the Regulatory Flexibility Act. 
that these proposed rules would not 
have a substantial economic impact on a 
significant number of small entities. 


Paperwork Reduction Act 

These proposed rules are not subject 
to Section 3504(h) of the Paperwork 
Reduction Act since it would not require 
the collection or retention of 
information. 

Section-by-Section Analysis 

Section 79.1 What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovemment 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
improve the Department's internal 
management of its consultation with 
State and local governments. Neither the 
Order nor these regulations are intended 
to create any right of judicial review of 
the Department’s action. For example, it 
is not intended that these regulations 
would create a right of a State or local 
government to sue the Department if the 
Department failed to explain a 
non accommodation of a State 
recommendation. 

Section 79.2 What definitions apply to 
these regulations? 

This section defines several terms 
used frequently in the proposed rules. 
“Department’’ means the Department of 
Education. ‘'Order" means Executive 
Order 12372. “Secretary" means the 
Secretary of Education or an official or 
employee of the Department acting 
under a delegation of authority from the 
Secretary. This does not mean that there 
must be a new delegation pertaining to 
Executive Order 12372. Any official who 
has existing authority to act concerning 
a program or activity under a delegation 
could act under the Order concerning 
that program or activity. "State" means 
any of the 50 States, the District of 
Columbia, Puerto Rico, the Northern 
Mariana Islands, the U.S. Virgin Islands. 
Guam. American Samoa, or the Trust 
Territory of the Pacific Islands. The 
definition of "State" means that the 
District of Columbia, Puerto Rico, and 
other jurisdictions mentioned may 
create an official consultation process 
and consult with Federal agencies on 
the same basis as each of the 50 States. 

In addition to these definitions, three 
other terms—'Simplify." "consolidate," 
and "substitute"—are defined in { 79.9, 
relating to State plans. Several other 
terms appearing in the Order are not 
defined in this section, but are used or 
implemented in the proposed rules in a 
way that makes their meaning dear 
(e.g., "accommodate" and "explain" in 
§ 79.7). 


Section 79.3 What programs and 
activities of the Deportment ore subject 
to these regulations? 

The intent of the Order is that State 
and local elected offidals should have 
the opportunity to consult under the 
Order concerning Federal programs of 
their choice. This section provides that 
the Department will publish a Federal 
Register notice listing the Department's 
programs that are subject to the Order. 
Attachment A to this document contains 
the list of programs to be included under 
the Order. If necessary, that list will be 
revised and republished when these 
proposed rules are published in final 
form. An updated list will be published 
as necessary to let States know which of 
the Department's programs they may 
choose to cover. 

The progams followed by an asterisk 
(*) in Attachment A are formula grant 
programs to the States. Although they 
are subject to these regulations, it 
should be noted that the Department has 
no discretion under these programs 
concerning who will receive the grants 
(the States are the only eligible 
applicants), the amount of funding to be 
provided to each grantee (the 
distribution of funds is established by 
statutory formula), the selection of 
specific sites or projects (the States 
make those decisions), or whether to 
provide funding (the States are entitled 
to receive program funds as long as 
Congress appropriates funds and the 
States meet the legal requirements of 
those programs). The Department 
reviews the State plans mandated by 
the formula grant program statutes only 
to insure that they meet the 
requirements established by those 
statutes and their implementing 
regulations. However, to the extent that 
the Department has any discretion with 
regard to the formula grant programs, 
they are subject to these regulations. 

Attachment B to this document 
contains a list of those programs and 
activities that the Department proposes 
to exclude from coverage under the 
Order. The reason for each proposed 
exclusion is also listed. Exclusions are 
baaed on Government-wide criteria, and 
the reasons given for exclusion reflect 
those criteria. In the future, if the 
Department wants to exclude new or 
additional programs or activities from 
coverage under the Order, it will publish 
a Federal Register notice requesting 
comments on the proposed exclusions. 

The Order and these proposed rules 
do not apply to the preparation of 
regulations, legislation, or budgets, or to 
classified programs or activities where 
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formal consultation would endanger 
national security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, State and 
local officials would still have an 
opportunity to have their views 
considered by the Department through 
normal channels. Statutory requirements 
for consultation, including Section 401(b) 
of the Intergovernmental Cooperation 
Act of 1968 (42 U.S.C. 4231(b)), would 
continue to require Federal agencies to 
consider the views of State and local 
governments. Many of the Department's 
program statutes have their own 
consultation requirements, and the 
Department will, of course, comply with 
all existing or future statutory 
requirements of this kind. However, the 
Department is not obligated to follow 
the provisions of the Order and these 
regulations with respect to excluded 
programs and activities. If at any time a 
State believes that any official of the 
Department has not made appropriate 
use of the official State process, the 
State is invited to raise its concerns 
directly with the Secretary. 

Section 79.4 What are the Secretary's 
general responsibilities under the order? 

This section would incorporate the 
most important portions of Executive 
Order 12372 into the Department’s 
regulations, emphasizing the 
Department's obligations under the 
Order. The mechanisms by which the 
Department will carry out many of these 
general obligations are developed 
further in other sections of the proposed 
rule. For example, paragraph (b)(4) of 
this section is further elaborated in 
5 79.9, concerning State plans. 

Paragraph (b)(2) of this section means 
the Department is obligated to make 
efforts to ensure that information on 
proposed actions or decisions of the 
Department is available to the States in 
sufficient time to be able to exert 
meaningful influence on the 
Department's course of action. For 
example, the Department would make 
sure that States learn of assistance 
announcements, including decision 
criteria, in time to make a meaningful 
response. 

Section 79.5 What procedures apply to 
a State's choice of programs under the 
order? 

States may choose to consult with the 
Department under the Order concerning 
any of the Department's programs and 
activities that the Department's Federal 
Register notice lists as subject to the 
Order. However, these proposed rules 
do not require States to consult with the 
Department concerning any particular 


program or activity. This is an important 
distinction between the Order's 
consultation system and the system 
establish under OMB Circular A-95. 
which gave States no discretion 
concerning program selection. Under the 
Order, each State may choose whether 
to use the consultation system with 
respect to any particular program or 
activity. This gives States increased 
flexibility to determine how best to 
allocate their resources. For example, 
some Federal programs have existing 
statutory consultation requirements. If a 
State decides that an existing 
consultation system is adequate, the 
State might choose not to cover the 
program under its Executive Order 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A State also might want to 
decline to cover a program which has 
only minor effects on the State and its 
people. 

Tne Department emphasizes that the 
choice of whether to cover a particular 
program or activity listed in the 
Department's Federal Register notice is 
entirely up to each State. While the 
Department will be happy to discuss 
with States the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the State's 
discretion with respect to program 
selection from the published list. 

To begin the consultation process 
under the order, the State notifies the 
Secretary of the progrdfns and activities 
it chooses to cover. When it first 
establishes its official process, the State 
can meet this requirement by sending to 
OMB, along with other information 
required to establish the State's official 
process under the Order, a list of the 
Federal programs and activities of that 
agency that the State has chosen to 
cover. Subsequently, the State should 
send all information regarding the 
Department's programs (additions, 
deletions, or other changes) directly to 
the Department. This information will 
enable the Departmeent's personnel 
who work on a particular program or 
activity to know which States they must 
consult with under the provisions of the 
Order. 

Paragraph (b) provides that, once a 
State has established a process and 
made its program selections known to 
the Department, the Department will use 
the State's process concerning the 
programs and activities selected by the 
State as soon as feasible. While the 
Department will moke every effort to 
use the State's process as soon as the 
State gives the notice of its program 
selections, there may be situations, on 
individual programs or projects or 


groups of programs, where the 
Department may not be able to do so for 
a time. For example, it would not be 
possible to interrupt ongoing Nation¬ 
wide grant competitions, and coverage 
would have to await the next 
competition cycle. The Department will 
make determinations concerning when 
to begin using the State's official process 
on a case-by-case basis and will let the 
State know when it will start to use the 
State's process. 

Paragraph (c) provides that the 
Department may establish deadlines for 
changes by States in the program 
selection choices. A State may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However, in order for 
meaningful consultation to occur under 
the Order, the Deportment may need a 
certain amount of “lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Department may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
States that, for example, if they wished 
to have consultation under the Order 
begin during a particular fiscal year, 
they would have to inform the 
Department of their program selection 
changes by a certain date. 

Section 79.6 How does the Secretary 
give States an opportunity to comment 
on proposed Federal financial 
assistance? 

Paragraph (a) of this section points 
out that the Order would apply not only 
to comments prepared under the official 
State process but also to comments 
formulated by local elected officials to 
whom the State's consultation role haB 
been delegated in specific instances. 
Section 3(a) of the Order permits States 
to delegate to local elected officials, in 
specific instances, the review, 
coordination, and communication with 
Federal agencies that normally take 
place under the State process. This 
means that States may choose not only 
which programs and activities to cover 
but also who within the State has the 
opportunity to carry out the 
consultation. States have complete 
discretion coceming delegation of their 
consultation role. 

For example, a State could delegate to 
a mayor the State's consultation role 
with respect to a project occurring in his 
or her city. The State could delegate all 
consultation under a particular program 
to elected officials of the local 
governments whose jurisdictions are 
affected by projects under the program 
The State could delegate its consultation 
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role for a particular program to local 
elected officials in cities above 250,000 
population but not to local officials in 
smaller jurisdictions, or vice-versa. In 
any case of delegation, the local elected 
official to whom the State's consultation 
role is delegated stands in the shoes of 
the State with respect to the 
Department. For example, efforts by the 
Department to reach a negotiated 
solution with the local elected official 
will be pursued directly with the official, 
not with the State itself. 

Paragraph (b) states that, as a general 
rule. States that choose to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situations—see § 79.0) to 
comemnt on proposed Federal financial 
assistance under that program before 
the Department commits itself to a given 
course of action. The Department, on a 
<:ase-by*case basis, may allow a shorter 
period necessary. Among the kinds of 
unusual circumstances that might 
necessitate a shorter comment period 
are the necessity to make a grant or 
cooperative aggrecment decision before 
the end of a fiscal year or a statutory 
deadline. 

In order to meet the Order's objective 
of ensuring States a meaningful 
opportunity to influence decisions by the 
Department the Department may need 
to establish deadlines for comment on 
particular actions or types of actions. 
Any deadlines would be consistent with 
the rule of giving State at least 30 days 
to comment. 

Under the Department's discretionary 
grant programs, applications are sent 
directly to the Department for 
consideration, usually in response to an 
application notice published in the 
Federal Register. For programs covered 
by the Order, the Department will 
inform applicants of the procedures to 
be followed in obtaining State review of 
iheir applications, either in the 
tpplication notice itself, or in the 
application package that is provided to 
prospective applicants. 

In order to ensure timely completion 
of Federal decisionmaking, the 
Department generally will require States 
to complete their review of applications 
and to submit their comments to the 
Secretary by a particular date. This is 
intended to prevent undue delays in 
Federal decisions affecting the State and 
to ensure timely grant awards. 

Paragraph (d) makes an important 
point with respect to the way that 
communications between States and the 
Department would work. Under the 
Order, a State may organize its 
consultation process any way it 
chooses. However, in order to ensure 
efficient communications between the 


Department and the State, the 
Department strongly encourages States 
to establish a "single point of contact" 
for State communications with Federal 
agencies. Channeling communications 
from the States to Federal agencies and 
from agencies back to the States through 
a single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Department to know which 
communications to treat as official 
under the provisions of the Order. A 
local official to whom the State's 
consultation role has been delegated 
would not send his or her comment 
directly to the Department if the State 
has designated a single point of contact. 
Rather, the official would send the 
comment to the Department through the 
State's single point of contact. The 
Department would work with the local 
official in attempting to reach an 
accommodation, but, if efforts at 
accommodation were unsuccessful the 
Department would explain the 
nonaccommodation to the single point of 
contact. The Department needs a means 
of separating the letters from State and 
local elected officials to which it will 
respond through normal correspondence 
channels from those letters to which it 
must respond under the provisions of 
the Order. A State's use of a single point 
of contact will permit the Department to 
make this necessary administrative 
distinction. However, if a State chooses 
to adopt a process under the Order 
without a single point of contact, the 
Secretary may choose at his discretion 
to follow the provisions of the Order 
and these regulations with respect to 
that State. 

Where a State chooses not to adopt a 
process under the Order, or where a 
State has chosen not to cover a 
particular program, the Department will 
work with the State, consistent with 
existing legal requirements, through 
normal channels. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed rules do not include any 
constraints on the content of comments 
that States send to the Department. 
However, the Department makes its 
grants under statutory and regulatory 
constraints that limit its discretion to 
accommodate State and local concerns. 

To affect the Department's decisions, 
comments provided under the Order 
must address the statutes, regulations, 
or other legal requirements that govern 
the Department's selection and approval 
of applications. For example, the 
Department's regulations generally 
include specific criteria for selecting 
applications under discretionary grant 
programs. Unless a State’s comments 


address these selection criteria or other 
legal requirements that govern selection 
of applications, the Department would 
be precluded from accommodating the 
State's concerns. States are therefore 
strongly encouraged to relate their 
comments to the selection criteria, 
funding priorities, or other applicable 
legal requirements on which the 
Department bases its decisions. 

States can also assist the 
Department's implementation of the 
Order by clearly specifying the 
magnitude of the State's concerns. It 
would be very useful if a State would 
indicate whether it is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of the Department's 
position* The Order directs Federal 
agencies to make efforts to 
accommodate State concerns. The 
Department’s ability to do so is 
dependent, to a significant degree, on 
the clear articulation of concerns by the 
States. 

The Department would also be in a 
better position to accommodate State 
and local concerns if the State speaks 
with one voice in its comments. The 
Department recognizes that different 
State and local officials and agencies 
may not always agree among 
themselves concerning the course of 
action the Department should follow. 
However, if the Department receives 
conflicting comments, it will probably 
be necessary to seek clarification 
concerning which set of views the State 
wants the Department to accommodate. 
In the absence of such a clarification, 
the Department may find it necessary to 
simply inform the single point of contact 
of the reasons for its decision. The 
process will work much better if the 
Department does not receive conflicting 
positions in comments from a State. 

Section 79.7 How does the Secretary 
make efforts to accommodate State and 
local concerns? 

Paragraph (a) of this section provides 
that when a State comments to the 
Department under the Order, the 
Department has three choices. First, the 
Department can accept the State's 
comments (i.e., do as the State 
recommends). Second, it can reach a 
mutually agreeable solution with the 
State. This solution can differ from the 
original State or Federal position on the 
matter. Third, if the Department does 
not accept the State's comments or 
reach a mutually agreeable solution, the 
Department is obligated to give the State 
an explanation of the Department's 
reasons for not doing so. While the 
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Department if not required to 
accommodate a State's concerns by 
accepting the State's comments or by 
reaching another solution, in such a case 
the Department does have an obligation 
to provide an explanation of its 
decision. 

The explanation could take the form 
of a telephone call a meeting, or a letter. 
The Department has the discretion to 
choose the most appropriate mode of 
communicating the explanation in each 
case unless the Governor of the State 
has previously requested that the 
explanation be in writing. 

Paragraph (a)(3)(iii) explains the role 
of the single point of contact in receiving 
explanations from the Department The 
Department will direct all explanations 
to the single point of contact in each 
State that has one. This is true even 
where accommodation discussions have 
occurred between the Deportment and 
another office or official of the State. 

Paragraph (b) concerns safeguards to 
ensure that the interests of the State are 
protected in nonaccommodation 
situations. Normally, as provided in 
paragraph (b)(1), an explanation will 
state that the Department will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation. This waiting period is 
intended to permit States to respond to 
the Department in cases of 
nonaccommodation before the 
Department has awarded a grant or 
other financial assistance. In a case in 
which the Department has provided a 
verbal explanation of a decision to the 
single point of contact and the Governor 
subsequently requests a written 
explanation the ten day period runs 
from the date of the verbal explanation, 
not from the date of any subsequent 
letter. 

Paragraph (b)(2) recognizes that there 
may be some situations in which the 
Department cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline or the end 
of a fiscal year that makes it infeasible 
for the Department to wait ten days 
before implementing its decision. In a 
situation where the Department cannot 
observe the waiting period, the 
Secretary or a high-level designee of the 
Secretary will review the decision 
before the nonaccommodation 
explanation is made and before the 
Department implements the decision. 
The nonaccommodation explanation 
will include the Department's reasons 
for determining that the ten-day waiting 
period is not feasible. 


Section 79.8 What are the Secretary's 
obligations in interstate situations? 

In some cases, an action taken by the 
Department under a Federal financial 
assistance program has an impact on an 
interstate area. In these situations, the 
Department has certain additional 
obligations. First, the Department must 
identify its proposed financial 
assistance that has such an impact. 
Having done so, the Department would, 
as provided in paragraph (b) of this 
section, notify the potentially affected 
States, whether or not they have 
established an official State process 
under the Order. Except in unusual 
circumstances (e.g., emergencies such as 
grant awards at the end of the fiscal 
year), the Department must provide the 
affected States an opportunity for 
comment of at least 45 days before the 
Department commits itself to a course of 
action. The increase in the minimum 
comment period from 30 to 45 days in 
interstate situations allows extra time 
for States to coordinate among 
themselves before providing views to 
the Department. 

The Department would not require 
States to Coordinate with each other on 
proposed Federal assistance having an 
impact on an interstate area. However, 
the Department strongly encourages 
each affected State to share its 
comments with and obtain the views of 
other affected States, using the other 
State's single point of contact, if there is 
one, or an appropriate State official if 
there i9 not a single point of contact. The 
Department encourages States to 
reconcile any differences so that the 
States can present the Department with 
a unified position. If the affected States 
provide the Department with conflicting 
recommendations, the Department will, 
with respect to States that have 
established a process under the Order, 
either accommodate recommendations 
or explain its nonaccommodation as 
provided in $ 79.7. 

Section 79.9 How may a State simplify . 
consolidate, or substitute State plans? 

This section carries out section 2(d) of 
the Order, which directs Federal 
agencies to the extent permitted by law, 
to allow States to consolidate or 
simplify plans and to encourage States 
to substitute their own plans for 
Federally required State plans. 

Paragraph (a) defines three terms used 
In this section. For a State to "simplify" 
a plan means that a State develops its 
own format, chooses its own submission 
date, and selects the planning period 
covered by the plan. "Consolidate" 
means that the State combines two or 
more plans into one document. The 


State may also select the format, 
submission date, and planning period 
for a consolidated plan. "Substitute" 
means that a State uses a plan or other 
document that is developed for its own 
purposes to meet Federal requirements 
in place of a plan that is only designed 
to meet Federal requirements. State 
plans required by the Department that 
are eligible for modification (i.e., 
simplification, consolidation, or 
substitution) under the Order will be 
listed by the Department in a Federal 
Register notice accompanying the final 
regulations. 

For purposes of State plan 
modification, it is necessary to draw a 
distinction between the State's decision 
concerning which plans it wants to try 
to modify and the Department's decision 
concerning whether it may accept those 
. modified plans. Paragraph (b) deals with 
the first of these issues. A State may 
decide to try to simplify, consolidate or 
substitute State plans without prior 
approval by the Department. The State's 
discretion in this respect is complete. 

Paragraph (c) recognizes that the 
Department must review the content of 
any State proposals to simplify, 
consolidate, or substitute State plana to 
ensure that they meet all applicable 
Federal requirements. Generally, under 
the statutes that govern the 
Department's State plan programs, the 
Department could only disapprove a 
modified plan if the plan failed to meet 
the requirements of the program statute. 
The Department does not expect ever to 
have to disapprove a State plan. 
However, if such a disapproval were 
ever necessary, the State would have 
recourse to an appeal process in 
accordance with existing law. 

Paragraph (c) is not intended to give 
the Department any new authority it 
does not already have to review, 
approve, or disapprove State plans. The 
paragraph does emphasize, however, 
that these regulations also do not impair 
the Department's existing authority to 
review and. if ever necessary, 
disapprove State plans. This section 
also does not affect any existing 
statutory or regulatory requirements 
concerning submission dates, planning 
periods, or formats of State plans. The 
Department will review and make 
appropriate future modifications in 
regulatory requirements to allow more 
Stale flexibility. 

The Department encourages States 
which wish to simplify, consolidate or 
substitute State plans to inform the 
Department of their intentions well in 
advance. Early discussions between 
State officials and the Department 
regarding proposed modifications of 
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plans will help to avoid later problems, 
including unnecessary delays in 
approvals. The Department is very 
willing to work closely with State 
officials on plan modifications and. 
where feasible, will provide technical 
assistance or advice in plan 
modification efforts. 

List of Subjects 

34 CFR Part 75 

Grant programs—education, Grants 
administration. 

34 CFR Parts 76 and 79 

Grant programs—education. Grants 
administration. Intergovernmental 
relations. State-administered programs. 

Invitation to Comment 

Interested persons are invited to 
submit comments and recommendations 
regarding these proposed regulations. 
Written comments and 
recommendations may be sent to the 
address given at the beginning of this 
document. All comments received on or 
before March 10.1983, will be 
considered before the Secretary issues 
the final regulations. 

All comments submitted in response 
to these proposed regulations will be 
available for public inspection, during 
and after the comment period, in 
Regional Office Building No. 3, Room 
5880, 7th and D Streets. SW., 
Washington, D.C., between the hours of 
8:30 a.m. and 4:00 p.m., Monday through 
Friday of each week except Federal 
holidays. 

Citation of Legal Authority 

A citation of legal authority iB placed 
in parentheses on the line following 
each substantive provision of these 
proposed regulations. 

Dated: January 17.1963. 

T. H. Bell. 

Secretory of Education . 

(Catalog of Federal Domestic Assistance 
does not apply) 

Attachments—list of Proposed Inclusions 
under Scope; List of Proposed Exclusions 
from Scope. 

Attachment A—Department op Education 
Programs Proposed for Inclusion 
Unoer Executive Order 12372 •• 



Attachment A—Department of Education 
Programs Proposed for Inclusion 
Under Executive Order 12372 ••—Con¬ 
tinued 



Attachment B—General Criteria Used by 
Federal Agencies in Identifying the Scope of 
Executive Order 12372 

The categories of exclusions were prepared 
to help agencies identify which program or 
activities should be subject to the provisions 
of E.0.12372. Three categories of exclusions 
are presented: generic, class, and individual. 
Subcategories list the types of programs or 
activities covered within each category. 

To help in the identification, two examples 
of inclusion—programs and activities subject 
to the provisions of the Executive Order—are 
also described. These are not the only 
programs and activities subject to the 
Executive Order. These examples are 
presented because related programs and 
activities are covered in the class exclusion 
category. 


1. Generic Exclusions: Those programs or 
activities excluded by previously announced 
administration policy are: 

a. Proposed federal legislation, regulations, 
and budget formulation. 

b. Direct payments to individuals. (See also 
2d.) 

c. Classified programs or activities where 
formal consultation would endanger national 
security. 

d. Financial transfers for which federal 
agencies have no funding discretion or direct 
authority to approve specific sites or projects. 
(Examples include): 

(1) Genera! Revenue Sharing; 

(2) Payments in lieu of taxes; 

(3) Funds, allocated by formula, from sale 
receipts or proceeds from products/resources 
on federal lands; 

(4) Block grants which are characterized 
by: 

(a) Substantial flexibility being given state 
and local governments to allocate funds 
among different areas of effort and between 
state and locally derived priorities; and 

(b) An absence of requirements that the 
recipient submit satisfactory plans or 
proposals tor the use of these grant monies 
before the funds are provided. 

e. Programs end activities directly 
administered by a federally recognized tribal 
government 

2. Class Exclusions: Those additional 
activities or programs determined not to be 
within the definition of financial assistance, 
direct federal development, or federal 
licensing or permitting under the Executive 
Order and thereby excluded are: 

a. Certain financial transactions such as: 
standard procurement contracts; letter 
contracts; basic ordering agreements; 
purchase orders; joint ventures: Job orders; 
acceptance of offers; operating funds for 
go vemmen t 'Owned /con tr a etor-opera ted 
facilities (GOCO); subawards under 
contracts, grant, or cooperative agreements; 
public utility contracts; consulting services; 
commodity purchases; payment of claims; 
leases and easements of a non-mnjor nature; 
purchase of notes, stock, or bonds; and land 
grants. 

b. Research, development, and 
demonstration other than that specified in the 
description of inclusions below. 

c. Criminal or dvil enforcement matters. 

d. Direct finandal assistance between the 
federal government and a nongovernmental 
entity , such as a non-profit organization, 
business, corporation, assodation. private 
school or university. However, certain 
research, development, and demonstration 
awards to such non governmental entities 
may be induded (see 4 below). (A 
governmental entity is any state; independent 
state organization, board or commission; 
general purpose local government; special 
purpose local or regional government; council 
of government; non profit organization 
established by state law or local ordinance 
exclusively to provide a governmental 
service and the substantial portion of the 
funding for which is federal. State and 
municipal colleges and universities are 
considered a non-governmental entity for the 
purposes of this memorandum. 
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Programs or activities with eligible 
recipients who may be either governmental 
or non-govemmental entities: Same programs 
or activities have as eligible recipients both 
governmental and non-goveramental entities, 
including individuals and private section 
organizations. Under this paragraph 
programs or activities providing assistance to 
non-governmental entities can be excluded. 
The issue raised was whether such a program 
or activity should be excluded in its entirety 
because some of the potential recipients 
would qualify it for an exclusion. Our 
determination is that such a mix of recipients 
does not by itself, allow the exclusion of a 
program or activity. Instead, agencies may 
choose either of two alternatives: 1.) to 
Include these nongovernmental entities 
within the scope and subject some to the 
state process by not excluding the program, 
or, 2.) to exempt transactions with non- 
governmental entities from the 
intergovernmental review and consultation 
requirements by referencing such an 
exemption in their rulemaking. 

e. Academic training and institutional aid 
grants: receipts from federally financed 
fellowships: scholarships: and student loans 
by institutions of higher education. 

f. Federal rate-setting for utility services 
provided to state or local governments by the 
Federal Government 

g. A non-governmental entity's consultation 
with state or local government officials or 
securing state or local government review, 
approval, or certification, as a condition of 
receiving a federal or federally authorized 
license or permit 

3. Individual Exclusions: Those programs 
or activities that may be excluded on request 
of a federal agency. Requests for exclusions 
will be evaluated against the following 
qualifying factors and criteria: 

a. A federal constitutional or statutory 
preemption precludes any state or local 
government jurisdiction over or responsibility 
for the individual federal program or activity, 
and recommendations or views of state or 
local governments con have little or no 
bearing on federal decisions in this area: 

b. Meaningful consultation for the program 
or activity would breech financial business, 
or trade secret confidentiality required by 
federal statute: 

c. Affects other countries, particularly on 
matters of common interest to the United 
States and Canada or Mexico, and the 
consultation requirements of the Executive 
Order would interfere with the conduct of 
foreign policy; 

& Intergovernmental review consistent 
with the Executive Order would substantially 
impede the achievement of Presidenlicdly or 
Congressionally established national goals. 

4. Selected Examples of Included Programs 
and Activities: These programs and activities 
are considered as being within the scope of 
the Executive Order and subject to its 
intergovernmental review provisions. 

a. The following forms of federal assistance 
or financial transactions with government 
entities: grants; cooperative agreements; 
subsidies; loans; loan guarantees; insurance; 
technical assistance; expert information or 
counseling: property donations: real properly 
acquisition or disposal; including obtaining 


major leases or easements; program or 
activities (other than General Revenue 
Sharing) receiving an exception to the 
provisions of the Federal Grant and 
Cooperative Agreement Act of 1077. Public 
Law 95-224. 

b. A research, development, or 
demonstration program or activity; 

(1) which has a unique geographic focus 
and is directly relevant to the governmental 
responsibilities of a state or local government 
within that geographic area; or 

(2) which necessitates the preparation of 
an Environmental Impact Statement under 
NEPA;or 

(3) which is to be newly initiated at a 
particular site or location and does not 
necessitate the preparation of an 
Environmental Impact Statement, but 
requires unusual measures to limit the 
possibility of adverse exposure or hazard to 
the general public (for example: special 
protective containment of shielding facilities 
or air. land, or water buffer zones). 


Department of Education Programs Pro¬ 
posed for Exclusion From Executive 
Order 12372 1 


Program nam 

B—a tor 
aatoaton 
(category) 

CFOA 

reference 

Inter—I Subeidy Grama lor 

9(d) 

•4 001. 

Academe Facto— loan* 
BOnguai Educ*ton-Fe6ow*h(P 
Program 

Btogual Education—School of 
Education Project* 

Co>aga Ubrary fttimirctt_ 

2(a) „ -. 

64.001 

2(a)_ 

64003. 

2(d) 

64 006, 

Supplemental Education Op¬ 
portunity Grant* 

Chapter 1 of toe Education 
ConaoSdafeon am) Improve- 
mam Ad—Projacti Opera* 
ad by Local Educational 

o&rr-ec**-.*. 

m-slr abort 

Chapter 1 of ECtA. Project* 
Operated by SEA* lor Q* 
dran *) Suia-Onantad Into 
mbona fbr Neqtoctod or Oa- 
Snquam Youth. 

Natonei Rmolm Gamar 

2(d). (a)_ 

64.007. 

1(d) 

64 CIO. 


64 02. 

1(d) 

94013 

2(d) . 

64 OtS. 

N—onal rWaotaca raflmaihlp* 

9(a) 

64.019c 

Ura1a>yart> ata totomabonaf 

Sato— and Fonngn Larv 
guaga Program 

2(d)_ 

64016 


64 017. 

Stuck— 

Taachar Exchange. ... . 

Pi&) 

64 018 

FiibngM-Hay* Faculty Pa- 
—arch Abroad Program in 
Foraign languaga and Ar— 
Stuck— 

Foraign Cumcuun Conaui- 

ama 

Group Projects Abroad tor 
NorvW—cam Languaga and 
Ar— Stuck— 

Fubngm Hay* Doctoral 0— 
—nation Aaaaarch Abroad 
Program tor Foragn Larv 
guaga and Ar— Stud— 

2(aj . 

64 010 

9(a) 

64090 

?(e) 

64 021 

2(a) 

64 022 

MM 

64 023. 

Damon—abort 

HamScappad kmo—tkra Pitv 
gram-O—f Btnd Cantor* 

2(b) 

64 025 

2(a)_ 

64 029 

Her—capped- 

2(d) .. 

64 091. 


2(d) .. . 

64 031 

ChaAonga Grant htytm 

2(dj. 

64 031. 

Quaramaad Student Loan Pro* 
gram Spooaf AScrn anca/kv 
tar—t Payment* 

i(d) 

64 032. 



Department of Education Programs Pro¬ 
posed for Exclusion From Executive 
Oroer 12372 *—Continued 


Program name 

Baals for 

—elusion 

(—gory) 

CFOA 

ratoranoa 

Federal*? irteured Studam 

1(d) __ - 

64 032 

Loan 

Auatory Loana (PLUS) Spactaf 

AJowanc# 

Ccflege Wcr*-Study . 

1(d). . 

64 092 

2(d), (a)_ 

63033 


2(d). . 

64 036. 

National Datan— rprad Sto- 
dam Loan Cancetabon* 
National Oeect Studam Loan — 
Ubrary Raaaarch and Damon- 

etr»*on 

School Aaaaianoa m Fadaraiy 
AMactad Ara— Matote 

nanca and Oper—on* 

Special SarvK— tor 0—toiv 
«Student* 

Talent jsarefi..._ _ 

2(d), 2(a) - 

m.m - 

2(d)_ _ 

64037 

64 096 

64 039 

1(d)___ 

64.041. 

9 (d) 

64 04 Z 

2(d) .- . - 

64.044, 

ConBrung Poet—condary 

Education Program and 
Planning. 

i(d) 

64.046. 

2(d). . 

64 047. 

Vocational Education—Pro 

2(a) _ 

64 051. 

gram Improvamant Pvofert* 
Gooparakva Education Pro¬ 

2(d) _ 

64 066. 

gram* 

Cooperative Education and 
Supptomantal Cobaga Work- 
Study 

Incur Education Ad—Special 
Program* and Prujstla, 

P— Grant* 

i«& m — 

9U) 

64 066. 

■4 061. 

10b)_ 

64063. 

Vatvar* Co—oM—auction_ 

9(H) - T _ 

64 064. 

Educational Opportunity Can¬ 
tor* 

Stato Studam Ircerttv* Gram 

2(d)_ 

64 066 

Kd) 

64 069. 

Program 
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Department of Education Programs Pro¬ 
posed for Exclusion From Executive 
Order 12372 *—Continued 



The Secretary proposes to amend 
Title 34 of the Code of Federal 
Regulations by adding a new Part 79 to 
read as follows: 

PART 79—INTERGOVERNMENTAL 
REVIEW OF DEPARTMENT OF 
EDUCATION PROGRAMS 

S«c. 

79.1 What is the purpose of these 
regulations? 

79.2 What definitions apply to these 
regulations? 

79.3 What programs and acUvitiet of the 
Department are subject to these 
regulations? 

79.4 What are the Secretary's general 
responsibilities under the Order? 

79.5 What procedures apply to a State's 
choice of programs under the Order? 

79.6 How does the Sccretrry give States an 
opportunity to comment on proposed 
Federal financial assistance? 

79.7 How docs the Secretary make efforts to 
accommodate State and local concerns? 

7921 What are the Secretary's obligations in 
interstate situations? 

79.9 How may a State simplify, consolidate, 
or subsitute Federally required State 
plans? 

79.10 [Reserved) 

Authority: Executive Order 12372 (July 14. 
1982:47 FR 30969); section 401(b) of the 
Intergovernmental Cooperation Act of 1968 
(42 U.S.C. 4231(b)). 


9 79.1 What Is the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372. 
issued July 14.1982. and titled 
“Intergovernmental Review of Federal 
Programs/’ 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on State and local 
processes for Slate and local 
government coordination and review of 
proposed Federal financial assistance. 

fc) The Order and these regulations 
are Intended only to improve the 
internal management of the 
Department's consultation with State 
and local governments. Neither the 
Order nor these regulations are intended 
to create any right or benefit 
enforceable at law by a party against 
the Department or its officers. 

(42 U.S.C. 4231(b)) 

§ 79.2 What deftnittons apply to these 
regulations? 

“Department” means the U.S. 
Department of Education. 

“Order” means Executive Order 
12372, issued July 14.1982, and titled 
“Intergovernmental Review of Federal 
Programs." 

“Secretary” means the Secretary of 
the U.S. Department of Education or an 
official or employee of the Department 
acting for the Secretary under a 
delegation of authority. 

“State” means any of the 50 States, 
the District of Columbia. Puerto Rica 
the Northern Mariana Islands, Guam, 
American Samoa, the U.S, Virgin 
Islands, or the Trust Territory of the 
Pacific Islands. 

(42 U.S.C 4231(b)) 

§ 79.3 What programs and activities of the 
Department are subject to these 
regulations? 

The Secretary publishes in the Federal 
Register a list of the Department’s 
programs and activities that are subject 
to the Order and these regulations. 

(42 U.S.C. 4231(b)) 

i 79.4 What are the Secretary's general 
responsibilities under the Order? 

(a) The Secretary provides 
opportunities for consultation by elected 
officials of those State and local 
governments that would provide the 
non-Federal funds for, or that would be 
directly affected by, proposed Federal 
financial assistance from the 
Department. 

(b) If a State adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance. 


the Secretary, to the extent permitted by 
law— 

(1) Uses the State process to 
determine official views of State and 
local elected officials; 

(2) Communicates with State and 
local elected officials as early in a 
program planning cycle as is reasonably 
feasible to explain specific plans and 
actions; 

(3) Makes efforts to accommodate 
State and local elected officials' 
concerns with proposed Federal 
financial assistance that are 
communicated through the State 
process; 

(4) Allows the States to simplify and 
consolidate existing Federally required 
State plan submissions; 

(5) Where State planning and 
budgetingrSystems are sufficient and 
where permitted by law, encourages the 
substitution of State plans for Federally 
required State plans; 

(8) Seeks the coordination of views of 
affected State and local elected officials 
in one State with those of another State 
when proposed Federal financial 
assistance has an impact on interstate 
metropolitan urban centers or other 
interstate areas; and 

(7) Supports State and local 
governments by discouraging the 
reauthorization or creation of any 
planning organization which is Federally 
funded, which has a limited purpose, 
and which is not adequately 
representative of. or accountable to. 
State or local elected officials. 

(42 U.S.C 4231(b)! 

$ 79.5 What procedures apply to a State’s 
choice of programs under the Order? 

(a) Each State that adopts a process 
under the Order notifies the Secretary of 
the Department’s programs that the 
State chooses to cover under the Order. 

(b) The Secretary uses a State's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the State 
notifies the Secretary of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Secretary may establish deadlines 
by which States are required to inform 
the Secretary of changes in their 
program choices. 

(42 U.S.C. 4231(b)) 

179.6 How does the Secretary give States 
an opportunity to comment on proposed 
Federal financial assistance? 

(a) This section applies to all 
comments received from a State under 
an official process the State has 
established under the Order, including 


















3128 


Federal Register / Vol. 48, No. 10 / Monday, January 24. 1983 / Proposed Rules 


comments where the State has 
delegated to local elected officials the 
review, coordination, and 
communication with the Department. 

(b) Except in unusual circumstances, 
the Secretary gives States at least 30 
days to comment on any proposed 
Federal financial assistance. (See $ 79.8 
on comment periods pertaining to 
interstate situations.) 

(c) Subject to paragraph (b) of this 
section, the Secretary may establish 
deadlines for— 

(1) Applicants to submit copies of 
their applications to the States; and 

(2) States to complete their review of 
applications under a program and to 
submit their review of applications 
under a program and to submit their 
comments to the Department. 

(d) The Secretary responds as 
provided in the Order to all comments 
from a State that are provided through a 
State office or official that acts as a 
single point of contact under the Order 
between the State and all Federal 
agencies. 

(42 U.S.C 4231(b)) 

9 79.7 How does the Secretary make 
efforts to accommodate State and local 
concerns? 

(a) If a State provides comments to 
the Department in accordance with 
S 79.6(d), the Secretary either— 

(1) Accepts the State's comments; 

(2) Reaches a mutually agreeable 
solution with the State; or 

(3) (i) Provides the State with a timely 
explanation of the basis for the 
Department's decision. 


(ii) If previously requested by the 
Governor, the Secretary provides the 
explanation in writing. 

(iii) If the State has designated a State 
office or official as a single point of 
contact between the State and all 
Federal agencies, the Secretary provides 
any explanation under paragraph (a)(3) 
of this section to that office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Secretary informs the State that— 

(1) The Department will not 
implement its decision for ten days after 
the State received the explanation; or 

(2) The Secretary has reviewed the 
decision and determined that, because 
of unusual circumstances, the ten-day 
waiting period is not feasible. 

(42 U.S.C. 4231(b)) 

9 79.8 What are the Secretary's 
obligations in interstate situations? 

The Secretary is responsible for— 

(a) Identifying proposed Federal 
financial assistance that has an impact 
on interstate areas; 

(b) Notifying the affected States, 
including States that have not adopted a 
process under the Order; and 

(c) Except in unusual circumstances, 
providing the affected States an 
opportunity of at least 45 days to 
comment. 

(42 U.S.G 4231(b)) 

§ 79.9 How may a State simplify, 
consolidate, or substitute Federally 
required State plans? 

(a) As used in this section— 


(1) “Simplify" means that a State 
develops its own format, chooses its 
own submission date, and selects the 
planning period for a State plan. 

(2) "Consolidate" means that a State 
meets statutory and regulatory 
requirements by combining two or more 
plans into one document and that the 
State selects the format, submission 
date, and planning period for the 
consolidated plan. 

(3) "Substitute" means that a State 
uses a plan or other document that it has 
developed for its own purposes to meet 
Federal requirements. 

(b) To the extent consistent with law, 
a State may decide to try to simplify, 
consolidate, or substitute Federally 
required State plans without prior 
approval by the Secretary. 

(c) The Secretary reviews each State 
plan that a State has simplified, 
consolidated, or substituted to ensure 
that the plan meets Federal 
requirements. 

(42 U.S.C. 4231(b)) 

9 79.10 [Reserved] 

The Secretary also proposes to amend 
Title 34 of the Code of Federal 
Regulations by removing §S 75.170, 
75.171, 75.172. 75.173 and 78.105. 

PART 75—(AMENDED] 

95 75.170 through 75.173 iRemoved] 

PART 76—(AMENDED] 

9 76.105 (RemovedI 

[FR Doc. 8V1871 PttmJ 1-n-tt a*s am] 
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DEPARTMENT OF ENERGY 

10 CFR Parts 600 and 1005 

Intergovernmental Review of 
Department of Energy Programs and 
Activities and Financial Assistance 
Rules 

agency: Department of Energy. 
action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
'Intergovernmental Review of Federal 
Programs." It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the Department of Energy. Executive 
Order 12372. and these proposed 
regulations, are intended to replace the 
intergovernmental consultation system 
developed under Office of Management 
and Budget (OMB) Circular A-95. They 
provide for a new, more effective 
intergovernmental consultation system. 
Under the Order, State and local elected 
officials, not the Federal Government, 
will determine what Federal programs 
and activities to review and the 
procedures by which the review will 
take place. In addition, a conforming 
amendment to 10 CFR 600.11 is 
proposed. 

DATE: Comments must be received on or 
before March 10.1983. 
address: Interested persons should 
submit comments to the Financial 
Assistance Policy Branch (MA-931.2), 
Procurement and Assistance 
Management Directorate, Department of 
Energy, 1000 Independence Avenue. 

SW., Washington, D.C. 20585. 

FOR FURTHER INFORMATION CONTACT: 
Thomas Reynolds, Chief. Financial 
Assistance Policy Branch (MA-931.2), 
Procurement and Assistance 
Management Directorate, Department 
of Energy, 1000 Independence Avenue 
SW.. Washington. D C. 20585. (202) 
252-8191 

Mary Ann Masterson, Office of the 
Assistant General Counsel for 
Procurement and Incentives (GC-44). 
Department of Energy. 1000 
Independence Avenue SW.. 
Washington. D.C 20585. (202) 252- 
1528, 

SUPPLEMENTARY INFORMATION: 
Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
rind activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95, "Evaluation, 


Review, and Coordination of Federal 
and Federally Assisted Programs and 
Projects." (41 FR 2052. January 13,1978). 
The A-95 system required state and 
local governments to follow prescribed 
review procedures and to review 
specified Federal programs, regardless 
of the circumstances affecting particular 
state and local governments. The system 
also required review of Federal 
programs by state and local agencies 
without regard to the priorities of their 
elected leadership. The A-95 process 
became highly bureaucratic, 
burdensome, and costly. States and 
localities had to process too much 
paperwork, and. as a result, the Impact 
of substantive comments was sometimes 
lost, A network of state and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to state and local 
concerns. 

On July 14,1982, President Reagan 
signed Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." The Executive Order Is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-05, and 
provides for a new, more effective, 
intergovernmental consultation system 
that is consistent with the President’s 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, what Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and. if it 
does not accommodate them, explain 
why not. This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity to simplify, consolidate, 
or substitute Federally required state 
plans. 

Across the whole range of Federal 
progrums and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 


consultation will significantly reduce 
that burden, as well as opening 
opportunities for states to reduce 
administrative burdens in Federal 
progrums requiring state plans. In 
contrast to the A-05 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which arc not elected by the 
jurisdictions they serve, the Order, 
consistent with the President's 
Federalism policy, emphasizes the role 
of elected state and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
to work in implementing the Order. 

OMB on or before today wrote to each 
stale concerning the establishment of an 
official state process. This letter will 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact." A 
"single point of contact" is the one office 
or official in a state that transmits the 
result of the stale review and 
coordination with recommendations that 
differ from the Federal proposal to the 
Department and other Federal agencies 
and to which the Department directs 
official communications (eg*, 
explanation of non accommodation) to 
the state under the Order. A state may 
have as few or as many entities as it 
chooses to perform review and 
coordination and to conduct discussions 
with the Department. However, there 
should be only one point to contact to 
officially transmit recommendations for 
change to all Federal agencies under the 
Order. It is up to the state whether the 
single point of contact plays a 
substantive role with respect to the 
state's views, or simply acts as a focal 
point for official communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30,1983). the existing 
Federal A-95 consultation regulations 
will no longer be In effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

This Department and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order's provisions. OMB will 
have general government-wide oversi^ 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to day, operational 
control of agency actions. Nor will OMB 
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act as forum for ‘'appeals*' of agency 
actions by non-Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end. 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties. 

For the most part, these proposed 
regulations will spell out the 
Department's obligations and 
procedures in response to the views 
expressed by the state and local elected 
officials. A paper discussing the policy 
decisions resulting from the OMB-led 
effort was made available to the public 
(47 FR 57369. December 23,1982). 
Following the close of the comment 
period, the agencies will again work 
together with the aim of promulgating 
final rules that are substantially 
consistent with one another. It is the 
Federal Government's intention that 
there will be no further rulemaking with 
respect to this Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30,1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, the Department 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing the Department's obligations. 
For example, when the proposed 
regulation says that the Secretary 
provides the State with a timely 
written explanation," the regulation 
means that the Secretary is obligated to 
do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
ralemaking, the Department is proposing 
to remove its existing regulations 
implementing former OMB Circular A- 
95. Executive Order 12372 directed OMB 
to revoke the Circular itself, and the 
OMB directive revoking the Circular told 
Federal agencies to leave their A-95 
regulations in place only until new 
regulations implementing the Order 
were promulgated on April 30,1983. In 
order to carry out this directive, the 


Department proposes to amend 10 CFR 
600.11, which implements OMB Circular 
A-95, to state that intergovernmental 
review of the Department's grant and 
cooperative agreement transactions 
shall be conducted in accordance with 
today's proposed rule (10 CFR 1005) 
implementing Executive Order 12372. 
Final rules carrying out this amendment 
will be published on or about April 30, 
1983, in conjunction with the 
Department's final rule implementing 
Executive Order 12372. 

Executive Orders 12291 and 12372, 
Regulatory Flexibility Act and 
Paperwork Reduction Act 

The Department has determined that 
this is not a major rule under Executive 
Order 12291. The Office of Management 
and Budget has approved the proposed 
rule pursuant to Section 5(a) of 
Executive Order 12372. The proposed 
rule would simplify consultation with 
the Department and allow state and 
local governments to establish cost- 
effective consultation procedures. For 
this reason, the Department believes 
that any economic impacts will not be 
significant, in any case. Consequently, 
the Department certifies, under the 
Regulatory Flexibility Act, that this rule 
would not have a substantial economic 
impact on a significant number of small 
entities. This proposed rule is not 
subject to section 3504(h) of the 
Paperwork Reduction Act. since it 
would not require the collection or 
retention of information. 

Public Hearing 

The Department has concluded that 
this proposed rule does not involve a 
substantial issue of fact or law and that 
the proposed rule should not have a 
substantial impact on the nation's 
economy or large numbers of individuals 
or businesses. Therefore, pursuant to 
Pub. L 95-91, the DOE Organization 
Act, the Department does not plan to 
hold o public hearing on this proposed 
rule. Interested persons are invited to 
participate in this rulemaking by 
submitting in writing, data, views, or 
arguments with respect to the proposals 
set forth in this notice. 

Section-by-Section Analysis 

Section 1005.1 What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
improve the Department's internal 
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management of its consultation with 
state and local governments. Neither the 
Order not these regulations are intended 
to create any right of judicial review of 
the Department's action. For example, it 
is not intended that a state or local 
government would have the right to sue 
the Department because the Department 
failed to explain a nonaccommodation 
of a state recommendation. 

Section 1005,2 What definitions apply 
to these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
"Department" means the Department of 
Energy. "Order" means Executive Order 
12372. "Secretary means the Secretary 
of Energy or an official or employee of 
the Department acting under a 
delegation of authority from the 
Secretary. This does not mean that there 
must be a new, specific, forma! 
delegation pertaining to Executive Order 
12372. Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. "State" means any 
of the 50 states, the District of Columbia, 
the Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands, Guam. 
American Samoa, or the Trust Territory 
of the Pacific Islands. The definition of 
"state" means that the District of 
Columbia. Puerto rico. and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as the 50 states. 

In addition to these definitions, three 
other terms—simplify, consolidate and 
substitute—are defined in $ 1005.9. State 
Plans. Several other terms appearing in 
the Order are not defined in this section, 
but are used in the regulation in a way 
that makes their operational meaning 
clear (eg., accommodate and explain in 
S 1005.7). 

Section 1005.3 What programs and 
activities of the Department are subject 
to these regulations? 

Paragraph (a) provides that the 
Department will publish a Federal 
Register notice, in conjunction with the 
publication of its final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let states know 
which of the Department's programs and 
activities they may choose to cover. 

The attachment to this preamble 
contains a list of those programs and 
activities that the Department proposes 
to exclude from coverage under the 
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Order. The reason for each proposed 
exclusion is also listed. The Department 
seeks comments on the proposed 
exclusions. After promulgation of the 
final rules, if the Department wants to 
exclude new or additional programs or 
activities from coverage under the 
Order, it will publish a Federal Register 
notice requesting comment on the 
proposed exclusion. 

At this time, states should assume 
that all of the Department's other 
Federal financial assistance and direct 
Federal development programs will be 
subject to the Order. Of course, 
activities and programs that clearly are 
neither Federal financial assistance nor 
direct Federal development (e.g.. 
operating funds for government-owned, 
contractor-operated facilities, 
procurement by the Department) are not 
subject to the Order. Also, the Order 
and these regulations do not apply to 
proposed regulations, legislation, budget 
formulation, or classified programs or 
activities where formal consultation 
would endanger national security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have on opportunity 
to have their views considered by the 
Department. Indeed, statutory 
requirements for consultation, such as 
section 401(b) of the Intergovernmental 
Cooperation Act of 1968 (42 USC 
4231(b)). require Federal agencies to 
consider the views of state and local 
governments. Many of the Department's 
program statutes have their own 
consultation requirements, and the 
Department will, of course, comply with 
all existing or future statutory 
requirements of this kind. However, the 
Department Is not obligated to follow 
the provisions of the Ortier and these 
regulations with respect to excluded 
programs and activities. If at any time a 
state believes that any official of the 
Department has not made appropriate 
use of the official state process, the state 
is invited to raise its concerns directly 
with the Secretary. 

In addition to the programs and 
activities proposed in the attachment to 
this preamble for exclusion, proposed 
§ 1005.3(b) establishes a class exclusion 
for the Department's financial 
assistance transactions with other than 
state and local governments. The class 
exclusion affects the Department’s 
financial assistance activities in two 
ways. 

First, for certain Departmental 
financial assistance programs, state and 
local governments are precluded from 
eligibility by Federal statute or 
regulation (e.g.. Loans for Bid or 
Proposal Preparation by Minority 


Business Enterprises). Generally, state 
and local governments neither provide 
non-Federai funds for, nor are directly 
affected by. such programs. As a result, 
the Department proposes in the 
attachment to this preamble to exclude 
such programs from coverge under the 
proposed regulations. Occasionally 
however. Departmental financial 
assistance to a non-governmental entity 
may directly affect a state or local 
government (e.g., mojor energy 
development project necessitating the 
preparation of an environmental impact 
statement). Paragraph (b) thus provides 
that the Department, in such infrequent 
cases, will identify such projects in the 
Federal Register listing of programs and 
activities subject to the regulations. 

Second, in other Departmental 
financial assistance programs, state and 
local governments are eligible to 
compete with non-governmental entities 
(e.g., non-profit organizations, colleges 
and universities) for discretionary 
financial assistance awards. In these 
cases, the Department is concerned that 
any opportunity for a state to comment 
on the application of a competing non¬ 
governmental entity (see proposed 
$ 1005.6) could provide, at a minimum, 
on appearance of an unfair competitive 
practice. The Department is committed 
to maintaining the highest standards of 
impartiality and integrity in the award 
of public funds. Thus, the Department 
proposes to exclude financial assistance 
transactions with non-governmental 
entities for those programs under which 
both governmental and non¬ 
governmental entities are eligible 
recipients. The proposed regulations 
would apply, however, to financial 
assistance transactions with state and 
local governments under such programs. 
In this context, a governmental entity is 
any state, independent state 
organization, board, or commission; 
general purpose local government; 
special purpose local or regional 
government; council of governments; or 
non-profit organization established by 
state law or local ordinance exclusively 
to provide a governmental service and 
the substantial portion of the funding for 
which is federal. State and local colleges 
and universities are considered non¬ 
governmental entities for this purpose. 

The class exclusion for non¬ 
governmental entities is not proposed to 
apply to the Department’s direct 
development activities since it is the 
nature of the project not the 
organizational-type of any involved 
entity which should determine the 
coverage for direct development 


Section 1005.4 What ore the 
Secretary's general responsibilities 
under the Order? 

This section incorporates the most 
important portions of Executive Order 
12372 into the Department’s regulation, 
emphasizing the Department's 
obligations under the Order. The 
mechanisms by which the Department 
will carry out many of these general 
obligations are developed further in 
other sections of the rule. For example, 
paragraph (b)(4) of this section is further 
elaborated in § 1005.9, concerning state 
plans. 

Paragraph (b)(2) means the 
Department is obligated to make efforts 
to ensure that information on proposed 
actions or decisions of the Department 
is available to the states in sufficient 
time to be able to exert meaningful 
influence on the Department's course of 
action. For example, the Department 
would endeavor to make sure that the 
state learned of assistance 
announcements including decision 
criteria, proposed Federal development 
project decisions, and so forth, in time to 
make a meaningful response. 

Section 1005.5 What procedures apply 
to a slate’s choice of programs under the 
Order? 

States may choose to consult with the 
Department under the Order concerning 
any of the Department's programs and 
activities that the department identifies 
by Federal Register notice as subject to 
the Order. However, these regulations 
do not require states to consult with the 
Department concerning any particular 
program or activity. This is an important 
distinction between the Order's policy 
system and the system established 
under Circular A-95, which gave states 
no discretion concerning program 
selection. Under the Order, states may 
choose whether to use the consultation 
system with respect any particular 
program or octivity. This gives states 
increased flexibility to determine how 
best to allocate their resources. For 
example, many programs have existing 
statutory consultation systems. If a state 
decides that an existing consultation 
system is adequate, the state might 
choose not to cover the program under 
its E.0.12372 process, thereby avoiding 
duplication and saving resources for use 
on other programs. A state also might 
want to decline to cover a program 
which has only minor effects on the 
state and its people. 

The Department emphasizes that the 
choice of whether to cover a particular 
program or activity listed in the 
Department's Federal Register notice is 
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entirely up to each state. While the 
Department will be happy to discuss 
with states the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Secretary of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
^formation (additions, deletions, other 
changes) directly to the Department. 

This information will enable the 
Department's personnel who work on a 
particular program or activity to know 
which states they must consult with 
under the provisions of the Order. 

Paragraph (b) provides that, once a 
state has established a process and 
made its program selections known to 
the Department, the Department will use 
the state's process concerning the 
programs and activities selected by the 
state as soon as feasible. While the 
Department will make every effort to 
use the state's process, there may be 
situations, on individual programs or 
projects, where the Department may not 
be able to do so for a time. The 
Department will make determinations 
concerning when to begin using the 
state's official process on a case-by-case 
basis and will let the state know when it 
will start to use the state process. 

Paragraph (c) provides that the 
Department may establish deadlines for 
changes by states m the program 
selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However, in order for 
meaningful consultation to occur under 
the Order, the Department may need a 
certain amount of "lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Department may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
state that, if they wished to have 
consultation under the Order begin with 
respect to a particular program on a 
given date, they would have to Inform 


the Department of their program 
selection change a certain time (e.g., 30 
days. 45 days) prior to that date. 

Section 1005.6 How does the Secretary 
give states on opportunity to comment 
on proposed Federal financial 
assistance and direct Federal 
development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process, but also the 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific*instances the 
review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
chose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a mayor the state's consultation role 
with respect to a project occurring in his 
or her city. The state could delegate all 
consultation under a particular program 
to officials of the local governments 
whose jurisdictions arc affected by 
products under the program. The state 
could delegate its consultation role for a 
particular program to local elected 
officials in cities above 250,000 
population but not to local officials in 
smaller jurisdictions, or vice versa. In 
any case, of delegation, the local official 
to whom the state's consultation role is 
delegated acts on behalf of the official 
state process with respect to the 
Department. For example, the 
Department's efforts to accommodate 
the concerns expressed by the local 
official will be pursued directly with the 
official, not with the state itself. 

The local official to whom the state's 
consultation role had been delegated 
would not send his or her comment 
directly to the Department. Rather, the 
official would send the comment to the 
Department through the state single 
point of contact. The Department would 
work with the local official in attempting 
to reach an accommodation, but, if 
efforts at accommodation were 
unsuccessful, the Qcpartment would 
explain the nonaccommodation to the 
single point of contact Routing the 
delegated comment through the state 
single point of contact would alert the 
Department to the fact that the local 
official's comments should be dealt with 
under the provisions of the Order and 
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make unnecessary a separate 
communication from the state to the 
Department informing the Department 
that the comment was an official 
comment of the state. 

It is difficult to specify, in advance, 
the precise time frames that will 
implement the Order's notification 
requirement for the Department's widely 
varied program and activities. However, 
paragraph (b) states that, as a general 
rule, states choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before the 
Department commits itself to a given 
course of action. The Department, on a 
case-by-case basis, may allow a shorter 
period for comment if unusual 
circumstances make the shorter period 
necessary. Among the kinds of unusual 
circumstances that might necessitate a 
shorter comment period are on 
emergency, the necessity to make a 
grant or cooperative agreement decision 
before the expiration of an 
appropriation, or a statutory deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
'Department, the Department may need 
to establish deadlines or time frames for 
comment on particular actions or types 
of actions. Consequently, as provided in 
paragraph (c), the Department may 
define, for its varying programs and 
activities, the length of comment periods 
and the starting points from which 
comment periods would begin to run. 
States and localities would still havo at 
least 30 days to comment (45 days in 
interstate situations), except under 
unusual circumstances. For example, 
time frames may differ among different 
types of programs (e.g., one-year grants, 
multi-year grants, direct development 
projects), for different stages of the 
same program (e.g., first application, 
renewal), or at different times (e.g., end 
of fiscal year). 

In some of the Department’s programs, 
a basic decision to go forward with a 
project may be the key decision that 
determines a subsequent course of 
action by the Department. Once the 
initial decision is made, the Department 
has little discretion with respect to the 
subsequent decisions. The Department 
could inform states of the key decision 
points on which their comments are 
essentia] if the states are to have a 
meaningful role in influencing the 
Department's decision. 

In most financial assistance programs, 
an organization applies to the 
Department for a grant or otherwise 
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seeks Departmental approval for 
financial assistance to be provided. In 
order to receive notification of 
applications for financial assistance 
from the Department, the state should 
work with applicant organizations to 
ensure that applications are provided to 
the state in a timely manner. If it 
becomes necessary, the Department 
may establish requirements for 
applicants to submit copies of their 
applications to the state. 

In order to ensure timely completion 
of Federal decisionmaking, the 
Department may require states to 
complete their reviews of applications 
and to submit their comments to the 
Secretary by a particular date. The 
Intent of this provision is to prevent 
undue delays in Federal decisions 
affecting the state. A similar provision, 
in paragraph (c)(3), permits the 
Secretary to establish deadlines for 
state review of the Department's direct 
development activities. 

Paragraph (d) makes an important 
point with respect to the way that 
communications between states and the 
Department would work Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Department and the official state 
process flow efficiently, the Department 
strongly encourages states to establish a 
"single point of contact** for state 
communications with Federal agencies. 
States would identify this single point of 
contact in their initial submission to 
OMB. Channeling communications from 
the states to Federal agencies and from 
agencies back to the states through a 
single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Department to know which 
communications to treat as official 
under the provisions of the Order. The 
Department needs a means of separating 
the letters from state and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
under the provisions of the Order. 

State's use of a single point of contact 
will permit the Department to make this 
necessary administrative distinction. 

In the absence of a slate process or 
single point of contact or with respect 
to a program that a state has not 
selected for coverage, the Department 
will work with the state in its normal 
manner, consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulation would not 
impose any constraints on the content of 


comments that states send to the 
Department. However, the Department 
would strongly encourage commenters 
under the Order to follow three policies 
which are important for the efficient 
operation of the Order's consultation 
system. 

First comments should address 
statutes, regulations and other 
requirements governing a specific 
program or decision. Often, the 
Department is required by statute to 
make a decision based on certain 
statutorily established factors. In other 
cases, the Department, through 
regulation or guidance, has established 
decisionmaking criteria for various 
actions. It is uidikely that the 
Department would be able to 
accomodate concerns that do not 
address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have meaningful influence on the 
Department's decisions, comments must 
be relevant to the factors, on which the 
Department is required to base its 
decisions. For example, if a 
Department's standards call for a 
decision to be made at a certain stage 
only on the technical merits of financial 
assistance proposals, before 
consideration is given to costs, the 
Department could not accommodate a 
state comment addressing costs during 
the technical review. 

Second, states can assist the 
Department's implementation of the 
Order by clearly specifying the 
magnitude of the state's concerns. Often, 
it may be difficult for the Department to 
tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of the Department's 
position. For example, if a state wants 
the Department to recognize the state's 
priorities, accept only a modified 
financial assistance application, or deny 
a financial assistance application, it 
would be very helpful if the state 
identified its position as clearly as 
possible. The Order directs Federal 
agencies to make efforts to accomodate 
state concerns. The Department's ability 
to do so successfully is dependent, to a 
significant degree, on the clear 
articulation of concerns by the states. 

Third, the Department may not be in a 
good position to accomodate state and 
local concerns unless the state speaks 
with one voice in its comments. The 
Department recognizes that different 
state and local officials and agencies 
often will not always agree among 
themselves concerning the course of 
action the Department should follow. 

The single point of contact should 


reconcile conflicting views before 
transmission to avoid the Department 
having to seek clarification concerning 
which set of views the state wants the 
Department to accommodate. The 
process will work much better if the 
Department receives a single set of 
comments. 

Section 1005,7 How does the Secretary 
make efforts to accommodate state and 
local concerns? 

Paragraph (a) provides that when a 
state comments to the Department under 
the Order, the Department has three 
choices. The Department can accept the 
state's comments (i.e., do as the state 
recommends). Second, it can reach a 
mutually agreeable solution with the 
state. This solution can differ from the 
original state position on the matter. 
Third, if the Department cannot accept 
the state's comments or reach a 
mutually agreeable solution, the 
Department Is obligated to give the state 
a timely, simple explanation of the 
Department's reasons for not doing so. 
While the Department is not required to 
accept the state's comments or to begin 
discussion towards another solution, the 
Department does have an obligation to 
provide a simple explanation of its 
decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Department's reasons 
for its decision to the state. A telephone 
call, a meeting, or letter would perform 
this function. The Department has the 
discretion to choose the most 
appropriate mode of rommunicating the 
explanation in each i «§e. The 
explanation is made by a designee of 
the Secretary. 

There is one exception to the 
Department's discretion to choose the 
mode of communicating the explanation. 
As paragraph (a)(3](ii) provides, the 
Governor of the state may request, in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact, that an 
explanation of non accommodation be 
made in writing. When it receives such a 
request from a Governor, the 
Department's explanation will be in a 
letter. 

Paragraph (a)(3)(iii) spells out the role 
of the single point of contact in receiving 
explanations from the Department The 
Department will direct all such 
explanations to the single point of 
contact in each state that has one. This 
is true even where accommodation 
discussions have occurred between the 
Department and another party in the 
state. 
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Paragraph (b) concerns safeguards to 
i nsure that the interests of states are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
:hat the nonaccommodation explanation 
will state that the Department will not 
implement its decision until ten days 
tfler the single point of contact receives 
he explanation, except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
!he Department in cases of 
nonaccommodation before the 
Department has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Department has 
provided a verbal explanation of a 
iecision to the single point of contact, 
tnd the Governor subsequently has 
oquested a written explanation, the ten 
Jay period will start to run from the date 
of the original explanation to the single 
point of contact 

Paragraph (b)(2) recognizes that there 
will be some situations in which the 
Department cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example. a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible for 
the Department to wait ten days before 
implementing its decision. In a situation 
where the Department cannot observe 
the waiting period, the Secretary will 
review the decision before the 
nonaccommodation explanation is made 
and before the Department implements 
the decision. The nonaccommodation 
explanation will include the 
Department s reasons for determining 
that the ten-day waiting period is not 
feasible. 

Section 1005.6 What are the Secretary's 
obligations in interstate situations? 

In some cases, action taken by the 
Department in Federal financial 
assistance and direct Federal 
development programs may have an 
impact on interstate areas. In these 
•r nations, the Department has certain 
additional obligations. First, the 
Department must identify its direct 
Federal development or Federal 
financial assistance actions or decisions 
that may affect interstate areas. Having 
done so. the Department must, as 
provided In paragraph (b), notify the 
potentially affected states, whether or 
not they have established an official 
•late process under the Order. Except in 
ui usual circumstances (e g., 
emergencies, financial assistance 
awards at the end of the fiscal year), the 
Department must provide the affected 
states an opportunity for comment of at 


least 45 days before the Department 
commits itself to a course of action. The 
increase in the minimum comment 
period from 30 to 45 days in interstate 
situations allows extra lime for states to 
coordinate among themselves before 
providing views to the Department. 

The Department cannot require states 
to coordinate with each other on 
proposed Federal financial assistance or 
direct Federal development having an 
impact on an interstate area. However, 
the Department strongly encourages 
each affected slate to share its 
comments with and obtain the views of 
other affected states, using the other 
state's single point of contact if there is 
one, or an appropriate state official if 
there is not a single point of contact. The 
Department encourages states to 
reconcile differences where they exist 
so that the states provide the 
Department with a unified position. If 
the affected states provide the 
Department with conflicting 
recommendations, the Department will, 
with respect to states that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain its 
nonaccommodations of other points of 
view as provided in j 1005.7. 

Section 1005.9 How may a state 
simplify , consolidate or substitute 
Federally required slate plans? 

This section, which applies only to the 
Department's financial assistance 
programs, carries out section 2(d) of the 
Order, which directs Federal agencies to 
"allow** states to consolidate or simplify 
plans and to "encourage" states to 
substitute their own plans for Federally 
required state plans. 

Paragraph (a) defines three terms used 
in this section. For a state to "simplify" 
a plan means that a state can develop 
its own format, choose its own 
submission date, and select the planning 
period covered by the plan. 
"Consolidate" means that the state can 
meet statutory and regulatory 
requirements by combining two or more 
plans into one document. The state can 
also select the format, submission date, 
and planning period for a consolidated 
plan. "Substitute" means that a state * 
can use a plan or other document that is 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by the Department. State 
plans required by the Department that 
are eligible for modification (i.e., 
simplification, consolidation, or 
substitution) under the order will be 
listed by the Department in an OMfi 
notice published in today's Federal 
Register. The Department is willing to 
consider other plans for eligibility for 


modification (i.e.. simplification, 
consolidation, or substitution) under this 
section. 

For purposes of state plan 
modifications, it is necessaVy to draw a 
distinction between the state's decision 
concerning which plans it wants to try 
to modify and the Department's decision 
concerning whether the accept modified 
plans. Paragraph (b) deals with the first 
of these issues. A state may decide to 
try to simplify, consolidate or substitute 
state plans without prior approval by 
the Department. The state's discretion in 
this respect is complete. 

Paragraph (c) points out that the 
Department will review the content of 
state proposals to simplify, consolidate, 
or substitute state plans to ensure that 
they meet all applicable Federal 
requirements. Under this provision, the 
Department could disapprove the 
content of a modified plan on the basis 
of legal insufficiency. If the Department 
disapproves a state plan, the state may 
have recourse to any existing appeal 
process of the Department applicable to 
the program in question. However, the 
Department does not propose any 
special appeal process for situations in 
which the Department does not accept a 
modified plan. 

This paragraph is not intended to give 
the Department any new authority it 
does not already have to review or 
disapprove state plans. For example, if a 
statute limits the grounds on which the 
Department may disapprove a state plan 
submission, this paragraph Is not 
intended to expand those limits. The 
paragraph does emphasize, however, 
that these regulations do not impair the 
Department's existing authority to 
review and, if necessary, disapprove 
state plans. This section also does not 
affect any existing statutory or 
regulatory requirements (e.g.. 
submission dates, planning periods, or 
formats of state plans). The Department 
intends to review and as appropriate, 
make modifications in regulatory 
requirements without a statutory basis 
to allow more state flexibility. 

The Department's ability to review 
state plans is important not only for the 
Department's ability to administer its 
programs effectively but also to prevent 
states from inadvertently causing delays 
in Departmental funding decisions. In 
many financial assistance programs, 
required program standards must be met 
through a state plan before Federal 
funds are awarded. The Department 
may not be in a position to award funds, 
if a plan does not meet legal 
requirements. 

The Department encourages states 
who wish to simplify, consolidate or 
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substitute state plans to inform the 
Department well in advance of their 
intentions. Early discussions between 
state officials and the Department 
regarding proposed modifications of 
plans will help to avoid later problems, 
including unexpected delays or 
disapprovals of modifications. The 
Deportment is very willing to work 
closely with state officials on plan 
modifications and. where feasible, will 
provide technical assistance or advice in 
plan modification efforts. 

Section 1005.10 May the Secretary 
waive any provision of these 
regulations? 

This section allows the Secretary to 
waive any provision in these regulations 
in an emergency. The Department 
expects to use this provision sparingly, 
since the Department's policy is to carry 
out the Order as fully as it can. 

List of Subject in 10 CFR Part 1005 

Intergovernmental relations. 

huiicd at Washington. D.C., January 17. 
1983. 

Donald Paul I (octal. 

Secretary of Energy. 

Attachment—List of Proposed 
Department of Energy Programs 
Excluded From Coverage 

The Department proposes to exclude 
from coverage under Executive Order 
12372 and this regulation the following 
programs and activities. The reasons for 
these exclusions are that state and local 
governments neither provide the non- 
Federal funds for. nor are directly 
affected by. these programs and 
activities. 

The Department's research, 
development and demonstration 
programs and activities are proposed for 
exclusion from coverage under the 
Executive Order and this regulation 
except when such programs or activities 
(1) have a unique geographic focus and 
are directly relevant to the 
governmental responsibilities of a state 
or local government within that 
geographic area; (2) necessitate the 
preparation of an Environmental Impact 
Statment under NEPA; or (3) are to be 
initiated at a particular site or location 
and require unusual measures to limit 
the possibility of adverse exposure or 
hazard to the general public. These 
programs include: 

1. Electric and Hybrid Vehicle 
Research Development. Demonstration 
and Production Loan Guarantees, Pub. L 
94-413, as amended. 15 U.S.C. 2501; 
CFDA 81.060. 

2. Energy-Related Inventions. Pub. L 
93-577. 42 U.S.C. 5913; CFDA 81.036. 


3. Basic Energy Sciences. High 
Energy/Nuclcar Physics, Fusion Energy. 
Health and Environmental Research. 
Program Analysis and Field Operations 
Management, Pub. L. 83-703. 42 U.S.C 
2051; Pub. L. 93-438, 42 U.S.C. 5812; 
CFDA 81.049. 

Programs which involve direct 
financial assistance between the 
Department and a non-governmental 
entity are proposed for exclusion from 
coverage under the Executive Order and 
this regulation. These include: 

1. Coal Loan Guarantee Program. Pub. 
L 94-163. as amended, CFDA 81.050. 

2. Loans for Bid or Proposal 
Preparation by Minority Business 
Enterprises. Pub. L 95-619.42 U.S.C. 
7141(e); CFDA 81.063. 

3. Small Business Innovation Research 
Program, Pub. L. 97-219. 

1. For the reasons set out in the 
Preamble, the Department of Energy 
proposes to amend Title 10, Code of 
Federal Regulations, by adding a new 
Part 1005, to read as follows: 

PART 1005—INTERGOVERNMENTAL 
REVIEW OF DEPARTMENT OF 
ENERGY PROGRAMS AND ACTIVITIES 

Sec 

1005.1 Whal is Ihe purpose of these 
regulations? 

1005-2 What definitions apply to these 
regulations? 

1005.3 What programs and activities of the 
Department are subject to these 
regulations? 

1005.4 What are the Secretary’s general 
responsibilities under the Order? 

1005.5 What procedures apply to a state’s 
choice of programs under the Order? 

1005.0 How does the Secretary give states 
an opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? Select Committee 

1005.7 How docs the Secretary make efforts 
to accommodate state and local 
concerns? 

1005.8 Wh.il are the Secretary’s obligations 
in interstate situations? 

1005.9 I low may a state simplify, 
consolidate, or substitute Federally 
required State plans? 

1005.10 May the Secretary* waive any 
provision of these regulations? 

Authority: Executive Order 12372 (47 FR 
30959. July 16.1982); Section 401(b) of 
Intergovernmental Cooperation Act of 1968 
(42 U.S.C. 4231(b)). 

$ 1005.1 What Is the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372, 
issued July 14.1982 and titled 
"Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 


federalism by relying on state and local 
processes for the state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct federal development. 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the Department 
Neither the Order nor these regulations 
ure intended to create any right or 
benefit enforceable at law by a party 
against the Department or its officers. 

§ 1005.2 What definitions apply to these 
regulations? 

As used in this part: 

"Department" means the U.S. 
Department of Energy. 

"Order" means Executive Order 
12372, issued July 14,1982 and titled 
"Intergovernmental Review of Federal 
Programs." 

"Secretary" means the Secretary of 
the U.S. Department of Energy or an 
official or employee of the Department 
acting for the Secretary under a 
delegation of authority. 

"State" means any of the 50 states, Ihe 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of Northern Mariana 
Islands. Guam. American Samoa, the 
U.S. Virgin Islands or the Trust Territory 
of the Pacific Islands. 

$ 1005.3 What programs and sctivltiss of 
the Department are subject to these 
regulations? 

(a) The Secretary publishes in the 
Federal Register a list of the 
Department's programs and activities 
that are subject to the Order and these 
regulations. 

(b) Unless otherwise stated in the 
Federal Register listing identified in 
paragraph (a) of this section, these 
regulations do not apply to the 
Department’s financial assistance 
transactions with other than state and 
local governments. 

$ 1005.4 What are the Secretary's general 
responsibilities under the Order? 

(a) The Secretary provides 
opportunities for consultation by elected 
officials of those state and local 
governments that would provide the 
non-Fcdera) funds for, or that would be 
directly affected by, proposed Federal 
financial assistance from, or direct 
Federal development by. the 
Department. 

(b) If a state adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance 
and direct Federal development, the 
Secretary, to the extent permitted by 
law: 






Federal Register / Vol. 48, No. 18 / Monday, January 24. 1983 / Proposed Rules 3137 


(1) Utea th. itate process to 
determ.m nfT.r views of state and 
local elected o: * als; 

(2) Conirnun: ’tea with state and local 
elected offtciai* as early In a program 
planning cyc.« ns is reasonably feasible 
to explain spe* ific plans and actions; 

(3) Makes efforts to accommodate 
state and local elected officials' 
concerns with proposed Federal 
financial assistance and direct Federal 
development that are communicated 
through the state process; 

(4) Allows the states to simplify and 
consolidate existing Federally required 
state plan submissions; 

(5) Where state planning and 
budgeting systems are sufficient and 
where permitted by law, encourages the 
substitution of state plans for Federally 
required state plans; 

(6) Seeks the coordination of views of 
affected state and local elected officials 
in one state with those of another state 
when proposed Federal financial 
assistance or direct Federal 
development has an impact on interstate 
metropolitan urban centers or other 
interstate areas; and 

(7) Supports state and local 
governments by discouraging the 
reauthorization or creation of any 
planning organization which is 
Federally-funded, which has a 
Federally-prescribed membership, 
which is established for a limited 
purpose, and which is not adequately 
representative of. or accountable to, 
state or local elected officials. 

§ 1005.5 What procedures apply to a 
states choice of programs under the 
Order? 

(a) Each state that adopts a process 
under the Order notifies the Secretary of 
the Department's programs that the state 
chooses to cover under the Order. 

(b) The Secretary uses a state's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 
notifies the Secretary of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Secretary may establish deadlines 
by which state are required to inform 
the Secretary of changes in their 
program choices. 

5 1005.6 How does the Secretary give 
states an opportunity to comment on 
proposed Federal financial assistance and 
direct Federal development? 

(a) This section applies to all 
comments from a state pursuant to an 
official process it has established under 
the Order, including comments where 
the state has delegated to local elected 


officials the review, coordination, and 
communication with the Department. 

(b) Except in unusual circumstances, 
the Secretary gives states at least 30 
days to comment on any proposed 
Federal financial assistance or direct 
Federal development (see 5 1005.8 for 
comment periods pertaining to interstate 
situations). 

(c) Subject to paragraph (b) of this 
section, the Secretary may establish 
deadlines for. 

(1) Applicants to submit copies of 
their applications to the states; and 

(2) States to complete their review of 
applications under a financial 
assistance program snd to submit their 
comments to the Department 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to the 
Department. 

(d) The Secretary responds as 
provided in the Order to all comments 
from a state that are provided through a 
state office or official that acts as a 
single point of contact under the Order 
betwpen the state and all Federal 
agencies. 

§ 1005.7 How does the Secretary make 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments to the 
Department in accordance with 

S 1005.6(d), the Secretary; 

(1) Accepts the state's comments; 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) (i) Provides the state with a timely 
explanation of the basis for the 
Department’s decision. 

(ii) If requested by the Governor, the 
Secretary provides the explanation in 
writing. 

(iii) The Secretary provides any 
explanation under paragraph (a)(3) of 
this section to the state office or official 
designated as a single point of contact 
between the State and all Federal 
agencies. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Secretary informs the state that: 

(1) The Department will not 
implement its decision for ten days after 
the state receives the explanation; or 

(2) The Secretary has reviewed the 
decision and determined that, because 
of unusual circumstances, the ten-day 
waiting period is not feasible. 

5 1005.6 What are the Secretary's 
obligations In Interstate situations? 

The Secretary is responsible for 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that has an impact on 
interstate areas; 


(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order, and 

(c) Except in unusual circumstances, 
providing the affected stales an 
opportunity of at least 45 days for 
comment. 

$ 1005.9 How may a state simplify, 
consolidate, or substitute Federally 
required State plans? 

(a) As used in this section: 

(1) "Simplify" means that a slate can 
develop its own format, choose its own 
submission date, and select the planning 
period for a state plan; 

(2) "Consolidate" means that a state 
can meet statutory and regulatory 
requirements by combining two or more 
plans into one document and that the 
state can select the format, submission 
date, and planning period for the 
consolidated plan; and 

(3) "Substitute" means that a state can 
use a plan or other document that it has 
developed for its own purposes to meet 
Federal requirements. 

(b) If not inconsistent with laW, a 
state may decide to try to simplify, 
consolidate, or substitute Federally 
required state plans without prior 
approval by the Secretary. 

(c) The Secretary reviews each state 
plan that a state has simplified 
consolidated or substituted and accepts 
the plan only if it meets Federal 
requirements. 

S 1005.10 May the Secretary waive any 
provision of these regulations? 

In an emergency, the Secretary may 
waive any provision of these 
regulations. 

PART 600—FINANCIAL ASSISTANCE 
RULES 

2. The Department also proposes to 
amend $ 600.2(e)(l)(iii), and revise 
§ 600.11 of the DOE Financial 
Assistance Rules, 10 CFR Part 600 
(revised at 47 FR 44076, October 5, 1982), 
as follows: 

a. The table of contents of gubpurt A 
is amended by revising the section 
heading for 5 600.11 to read as follows: 

Subpart A—General 

See. 

• • • * • 

600.11 Intergovernmental review. 

• • • * • 

b. In { 600.2, paragraph (e)(l)(iii) is 
removed and (e)(l)(iv) through (vii) are 
redesignated as (e)(1) (iii) through (vi) 
and are revised to read as follows: 

$600.2 Applicability. 

• • • • • 
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(e) OMB Circulars. * * * 

ft) * # # 

(iii) OMB Circular A-124. Patents— 
Small Business Firms and Nonprofit 
Organizations (47 FR 7556. February 19, 
1982). 

(iv) OMB Circular A-21, Cost 
Principles Applicable to Grants. 
Contracts and Other Agreements with 
Institutions of Higher Education (44 FR 


12366. March 6.1979 as amended by 47 
FR 33658. August 3.1982). 

(v) OMB Circular A-87. Cost 
Principles Applicable to Grants. 
Contracts and Other Agreements with 
State and Local Governments (48 FR 
9548, January 28,1981). 

(vi) OMB Circular A-122, Cost 
Principles Applicable to Grants, 
Contracts and Other Agreements with 


Nonprofit Organizations (45 FR 46022. 
July 8,1980). 

• • • • • 

c. Section 600.11 is revised to read as 
follows: 

1600.11 Intergovernmental review. 

Intergovernmental review of DOE 
financial assistance shall be conducted 
In accordance with 10 CFR Part 1005. 

\rn Doc 93-1872 fifed 1-31-40; ft 45 •») 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Office of the Secretary 

42 CFR Parts 51c, 52b. 55a, 56.122 

45 CFR Parts 100, 224,1351 

Intergovernmental Review of 
Department of Health and Human 
Services Programs and Activities 

agency: Office of the Secretary. HHS. 
action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the Department of Health and Human 
. Services. Executive Order 12372, and 
these proposed regulations, are intended 
to replace the intergovernmental 
consultation system developed under 
Office of Management and Budget 
(OMB) Circular A-95. They provide for a 
new. more effective, intergovernmental 
consultation system. Under the Order, 
state and local elected officials, not the 
Federal government, will determine 
what Federal programs and activities to 
review and the procedures by which the 
review will take place. 
date: Comments must be received on or 
before March 10,1983. 
address: Interested persons should 
submit comments in writing to Cordon 
Boe. Special Assistant to the Deputy 
Under Secretary for Intergovernmental 
Affairs, Room 632-F, Hubert H. 
Humphrey Building. 200 Independence 
Avenue SW.. Washington. D.C 20201. 
Comments will be available for 
inspection at the above address from 9 
a.m. to 5:30 p.m. Monday through Friday. 
FOR FURTHER INFORMATION CONTACT: 
Gordon Boe, Special Assistant to the 
Deputy Under Secretary for the 
Intergovernmental Affairs. Room 632-F. 
Hubert H. Humphrey Building, 

200 Independence Avenue SW., 
Washington, D.C. 20201, (202) 

245-6036. 

SUPPLEMENTAL INFORMATION: 
Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 


circumstances affecting particular state 
and local governments. The system also 
required review of Federal programs by 
state and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 
costly. States and localities had to 
process too much paperwork, and, as a 
result, the impact of substantive 
comments was sometimes lost. A 
network of state and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to. state and local 
concerns. 

On July 14,1982, President Reagan 
signed Executive Order 12372. 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today’s Federal 
Register. The Order directs the 
revocation of OMB Circular A-95, and 
provides for a new, more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency’s attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and. if it 
does not accommodate them, explain 
why not. This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity to the extent permitted 
by law. to simplify, consolidate, or 
substitute Federally required state 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 
consultation will significantly reduce 
that burden, as well as opening 
opportunities for states to reduce 
administrative burdens in Federal 
programs requiring state plans. In 
contrast to the A-95 system, which 


relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President’s 
Federalism policy, emphasizes the role 
of elected state and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order, 
OMB wrote on or before today to each 
state concerning the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact." A 
"single point of contact" iB the one office! 
or official in a state that transmits the 
result of the state review and 
coordination with recommendations that 
differ from the Federal proposal to the 
Department and other Federal agencies 
and to which the Department directs 
official communications (e.g., 
explanation of nonaccommodation) to 
the state under the Order. A state may 
have as few or as many entities as it 
chooses to perform review and 
coordination and to conduct discussions 
with the Department. However, there 
should be only one point of contact to 
officially transmit recommendations for 
change to all Federal agencies under the 
Order. It is up to the state whether the 
single point of contact plays a 
substantive role with respect to the 
state’s views, or simply acts as a focal 
point for official communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30,1983). the existing 
Federal A-95 consultation regulations 
will no longer be in effect Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

This Department and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order's provisions. OMB will 
have general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day, operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
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and local elected officials in a consistent 
and understandable way. To this end, 
the Federal agencies affected by the 
order have worked together to make 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose on approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties. 

For the most part, these proposed 
regulations will spell out the 
Department's obligations and 
procedures in response to the views 
expressed by state and local elected 
officials. A paper discussing the policy 
decisions made by the agencies and 
OMB was made available to the public 
on December 23,1982 (47 FR 57360). 
Following the close of the comment 
period, the agencies will again work 
together with the aim of promulgating 
final rules that are substantially 
consistent with one another. It is the 
Federal Government's intention that 
there will be no further rulemaking with 
respect to this Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30,1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, the Department 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing the Department's obligations. 
For example. %vhen the proposed 
regulation says that the Secretary 
“provides the state with a timely 
explanation," the regulation requires the 
Secretary to do do. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
rulemaking, the Department is proposing 
to remove its existing regulations 
implementing former OMB Circular A- 
95. Executive Order 12372 directed OMB 
to revoke the Circular itself, and the 
OMB directive revoking the Circular told 
Federal agencies to leave their A-95 
regulations in place only until new 
regulations implementing the Order 
were promulgated on April 30,1983. In 
order to carry out this directive, the 
Department is listing in this notice those 
regulatory provisions implementing 
Circular A-95 that it proposes to 
remove. Final rules carrying out the 
removal will be published on or about 
April 30.1983, in conjunction with the 
Department's final rule implementing 
Executive Order 12372. 


Executive Order 12291, Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

The Department has determined that 
this is not a major rule under Executive 
Order 12291. The proposed rule would 
simplify consultation with the 
Department and allow state and local 
governments to establish cost-effective 
consultation procedures. For this reason, 
the Department believes that any 
economic impact the regulation has will 
be positive. It is unlikely that its 
economic impacts will be significant, in 
any case. Consequently, the Department 
certifies, under the Regulatory 
Flexibility Act, that this rule would not 
have a substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act, 
since it would not require the collection 
or retention of information. 

Section-by-Section Analysis 

Section 100.1 What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, ore intended only to 
improve the Department's internal 
management of its consultation with 
state and local governments. Neither the 
Order nor these regulations are intended 
to create any right of judicial review of 
the Department's action. For example. It 
is not intended that a state or local 
government would have the right to sue 
the Department because the Department 
failed to explain a nonaccommodation 
of a state recommendation. 

Section 100.2 What definitions apply 
to these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
"Department" means the Department of 
Health and Human Services. "Order" 
means Executive Order 12372. 
"Secretary" means the Secretary of 
Health and Human Services or an 
official or employee of the Department 
acting under a delegation of authority 
from the Secretary. This does not mean 
that there must be a new, specific, 
formal delegation pertaining to 
Executive Order 12372. Any official who 
has existing authority to act concerning 
a program or activity under a delegation 
could act under the Order concerning 
that program or activity. "State" means 
any of the 50 states, the District of 
Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the 


Northern Mariana Islands, the U.S. 
Virgin Islands, Guam, American Samoa, 
or the Trust Territory of the Pacific 
Islands. The definition of "state" means 
that the District of Columbia, Puerto 
Rico, and the other jurisdictions 
mentioned may create an official 
consultation process and consult with 
Federal agencies on the same basis as 
each of the 50 states. 

In addition to these definitions, three 
other terms—simplify, consolidate, and 
substitute—are defined in ( 100.9. State 
Plans. Several other terms appearing in 
the Order are not defined in this section, 
but are used in the regulation in a way 
that makes their operational meaning 
clear (e.g., accommodate and explain in 
S 100.7). 

Section 100.3 What programs and 
activities of the Department are subject 
to these regulations? 

Attachment A lists those programs 
which the Department believes to be 
outside the scope of the Order. 
Attachment B lists those programs that 
the Department proposes to be subject 
to these regulations. 

The programs followed by on asterisk 
(*) in Attachment B are closed-ended 
formula grant programs to the states. 
Although they are subject to these 
regulations, it should be noted that the 
Department has no discretion under 
these programs concerning who will 
receive the grants (the states are the 
only eligible applicants), the amount of 
funding to be provided to each grantee 
(the distribution of funds is established 
by statutory formula), the selection of 
specific sites or projects (the states 
make those decisions), or whether to 
provide funding (the states are entitled 
to receive program funds as long os they 
meet the legal requirements of those 
programs). The Department reviews the 
state plans mandated by the formula 
grant program statutes only to ensure 
that they meet the requirements 
established by those statutes and their 
implementing regulations. However, to 
the extent that the department has any 
discretion with regard to the formula 
grant programs, they are subject to these 
regulations. 

The Department emphasizes that the 
plans required by the formula grant 
programs in Attachment B are eligible 
for simplification, consolidation and 
substitution under the provisions of 
S 100.9 of these regulations. Moreover, a 
state may. when legally permissible, 
choose to use its own consultation 
process developed under the Order to 
assist in developing the plans, provide 
opportunities for state and local officials 
to review the plans before they are 
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submitted to the Department, and 
submit the plans through its "single 
point of contact." The Department will 
then review the plans to ensure that 
they meet the statutory and regulatory 
requirements, and inform the state's 
single point of contact (or the relevant 
state agency if the plans are not 
submitted through the single point of 
contact) when the plans are approved. If 
modifications are needed to meet the 
legal requirements before the plans can 
be approved, the Department will inform 
the state of the changes that need to be 
made. 

In developing Attachment A. the 
Department examined its programs and 
activities in light of the provisions of the 
Executive Order, the Fact sheet that 
accompanied the Order, and the non¬ 
binding criteria that were used by 
Federal agencies in their determinations. 
The Department believes that the 
programs listed in Attachment A are 
outside the scope of the Executive 
Order. The reasons for the Department’s 
decisions are identified in Attachment 
A. Comments are invited regarding 
these programs. 

The Department's open-ended 
entitlement programs (Medicaid. State 
Health Care Providers Survey. Medicaid 
Fraud Control, AFDC, State and Local 
Training under AFDC. Child Support 
Enforcement and Foster Care) are not 
subject to these regulations for the 
following reasons: (a) The Department 
has no discretion with regard to funding; 
and (b) the state plan requirements for 
these programs are set by statute and 
regulation to a much greater degree than 
the other programs requiring state plans. 

In addition, activities and programs 
that clearly are neither Federal financial 
assistance nor direct Federal 
development (e.g.. procurement by the 
Department) are not subject to the 
Order. Also, the Order and these 
regulations do not apply to proposed 
regulations, legislation, or budget 
formulation. 

After the promulgation of the final 
rules, updated lists will be published 
when necessary, in order to let the 
states know which programs they may 
choose to cover. Comments will be 
requested on any new or additional 
programs that the Department believes 
should not be subject to these 
regulations. 

Even if a program or activity is not 
subject to these regulations, state and 
local officials would still have 
opportunities to have their views 
considered by the Department. Indeed, 
statutory requirements for consultation, 
such as section 401(b) of the 
Intergovernmental Cooperation Act of 
1968 (42 U.S.C. 4231(b)). require Federal 


agencies to consider the views of state 
and local governments. Many of the 
Department's program statutes have 
their own consultation requirements, 
and the Department will, of course, 
comply with all existing or future 
statutory requirements of this kind. 
However, the Department is not 
obligated to follow the provisions of the 
Order and these regulations with respect 
to excluded programs or activities. 

Paragraph (b) simply states the 
Secretary’s obligation, to the extent 
permitted by law. to use a state's official 
process to determine official views of 
state and local officials. This obligation, 
which derives directly from the Order, 
extends only to programs and activities 
subject to the Order which a state has 
selected for coverage under ( 100.5 of 
these regulations. If at any time a state 
believes that any official of the 
Department has not made appropriate 
us of the official state process, the state 
is invited to raise its concerns directly 
with the Secretary. 

Section 100.4 (Resowed] 

Section 100.5 What procedures apply 
to a state *8 choice of programs under the 
Order? 

State may choose to consult with the 
Department under the Order concerning 
any of the Department's programs and 
activities that the Department's Federal 
Register notice on or about April 30, 

1983 lists as subject to the Order. 
However, these regulations do not 
require states to consult with the 
Department concerning any particular 
program or activity. This is an important 
distinction between the Order's 
consultation policy and the system 
established under Circular A-95, which 
gave states no discretion concerning 
program selection. Under the Order, 
each state may choose whether to use 
the consultation system with respect to 
any particular program or activity. This 
gives states increased flexibility to 
determine how best to allocate their 
resources. For example, many programs 
have existing statutory consultation 
systems. If a state decides that an 
existing consultation system is 
adequate, the state might choose not to 
cover the program under its E.0.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A state also might want to 
decline to cover a program which has 
only minor effects on the state and its 
people. 

The Department emphasizes that the 
choice of whether to cover a particular 
program or activity listed in the 
Department's Federal Register notice is 
entirely up to each state. While the 


Department will be happy to discuss 
with states the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Secretary of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
information (additions, deletions, other 
changes) directly to the Department 
This information will enable the 
Department's personnel who work on a 
particular program or activity to know 
which states they must consult with 
under the provisions of the Order. 

Paragraph (b) provides that, once a 
state has established a process and 
made its program selections known to 
the Department the Department will use 
the state's process concerning the 
programs and activities selected by the 
state as soon as feasible. While the 
Department will make every effort to 
use the state's process, there may be 
situations, on individual programs or 
projects, where the Department may not 
be able to do so for a time. The 
Deportment will make determinations 
concerning when to begin using the 
state's official process on a case-by-case 
basis and will let the states know when 
it will start to use the state process. 

Paragraph (c) provides that the 
Department may establish deadlines by 
which states must inform the 
Department of changes in their program 
selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However, in order for 
meaningful consultation to occur under 
the Order, the department may need a 
certain amount of "lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Department may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
states that, for example, if they wished 
to have consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
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have to inform the Department of their 
program selection change a certain time 
(eg., 30 days. 45 days) prior to that date. 

Section 10Q.Q How does the Secretary 
give states an opportunity to comment 
on proposed Federal financial 
assistance and direct Federal 
development? 

Paragraph (a) points out that the 
Order would apply not only to 
< nmments prepared pursuant to the 
official state process but also to 
nmments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
i ommunication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250,000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to the Department. For 
example, efforts by the Department to 
reach a negotiated solution with the 
local official will be pursued directly 
with the official, not with the state itself. 

The local official to whom the state's 
consultation role had been delegated 
would not send his or her comment 
directly to the Department. Rather, the 
official would send the comment to the 
Department through the state single 
point of contact. Tlie Department would 
work with the local official in attempting 
to reach an accommodation, but if 
efforts at accommodation were 
unsuccessful, the Department would 
explain the nonaccomodation to the 
single point of contact. Routing the 
delegated comment through the state 
single point of contact would alert the 
Department to the fact that the local 
official's comments shoutd be dealt with 
under the provisions of the Order and 


make unnecessary a separate 
communication from the state to the 
Department informing the department 
that the comment was an official 
comment of the state. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
state and local elected officials as early 
in the program planning cycle as is 
seasonably feasible to explain specific 
plans and actions. Paragraph (b) 
incorporates this provision of the Order 
into these regulations. What the 
requirement means is the Department is 
obligated to make efforts to ensure that 
information on proposed actions or 
decisions of the Department is available 
to the states in sufficient time to be able 
to exert meaningful influence on the 
Department s course of action. For 
example, the department would make 
sure that the state learned of assistance 
announcements, proposed Federal 
development project decisions, and so 
forth, in time to make a meaningful 
response. 

It is difficult to specify, in advance, 
the precise time frames that will 
implement the Order's notification 
requirement for the Department’s widely 
varied programs and activities. 

However, paragraph (c) states that, as a 
general rule, states choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before the 
Department commits itself to a given 
course of action. The Department, on a 
case-by-case basis, may allow a shorter 
period for comment if unusual 
circumstances make the shorter period 
necessary. Among the kinds of unusual 
circumstances that might necessitate a 
shorter comment period are an 
emergency, the necessity to make a 
grant or cooperative agreement decision 
before the end of a fiscal year, or a 
statutory deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
Department the Department may need 
to establish deadlines or time frames, in 
non-regulatory program-specific 
announcements, for comment on 
particular actions or types of actions. 
Consequently, as provided in paragraph 
(d). the Department may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting points from which comment 
periods would begin to run. States and 
localities would still have at least 30 
days to comment (45 days in interstate 
situations), except under unusual 
circumstances. For example, time frames 


may differ among different types of 
programs (e g., one-year grants, multi¬ 
year grants, direct development 
projects), for different stages of the 
same program (e g., first application, 
renewal), or at different times (e g., end 
of fiscal year, deadline for quarterly 
apportionment). 

In some of the Department's programs, 
a basic decision to go forward with a 
project may be the key decision that 
determines a subsequent course of 
action by the Department. Once the 
initial decision is made, the Department 
has little discretion with respect to the 
subsequent decisions. The Department 
could inform states of the key decision 
points on which their comments are 
essential if the states are to have a 
meaningful role in influencing the 
Department’s decision. 

In most financial assistance programs, 
a state, local, or private agency applies 
to the Department for a grant or 
cooperative agreement or otherwise 
seeks Departmental approval for 
financial assistance to be provided. In 
order to receive notification of 
applications for financial assistance 
from the Department, the state should 
work with applicant organizations to 
ensure that applications are provided to 
the state in a timely manner. If it 
becomes necessary, the Department 
may establish requirements, in non- 
regulatory program-specific 
announcements, for applicants to submit 
copies of their application to the state. 

In order to ensure timely completion 
of Federal decisionmaking, the 
Department may require states to 
complete their reviews of applications 
and to submit their comments to the 
Secretary by a particular date. The 
intent of this provision is to prevent 
undue delays in Federal decisions 
affecting the state. A similar provision, 
in paragraph (d)(3). permits the 
Secretary to establish deadlines, in non- 
regulatory program-specific 
announcements, for state review of the 
Department's direct development 
activities. 

Paragraph (e) makes an important 
point with respect to the way that 
communications between states and the 
Department would work. Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Department and the official state 
process flow efficiently, the Department 
strongly encourages states to establish a 
"single point of contact" for state 
communications with Federal agencies. 
Channeling communications from the 
states to Federal agencies and from 
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agencies back to the states through a 
single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Department to know which 
communications to treat as official 
under the provisions of the Order. The 
Department needs a means of separating 
the letters from state and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
under the provisions of the Order. 

State's use of a single point of contact 
will permit the Department to make this 
necessary administrative distinction. 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, the 
Department will work with the state, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulation would not 
impose any constraints on the content of 
comments that states send to the 
Deparment. However, the Department 
would strongly encourage commenters 
under the Order to follow three policies 
which are important for the efficient 
operation of the Order's consultation 
system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the 
Department is required to make a 
decision based on certain statutorily 
established factors. In other cases, the 
Department, through regulation or 
guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that the 
Department would be able to 
accommodate concens that do not 
address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have meaningful influence of the 
Department's decisions, comments must 
be relevant to the factors on which the 
Department bases its decisions. For 
example, if the Department's standards 
call for a decision to be made at certain 
stage only on the technical merits of 
financial assistance proposals, before 
consideration is given to costs, the 
Department could not accommodate a 
state comment addressing costs during 
the technical review. 

Second, states can assist the 
Department's implementation of the 
Order by clearly specifying the 
magnitude of the state's concerns. Often, 
it may be difficult for the Department to 
tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 


about the action, or is simply seeking 
clarification of the Department's 
position. For example, if a state wants 
the Department ot recognize the state's 
priorities, accept only a modified 
financial assistance application, or deny 
a financial asisstance application, it 
would be very helpful if the state 
identifies its position as clearly as 
possible. The Order directs Federal 
agencies to make efforts to 
accommodate state concerns. The 
Deportment's ability to do so 
successfully is dependent, to a 
significant degree, on the dear 
articulation of concerns by the states. 

Third, the Department may not be in a 
good position to accommodate state and 
local concerns unless the state speaks 
with one voice in its comments. The 
Department recognizes that different 
state and local officials and agencies 
may not always agree among 
themselves concerning the course of 
action the Department should follow. 
The single point of contact should 
reconcile conflicting views before 
transmission to avoid the Department's 
having to seek clarification concerning 
which set of views the state wants the 
Department to accommodate. The 
process will work much better if the 
Department receives a single set of 
comments. 

Section 100.7 How does the Secretary 
make efforts to accommodate state and 
local concerns? 

Paragraph (a) provides that when a 
state comments to the Department under 
the Order, the Department has three 
choices. The Department can accept the 
state's comments (i.e., do as the state 
recommends). Second, it can reach a 
mutually agreeable solution with the 
state. This solution can differ from the 
original state position on the matter. 
Third, if the Department cannot accept 
the state's comments or reach a mutualy 
agreeable solution, the Department is 
obligated to give the state a timely, 
simple explanation of the Department’s 
reasons for not doing so. While the 
Department is not required to accept the 
state's comments or to begin discussions 
towards another solution, the 
Department does have an obligation to 
provide a simple explanation of its 
decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Department's reasons 
for its decision to the state. A telephone 
call, a meeting, or a letter would perform 
this function. The Department has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. The 


explanation is made by a designee of 
the Secretary. , 

There is one exception to the 
Department’s discretion to choose the 
mode of communicating the explanation. 
As paragraph (a)(3)(ii) provides, the 
Governor of the state may request, in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact, that an 
explanation of nonaccommodation be 
made in writing. When it receives such a 
request from a Governor, the 
Department's explanation will be in a 
letter. 

Paragraph (a)(3)(iii) spells out the role 
of the single point of contact in receiving 
explanations from the Department. Thr 
Department will direct all such 
explanations to the single point of 
contact in each state that has one. This 
is true even where accommodation 
discussions have occurred between thn 
Department and another party in the 
state. 

Paragraph (b) concerns safeguards to 
ensure that the interests of states are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
that a nonaccommodation explanation 
will state that the Department will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation, except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the Department in cases of 
nonaccommodation before the 
Department has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Department has 
provided a verbal explanation of a 
decision to the single point of contact, 
and the Governor subsequently has 
requested a written explanation, the ten- 
day period will start to run from the dote 
of the original explanation to the single 
point of contact. 

Paragraph (b)(2) recognizes that there 
will be some situations in which the 
Department cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible for 
the Department to wait ten days before 
implementing its decision. In a situation 
where the Department cannot observe 
the waiting period, the Secretary or a 
designee of the Secretary at a higher 
level than the official responsible for 
making the original decision will review 
the decision before the 
nonaccommodation explanation is made 
and before the Department implements 
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the decision. The nonaccommodation 
explanation will include the 
Department’s reasons for determining 
that the ten-day waiting period is not 

feasible. 

Section 100.8 What are the Secretary's 
obligations in interstate situations? 

In some cases, action taken by the 
Department in Federal financial 
assistance and direct Federal 
development programs may have an 
impact on interstate areas. In these 
situations, the Department has certain 
additional obligations. First, the 
Department must identify its direct 
Federal development or Federal 
financial assistance actions or decisions 
that have an impact on interstate areas. 

I laving done so. the Department must, 
as provided in paragraph (b). notify the 
potentially affected states, whether or 
not they have established an official 
state process under the Order. Except in 
unusual circumstances (e.g., 
emergencies, financial assistance 
h wards at the end of the fiscal year), the 
Department must provide the affected 
slates an opportunity for comment of at 
least 45 days before the department 
commits itself to a course of action. The 
increase In the minimum comment 
period from 30 to 45 days in interstate 
situations allows extra time for states to 
coordinate among themselves before 
providing views to the Department 

The Department obviously, cannot 
require slates to coordinate with each 
other on proposed Federal assistance or 
direct development having an impact on 
an interstate area. However, the 
Department strongly encourages each 
effected state to share its comments 
with and obtain the views of other 
affected states, using the other state's 
single point of contact if there is one, or 
an appropriate state official if there is 
not a single point of contact The 
Department encourages states to 
reconcile differences where they exist, 
so that states can present the 
Department with a unified position. If 
the affected states provide the 
Department with conflicting 
recommendations, the Department will, 
with respect to states that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain its 
nonaccommodations of other points of 
view as provided in 5 100.7. 

Section 100.9 How may a state 
simplify , consolidate or substitute 
Federally required state plans? 

This section carries out section 2(d) of 
the Order, which directs Federal 
agencies to ’’allow" states to consolidate 
or simplify plans and to "encourage" 


states to substitute their own plans for 
Federally required state plans. 

Paragraph (a) defines three terms used 
in this section. For a state to "simplify" 
a plan means that a state may develop 
its own format, choose its own 
submission date, and select the planning 
period covered by the plan. 
"Consolidate" means that the state may 
meet statutory and regulatory 
requirements by combining two or more 
plans into one document. The state may 
also select the format, submission date, 
and planning period for a consolidated 
plan. "Substitute" means that a state 
may use a plan or other document that is 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by the Department. State 
plans required by the Department that 
are eligible for modification (i.e., 
simplification, consolidation, or 
substitution) under the Order will be 
listed by the Department in a OMB 
notice published in today’s Federal 
Register. The Department is willing to 
consider other state plans for eligibility 
for modification under this section. 

For purposes of state plan 
modifications, it is necessary to draw a 
distinction between the state's decision 
concerning which plans it wants to try 
to modify and the Department's decision 
concerning whether to accept modified 
plans. Paragraph (b) deals with the first 
of these issues. A state may decide to 
try to simplify, consolidate or substitute 
state plans without prior approval by 
the Department. The state’s discretion in 
this respect is complete. 

Paragraph (c) points out that the 
Department will review the content of 
state proposals to simplify, consolidate, 
or substitute state plans to ensure that 
they meet all applicable Federal 
requirements. Under this provision, the 
Department could disapprove the 
content of a modified plan on the basis, 
for example, of legal insufficiency or the 
failure of the modified plan to meet 
Federally mandated substantive 
standards. If the Department 
disapproves a state plan, the state may 
have recourse to any existing appeal 
process of (he Department applicable to 
the program in question. However, the 
Department does not propose any new 
special appeal process faff situations in 
which the Department does not accept a 
modified plan. 

This paragraph is not intended to give 
the Department any new authority it 
does not already have to review or 
disapprove state plans. For example, if a 
statute limits the grounds on which the 
Department may disapprove a state plan 
submission* this paragraph is not 
intended to expand those limits. The 


puragroph does emphasize, however, 
that these regulations do not impair the 
Department's existing authority to 
review and. if necessary, disapprove 
state plans. This section also does not 
affect any existing statutory or 
regulatory requirements concerning 
submission dates, planning periods, or 
formats of slate plans. The Department 
will review and made appropriate 
modifications in regulatory requirements 
without a statutory basis to allow more 
state flexibility. 

The Department’s ability to review 
state plans is important not only for the 
Department's ability to administer its 
programs effectively but also to prevent 
states from inadvertently causing delays 
in Departmental funding decisions. In 
majiy financial assistance programs, 
required program standards must be met 
through a state plan before Federal 
funds are awarded. The Department 
may not be in a position to award funds 
to recipients in a plan does not meet 
legal requirements or substantive 
Federal program standards. 

The Department encourages states 
which wish to simplify, consolidate or 
substitute state plans to inform the 
Department well in advance of their 
intentions. Early discussions between 
state officials and the Department 
regarding proposed modifications of 
plans will help to avoid later problems, 
including unexpected delays or 
disapprovals of modifications. The 
Deportment is very willing to work 
closely wilh state officials on plan 
modifications, and where feasible, will 
provide technical assistance or advice in 
plan modification efforts. 

Section 100.10 May the Secretary 
waive any provision of these 
regulations? 

This section allows the Secretary to 
waive any provision in these regulations 
in an emergency. The Department 
expects to use this provision sparingly, 
since the Department’s policy is to carry 
out the Order as fully os it can. 

List of Subjects in 45 CFR Part 100 

Intergovernmental relations. 

Issued at Washington. D.C. |anuary 13. 
1983. 

Richard S. Schwelker. 

Secretary of Health and Human Services. 

Attachment A—Proposed List of HHS 

Programs Not Subject to Executive Order 
12372 and These Regulations 
Attachment B—HHS Programs Subject to 
Executive Order 12372 and These 
Regulations 
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Attachment A—IMS Programs Not Subject 
to Executive Order 12972 and These 
Regulations 

There are several types of financial 
assistance activities which HHS has 
determined are not subject to the Executive 
Order and these regulations. These activities 
include: 

1. Research that does not directly affect 
states or municipalities: 

2. Academic training; 

3. Direct payments to individuals; 

4. Financial transfers for which HHS has 
no funding discretion or direct authority to 
approve sped He sites or projects; 

5. Programs administered by Federally- 
recognized Indian tribes; 

6. Direct financial assistance to non¬ 
governmental entities (e.g., a non profit 
organization, business, corporation, 
association, private school or university, and 
a state or municipal college or university); 
and 

7. Programs having unique characteristics 
that make it impractical to subject them to 
the provisions of these regulations. 

The programs that follow are listed 
according to the above categories. Some 
programs ore characterized by more than one 
category. In those cases, the program title is 
followed by the number of any other category 
that also applies. 

All Catalog of Federal Domestic 
Assistance numbers arc taken from the 1982 
Catalog. 

7 . Research That Does Not Directly Affect 
States or Municipalities 

13103 FDA Research 
None FDA Demonstration Grants 
None FDA Education/lnformation 
Dissemination 

13.110 Maternal and Child Health Federal 
Consolidated Programs (2.6) 

13.111 Adolescent Family Life Research 
.Grants 

13.226 Health Services Research and 
Development—Grants (2.6) 

13.242 Mental Health Research Grants 
13.262 Occupational Safety and Health 
Research Grants (2.6) 

13.271 Alcohol Research Scientist 

Development and Research Scientist 
Awards (6) 

13.273 Alcohol Research Crunts 
13.277 Drug Abuse Research Sdentists 
Development and Research Scientist 
Awards (6) 

13.279 Drug Abuse Research 
13.281 Mental Health Research Scientist 
Development and Research Scientist 
Awards (6) 

13.306 Laboratory Animal Sciences and 
Primate Research (6) 

13 333 Qtnical Research (6) 

13.337 Biomedical Research Support (6) 
13.361 Nursing Research Project Grants 
13.371 Biotechnology Research (6) 

13.375 Minority Biomedical Research 
Support (6) 

13.393 Cancer Cause and Prevention 
Research (6) 

13.394 Cancer Detection and Diagnostic 
Research (6) 

13.395 Cancer Treatment Research (6) 

13.396 Cancer Biology Research (6) 


13.397 Cancer Centers Support (6) 

13.396 Cancer Research Manpower (6) 

13,399 Cancer Control (6) 

134508 Child Welfare Research and 
Demonstration 

13 047 Social Services Research and 
Demonstration 

13 C52 Adoption Opportunities (6) 

13.706 HCFA Research 
13.812 SSA Research 

13.821 Physiology and Biomedical Research 

(6) 

13 823 Primary Care Research and 
Demonstration Grants 
13.637 I ieart and Vascular Diseases 
Research (8) 

13 838 Lung Diseases Research (6) 

13.639 Blood Diseases and Resources 
Research (6) 

13.840 Caries Research (6) 

13.841 Periodontal Disease Research (6) 

13.842 Craniofacial Anomalies Research (6) 

13.843 Restorative Materials Research (6) 

13.844 Pain Control and Behavioral Studies 

( 0 ) 

13.845 Dental Research Institutes (6) 

13.846 Arthritis. Musculoskeletal and Skin 
Diseases Research (6) 

13.647 Diabetes, Endocrinology and 
Metabolism Research (6) 

13.848 Digestive Diseases and Nutrition 
Research (6) 

13 849 Kidney Disease. Urology and 
Hematology Research (6) 

13.853 Clinical Research (6) 

13.854 Biological Basis Research (6) 

13.855 Immunology, Allergic and 
Immunologic Diseases Research (6) 

13.856 Microbiology and Infectious Diseases 
Research (6) 

13 859 Pharmocological Sciences (6) 

13.862 Genetics Research (6) 

13.863 Cellular and Molecular Basis of 
Disease Research (6) 

13.864 Population Research (0) 

13.865 Research for Mothers and Children 
(6) 

13 866 Aging Research (6) 

13.867 Retinal and Choroidal Diseases 
Research (6) 

13.868 Comeal Diseases Research (6) 

13.869 Cataract Research (0) 

13.870 Glaucoma research (8) 

13.671 Strabismus, Amblyopbobia and 
Visual Processing (6) 

13.878 Soft Tissue Stomatology and 
Nutrition Research (6) 

13.879 Medical Library Assistance (6) 

13.880 Minority Access to Research Careers 
(6) 

13.891 Alcohol Research Center Grants 

13.892 Prediction. Detection and 
Assessment of Environmentally Caused 
Diseases and Disorders (6) 

13.893 Mechanisms of Environmental 
Diseases and Disorders (6) 

13.894 Environmental Health Research and 
Manpower Development Resources (2,8) 

13.974 Family Planning Services Delivery 
Improvement Research Grants 
13.969 Senior International Awards Program 
(2) 

None Policy Research (administered by thcr 
Assistant Secretary for Planning and 
Evaluation (6) 


Z Academic Training 

13.244 Mental Health Clinical Service- 
Related Training Grants 
13.263 Occupational Safety and Health 
Training Cron Is (6) 

13.272 Alcohol National Research Awards 
for Research Training 
13.274 Alcohol Clinical Service-Related 
Training Grants 

13.278 Drug Abuse Research Scrvlco 
Awards for Research Training 
13.280 Drug Abuse Clinical or Service- 
Related Training Crante 
13.282 Mental Health National Research 
Service Awards for Research Training 

13.298 Nurse Practioner Training Program 
and Nurse Practitioner Traineeships 

13.299 Advanced Nurse Training Program 
13.339 Health Professions Capitation Grants 

H.O) 

13.342 Health Professions Student Loan# 
13.356 Professional Nurse Traineeships 
13.359 Nurse Training Improvement 

13.363 Nursing Scholarships (4) 

13.364 Nursing Student Loans 

13.379 Grants for Graduate Training in 
Family Medicine 

13.381 Health Professions—Finundal 
Distress Grants (8) 

13.384 Health Professions Start-Up 
Assistance (6) 

13.632 Developmental Disabilities— 
University Affiliated Facilities (6) 

13.648 Child Welfare Services Training 
Grants 

13.668 Special Programs for the Aging- 
Title IV—Training, Research and 
Discretionary Projects and Programs (1,6) 
13.820 Scholarships for First-Year Students 
of Exceptional Financial Need 
13.822 Health Careers Opportunity Program 
13.824 Area Health Education Centers 
(AHEC) 

13.884 Grants for Residency Training in 
General Internal Medidne and/or 
General Pediatrics 

13.886 Grants for Physician Training 

13.895 Grants for Faculty Development in 
Family Medidne 

13 898 Grants for Predoctoral Training in 
Family Medicine 

13.897 Residency Training in the General 
Practice of Dentistry 

13.962 Health Administration Graduate 
Traineeships 

13.963 Graduate Programs in Health 
Administration 

13.964 Traineeships for Students in Schools 
of Public Heatlh and Other Graduate 
Public Health Programs 

13 969 Curriculum Development Grants 

13.964 Grants for the Establishment of 
Departments of Family Medidne 

3 . Payments to Individuals 

13.108 Health Education Assistance Loans 
(HEAL) (2) 

13.288 National Health Service Corps 
Scholarship Program 

13.297 National Research Service Awards 
(Nursing) (2) 

13 773 Medicare—Hospital Insurance 
13.774 Medicare—Supplementary Medical 
Insurance 

13.802 Social Security Disability Insurance 
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13.803 Social Security Retirement Insurance 

13.804 Social Security Benefits to Persons 
Aged 72 and over 

13.806 Social Security Survivors Insurance 

13.806 Special Benefits for Disabled Coal 
Miners 

13.807 Supplemental Security Income 

13.971 Health Professions Preparatory 
Scholarship Programs for Indians 

13.972 Health Professions Scholarship 
Program for Indians 

13.973 Special Loans for Former National 
Health Services Corps Members to Enter 
Private Practice 

4. Financial Transfers for Which HHS Has 
No Funding Discretion or Direct Authority To 
Approve Specific Sites or Projects 

13.058 Foster Care-Title IV-E 
13.665 Community Services Block Grant 
13.667 Social Services Block Grant 
13.679 Child Support Enforcement 
13.714 Medicaid 

13.775 State Medicaid Fraud Control Units 

13.777 State Health Care Providers Survey 
Certification 

13.808 AFDC 

13.810 AFDC—State and Local Training 

13.814 Refugee Assistance—State 
Administered Programs 

13.817 Entrant Assistance—Cuban and 
Haitian Entrants 

13 818 Low-Income Home Energy 
Assistance 

13.991 Preventive Health and Health 
Services Block Grant 

13.992 Alcohol. Drug Abuse and Mental 
Health Block Grant 

13 993 Primary Care Block Grant 
13.994 Maternal and Child Health Block 
Grant 

5. Programs Administered by Federally • 
Recognized Indian Tribes 

13 228 Indian Health Services—Health 
Management Development Program % 
13.812 Native American Program Financial 
Assistance Grants (13) 

13.655 Special Programs for the Aging— 
Title VI—Grants to Indian Tribes 
13.881 Native American Programs— 

Research. Demonstration and Evaluation 
(13) 

13.082 Native American Programs—Training 
and Technical Assistance (6) 

13.970 Health Professions Recruitment 
Program for Indians (13) 

6. Direct Financial Assistance to Nam 
Governmental Entities 

13.778 Professional Standards Review 
Organizations 

13.815 Refuge Assistance—Voluntary 
Agency Programs 

None Entrant Resettlement Grants to 
National Voluntary Agencies 

7. Programs Having Unique Characteristics 

13.258 Health Maintenance Organizations 
KMOs are businesses that mutt provide 
documentation in a qualification/ioan 
application that is proprietary in nature. 
To require public review of these 
applications when a Federal loan or 
guarantee is involved could seriously 
jeopardize the confidentiality of these 


data and the HMOs competitive position 
In the marketplace. 

HMOs have to be licensed by the State to 
operate. This is usually handled by the 
State Insurance and/or Health 
Commissioner’s office. Requiring other 
State or local review would be a 
duplication of effort 
Loans and loan guarantees to HMOs are 
for operating deficits and are required to 
be paid back. They are not subsidy 
loans. The Federal government has a lien 
on net revenues and has all powers of a 
creditor to recover assets on behalf of 
the U.S, Government 

13.982 Mental Heslth Disaster Assistance 
This program provides grants to support 
the provisions of mental health services 
to individuals in o disaster area. Funds 
may not be used for long-term treatment 
The National Institute of Mental Health 
acts as the agent for the Federal 
Emergency Management Administration. 
The Governor of the applicant State must 
approve the applicant agency. State 
approval or review of the specific 
applications would impede quick action 
for services in a disaster situation. 

Attachment B—Programs Subject to 
Executive Order 12372 

13.217 Family Planning Projects 
13.224 Community Health Centers 
13.246 Migrant Health Centers Grants 
13.258 National Health Service Corps 
13.260 Family Planning Services 
13.266 Immunization 

13.293 State Health Planning and 
Development Agencies 

13.294 Health Systems Agencies 
13.392 Cancer Construction 
13.600 Head Start 

13.623 Runaway Youth 
13.828 Child Abuse 

13.630" Developmental Disabilities—Basic 
Support and Advocacy Grants 
13.631 Developmental Disabilities—Special 
Projects 

13.633" Aging—Title III A & B—Grants for 
Supportive Services and Senior Centers 
134135* Aging. Title III C—Nutrition 
13.645* Child Welfare Services—State 
Grants 

13.846" WIN 

13.859* Adoption Assistance 
13.676 Surplus Property Utilization 
13.965 Btack Lung Clinics 

13.977 Venereal Disease 

13.978 Venereal Disease Research, 
Demonstration and Public Information 
and Education Grants 

13.985 Eye Research—Construction 

13.987 Health Programs for Refugees 

13.988 Cooperative Agreements for State- 
Based Diabetes Control Programs 

13.990 National Health Promotion Training 
Network 

13.995 Adolescent Family Life 
Demonstration Program 
None Cuban-Huitian Special Placement 
None Refugee Assistance Targeted 
Assistance Grants to States 
None Entrant Assistance Targeted 
Assistance Grants to States 


* Cloocd-ended formula grant programs to the 

Slates. 


1. For the reasons set oul in the 
Preamble, the Department of Health and 
Human Services proposes to amend 
Title 45, Code of Federal Regulations, by 
adding a new Part 100, to read as 
follows: 

Title 45—(Amended) 

PART 100—INTERGOVERNMENTAL 
REVIEW OF DEPARTMENT OF 
HEALTH AND HUMAN SERVICES 
PROGRAMS AND ACTIVITIES 

S«c 

100.1 What is the purpose of these 
regulations? 

100.2 What definitions apply to these 
regulations? 

100.3 What programs and activities of the 
Department are subject to these 
regulations? 

100.4 | Reserved] 

100.5 What procedures apply to a state's 
choice of programs under the Order? 

100.6 How does the Secretary give states an 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

100.7 How does the Secretary make efforts 
to accommodate state and local 
concerns? 

100.8 What are the Secretary's obligations 
In interstate situations? 

100.9 How may a state simplify, 
consolidate, or substitute Federally 
required state ptans? 

100.10 May the Secretary waive any 
provision of these regulations? 

Authority: Executive Order 12372 (July 14, 
1962; 47 FR 30959); section 401(b) of 
Intergovernmental Cooperation Act of 1968 
(42 U.S.C. 4231(b)). 

8 100.1 What Is tha purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372, 
issued July 14.1982, and titled 
"Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development. 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the Department. 
Neither the Order nor these regulations 
are intended to create any right or 
benefit enforceable at law by a party 
against the Department or its officers, 

8 100.2 What definitions apply to the** 
regulations? 

"Department" means the U.S. 
Department of Health and Human 
Services. 
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“Order" means Executive Order 
12372, issued July 14,1962, and titled 
“Intergovernmental Review of Federal 
Programs." 

“Secretary" means the Secretary of 
the U.S. Department of Health and 
Human Services, or an official or 
employee of the Department acting for 
the Secretary under a delegation of 
authority. 

"State" means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, Guam. American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

$ 100.3 What programs and activities of 
the Department are subject to these 
regulations? 

(a) The Secretary publishes in the 
Federal Register a list of the 
Departments programs and activities 
that are subject to the Order and these 
regulations. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under { 100.5. the 
Secretary to the extent permitted by 
law. uses the official state process to 
determine official views of state and 
local elected officials. 

§ 100.4 IRsssrvsd] 

9 100.5 What procedures apply to a state's 
choice of programs under the Order? 

(a) Each state that adopts a process 
under the Order notifies the Secretary of 
the Department's programs that the state 
chooses to cover under the Order. 

(b) The Secretary uses a state's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 
notifies the Secretary of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Secretary may establish deadlines 
by which states are required to inform 
the Secretary of changes in their 
program choices. 

9 100.6 How does the Secretary give 
states an opportunity to comment on 
proposed Federal financial assistance and 
direct Federal development? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process it has 
established under the Order, including 
comments where the state has delegated 
to local elected officials the review, 
coordination and communication with 
the Department. 

fb) With respect to programs and 
activities that are subject to the Order 


and these regulations and that a state 
chooses to cover under { 100.5. the 
Secretary, to the extent permitted by 
law, communicates with state and local 
elected officials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions. 

(c) Except unusual circumstances, the 
Secretary gives states at least 30 days to 
comment on any proposed Federal 
financial assistance or direct Federal 
development (see S 100.6 for comment 
periods pertaining to interstate 
situations). 

(d) Subject to paragraph (c) of this 
section, the Secretary may establish 
deadlines for. 

(1) Applicants to submit copies of 
their applications to states; 

(2) States to complete their review of 
applications under a financial 
assistance program and to submit their 
comments to the Department; and 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to the 
Department. 

(e) The Secretary responds as 
provided in the Order to all comments 
from a state that are provided through o 
state office or official that acts as a 
single point of contact under the Order 
between the state and ail Federal 
agencies. 

$ 100.7 How does the Secretary make 
efforts to accommodate state and local 
concerns? 

(a) If a stole provides comments to the 
Department in accordance with 

9 100.6(e), the Secretary: 

(1) Accepts the state's comments; or 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) (i) Provides the state with a timely 
explanation of the basis for the 
Department's decision. 

(ii) If requested by the Governor, the 
Secretary provides the explanation in 
writing. 

(iii) If the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Secretary provides 
any explanation under paragraph (a)(3) 
of this section to that official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Secretary informs the state that— 

(1) The Department will not 
implement its decision for ten days after 
the state receives the explanation; or 

(2) The Secretary has reviewed the 
decision and determined that, because 
of unusual circumstances, the ten-day 
waiting period is not feasible. 


5 100.8 What are the Secretary's 
obligations In Interstate situations? 

The Secretary is responsible for— 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas; 

(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order and 

(c) Except in unusual circumstances, 
providing the affected states an 
opportunity of at least 45 days to 
comment. 

5 100.9 How may a state simplify, 
consolidate, or substitute Federally 
required state plans? 

(a) As used in this section: 

(1) “Simplify" means that a state may 
develop its own format, choose its own 
submission date, and select the planning 
period for a state plan. 

(2) “Consolidate" means that a state 
may meet statutory and regulatory 
requirements by combining two or more 
plans into one document and that the 
state can select the format, submission 
date, and planning period for the 
consolidated plan. 

(3) “Substitute" means that a state 
may use a plan or other document that it 
has developed for its own purposes to 
meet Federal requirements. 

(b) If not inconsistent with law. a 
state may decide to try to simplify, 
consolidate, or substitute Federally 
required state plans without prior 
approval by the Secretary, 

(c) The Secretary reviews each state 
plan that a state has simplified, 
consolidated, or substituted and accepts 
the plan only if its contents meet 
Federal requirements. 

$100.10 May the Secretary waive any 
provision of these regulations? 

In an emergency, the Secretary may 
waive any provision of these 
regulations. 

2. Subchapter D and Subchapter K, 
Chapter 1, Title 42 of the Code of 
Federal Regulations Is amended as 
follows: 

Title 42—[Amended] 

PART 51c —GRANTS FOR 
COMMUNITY HEALTH SERVICES 

42 CFR Part 51c is amended as 
follows: 

X. In S 51C.104, paragraph (b) (10) is 
revised to read as follows: 

§ 51c. 104 Application. 

• • • • • 

(b) # • • 

(10) Evidence that all applicable 
requirements for review and/or 
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approval of the application under Title 
XV of the Act have been met. 


PART 52b—NATIONAL CANCER 
INSTITUTE CONSTRUCTION GRANTS 

42 CFR Part 52b is amended as 
follows: 

§525.4 (Amended] 

1. Section 52b.4. Application , is 
amended by removing paragraph (e). 

PART 55a—PROGRAM GRANTS FOR 
BLACK LUNG CLINICS 

42 CFR Part 52a is amended as 
follows: 

5 55a.4 (Amended] 

1. Section 55a.4. what must an 
application for a Black Lung Clinic 
grant contain ?, is amended by removing 
paragraph (e). 

PART 56-GRANTS FOR MIGRANT 
HEALTH SERVICES 

42 CFR Part 56 is amended as follows: 
1. In } 56.104. paragraph (b)(12) is 
revised to read as follows: 

§56.104 Application. 

• • • • • 

(b)- 

(12) Evidence that all applicable 
requirements for review and/or 
approval of the application under title 
XV of the Act have been met. 


PART 122—HEALTH SYSTEMS 
AGENCIES 

42 CFR Part 122 is amended as 
follows: 

1. In S 122.1, paragraph (b) is reserved 
as follows: 


§ 122.1 Definitions. 

• • • • • 

(b) [Reserved] 

2. In 5 122.105. paragraph (a)(l)(vi) is 
revised to read as follows: 

} 122.105 Selection of agencies. 

(a) * • * 

(!)•*• 

(vi) The adequacy of plans for 
developing working relationships with 
appropriate PSROs. State Agencies and 
Statewide Health Coordinating 
Councils: with health systems agencies 
which are designated for health services 
areas within the same standard 
metropolitan statistical area (as 
determined by the Office of 
Management and Budget) as the health 
service area for which the applicant is 
seeking designation: and with other 
planning bodies, and 

« t • • • 

3. In } 122.107. paragraphs (c)(ll) (iii) 
and (iv) are reserved as follows: 

$ 122.107 Full designation agreements. 

• • • • • 

(C) * • • 

( 11 ) • • * 

(iii) [Reserved] 

(iv) [Reserved] 

• • • • • 

4. In $ 122.408. paragraph (b)(2) is 
revised to read as follows: 

S 122.406 Procedures lor submission of 
application. 

• • • • • 

(b) • • • 

(2) A copy of each application for a 
noncompeting continuation grant not 
subject to review under this 
subparagraph shall be provided by the 
applicant to the health systems agency 


at the time the application is submitted 
to the Federal funding agency. 

• • • • • 

5. In 5 122.410. paragraph (a)(l)(v) is 
reserved to read as follows: 

5 122.410 Procedures for health systems 
agency review. 

(a) * * • 

(II- 

(v) [Reserved] 


Title 45—[Amended] 

PART 224—WORK INCENTIVE 
PROGRAMS FOR AFDC RECIPIENTS 
UNDER TITLE IV OF THE SOCIAL 
SECURITY ACT 

45 CFR Part 224 is amended as 
follows: 

lrln § 224.11 paragraphs (b) and (d)(2) 
and (3) are reserved as follows: 

{ 224.11 Annua] State WIN plans. 

• • • « • 

(b) (Reserved) 

(d)(1) * * * 

(2) (Reserved) 

(3) [Reserved] 

• • • • • 

PART 1351—RUNAWAY YOUTH 
PROGRAM 

45 CFR Part 1351 is amended as 
follows: 

1. In S 1351.17. paragraph (c) is revised 
to read as follows: 

$ 1351.17 How la application made for a 
Runaway Youth Program grant? 

• • • • • 

(c) Submit a completed application to 
the Grants Management Office at the 
appropriate Regional Office 

(TO Doc KM073 FUed 1-21-SX *45 am] 
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DEPARTMENT OF THE INTERIOR 
43 CFR Part 9 

Intergovernmental Review of 
Department of the Interior Programs 
and Activities 

agency: Office of the Secretary, Interior. 
action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." It applies to Federal 
financial assistance programs and direct 
Federal development activities of the 
Department of the Interior. Executive 
Order 12372. and these proposed 
regulations, are intended to replace the 
intergovernmental consultation system 
developed under Office of Management 
and Budget (OMB) Circular A-85. They 
provide for a new. more effective, 
intergovernmental consultation system. 
Under the Order, state and local elected 
officials, not the Federal Government, 
will determine what Federal programs 
and activities to review and the 
procedures by which the review will 
take place. 

date: Comments must be received on or 
before March 10.1983. 
address: Interested persons should 
submit comments to Department of the 
Interior, Office of Acquisition and 
Property Management. Division of 
Acquisition and Grants, 18th and C 
Streets, NW.. Room 5526, Washington. 

D C. 20240: (202) 343-6431. Comments 
will be available for inspection at the 
above address from 8:00 a.m. to 4:30 p.m. 
Monday through Friday. 

FOR FURTHER INFORMATION CONTACT: 
Office of Acquisition and Property 
Management. Division of Acquisition 
and Grants. 18th and C Streets. NW., 
Washington. D.C. 20240: (202) 343-6431. 
SUPPLEMENTARY INFORMATION: 

Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular state 
and local governments. The system also 
required review of Federal programs by 
state and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 


costly. States and localities had to 
process too much paperwork, and, as a 
result, the impact of substantive 
comments was sometimes lost. A 
network of state and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to, state and local 
concerns. 

On July 14.1982. President Reagan 
signed Executive Order 12372, "Inter¬ 
governmental Review of Federal 
Programs". The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95. and 
provides for a new, more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and. if it 
does not accommodate them explain 
why not. This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law. to simplify, consolidate, or 
substitute Federally required state 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order’s system of 
consultation will significantly reduce 
that burden, as well as opening 
opportunities for slates to reduce 
administrative burdens in Federal 
programs requiring state plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President's 
Federalism policy, emphusizes the role 
of elected State and local officials. 


OMB Guidance to States 

In order to assist the states as they 
begin their work in implementing the 
Order. OMB wrote on or before today to 
each state concerning the establishment 
of an official state process. This letter 
will be reproduced in the Federal 
Register in the next few days. This letter 
explains the role of the "single point of 
contact." A "single paint of contact" is 
the one office or official in a state that 
transmits the result of the state review 
and coordination with recommendations 
that differ from the Federal proposal to 
the Department and other Federal 
agencies and to which the Department 
directs official communications (e g., 
explanations of non accommodation) to 
the state under the Order. A state may 
have as few or as many entities as it 
chooses to perform review and 
coordination and to conduct discussions 
with the Department. However, there 
should be only one point of contact to 
officially transmit recommendations for 
change to all Federal agencies under the 
Order. It is up to the state whether the 
single point of contact plays a 
substantive role with respect to the 
state's views, or simply acts as a focal 
point for official communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30,1983), the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

This Department arid other Federal 
agencies hove the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order’s provisions. OMB will 
have general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day. operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Fedoral parties. 

The Department has in place various 
consultation processes provided for by 
statute, regulation and other means. In 
addition, under A-95 procedures, the 
Department has sought and entered Into 
understandings with states on review of 
the Department's programs. The 
Department proposes to continue its 
existing consultation processes, revising 
them as appropriate or necessary. 

Therefore, the Department proposes 
no exclusions at this time: however, if a 
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state chooses to select programs or 
activities with existing consultation 
requirements, it must agree to adopt the 
existing requirements. A list of programs 
with existing requirements will be 
available. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end, 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Fedcral parties. 

For the most part, these proposed 
regulations will spell out the 
Department’s obligations and 
procedures in response to the views 
expressed by state and local elected 
officials. A paper discussing the policy 
decisions made by the agencies and 
OMB was made available to the public 
on December 23.1982 (47 FR 57369). 
Following the close of the comment 
period, the agencies will again work 
together with the aim of promulgating 
final rules that are substantially 
consistent with one another. It is the 
Federal Government’s intention that 
there will be no further rulemaking with 
respect to this Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30.1963. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, the Deportment 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. As a matter of style, the 
proposed rules use the present tense 
when describing the Department's 
obligations. For example, when the 
proposed regulation says that the 
Secretary “provides the State with a 
timely explanation.” the regulation 
requires the Secretary to do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

The Department does not have 
existing regulations implementing 
former OMB Circular A-95. 

Statement of Effects 

The Department has determined that 
this is not a major rule under Executive 
Order 12291. The proposed rule would 
simplify consultation with the 
Department and allow state and local 


governments to establish cost-effective 
consultation procedures. For this reason, 
the Department believes that any 
economic impact the regulation has will 
be positive. It is unlikely that Us 
economic impacts will be significant, in 
any case. Consequently, the Department 
certifies, under the Regulatory 
Flexibility Act. that this rule would not 
have a substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act. 
since it would not require the collection 
or retention of information. 

Section-by-Section Analysis 

Section 9A What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
improve the Department’s internal 
management of its consultation with 
state and local governments. Neither the 
Order nor these regulations are intended 
to create any right of judicial review of 
the Department’s action. For example, it 
is not intended that a state or local 
government would have the right to sue 
the Department because the Department 
failed to explain a nonaccommodation 
of a state recommendation. 

Section 9*2 W'hat definitions apply to 
these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
“Department’* means the Department of 
the Interior. “Order” means Executive 
Order 12372. “Secretary” means the 
Secretary of the Interior or an official or 
employee of the Department acting 
under a delegation of authority from the 
Secretary. This does not mean that there 
must be a new specific, formal 
delegation pertaining to Executive Order 
12372. Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. “State” means any 
of the 50 states, the District of Columbia, 
the Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands. Guam. 
American Samoa, or the Trust Territory 
of the Pacific Islands. The definition of 
“state" means that any jurisdiction 
mentioned may create an official 
consultation process and consult with 
Federal agencies. 

In addition to these definitions, three 
other terms—simplify, consolidate, and 


substitute—are defined in § 9.9, State 
Plans. Several other terms appearing in 
the Order are not defined in this section, 
but are used in the regulation In a way 
that makes their operational meaning 
dear (eg., accommodate and explain in 
5 9.7). 

Section 9.3 What programs and 
activities of the Department are subject 
to these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under that Order concerning as 
many Federal programs and activities as 
they wish. Paragraph (a) provides that 
the Department will publish a Federal 
Register notice, in conjunction with the 
publication of its final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let states know 
which of the Department's programs and 
activities they may choose to cover. 

The Department has determined that 
its programs and activities with formal 
and informal consultation processes 
already in place provide State and local 
government officials meaningful 
opportunities to contribute to program 
planning and decision-making. All of 
these opportunities are fully in accord 
with the spirit and intent of the 
Executive Order. It is in this spirit that 
the Department proposes to continue 
existing processes for consultation, 
rather than imposing additional or 
duplicative regulatory requirements and 
disrupting existing avenues of 
communication, procedures and time 
frames. Regular informal contacts, as 
well as formal public involvement 
procedures, have become an accepted 
and integral part of the Department's 
“good neighbor " approach to 
management of the Federal estate and 
its resources, in addition, the 
Department places a strong emphasis on 
a “principal-to-principal” relationship 
between the Secretary and State 
Governors, a practice that has proven 
extremely effective. All of these 
processes have been carefully 
developed, and most are required by the 
statutory and regulatory authorities that 
govern management and protection of 
natural resources and environmental 
quality. 

With these factors in mind, the 
Department believes it is more 
beneficial to continue existing 
consultation processes with State and 
local governments rather than imposing 
additional or duplicative regulatory 
requirements under the Executive Order. 
In this way, effective working 
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relationships can continue in the most 
efficient and cost-effective manner. New 
programs will be reviewed when they 
are developed to determine applicability 
of coverage under the Executive Order. 
Activities and programs that clearly are 
not Federal financial assistance or 
direct Federal development (e.g.. 
procurement by the Department) are not 
subject to the Order. Also, the Ordor 
and these regulations do not apply to 
proposed regulations, legislation, budget 
formulation, national policy decisions, 
or classified programs or activities 
where formal consultation would 
endanger national security. 

Even if a program or activity U 
excluded from the consultation system 
established by the Order, state and local 
officials would continue to have an 
opportunity to hove their views 
considered by the Department Indeed, 
statutory requirements for consultation, 
such as section 401(b) of the 
Intergovernmental Cooperation Act of 
1968 (42 USC 4231(b)). require Federal 
agencies to consider the views of state 
and local governments. Many of the 
Department's program statutes have 
their own consultation requirements, 
and the Department will, of course, 
comply with all existing or future 
statutory requirements of this kind. 
However, the Department is not 
obligated to follow the provisions of the 
Order and these regulations with respect 
to excluded programs and activities. 

Paragraph (b) simply states the 
Secretary's obligation, to the extent 
permitted by law. to use a state's official 
process to determine official views of 
state and local officials. This obligation, 
which derives directly from the Order, 
extends only to programs ond activities 
subject to the Order which a state has 
selected for coverage under § 9.5 of 
these regulations. If at any time a state 
believes that any official of the 
Department has not made appropriate 
use of the official state process, the state 
is invited to raise it concerns directly 
with the Secretary. 

Section 9.4 [Reserved] 

Section 9.5 What procedures apply to 
a states choice of programs under the 
Order? 

States may choose to consult with the 
Department under the Order concerning 
any of the Department's programs and 
activities that the Department's Federal 
Register notice (on or about April 30, 
1983 and subsequently) lists as subject 
to the Order. However, these regulations 
do not require states to consult with the 
Department concerning any particular 
program or activity. This ia an important 
distinction between the Order's 


consultation policy and the system 
established under Circular A-95, which 
gave states no discretion concerning 
program selection. Under the Order, 
each state may choose whether to use 
the consultation system with respect to 
any particular program or activity. This 
gives states increased flexibility to 
determine how best to allocate their 
resources. 

For example, if a state decides it has 
limited interest in a particular program, 
the state might choose not to cover the 
program under its E.0.12372 process, 
thereby saving resources for use on 
other programs. 

The Department emphasizes that the 
qhoice of whether to cover a particular 
program or activity listed in the 
Department’s Federal Register notice is 
entirely up to each state. While the 
Department will be happy to discuss 
with states the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Secretary of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
information (additions, deletions, other 
changes) directly to the Department. 
This information will enable the 
Department's personnel who work on a 
particular program or activity to know 
which states they must consult with 
under the provisions of the Order. 

Paragraph (b) provides that once a 
state has established a process and 
made its program selections known to 
the Department, the Department will use 
the state's process concerning the 
programs and activities selected by the 
state as soon as feasible. While the 
Department will make every effort to 
use the state's process, there may be 
situations, on individual programs or 
projects, where the Department may not 
be able to do so for a time. The 
Department will make determinations 
concerning when to begin using the 
state's official process on a case-by-case 
basis and will let the states know when 
it will start to use the state process. 


Paragraph (c) provides that the 
Department may establish deadlines for 
changes by states in the program 
selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However, in order for 
meaningful consultation to occur under 
the Order, the Department may need a 
certain amount of "lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Department may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would usually be notifications to the 
states that, for example, if they wished 
to have consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
have to inform the Department of their 
program selection change a certain time 
(e.g., 30 days, 45 days) prior to that date. 

Section 9.6 How does the Secretary 
give states an opportunity to comment 
on proposed Federal financial 
assistance and direct Federal 
development? * 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
programs. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250,000 population but not 
to local officials in smaller jurisdictions, 
or vice-versa. In any case of delegation, 
the local official to whom the state's 
consultation role in delegated stands in 
the shoes of the official state process 
with respect to the Department. For 
example, efforts by the Department to 
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reach a negotiated solution with the 
local official will be pursued directly 
with the official, not with the state itself. 

The local official to whom the state's 
consultation role has been delegated 
would not send his or her comment 
directly to the Department. Rather, the 
official would send the comment to the 
Department through the state single 
point of contact. The Department would 
work with the local official in attempting 
to reach an accommodation, but. if 
efforts at accommodation were 
unsuccessful, the Department would 
explain the nonaccommodation to the 
single point of contact. Routing the 
delegated comment through the state 
single point of contact would alert the 
Department to the fact that the local 
official's comments should be dealt with 
under the provisions of the Order and 
make unnecessary a separate 
communication from the state to the 
Department informing the Department 
that the comment was an official 
comment of the state. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
state and local elected officials as early 
m the program planning cycle as is 
reasonably feasible to explain specific 
plans and actions. Paragraph (b) 
Incorporates this provision of the Order 
Into these regulations. What the # 
requirement means is that the 
Department is obligated to make efforts 
to ensure that information on proposed 
actions or decisions of the Department 
is available to the states in sufficient 
t.me to be able to exert meaningful 
influence on the Department's course of 
action. For example, the Department 
would make sure that the state learned 
of assistance announcements, including 
dpcision criteria, proposed Federal 
ievelopment project decisions, and so 
forth, in lime to make a meaningful 
response. 

It is difficult to specify, in advance, 
the precise time frames that will 
implement the Order’s notification 
requirement for the Department’s widely 
varied programs and activities. 

However, paragraph (c) states that, as a 
general rule, states choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the cose of 
interstate situations) to comment on 
proposed Federal financial assistance 
and direct Federal development actions 
before the Department commits itself to 
a given course of action. The 
Department, on a case-by-case basis, 
may allow a shorter period for comment 
if unusual circumstances make the 
shorter period necessary. Among the 
kinds of unusual circumstances thal 
might necessitate a shorter comment 


period arc an emergency, the necessity 
to make a grant or cooperative 
agreement decision before the end of a 
fiscal year, or a statutory deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
Department, the Department may need 
to establish deadlines or time frames in 
nonregulatory program specific 
announcements for comment on 
particular actions or types of actions. 
Consequently, as provided in paragraph 
(d), the Department may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting points from which comment 
periods would begin to run. States and 
localities would still have at least 30 
days to comment (45 days in interstate 
situations), except under unusual 
circumstances. For example, time frames 
may differ among different types of 
programs (e.g., one-year grants, multi¬ 
year grants), for different stages of the 
same program (e.g., end of fiscal year, 
deadline for quarterly apportionment). 

In some of the Department's programs, 
a basic decision to go forward with a 
project may be the key decision that 
determines a subsequent course of 
action by the Department. Once the 
initial decision Is made, the Department 
has little discretion with respect to the 
subsequent decisions. The Department 
could inform states of the key decision 
points on which their comments arc 
essential if the states are to have a 
meaningful role in Influencing the 
Department's decision. 

In most financial assistance programs, 
a state, local, or private agency applies 
to the Department for a grant or 
cooperative agreement or otherwise 
seeks Departmental approval for 
financial assistance to be provided. In 
order to receive notification of 
applications for financial assistance 
from the Department, the state should 
work with applicant organizations to 
ensure that applications are provided to 
the state in a timely manner. If it 
becomes necessary, the Department 
may establish requirements in 
nonregulatory program-specific 
announcements for applicants to submit 
copies of their application to the state. 

In order to ensure timely completion 
of Federal dicisionmaking. the 
Department may require states to 
complete their reviews of applications 
and to submit their comments to the 
Secretary by a particular date. The 
intent of this provision is to prevent 
undue delays in Federal decisions 
affecting the state. A similar provision, 
in paragraph (d)(3). permits the 
Secretary to establish deadlines in 


nonregulatory program-specific 
announcements for state review of the 
Department's direct development 
activities. 

Paragraph (e) makes an importunt 
point with respect to the way that 
communications between states and the 
Department would work. Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way it chooses. However, In order 
to ensure that communications between 
the Department and the official state 
process flow efficiently, the Department 
strongly encourages states to establish a 
"single point of contact" for state 
communications with Federal agencies. 
Channeling communications from the 
states to Federal agencies and from 
agencies back to the states through a 
single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Department to know' which 
communications to treat as official 
under the provisions of the Order. The 
Department needs a means of separating 
thp letters from state and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
under the provisions of the Order. 

States' use of a single point of contact 
will permit the Department to make this 
necessary administrative distinction. 

In the absence of a state process, or 
with respect to a program that a state 
hos not selected for coverage, the 
Department will work with the state, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. # 

The proposed regulation would not 
impose any constraints on the content of 
comments that states send to the 
Department. However, the Department 
would strongly encourage commcnters 
under the Order to follow three policies 
which are important for the efficient 
operation of the Order's consultation 
system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the 
Department is required to make a 
decision based on certain statutorily 
established factors. In other cases, the 
Department, through regulation or 
guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that the 
Department would be able to 
accommodate comments that do not 
address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
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have meaningful influence on the 
Department's decisions, comments must 
be relevant to the factors on which the 
Department bases its decisions. For 
example, if a Department's standards 
call for a decision to be made at a 
certain stage only on the technical 
merits of financial assistance proposals, 
before consideration is given to costs, 
the Department could not accommodate 
a state comment addressing costs during 
the technical review. 

Second, states can assist the 
Department's implementation of the 
Order by clearly specifying the 
magnitude of the state's concerns. Often, 
it may be difficult for the Department to 
tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of the Department's 
position. For example, if a state wants 
the Department to recognize the state's 
priorities, accept only a modified 
financial assistance application, or deny 
a financial assistance application, it 
would be very helpful if the state 
identified its position as clearly as 
possible. The Order directs Federal 
agencies to make efforts to 
accommodate state concerns. The 
Department's ability to do so 
successfully is dependent, to a 
significant degree, on the clear 
articulation of concerns by the states. 

Third, the Department may not be in a 
good position to accomodate state and 
local concerns unless the state speaks 
with one voice in its comments. The 
Department recognizes that different 
state and local officials and agencies 
may not always agree among 
themselves concerning the course of 
action the Department should follow. 
The single point of contact should 
reconcile conflicting views before 
transmission to avoid the Department's 
having to seek clarification concerning 
which set of views the state wants the 
Department to accommodate. The 
process will work much better if the 
Department receives a single set of 
comments. 

Section 9.7 How does the Secretary 
make efforts to accommodate state and 
local concerns? 

Paragraph (a) provides that when a 
state comments to the Department under 
the Order, the Department has three 
choices. First, the Department can 
accept the slate's comments (i.e.. do as 
the state recommends). Second, it can 
reach a mutually agreeable solution with 
the state. This solution can differ from 
the original state position on the matter. 
Third, if the Department cannot accept 
the state's comments or reach a 


mutually agreeable solution, the 
Department is obligated to give the state 
a timely, simple explanation of the 
Department's reasons for not doing so. 
While the Department is not required to 
accept the state's comments or to begin 
discussions towards another solution, 
the Department docs have an obligation 
to provide a simple explanation of its 
decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Department's reasons 
for its decision to the state. A telephone 
call, a meeting, or a letter would perform 
this function. The Department has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. There is one 
exception to the Department's discretion 
to choose the mode of communicating 
the explanation. As paragraph (a)(3)(ii) 
provides, the Governor of the state may 
request in advance of the time the 
explanation is made or after it is 
communicated to the single point of 
contact, that an explanation of 
nonaccommodation be made in writing. 
When it receives such a request from a 
Governor, the Department's explanation 
will be in a letter. 

Paragraph (a)(3)(iii) spells out the role 
of the single point of contact in receiving 
explanations from the Department. The 
Department will direct all such 
explanations to the single point of 
contact in each state that has one. This 
is true even where accommodation 
discussions have occurred between the 
Department and another party in the 
state. 

Paragraph (b) concerns safeguards to 
ensure that the interests of states are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
that a nonaccommodation explanation 
will state that the Department will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the Department in cases of 
nonaccommodation before the 
Department has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Department has 
provided a verbal explanation of a 
decision to the single point of contact, 
and the Governor subsequently has 
requested a written explanation, the ten 
day period will start to run from the date 
of the original explanation to the single 
point of contact. 

Paragraph (b)(2) recognizes that there 
will be some situations in which the 


Department cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible for 
the Department to wait ten days before 
implementing its decision. 

In a situation where the Department 
cannot observe the waiting period, the 
Secretary or a designee of the Secretary 
at a higher level than the official 
responsible for making the original 
decision will review the decision before 
the non accommodation explanation is 
made and before the Department 
implements the decision. The 
nonaccommodation explanation will 
include the Department's reasons for 
determining that the ten-day waiting 
period is not feasible. 

Section 9.8 What are the Secretary's 
obligations in interstate situations? 

In some cases, action taken by the 
Department in Federal financial 
assistance or direct Federal 
development may have an impact on 
Interstate areas. In these situations, the 
Department has certain additional 
obligations. First, the Department will 
identify its actions or decisions that 
have an impact on interstate areas. 
Having done so. the Department will, as 
provided in paragraph (b), notify the 
states on which there is a potential 
direct effect whether or not they have 
established an official state process 
under the Order. Except in unusual 
circumstances (e.g., statutory deadline, 
emergencies, financial assistance 
awards at the end of the fiscal year, 
etc.), as a general rule the Department 
will provide the affected states an 
opportunity for comment of at least 45 
days before the Department commits 
Itself to a course of action. The increase 
in the minimum comment period from 30 
to 45 days in interstate situations allows 
extra time for states to coordinate 
among themselves before providing 
views to the Department. 

The Department, obviously, cannot 
require states to coordinate with each 
other on proposed Federal activities 
having an impact on an interstate area. 
However, the Department strongly 
encourages each affected state to share 
its comments with and obtain the view* 
of affected states, using the other state s 
single point of contact, if there is one. or 
an appropriate state official if there is 
not a single point of contact The 
Department encourages states to 
reconcile differences where they exist, 
so that the states can present the 
Department with a unified position. If 
the affected states provide the 
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Department with conflicting 
recommendations, the Department will, 
with respect to states that have 
established a process under the Order, 
make efforts to accommodate the states* 
concerns as provided in § 9.7. 

Section 99 How may a state simplify , 
consolidate , or substitute Federally 
required state plans? 

This section carries out section 2(d) of 
the Order, which directs Federal 
agencies to “allow" states to consolidate 
or simplify plans and to “encourage" 
states to substitute their own plans for 
Federally required state plans. 

Paragraph (a) dePines three terms used 
in this section. For a state to "simplify" 
a plan means that a state may develop 
its own format, choose its own 
submission date, and select the planning 
period covered by the plan. 
“Consolidate*' means that the state may 
meet statutory and regulatory 
requirements by combining two or more 
plans into one document. The state may 
also select the format, submission date, 
and planning period for a consolidated 
plan. “Substitute** means that a state 
may use a plan or other document that is 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by the Department. States are 
encouraged to take full advantage of the 
possibilities of modification of state 
plans under this section. State plans 
required by the Department that are 
eligible for modification (l.e., 
simplification, consolidation, or 
substitution) under the order will be 
listed by the Department In an OMJB 
notice published in today's Federal 
Register. The Department is willing to 
consider other state plans for eligibility 
for modification under this section. 

For purposes of state plan 
modifications, it is necessary to draw a 
distinction between the state's decision 
concerning which plans it wants to try 
to modify and the Department's decision 
concerning whether to accept modified 
plans. Paragraph (b) deals with the first 
of these issues. A state may decide to 
try to simplify, consolidate or substitute 
state plans without prior approval by 
the Department. The state's discretion in 
this respect is complete. 

Paragraph (c) points out that the 
Department may review the content of 
state proposals to simplify, consolidate, 
or substitute state plans to ensure that 
they meet all applicable Federal 
requirements. Under this provision, the 
Department could disapprove the 
content of a modified plan on the basis, 
for example, of legal insufficiency or the 
failure of the modified plan to meet 
Federally mandated substantive 
standards. If the Department 


disapproves a state plan, the state may 
have recourse to any existing appeal 
process of the Department applicable to 
the program in question. However, the 
Department does not propose any new 
special appeal process for situations in 
which the Department does not accept a 
modified plan. 

This paragraph is not intended to give 
the Department any new authority it 
does not already have to review or 
disapprove state plans. For example, if a 
statute limits the grounds on which the 
Department may disapprove a state plan 
submission, this paragraph is not 
intended to expand those limits. The 
paragraph does emphasize, however, 
that these regulations do not impair the 
Department's existing authority to 
review and. if necessary, disapprove 
state plans. This section also docs not 
affect any existing statutory or 
regulatory requirements concerning 
submission dates, planning periods, or 
formats of stote plans. The Department 
will review and make appropriate 
modifications in regulatory requirements 
without a statutory basis to allow more 
state flexibility. 

The Department's ability to review 
state plans is important not only for the 
Deportment's ability to administer its 
programs effectively but also to prevent 
states from inadvertently causing delays 
in Departmental funding decisions. In 
many financial assistance programs, 
required program standards must be met 
through a state plan before Federal 
funds are awarded. The Department 
may not be in a position to award funds 
to recipients if a plan does not meet 
legal requirements or substantive 
Federal program standards. 

The Department encourages states 
which wish to simplify, consolidate or 
substitute state plans to inform the 
Department well in advance of their 
intentions. Early discussions between 
state officials and the Department 
regarding proposed modifications of 
plans will help to avoid later problems, 
including unexpected delays or 
disapprovals of modifications. The 
Department is very willing to work 
closely with state officials on plan 
modifications and. where feasible, will 
provide technical assistance or advice in 
plan modification efforts. 

Section A to May the Secretary waivo 
any provision of these regulations? 

This section allows the Secretary to 
waive any provision in these regulations 
in an emergency. The Department 
expects to use this provision sparingly, 
since the Department's policy is to carry 
out the Order as fully as it can. 


Authorship Statement 

Under the direction of OMB, an inter¬ 
agency group was established to draft 
common regulatory provisions for use 
by agencies in implementing E.0.12372. 
The head official responsible for 
developing the Department's proposed 
regulations is Mr. Colonel Armstrong, 
Chief, Division of Acquisition and 
Grants, Office of Acquisition and 
Property Management. 

List of Subjects in 43 CFR Part 9 

Intergovernmental relations. 

For the reasons set out in the 
preamble . the Department of the 
Interior proposes to amend Title 43, 
Code of Federal Regulations, by adding 
a new Part 9 to read as follows, 
pursuant to Executive Order 12372 (July 
14,1982); and Section 401(b) of the 
Intergovernmental Cooperation Act of 
1968 (42 U.S.C. 4231(b)). 

Dated: January 17,1983. 

Richard R. Hite, 

Deputy Assistant Secretary of the Interior. 

PART 9 —INTERGOVERNMENTAL 
REVIEW OF DEPARTMENT OF THE 
INTERIOR PROGRAMS AND 
ACTIVITIES 

Sec 

fl.l What is the purpose of these 
regulations? 

9.2 What definitions apply to these 
regulations? 

9.3 What programs and activities of the 
Department are subject to these 
regulations? 

9.4 (Reserved) 

9.5 What procedures apply to a state's 
choice of programs under the Order? 

9.6 How docs the Secretary give states an 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

9.7 How does the Secretary make efforts to 
accommodate state and local concerns? 

9.8 W r hat are the Secretary's obligations in 
interstate situations? 

9.9 How may a state simplify, consolidate, 
or substitute Federally required state 
plans? 

9.10 May the Secretary waive any provision 
of these regulations? 

Authority: Executive Order 12372 (July 14. 
1982); (47 FR 30959); section 401(b) of 
Intergovernmental Cooperation Act of 1908 
(42 U.SC 4231(b)). 

§9.1 What is the purpose of these 
regulations? 

(a) The regulations In this part 
implement Executive Order 12372. 
issued July 14.1982. and tilled 
“Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
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partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development. 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the Department 
Neither the Order nor these regulations 
Hre intended to create any right or 
benefit enforceable at law by a party 
against the Department or its officers. 

$ 9.2 What definitions apply to these 
regulations? 

'‘Department'* means the U.S. 
Department of the Interior. 

"Order” means Executive Order 
12372, issued July 14,1982. and titled 
"Intergovernmental Review of Federal 
Programs.'* 

"Secretary" means the Secretary of 
the U.S. Department of the Interior or an 
official or employee of the Department 
acting for the Secretary under a 
delegation of authority. 

"State" means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, Guam. American Samoa, the 
U.S. Virgin islands, or the Trust 
Territory of the Pacific islands. 

§ 9.3 What programs and activities of the 
Department are subject to these 
regulations? 

(a) The Secretary publishes in the 
Federal Register a list of the 
Department’s programs and activities 
that are subject to the Order and these 
regulations. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under $ 9.5, the 
Secretary, to the extent permitted by 
law, uses the official state process to 
determine official views of state and 
local elected officials. 

(c) With respect to programs and 
activities that a state chooses to cover, 
and that have existing consultation 
processes, the State must agree to adopt 
those existing processes. 

$9.4 | Reserved I 

$ 9.5 What procedures apply to a statu s 
choice of programs under the Order? 

(a) Each state that adopts a process 
under the Order notifies the Secretary of 


the Department's programs that the state 
chooses to cover under the Order. 

(b) The Secretary uses a state’s 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 
notifies the Secretary of its program 
choices. 

‘(c) States may change their program 
choices under the Order at any time. 

The Secretary may establish deadlines 
by which states are required to inform 
the Secretary of changes in their 
program choices. 

$ 9.6 How does the Secretary give states 
an opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process it has 
established under the Order, including 
comments where the state has delegated 
to local elected officials the review, 
coordination and communication with 
the Department 

(b) With respect to programs ond 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under § 9.5, the 
Secretary, to the extent permitted by 
law, communicates with state and local 
elected officials as early in a program 
planning cycle os is reasonably feasible 
to explain specific plans and actions. 

(c) Except in unusual circumstances, 
the Secretary gives stutes at least 30 
days to comment (see $ 9.8 for comment 
periods pertaining to interstate 
situations). 

(d) Subject to paragraph (c) of this 
section, the Secretary may establish 
deadlines for 

(1) Applicants to submit copies of 
their applications to the states; and 

(2) States to complete their review of 
applications under a financial 
assistance program and to submit their 
comments to the Department. 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to the 
Department 

. (e) The Secretary responds as 
provided in the Order to all comments 
from a state that are provided through a 
state office or official that acts as a 
single point of contact under the Order 
between the state and all Federal 
agencies. 


$ 9.7 How does the Secretary make 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments to the 
Department in accordance with $ 9.8(e). 
the Secretary: 

(1) Accepts the state’s comments; or 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) (i) Provides the state with a timely 
explanation of the basis for the 
Department's decision. 

(ii) If requested by the Governor, the 
Secretary provides the explanation in 
writing. 

(iii) If the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Secretary provides 
any explanation under paragraph (a)(3) 
of this section to that office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Secretary informs the state that: 

(1) The Department will not 
implement its decision for ten days after 
the state receives the explanation; or 

(2) The Secretary has reviewed the 
decision and determined that because of 
unusual circumstances, the ten-day 
waiting period is not feasible. 

§ 9.8 What are the Secretary's obligations 
in Interstate situations? 

The Secretary is responsible for 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas; 

(b) Notifying the states which are 
directly affected Including states that 
have not adopted a process under the 
Order, and 

(c) Except in unusual circumstances, 
providing such states an opportunity of 
at least 45 days to comment. 

§ 9.9 How may s stats simplify, 
consolidate, or substitute Federally 
required state plans? 

(a) As used in this section: 

(1) "Simplify" means that a state may 
develop its own format, choose its own 
submission date, and select the planning 
period for a state plan. 

(2) "Consolidate" means that a state 
may meet statutory and regulatory 
requirements by combining two or more 
plans into one document and that the 
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state can select the format, submission 
date, and planning period for the 
consolidated plan. 

(3) “Substitute" means that a state 
may use a plan or other document that it 
has developed for its own purposes to 
meet Federal requirements. 

(b) If not inconsistent with law. a 
state may decide to try to simplify, 
consolidate, or substitute Federally 
required state plans without prior 
approval by the Secretary. 

(c) The Secretary reviews each state 
plan that a state has simplified, 
consolidated, or substituted and accepts 
the plan only if its contents meet 
Federal requirements. 

$ 9.10 May the Secretary waive any 
provision of these regulations? 

In an emergency, the Secretary may 
waive any provision of these 
regulations. 

(PR Doc 0-1707 Fifed 1-21-0 &4& am] 
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DEPARTMENT OF JUSTICE 

Office of the Attorney General 

28 CFR Part 30 

[Order No. 995-83] 

Intergovernmental Review of 
Department of Justice Programs and 
Activities 

agency: Department of Justice. 
action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
‘'Intergovernmental Review of Federal 
Programs/' It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the Department of Justice. Executive 
Order 12372, and these proposed 
regulations, are intended to replace the 
intergovernmental consultation system 
developed under Office of Management 
and Budget (OMB) Circular A-95. They 
provide for a new, more effective, 
intergovernmental consultation system. 
Under the Order, state and local elected 
officials not the Federal Government 
will determine what Federal programs 
and activities to review and the 
procedures by which the review will 
take place. 

date: Comments must be received on or 
before March 10,1983. 
address: Interested persons should 
submit comments to the Office of Legal 
Policy, Room 4234, Department of 
Justice, Washington, D.C. 20530. 
Comments will be available for 
inspection at the above address from 10 
a.m. to 4 p.m. Monday through Friday. 
FOR FURTHER INFORMATION CONTACT: 
Paul P. Colbom, Office of Legal Policy, 
Room 4233, Department of Justice, 
Washington. D.C. 20530 (202/633-3239). 
SUPPLEMENTARY INFORMATION: 

Background 

For many yeors, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
cirumstances affecting particular state . 
and local governments. The system also 
required review of Federal programs by 
state and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 


costly. States and localities had to 
process too much paperwork, and. as a 
result, the impact of substantive 
comments was sometimes lost. A 
network of state and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to. state and local 
concerns. 

On July 14,1982. President Reagan 
signed Executive Order 12372, 
“Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95. and 
provides for a new. more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to moke efforts to 
accommodate the concerns, and. if it 
does not accommodate them, explain 
why not. This “accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law. to simplify, consolidate, or 
substitute Federally required state 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 
consultation will significantly reduce 
that burden, as well as open 
opportunities for states to reduce 
administrative burdnes in Federal 
programs requiring state plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President’s 
Federalism policy, emphasizes the role 
of elected State and local officials. 


OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order, 
OMB wrote on or before today to each 
state concerning the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the “single point of contact." A 
“single point of contact" is the one office 
or official in a state that transmits the 
result of the state review and 
coordination, with recommendations 
that differ from the Federal proposal, to 
the Department and other Federal 
agencies and to which the Department 
directs official communications (e.g., 
explanations of nonaccommodation) to 
the state under the Order. A state may 
have as few or as many entities as it 
chooses perform review and 
coordination and conduct discussions 
with the Department. However, there 
should be only one point of contact to 
officially transmit recommendations for 
change to all Federal agencies under the 
Order. It is up to the slate whether the 
single point of contact plays a 
substantive role with respect to the 
state's views, or simply acts as a focal 
point for official communications. 

It is also worth emphasizing that 
states are not required to sdopt an 
official stale process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30,1983), the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule: they are identified in 
Attachment A to this notice. 

This Department and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities arc carried out in conformity 
with the Order's provisions. OMB will 
have general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day. operational 
control of agency actions. Nor will OMB 
act as a forum for “appeals" of agency 
actions by non-Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end. 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and, to the 
extent feasible, to draft common 
regulatory language. The agencies 
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involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties. 

For the most part these proposed 
regulations will spell out the 
Department's obligations and 
procedures in response to the views 
expressed by state and local elected 
officials. A paper discussing the policy 
decisions made by the agencies and 
OMB was made available to the public 
in December (47 FR 57369. December 23. 
1982). Following the close of the 
comment period, the agencies will again 
work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It is the Federal government's 
intention that there will be no further 
rulemaking with respect to this 
Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30.1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observe. Consequently, the Department 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing the Department's obligations. 
For example, when the proposed 
regulation says that the Attorney 
General "provides the State with a 
timely explanation." the regulation 
requires the Attorney General to do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
rulemaking, the Department is proposing 
to remove its existing regulation 
implementing former OMB Circular A- 
95: 28 CFR Part 30 ("Final Regulation 
Relating To The LEAA Implementation 
of the OMB Circular A-95 Revised"). 
Executive Order 12372 directed OMB to 
revoke the Circular itself, and the OMB 
directive revoking the Circular told 
Federal agencies to leave their A-95 
regulations in place only until new 
regulations implementing the Order 
were promulgated on April 30.1983. 

Final rules carrying out the removal will 
be published on or about April 30.1983. 
in conjunction with the Department's 
final rule implementing Executive Order 
12372. 

Executive Order 12291. Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

The Department has determined that 
this is not a major rule under Executive 
Order 12291. The propsed rule would 


simplify consultation with the 
Department and allow state and local 
governments to establish cost-effective 
consultation procedures. For this reason, 
the Department believes that any 
economic impact the regulation has will 
be positive. It is unlikely that its 
economic impacts will be significant, in 
any case. Consequently, the Department 
certifies, under the Regulatory 
Flexibility Act. that this rule would not 
have a substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act, 
since it would not require the collection 
or retention of information. 

Section-by-Section Analysis 

Section 30.1 What is the purpose of 
those regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
improve the Department's internal 
management of its consultation with 
state and local governments. Neither the 
Order nor these regulations are intended 
to create any right of judicial review of 
the Department’s action. For example, it 
is not intended that a state or local 
government would have the right to sue 
the Department because the Department 
failed to explain a nonaccommodation 
of a state recommendation. 

Section 30.2 What definitions apply to 
these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
"Department" means the Department of 
Justice. "Order" Means Executive Order 
12372. "Attorney General" means the 
Attorney General or an official or 
employee of the Department acting 
under a delegation of authority from the 
Attorney General. This does not mean 
that there must be a new, specific, 
formal delegation pertaining to 
Executive Order 12372. Any official who 
has existing authority to act concerning 
a program or activity under a delegation 
could act under the Order concerning 
that program or activity. "State" means 
any of the 50 states, the District of 
Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the 
Northern Mariana Islands, the U.S. 

Virgin Islands, Guam. American Samoa, 
or the trust territory of the Pacific 
Islands. The definition of "state" means 
that the District of Columbia, Puerto 
Rico, and the other jurisdictions 
mentioned may create an official 


consultation process and consult with 
Federal agencies on the same basis as 
each of the 50 states. 

In addition to these definitions, three 
other terms—simplify, consolidate, and 
substitute—ore defined in § 30.9, State 
Plans. Several other terms appearing in 
the Order are not defined in this section, 
but are used in the regulation in a way 
that makes their operational meaning 
clear (e.g.. accommodate and explain in 
S 30.7). 

Section 30.3 What programs and 
activities of the Department are subject 
to these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. This section provides that the 
Department will publish a Federal 
Register notice, in conjunction with the 
publication of its final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order; 
however, specific transactions that 
involve only non-governmental 
individuals or entities, and not state or 
local governments, are exempt from the 
Order, updated lists will be published 
when necessary in order to let states 
know which of the Department's 
programs and activities they may 
choose to cover. Attachment A to this 
notice is a list of current programs and 
activities the Department believes are 
subject to the Order the list identifies 
any existing statutory consultation 
requirements that are not affected by 
the Order or these regulations. 

Attachment B to this notice is a list of 
those programs and activities that the 
Department proposes to exclude from 
coverage under the Order. The reason 
for each proposed exclusion is also 
listed The Department seeks comments 
on the proposed exclusions. After 
promulgation of the final rules, if the 
Department wants to exclude new or 
additional programs or activities from 
coverage under the Order, it will publish 
a Federal Register notice requesting 
comment on the proposed exclusions. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by the 
Department. Indeed, statutory 
requirements for consultation, such as 
section 401(B) of the Intergovernmental 
Cooperation Act of 1968 (42 U.S.C. 
4231(b)), require Federal agencies to 
consider the views of state and local 
governments. Many of the Department's 
program statutes have their own 
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consultation requirements, and the 
Department will, of course, comply with 
all existing or future statutory 
requirements of this kind. However, the 
Department is not obligated to follow 
the provisions of the Order and these 
regulations with respect to excluded 
programs and activities. 

If at any time a state believes that any 
official of the Department has not made 
appropriate use of the official state 
process, the state is invited to raise its 
concerns directly with the Attorney 
General. 

Section 30.4 What arc the Attorney 
Generali general responsibilities under 
the Order? 

This section incorporates the most 
important portions of Executive Order 
12372 into the Department's regulation, 
emphasizing the Department's 
obligations under the Order. The 
mechanisms by which the Department 
will carry out many of these general 
obligations are developed further in 
other sections of the rule. For example, 
paragraph (b)(4) of this section is further 
elaborated in g 30.9. concerning state 
plans. 

Paragraph (b)(2) means the 
Department is obligated to make efforts 
to ensure that information on proposed 
actions or decisions of the Department 
is available to the states in sufficient 
time for them to be able to $xert 
meaningful influence on the 
Department's course of action. For 
example, the Department would make 
sure that the states learned of draft 
assistance announcements including 
decision criteria, proposed Federal 
development project decisions, and so 
forth, in time to make a meaningful 
response. 

Section 30S What procedures apply to 
a state's choice of programs under the 
Order? 

States may choose to consult with the 
Department under the Order concerning 
any of the Department's programs and 
activities listed as subject to the Order 
by the Department's Federal Register 
notices on or about April 30.1983 and 
subsequently. However, these 
regulations do not require states to 
consult with the Department concerning 
any particular program or activity. This 
is a important distinction between the 
Order's consultation policy and the 
system established under Circular A-05. 
which gave states no discretion 
concerning program selection. Under the 
order, each state may choose whether to 
use the consultation system with respect 
to any particular program or activity. 
This gives states increased flexibility to 
determine how best to allocate their 


resources. For example, many programs 
have existing statutory consultation 
systems. If a state decides that an 
existing consultation system is 
adequate, the state might choose not to 
cover the program under its E.0.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A stato also might want to 
decline to cover a program which hss 
only minor effects on the state and its 
people. 

The Department emphasizes that the 
choice of whether to cover a particular 
program or activity listed in the 
Department's Federal Register notice is 
entirely up to each state. While the 
Department will be happy to discuss 
with states the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Attorney General 
of the programs and activities it chooses 
to cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
information (additions, deletions, other 
changes) directly to the Department. 
This information will enable the 
Department's personnel who work on a 
particular program or activity to know 
which states they must consult with 
under the provisions of the Order. 

Paragraph (b) provides that, once a 
state has established a process and 
made its program selections known to 
the Department, the Department will use 
the state's process concerning the 
programs and activities selected by the 
state as soon as feasible. While the 
Department will make every effort to 
use the state's process, there may be 
situations, on individual programs or 
projects, whore the Department may not 
be able to do so for a time. The 
Department will make determinations 
concerning when to begin using the 
state's official process on a case-by-case 
basis and will let the states know when 
it will start to use the state process. 

Paragraph (c) provides that tho 
Department may establish deadlines by 
which states must inform the 
Department of changes in their program 
selection choices. A state may add or 


delete a program or activity from those 
it wishes to cover under the Order at 
any time. However, in order for 
meaningful consultation to occur under 
the Order, the Department may need a 
certain amount of "lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Department may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
states that, for example, if they wished 
to have consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
have to inform the Department of their 
program selection change a certain time: 
(e g.. 30 days. 45 days) prior to that date 

Section 30.6 How does the A ttorney 
General give states an opportunity to 
comment on proposed Federal financial 
assistance and direct Federal 
development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role, so 
long as the delegation is not inconsistent 
with law. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose Jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250,000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to the Department. For 
example, efforts by the Department to 
reach a negotiated solution with the 
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local official will be pursued directly 
with the official, not with the state itself. 

The local official to whom the state's 
consultation role had been delegated 
would not send his or her comment 
directly to the Department. Rather, the 
official would send the comment to the 
Department through the state single 
point of contact. The Department would 
work with the local official in attempting 
to reach an accommodation, but, if 
efforts at accommodation were 
unsuccessful, the Department would 
explain the nonaccommodation to the 
single point of contact. Routing the 
delegated comment through the state 
single point of contact would alert the 
Department to the fact that the local 
official's comment should be dealt with 
under the provisions of the Order and 
make unnecessary a separate 
communication from the state to the 
department informing the Department 
that the comment was an official 
comment of the state. 

It is difficult to specify, iri advance, 
the precise time frames that will 
implement the Orders notification 
requirement for the Department's widely 
varied programs and activities. 

However, paragraph (b) states that, as a 
general rule, states choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before the 
Department commits itself to a given 
course of action. The Department, on a 
case-by-case basis, may allow a shorter 
period for comment if unusual 
circumstances make the shorter period 
necessary. Among the kinds of unusual 
circumstances that might necessitate a 
shorter comment period are an 
emergency, the necessity to make a 
grant or cooperative agreement decision 
before the end of a fiscal year, or a 
statutory deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
Department, the Department may need 
to establish, by non-regulatory program 
specific announcements, deadlines or 
time frames for comment on particular 
actions or types of actions. 

Consequently, as provided in paragraph 
(c), the Department may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting points from which comment 
periods would begin to run. States and 
localities would still have at least 30 
days to comment (45 days in interstate 
situations), except under unusual 
circumstances For example, time frames 
may differ among different tycs of 


programs (e.g., one-year grants, multi¬ 
year grants, derect development 
projects, permits), for different stages of 
the same program (e.g., first application, 
renewal), orot different times (e.g., first 
application, renewal), or at different 
times (e.g.. end of fiscal year, deadlines 
for quarterly apportionment). 

In some of the Department's programs, 
a basic decision to go forward with a 
project may be the key decision that 
determines a subsequent course of 
action by the Department. Once the 
initial decision is made, the Department 
has little discretion with respect to the 
subsequent decisions. The Department 
will attempt to inform states of the key 
decision points on which their 
comments are essential if the states are 
to have a meaningful role in influencing 
the Department's decision. 

In most financial assistance programs, 
a state, local, or private agency applies 
to the Department for a grant or 
cooperative agreement or otherwise 
seeks Departmental approval for 
financial assistance to be provided. 
States should work directly with 
applicant organizations in order to 
receive timely notification of 
applications for financial assistance. If it 
becomes necessary, the Department 
may establish, by non-regulatory 
program specific announcements, 
requirements for applicants to submit 
copies of their applications to the state. 

In order to ensure timely completion 
of Federal decisionmaking, the 
Department, by non-regulatory program 
specific announcements, may require 
states to complete their reviews of 
applications and proposed direct 
development and submit their comments 
to the Attorney General by a particular 
date. The intent of this provision is to 
prevent undue delays in Federal 
decisions affecting the state. 

Paragraph (d) makes an important 
point with respect to the way that 
communications between states and the 
Department would work. Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way It chooses. However, in order 
to ensure that communications between 
the Department and the official state • 
process flow efficiently, the Department 
strongly encourages states to establish a 
"single point of contact" for state 
communications with the Federal 
agencies. Channeling communications 
from the states to Federal agencies and 
from agencies back to the states through 
a single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Department to know which 
communications to treat as official 
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under the provisions of the Order. The 
Department needs a means of separating 
the letters from state and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters lo which it must respond 
under the provisions of the Order. 

States' use of a single point of contact 
will permit the Department to make this 
necessary administrative distinction. 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, the 
Department will work with the stale, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulation would not 
Impose any constraints on the content of 
comments that states send to the 
Department However, the Department 
would strongly encourage commentcrs 
under the Order to follow three policies 
which are important for the effficient 
operation of the Order's consultation 
system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the 
Department is required to make a 
decision based on certain statutorily 
established factors. In other cases, the 
Department, through regulation or 
guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that the 
Department would be able to 
accommodate concerns that do not 
address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have meaningful influence on the 
Department's decisions, comments must 
be relevant to the factors on which the 
Department bases its decisions. For 
example, if the Department's standards 
call for a decision to be made at a 
certain stage only on the technical 
merits of financial assistance proposals, 
before consideration is given to costs, 
the Departments could not 
accommodate a state comment 
addressing costs during the technical 
review. 

Second, states can assist the 
Department's implementation of the 
Order by dearly specifying the 
magnitude of their concerns. Often, it 
may be difficult for the Department to 
tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of the Department's 
position. For example, if a state wants 
the Department to recognize the state's 
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priorities, accept only a modified 
financial assistance application, or deny 
a financial assistance application, it 
would be very helpful if the state 
identified its position as clearly as 
possible. The Order directs Federal 
agencies to make efforts to 
accommodate state concerns. The 
Department’s ability to do so 
successfully is dependent, to a 
significant degree, on the clear 
articulation of concerns by the states. 

Third, the Department may not be in a 
good position to accommodate state and 
local concerns unless the state speaks 
with one voice in its comments. The 
Department recognizes that different 
state and local officials and agencies 
may not always agree among 
themselves concerning the course of 
action the Department should follow. 
Before transmitting the state comments, 
the single point of contact should 
reconcile conflicting views in order to 
avoid the Department’s having to seek 
clarification concerning which set of 
views the state wants the Department to 
accommodate. The process will work 
much better if the Department receives a 
single set of comments. 

Section 30.7 How does the A Homey 
General make efforts to accommodate 
state and local concerns? 

Paragraph (a) provides that when a 
state comments to the Department under 
the Order, the Department has three 
choices. The Department can accept the 
state's comments (i.e.. do as the state 
recommends). Second, it can reach a 
mutually agreeable solution with the 
state. Tiiis solution can differ from the 
original state position on the matter. 
Third, if the Department cannot accept 
the state’s comments or reach a 
mutually agreeable solution, the 
Department is obligated to give the state 
a timely, simple explanation of the 
Department’s reasons for not doing so. 
White the Department is not required to 
accept the state's comments or to begin 
discussions towards another solution, 
the Department does have an obligation 
to provide a simple explanation of its 
decision. 

Normally, the explanation could take 
nny form which adequately 
communicates the Department's reasons 
for its decision to the state. A telephone 
call, a meeting, or a letter would perform 
this function. The Department has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. The 
explanation is made by a designee of 
the Attorney General. 

There is one exception to the 
Department's discretion to choose the 
mode of communicating the explanation. 


As paragraph (a)(3)(ii) provides, the 
Governor of the state may request, in 
advance of the time the explanation is 
made or after it Is communicated to the 
single point of contact, that an 
explanation of nonaccommodation be 
made in writing. When it receives such a 
request from a Governor, the 
Department’s explanation will be in a 
letter. 

Paragraph (a)(3)(iii) spells out the role 
of the single point of contact in receiving 
explanations from the Department. The 
Department will direct all such 
explanations to the single point of 
contact in each state that has one. This 
is true even where accommodation 
discussions have occurred between the 
Department and another party in the 
state. 

Paragraph (b) concerns safeguards to 
ensure that the interests of states are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
that a nonaccommodalion explanation 
will state that the Department will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation, except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the Department in cases of 
nonaccommodation before the 
Department has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Department has 
provided a verbal explanation of a 
decision to the single point of contact, 
and the Governor subsequently has 
requested a written explanation, the ten- 
day period will start to run from the date 
of the original explanation to the single 
point of contact. 

Paragraph (b)(2) recognizes that there 
will be some situations in which the 
Department cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible for 
the Department to wait ten days before 
implementing its decision, in a situation 
where the Department cannot observe 
the waiting period, the Attorney General 
or a designee of the Attorney General at 
a higher level than the official 
responsible for making the original 
decision will review the decision before 
the nonuccommodation explanation is 
made and before the Department 
implements the decision. The 
nonaccommodation explanation will 
include the Department's reasons for 
determining that the ten-day waiting 
period is not feasible. 


Section 30.8 What are the A ttomey 
General's obligations in interstate 
situations ? 

In some cases, action taken by the 
Department in Federal financial 
assistance and direct Federal 
development programs may have an 
impact on interstate areas. In these 
situations, the Department has certain 
additional obligations. First, the 
Department must identify its direct 
Federal development or Federal 
financial assistance actions or decisions 
that have an impact on interstate areas. 
Having done so. the Department must, 
as provided in paragraph (b), notify the 
potentially affected states, whether or 
not they have established an official 
state process under the Order. Except in 
unusual circumstances (c.g., 
emergencies, financial assistance 
awards at the end of the fiscal year), the 
Department must provide the affected 
states on opportunity for comment or at 
least 45 days before the Deportment 
commits itself to a course of action. The 
increase in the minimum comment 
period from 30 to 45 days in interstate 
situations allows extra time for states lo 
coordinate among themselves before 
providing views to the Department. 

The Department, obviously, cannot 
require states to coordinate with each 
other on proposed Federal assistance or 
direct development having an impact on 
an interstate area. However, the 
Department strongly encourages each 
affected state to share Us comments 
with and obtain the views of other 
affected states, using the other state's 
single point of contact, if there i9 one. oi 
an appropriate state official if there is 
not a single point of contact. The 
Department encourages states to 
reconcile differences where they exist, 
so that the states can present the 
Department with a unified position. If 
the affected states provide the 
Department with conflicting 
recommendations, the Department will, 
with respect to states that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain Its 
nonaccommodations of other points of 
view as provided in 5 30.7. 

Section 30.9 How may a state simplify 
consolidate ; or substitute Federally 
required state plans? 

This section carries out section 2(d) of 
the Order, which directs Federal 
agencies to "allow" states to consolidate 
or simplify plans and to "encourage" 
states to substitute their own plans for 
Federally required state plans. 
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Paragraph (a) defines three terms used 
In this section. For a state to "simplify" 
a plan means that a state may develop 
its own format, choose its own 
submission date, and select the planning 
period covered by the plan. 

Consolidate" means that the state may 
meet statutory and regulatory 
requirements by combining two or more 
plans into one document. The state may 
also select the format, submission date, 
and planning period for a consolidated 
plan. Substitute" means that a state 
may use a plan or other document that is 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by the Department. State 
plans required by the Department that 
are eligible for modification (i.e~. 
simplification, consolidation, or 
substitution) under the Order is listed in 
an OMB notice published in today's 
federal Register. 

For purposes of state plan 
modifications, it is necessary to draw a 
distinction between the state's decision 
incoming which plans it wants to try 
to modify and the Department's decision 
concerning whether to accept modified 
plans. Paragraph (b) deals with the first 
of these issues. A state may decide to 
try to simplify, consolidate or substitute 
state plans without prior approval by 
the Department The state s discretion in 
this respect is complete, so long as the 
decision Is not inconsistent with law. 

Paragraph (c) points out that the 
Department will review the content of 
slate proposals to simplify, consolidate, 
or substitute state plans to ensure that 
they meet ell applicable Federal 
requirements. Under this provision, the 
Department could disapprove the 
content of a modified plan on the basis, 
for example, of legal insufficiency or the 
failure of the modified plan to meet 
Federally mandated substantive 
standards, if the Department 
di approves a state plan, the state may 
have recourse to any existing appeal 
process of the Department applicable to 
the program in question. However, the 
Department does not propose any new 
sp ecial appeal process for situations in 
vttiich the Department does not accept a 
nidified plan. 

This paragraph is not intended to give 
the Department any new authority it 
does not already have to review or 
disapprove state plans. For example, if a 
•tatute limits the grounds on which the 
Department may disapprove a state plan 
submission, this paragraph is not 
intended to expand those limits. The 
paragraph does emphasize, however, 
that these regulations do not impair the 
Department's existing authority to 
review and. if necessary, disapprove 


state plans. This section also does not 
affect any existing statutory or 
regulatory requirements concerning 
submission dates, planning periods, or 
formats or state plans. The Department 
will review and make appropriate 
modifications in regulatory requirements 
without a statutory basis to allow more 
state flexibility. 

The Department's ability to review 
state plans is important not only for the 
Department's ability to administer its 
programs effectively but also to prevent 
states from inadvertently causing delays 
in Departmental funding decisions. In 
many financial assistance programs, 
required standards must be met through 
a state plan before Federal funds are 
awarded. The Department may not be in 
position to award funds to recipients if a 
plan does not meet legal requirements or 
substantive Federal program standards. 

The Department encourages states 
which wish to simplify, consolidate or 
substitute state plans to inform the 
Department well in advance of the 
formal modification proposal. Early 
discussions between state officials and 
the Department regarding proposed 
modifications of plans will help to avoid 
later problems, including unexpected 
delays or disapprovals of modifications. 
The Department is very willing to work 
closely with state officials on plan 
modifications and, where feasible, will 
provide technical assistance or advice in 
plan modification efforts. 

Section 30,10 May the Attorney 
General waive any provision of these 
regulations? 

This section allows the Attorney 
General to waive any provision in these 
regulations in an emergency. The 
Department expects to use this 
provision sparingly, since the 
Department's policy is to carry out the 
Order as fully as it can. 

List of Subjects in 28 CFR Pari 30 

Intergovernmental relations. 

Dated: January 12.1983. 

William French Smith, 

Attorney General 

Attachment A—List of Programs and 

Activities Subject to the Executive Order 
Attachment B—List of Proposed Exclusions 
from Scope 

For the reasons set out in the 
Preamble, the Department of Justice 
proposes to amend Title 28 of the Code 
of Federal Regulations by revising Part 
30 to read as follows: 


PART 30 —INTERGOVERNMENTAL 
REVIEW OF DEPARTMENT OF 
JUSTICE PROGRAMS AND ACTIVITIES 

Sec 

30-1 What Is the purpose of these 
regulations? 

30 2 What definitions apply to these 
regulations? 

30.3 What programs and activities of the 
Department art* subject to these 
regulations? 

30.4 What are the Attorney General's 
general responsibilities under the Order? 

30.5 What procedures apply to s state’s 
choice of programs under the Order? 

30.6 How does the Attorney General give 
states on opportunity to comment on 
proposed Federal financial assistance 
and direct Federal development? 

30.7 How does the Attorney General make 
efforts to accommodate state and local 
concerns? 

30.8 What are the Attorney General’s 
obligations in interstate situations? 

30.9 How may a state simplify, consolidate, 
or substitute Federally required state 
plans? 

30.10 May the Attorney General waive any 
provision of these regulations? 

Authority: Executive Order 12371 (July 14, 
1982; 47 FR 30959); section 401(b) of 
Intergovernmental Cooperation Act of 1968 
(42 U.S.C. 4231(b)). 

§30.1 What is the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372, 
issued July 14,1982, and titled 
"Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development. 

(c) Executive Order 12372 and these 
regulations are Intended only to improve 
the internal management of the 
Department. Neither the Order nor these 
regulations are intended to create any 
right or benefit enforceable at law by a 
party against the Department or Its 
officers. 

§ 30.2 What definitions apply to thsss 
regulations? 

"Department" means the U.S. 
Department of Justice. 

"Order" means Executive Order 
12372, issued July 14,1982. and titled 
"Intergovernmental Review of Federal 
Programs." 

"Attorney General" means the 
Attorney General or an official or 
employee of the Department acting for 
the Attorney General under a delegation 
of authority. 
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“State” means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands. Guam. American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

S 30.3 What programs and activities of the 
Department are subject to these 
regulations? 

The Attorney General publishes in the 
Federal Register a list of the 
Department's programs and activities 
that are subject to the Order and these 
regulations. 

{ 30.4 What are the Attorney General's 
general responsibilities under the Order? 

(a) The Attorney General provides 
opportunities for consultation by elected 
officials of those state and locat 
governments that would provide the 
non-Federal funds for, or that would be 
directly affected by. proposed Federal 
financial assistance from, of direct 
Federal development by. the 
Department. 

(b) If a state adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance 
and direct Federal development, the 
Attorney General, to the extent 
permitted by law: 

(1) Uses the state process to 
determine official views of state and 
local elected officials; 

(2) Communicates with state and local 
elected officials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions; 

(3) Makes efforts to accommodate 
state and local elected officials* 
concerns with proposed Federal 
financial assistance and direct Federal 
development that ore communicated 
through the state process; 

(4) Allows the states to simplify and 
consolidate existing Federally required 
state plan submissions; 

(5) Where state planning and 
budgeting systems are sufficient and 
where permitted by law, encourages the 
substitution of State plans for Federally 
required state plans; 

(6) Seeks the coordination of views of 
affected state and local elected officials 
in one state with those of another state 
when proposed Federal financial 
assistance or direct Federal 
development has an impact on interstate 
metropolitan urban centers or other 
interstate areas; and 

(7) Supports state and local 
government by discouraging the 
reauthorization or creation of any 
planning organization which is 
Federally-funded, which has a limited 
purpose, and which is not adequately 


representative of, or accountable to. 
State or local elected officials. 

5 30.5 What procedures apply to a state's 
choice of programs under the Order? 

(a) Each state that adopts a process 
under the Order notifies the Attorney 
General of the Department's programs 
that the state chooses to cover under the 
Order. 

(b) The Attomy General uses a state's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 
notifies the Attorney General of its 
program choices. 

(c) States may change their program 
choices under the Order at any time. 

The Attorney General may establish 
deadlines by which states are required 
to inform the Attorney General of 
changes in their program choices. 

§ 30.6 How does the Attorney General 
give states an opportunity to comment on 
proposed Federal financial assistance and 
direct Federal development? 

(a) This section applies to all 
comments received from a slate 
pursuant to an official process it has 
established under the Order, including 
comments where the state has delegated 
to local elected officials the review, 
corrdination and communication with 
the Department. 

(b) Except in unusual circumstances, 
the Attorney General gives states at 
least 30 days lo comment on any 
proposed Federal financial assistance or 
direct Federal development (see § 30.8 
for comment periods pertaining to 
interstate situations). 

(c) Subject to paragraph (b) of this 
section, the Attorney General may 
establish deadlines for. 

(1) Applicants to submit copies of 
(heir applications to the states; and 

(2) States to complete their review of 
applications under a financial 
assistance program or of proposed direct 
Federal development, and to submit 
their comments to the Department. 

(d) The Attorney General responds as 
provided in the Order to all comments 
from a state that are provided through a 
state office or official that acts as a 
single point of contact under the Order 
between the state and all Federal 
agencies. 

$ 30.7 How does the Attorney General 
make efforts to accommodate state and 
local concerns? 

(a) If a state provides comments to the 
Department in accordance with 
§ 30.0(d), the Attorney Genera): 

(1) Accepts the state's ccjmments; 

(2) Reaches a mutually agreeable 
solution with the state; or 


(3)(i) Provides the state with a timely 
explanation of the basis for the 
Department's decision. 

(ii) If requested by the Governor, the 
Attorney General provides the 
explanation in writing. 

(iii) If the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Attorney General 
provides any explanation under 
paragraph (a)(3) of this section to that 
office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Attorney General informs the state 
that— 

(1) The Department will not 
implement its decision for ten days after 
the state receives the explanation; or 

(2) The Attorney General has 
reviewed the decision and determined 
that, because of unusual circumstances, 
the ten-day waiting period is not 
feasible. 

§ 30.6 What are the Attorney General's 
obligations In Interstate situations? 

The Attorney General is responsible 
for. 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas; 

(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order, and 

(c) Except in unusual circumstances, 
providing the affected states an 
opportunity of at least 45 days to 
comment. 

§ 30.9 How may a state simplify, 
consolidate, or substitute Federally 
required state plans? 

(a) As used in this section: 

(1) “Simplify” means that a state may 
develop its own format, choose its own 
submission date, and select the planning 
period for a state plan, 

(2) "Consolidate" means that a state 
may meet statutory and regulatory 
requirements by combining two or moiL- 
planB into one document and that the 
state can select the format submission 
date, and planning period for the 
consolidated plan. 

(3) "Substitute” means that a state 
may use a plan or other document that it 
has developed for its own purposes to 
meet Federal requirements. 

(b) If not inconsistent with law, a 
state may decide to try to simplify, 
consolidate, or substitute Federally 
required state plans without prior 
approval by the Attorney General. 

(c) The Attorney General reviews 
each state plan that a state has 
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simplified, consolidated, or substituted 
and accepts the plan only if its contents 
meet Federal requirements. 


$ 30.10 May the Attorney General waive 
any provision of these regulations? 

in any emergency, the Attorney 
General may waive any provision of 
these regulations. 


> 

Note.—This Attachment A will not be 
published in Title 28 of the Code of Federal 
Regulations. 


Attachment A—Justice Department Programs ano Activities Covered by Executive Order 12372 



Note.—This Attachment B will not be published in Title 28 of the Code of Federal Regulations. 


Attachment B—Proposed Justice Department Exclusions From Scope Of Executive Oroer 12372 
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DEPARTMENT OF LABOR 
Office of the Secretary 

29 CFR Part 17 

30 CFR Part 46 

Intergovernmental Review of 
Department of Labor Programs and 
Activities 

agency: Office of the Secretary. Labor. 
action: Notice of proposed rulemaking. 

summary: This proposed rule would 
Implement Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the Department of Labor. Executive 
Order 12372. and these proposed 
regulations, are intended to replace the 
intergovernmental consultation system 
developed under Office of Management 
and Budget (OMB) Circular A-05. They 
provide for a new, more effective, 
intergovernmental consultation system. 
Under the Order, state and local elected 
officials, not the Federal government, 
will determine what covered Federal 
programs and activities to review and 
the internal procedures by which the 
required review will take place. 
date: Comments must be received on or 
before March 10.1983. 
address: Interested persons should 
submit comments to Seth D. Zinman, 
Associate Solicitor for Legislation and 
Legal Counsel. Office of the Solicitor. 
Department of Labor, 200 Constitution 
Avenue, NW.. Room N2428, 

Washington, D.C. 20210. Commenters 
wishing to have their submissions 
acknowledged should include a stamped 
self-addressed postcard with their 
comments. The Docket Clerk will time 
and date stamp the postcard and return 
it to the commenter. Comments will be 
available for inspection at the above 
address from 9 a.m. to 4:30 p.m. Monday 
through Friday. 

FOR FURTHER INFORMATION CONTACT: 

Annabelle Lockhart, tel. no. (202) 523- 
8176. 

SUPPLEMENTARY INFORMATION: 

Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-05. The A-05 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 


programs, regardless of the 
circumstances affecting particular state 
and local governments. The system also 
required review of Federal programs by 
state and local agencies without regard 
to the priorities of their elected 
leadership. The A-05 process became 
highly bureaucratic, burdensome, and 
costly. States and localities had to 
process too much paperwork, and. as a 
result, the impact of substantive 
comments was sometimes lost. A 
network of state and area clearing 
houses was created to manage this 
paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to. state and local 
concerns. 

On July 14.1982, President Reagan 
signed Executive Order 12372. 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95, and 
provides for a new, more effective, 
intergovernmental consultation system 
that is consistent with the President’s 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and. if it 
does not accommodate them, explain 
why not. This "accommodate or 
explain" provision gives greater weigh! 
to state and local views than Circular 
A-05 did. In addition, states will have 
the opportunity, to the extent permitted 
by law, to simplify, consolidate, or 
substitute Federally required state 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-05 created a 
substantial regulatory burden. The 
Executive Order’s system of 
consultation will significantly reduce 
that burden, as well as opening 
opportunities for states to reduce 
administrative burdens in Federal 
programs requiring state plans. In 


contrast to the A-05 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President’s 
Federalism policy, emphasizes the role 
of elected State and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order, 
OMB wrote on or before today to each 
state concerning the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact." A 
"single point of contact" is the one office 
or official in a state that transmits the 
result of the state review and 
coordination with recommendations that 
differ from the Federal proposal to the 
Department and other Federal agencies 
and to which the Department directs 
official communications (e.g., 
explanations of nonaccommodation) to 
the state under the Order. A state may 
have as few or as many entities as it 
chooses to perform review and 
coordination and to conduct discussions 
with the Department. However, there 
should be only one point of contact to 
officially transmit recommendations for 
change to all Federal agencies under the 
Order. It is up to the state whether the 
single point of contact plays a 
substantive role with respect to the 
state's views, or simply acts as a focal 
point for official communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30,1983), the existing 
Federal A-05 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation * 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

This Department and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order’s provisions. OMB will 
have general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day, operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
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must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end. 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and, to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties. 

For the most part, these proposed 
regulations will spell out the 
Department's obligations and 
procedures in response to the views 
expressed by state and local elected 
officials. A paper discussing the policy 
decisions made by the agencies and 
OMB was made available to the public 
in December 23.1982, 47 FR 57369. 
Following the close of the comment 
period, the agencies will again work 
together with the aim of promulgating 
final rules that are substantially 
consistent with one another. It is the 
Federal government's intention that 
there will be no further rulemaking with 
respect to this Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30.1963. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, the Department 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing the Department's obligations. 
For example, when the proposed 
regulation says that the Secretary 
"provides the State with a timely 
explanation," the regulation requires the 
Secretary to do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
rulemaking, the Department is proposing 
to remove its existing regulations 
implementing former OMB Circular A- 
95. Executive Order 12372 directed OMB 
to revoke the Circular itself, and the 
OMB directive revoking the Circular told 
Federal agencies to leave their A-95 
regulations in place only until new 
regulations implementing the Order 
were promulgated on April 30,1983. In 
order to carry out this directive, the 
Department is listing in thiB notice those 
regulatory provisions implementing 
Circular A-95 that it proposes to 
remove. Final rules carrying out the 
removal will be published on or about 
April 30,1983, in conjunction with the 
Department's final rule implementing 


Executive Order 12372. The Department 
also proposes to remove the other 
intergovernmental consultation 
regulations listed at the end of this 
NPRM, and seeks comment on the 
proposed removals. 

Executive Order 12291, Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

The Department has determined that 
this is not a major rule under Executive 
Order 12291. The proposed rules would 
simplify consultation with the 
Department and allow State and local 
governments to establish cost-effective 
consultation procedures. For this reason, 
the Department believes that any 
economic impact the regulation has will 
be positive. It is unlikely that its 
economic impacts will be significant in 
any case. Consequently, the Department 
certifies, under the Regulatory 
Flexibility Act that this rule would not 
have a substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act 
since it would not require the collection 
or retention of information. 

Section-By-Sectioo Analysis 

Section 17.1 What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
improve the Department's internal 
management of its consultation with 
state and local governments. Neither the 
Order nor these regulations is intended 
to create any right of judicial review of 
the Department’s action. For example, it 
is not intended that a state or local 
government or any person would hove 
the right to sue the Department because 
the Department failed to explain a 
nonaccommodation of a state 
recommenda tion. 

Section 17.2 What definitions apply to 
these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
"Department" means the Department of 
Labor. "Order" means Executive Order 
12372. "Secretary" means the Secretary 
of Labor or an official or employee of 
the Department acting under a 
delegation of authority from the 
Secretary. This does not mean that there 
must be a new, specific, formal 
delegation pertaining to Executive Order 
12372. For example, any official who has 


existing authority to act concerning a 
program or activity under a delegation 
could act under the Order concerning 
that program or activity. "State" means 
any of the 50 states, the District of 
Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the 
Northern Mariana Islands, the U.S. 
Virgin Islands, Guam. American Samoa, 
or the trust territory of the Pacific 
Islands. The definition of "state" means 
that the District of Columbia. Puerto 
Rico, and the other jurisdictions 
mentioned may create an official 
consultation process and consult with 
Federal agencies on the same basis as 
each of the 50 states. 

In addition to these definitions, three 
other terms—simplify, consolidate, and 
substitute—are defined in $ 17.9, State 
Plans. Several other terms appearing in 
the Order are not defined in this section, 
but ore used in the regulation in a way 
that makes their operational meaning 
clear (e.g.. accommodate and explain in 
i 17.7). 

Section 17.3 What programs and 
activities of the Department are subject 
to these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. Paragraph (a) provides that 
the Department will publish a Federal 
Register notice, in conjunction with the 
publication of its final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let states know 
which of the Department's programs and 
activities they may choose to cover. 

The attachment to this preamble 
contains a list of those programs and 
activities which come within the scope 
of the Order and another list which 
contains those provisions that the 
Department proposes to exclude from 
coverage under the Order. The reason 
for each proposed exclusion is also 
listed. The Department seeks comments 
on the proposed exclusions. After 
promulgation of the final rules, if the 
Department wants to exclude new or 
additional programs or activities from 
coverage under the Order, it will publish 
a Federal Register notice requesting 
comment on the proposed exclusions. 

Activities and programs that clearly 
are neither Federal financial assistance 
nor direct Federal development (e.g.. 
procurement by the Department) are not 
subject to the Order. Also, the Order 
and these regulations do not apply to 
proposed regulations, legislation budget 
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formulation, or classified programs or 
activities where formal consultation 
would endanger national security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by the 
Department. Indeed statutory 
requirements for consultation, such as 
section 401(b) of the Intergovernmental 
Cooperation Act of I960 (42 U.S.G 
4231(b)), require Federal agencies to 
consider the views of state and local 
governments. Many of the Department's 
program statutes have their own 
consultation requirements, and the 
Department will, of course, comply with 
all existing or future statutory 
requirements of this kind However, the 
Department is not obligated to follow 
the provisions of the Order and these 
regulations with respect to excluded 
programs and activities. 

Section 17.4 What are the Secretary's 
general responsibilities under the 
Order? 

This section incorporates the most 
important portions of Executive Order 
12372 into the Department's regulation, 
emphasizing the Department's 
obligations under the Order. The 
mechanisms by which the Department 
will carry out many of these general 
obligations are developed further in 
other sections of the rule. For example, 
paragraph (b)(4) of this section is further 
elaborated in ft 17.9, concerning state 
plans. 

Paragraph (b)(2) means the 
Department is obligated to make efforts 
to ensure that information on proposed 
actions or decisions of the Department 
is available to the states in sufficient 
time to be able to exert meaningful 
influence on the Department's course of 
action. For example, the Department 
would make sure that the state learned 
of draft assistance announcements 
including decision criteria, proposed 
Federal development project decisions, 
and so forth, in time to make a 
meaningful response. 

Section 17.5 What procedures apply to 
a state *s choice of programs under the 
Order? 

States may choose to consult with the 
Department under the Order concerning 
any of the Department's programs and 
activities that the Department's Federal 
Register notice on or about April 30. 

1963 and subsequently lists as subject to 
the Order. However, these regulations 
do not require states to consult with the 
Department concerning any particular 
program or activity. This is an important 
distinction between the Order's 


consultation policy and the system 
established under Circular A-95, which 
gave states no discretion concerning 
program selection. Under the Order, 
each state may choose whether to use 
the consultation system with respect to 
any particular program or activity. This 
gives states increased flexibility to 
determine how be9t to allocate their 
resources. For example, many programs 
have existing statutory consultation 
systems. If a state decides that an 
existing consultation system is 
adequate, the state might choose not to 
cover the program under its E.0.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A state also might want to 
decline to cover a program which has 
only minor effects on the state and its 
people. 

The Department emphasizes that the 
choice of whether to cover a particular 
program or activity listed in the 
Department's Federal Register notice is 
entirely up to each state. While the 
Department will be happy to discuss 
with states the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Secretary of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
information (additions, deletions, other 
changes) directly to the Department 
This information will enable the 
Department's personnel who work on a 
particular program or activity to know 
which states they must consult with 
under the provisions of the Order. 

Paragraph (b) provides that, once a 
state has established a process and 
made its program selections known to 
the Department, the Department will use 
the state's process concerning the 
programs and activities selected by the 
state as soon as feasible. While the 
Department will make every effort to 
use the state's process, there may be 
situations, on individual programs or 
projects, where the Department may not 
be able to do so for a time. The 
Department will make determinations 


concerning when to begin using the 
state's official process on a case-by-case 
basis and will let the states know when 
it will start to use the state process. 

Paragraph (c) provides that the 
Department may establish deadlines by 
which states must inform the 
Department of changes in their program 
selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However, in order for 
meaningful consultation to occur under 
the Order, the Department may need a 
certain amount of "lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Department may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
states that, for example, if they wished 
to have consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
have to Inform the Department of their 
program selection change a certain time 
(e.g., 30 days, 45 days) prior to that date. 

Section 17.6 How does the Secretary 
give states an opportunity to comment 
on proposed Federal financial 
assistance and direct Federal 
development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pusuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which program and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officals in cities 
above 250,000 population but not to 
local officials in smaller jurisdictions, or 
vice versa. In any case of delegation, the 
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local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to the Department. For 
example, efforts by the Department to 
reach a negotiated solution with the 
local official will be pursued directly 
with the official, not with the slate itself. 

The local official to whom the state's 
consultation role had been delegated 
w ould not send his or her comment 
d rcctly to the Department. Rather, the 
official would send the comment to the 
Department through the state single 
point of contact. The Department would 
work with the local official in attempting 
to reach an accommodation, but. if 
efforts at accommodation were 
unsuccessful, the Department would 
explain the nonaccommodation to the 
single point of contact Routing the 
d* legated comment through the state 
single point of contact would alert the 
Department to the fact that the local 
official's comments should be dealt with 
under the provisions of the Order and 
m ike unnecessary a separate 
communication from the state to the 
Department informing the Department 
th*t the comment was an official 
comment of the state. 

It is difficult to specify, in advance, 
the precise time frames that will 
implement the Order's notification 
requirement for the Department's widely 
varied programs and activities. 

However, paragraph (b) states that, as a 
general rule, states choosing to cover a 
particular program or activity will have 
at least 30 days (45 day9 in the case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before the 
Department commits itself to a given 
courso of action. The Department, on a 
cis< by-case basis, may allow a shorter 
Period for comment if unusual 
circumstances make the shorter period 
necessary. Among the kinds of unusual 
cir imstances that might necessitate a 
shorter comment period are an 
emergency, the necessity to make a 
I grnM or cooperative agreement decision 
‘ ^fore the end of a fiscal year, or a 
statutory deadline. 

in order to meet the Order's objective 
of i nsuring states o meaningful 
opportunity to influence decisions by the 
Department, the Department may need 
*o establish deadlines or time frames in 
nouregulatory program specific 
armuuncements for comment on 
particular actions or types of actions. 
Consequently, as provided in paragraph 
(c). the Department may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting points from which comment 


periods would begin to run. States and 
localities would still have at least 30 
days to comment {45 days in interstate 
situations), except under unusual 
circumstances. For example, time frames 
may differ among different types of 
programs (e.g., one-year grants, multi¬ 
year grants, direct development projects, 
permits), for different stages of the same 
program (e.g.. first application, renewal), 
or at different times (e.g.. end of fiscal 
year, deadline for quarterly 
apportionment). 

In some of the Department's programs, 
a basic decision to go forward with a 
project may be the key decision that 
determines a subsequent course of 
uction by the Department. Once the 
initial decision is made, the Department 
has little discretion with respect to the 
subsequent decisions. The Department 
could inform states of the key decision 
points on which their comments are 
essential if the states are to have a 
meaningful role in iniluendng the 
Department's decision. 

In most financial assistance programs, 
a state, local, or private agency applies 
to the Department for a grant or 
cooperative agreement or otherwise 
seeks Departmental approval for 
financial assistance to be provided. In 
order to receive notification of 
applications for financial assistance 
from the Department, the state should 
work with applicant organizations to 
ensure that applications are provided to 
the state in a timely manner. If it 
becomes necessary, the Department 
may establish requirements In non- 
regulatory program specific 
announcements for applicants to submit 
copies of their application to the state. 

In order to ensure timely completion 
of Federal decisionmaking, the 
Department may require states to 
complete their reviews of applications 
and to submit their comments to the 
Secretary by a particular date. The 
intent of this provision is to prevent 
undue delays in Federai decisions 
affecting the state. A similar provision, 
in paragraph (d)(3), permits the 
Secretary to establish deadlines in non- 
regulatory program specific 
announcements for slate review of the 
Department's direct development 
activities. 

Paragraph (d) makes an important 
point with respect to the way that 
communications between states and the 
Department would work. Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Department and the official state 
process How efficiently, the Department 


strongly encourages states to establish a 
'“'single point of contact” for state 
communications with Federal agencies. 
Channeling communications from the 
states to Federal agencies and from' 
agencies back to the states through a 
single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Department to know which 
communications to treat as official 
under the provisions of the Order. The 
Department needs a means of separating 
the letters from state and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
under the provisions of the Order. 

States' use of a single point of contact 
will permit the Department to make this 
necessary administrative distinction. 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, the 
Department will work with the state, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulation would not 
impose any constraints on the content of 
comments that states send to the 
Department. However, the Department 
would strongly encourage commenters 
under the Order to follow three policies 
which arc important for the efficient 
operation of the Order's consultation 
system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the 
Department is required to make a 
decision bused on certain statutorily 
established factors. In other cases, the 
Department, through regulation or 
guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that the 
Department would be able to 
accommodate concerns that do not 
address these requirements and 
standards, or which ore not relevant to 
the decisionmaking process. In order to 
have meaningful influence on the 
Department's decisions, comments must 
be relevant to the factors on which the 
Department bases its decisions. For 
example, if a Department's standards 
call for a decision to be made at a 
certain stage only on the technical 
merits of financial assistance proposals, 
before consideration is given to costs, 
the Department could not accommodate 
a state comment addressing costs during 
the technical review. 

Second, states can assist the 
Department's implementation of the 
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Order by dearly specifying the 
magnitude of the state's concerns. Often, 
it may be diffcult for the Department to 
tel! whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of the Department's 
position. For example, if a state wants 
the Department to recognize the state's 
priorities, accept only a modified 
financial assistance application, or deny 
a finandal assistance application, it 
would be very helpful if the state 
identified its position as dearly as 
possible. The Order directs Federal 
agencies to make efforts to 
accommodate state concerns. The 
Department's ability to do so succesfully 
is dependent, to a significant degree, on 
the clear articulation of concerns by the 
states. 

Third, the Department may not be in a 
good position to accommodate state and 
local concerns unless the states speaks 
with one voice in its comments. The 
Department recognizes that different 
state and local officials and agencies 
may not always agree among 
themselves concerning the course of 
action the Department should follow. 

The single point of contact should 
reconcile conflicting views before 
transmission to avoid the Department's 
having to seek clarification concerning 
which set of views the state wants the 
Department to accommodate. The 
process will work much better if the 
Department receives a single set of * 
comments. 

Section 17.7 How does the Secretary 
make efforts to accommodate state and 
local concerns? 

Paragraph (a) provides that when a 
state comments to the Department under 
the Order, the Department has three 
choices. The Department can accept the 
state's comments (i.e., do as the state 
recommends). Second, it can reach a 
mutually agreeable solution with the 
state. This solution can differ from the 
original state position on the matter. 
Third, if the Department cannot accept 
the state's comments or reach a 
mutually agreeable solution, the 
Department is obligated to give the state 
a timely, simple explanation of the 
Department's reasons for not doing so. 
While the Department is not required to 
accept the state's comments or to begin 
discussions towards another solution, 
the Department does have an obligation 
to provide a simple explanation of its 
dedslon. 

Normally, the explanation could take 
any form which adequately 
communicates the Department's reasons 


for its decision to the state. A telephone 
call, a meeting, or a letter would perform 
this function. The Department has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. The 
explanation is made by a designee of 
the Secretary, 

There is one exception to the 
Department's discretion to choose the 
mode of communicating the explanation. 
As paragraph (a)(3)(ii) provides, the 
Governor of the state may request, in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact, that an 
explanation of non accommodation be 
made in writing. When it receives such a 
request from a Governor, the 
Department's explanation will be in a 
letter. 

Paragraph (a)(3)(iii) spells out the role 
of the single point of contact in receiving 
explanations from the Department. The 
Department will direct all such 
explanations to the single point of 
contact in each state that has one. This 
is true even where accommodation 
discussions have occurred between the 
Department and another party in the 
state. 

Paragraph (b) concerns safeguards to 
ensure that the interests of states are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
that a nonaccommodation explanation 
will state that the Department will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation, except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the Department in cases of 
nonaccommodation before the 
Department has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Department has 
provided 8 verbal explanation of a 
decision to the single point of contact, 
and the Governor subsequently has 
requested a written explanation, the ten 
day period will start to run from the date 
of the original explanation to the single 
point of contact. 

Paragraph (b)(2) recognizes that there 
will be some situations in which the 
Department cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible for 
the Department to wait ten days before 
implementing its decision. 

In a situation where the Department 


cannot observe the waiting period, the 
Secretary or a designee of the Secretary 
at a higher level than the official 
responsible for making the original 
decision will review the decision before 
the nonaccommodation explanation is 
made and before the Department 
implements the decision. The 
nonaccommodation explanation will 
include the Department’s reasons for 
determining that the ten-day waiting 
period is not feasible. 

Section 17.8 What are the Secretary's 
obligations in interstate situations? 

In some cases, action taken by the 
Department in Federal financial 
assistance and direct Federal 
development programs may have an 
impact on interstate areas. In these 
situations, the Department has certain 
additional obligations. First, the 
Department must identify its direct 
Federal development or Federal 
financial assistance actions or decisions 
that have an impact on interstate areas 
Having done so, the Department must, 
as provided in paragraph (b). notify the 
potentially affected states, whether or 
not they have established an official 
state process under the Order. Except in 
unusual circumstances (c.g., 
emergencies, financial assistance 
awards at the end of the fiscal year), the 
Department must provide the affected 
states an opportunity for comment of at 
least 45 days before the Department 
commits itself to a course of action. The 
increase in the minimum comment 
period from 30 to 45 days in interstate 
situations allows extra time for states to 
coordinate among themselves before 
providing news to the Department. 

The Department, obviously, cannot 
require states to coordinate with each 
other on proposed Federal assistance or 
direct development having an impact on 
an interstate area. However, the 
Department strongly encourages each 
affected state to share its comments 
with and obtain the views of other 
affected states, using the other state's 
single point of contact, if there is one. or 
an appropriate state official if there is 
not a single point of contact. The 
Department encourages states to 
reconcile differences where they exist, 
so that the states can present the 
Department with a unified position. If 
the affected states provide the 
Department with conflicting 
recommendations, the Department will, 
with respect to states that have 
established a process under the Order, 
accommodate recommendations to the 
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extent possible and explain its 
nonaccommodations of other points of 
view as provided In $ 17.7. 

Section 17.9 How may a state simplify , 
consolidate , or substitute Federally 
required state plans? 

This section carries out section 2(d) of 
the Order, which directs Federal 
agencies to ‘ allow’* states to consolidate 
or simplify plans and to 
‘'encourage”states to substitute their 
own plans for Federally required state 
plans. 

Paragraph (a) defines three terms used 
in this section. For a state to "aimplify" 
d plan means that a state may develop 
its own format, choose its own 
bubmt8sion date, snd select the planning 
period covered by the plan. 
"Consolidate** means that the state may 
meet satutory and regulatory 
requirements by combining two or more 
plans into one document. The state may 
also select the format, submission date, 
and planning period for a consolidated 
plan. “Substitute** means that a state 
may use a plan or other document that is 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by the Department. State 
plans required by the Department that 
ore eligible for modification (Le.. 
Simplification, consolidation, or 
substitution) under the Order will be 
listed by the Department in an OMB 
notice, published in today's Federal 
Register. The Department is willing to 
consider other state plans for eligibility 
for modification under this section. 

For purposes of state plan 
modifications, it is necessary to draw a 
distinction between the state’s decision 
concerning which plans it wants to try 
to modify and the Department's decision 
concerning whether to accept modified 
plans. Paragraph (b) deals with the first 
of these issues. A state may decide to 
try to simplify, consolidate or substitute 
state plans without prior approval by 
the Department. The state's discretion in 
this respect is complete. 

Paragraph (c) points out that the 
Department will review the content of 
state proposals to simplify, consolidate, 
or substitute state plans to ensure that 
they meet all applicable Federal 
requirements. Under this provision, the 
Department could disaprove the content 
of o modified plan on the basis, for 
example, of legal insufficiency or the 
failure of the modified plan to meet 
Federally mandated substantive 
standards. If the Department 
disapproves a state plan, the state may 
have recourse to any existing appeal 
process of the Department applicable to 
the program in question. However, the 
Department does not propose any new 


special appeal process for situations in 
which the Department does not accept a 
modified plan. 

This paragraph is not intended to give 
the Department any new authority it 
does not already have to review or 
disapprove state plans. For example, if a 
statute limits the grounds on which the 
Department may disapprove a state plan 
submission, this paragraph is not 
intended to expand those limits. The 
paragraph does emphasize, however, 
that these regulations do not impair the 
Department's existing authority to 
review and. if necessary, disapprove 
state plans. This section also does not 
affect any statutory or regulatory 
requirements concerning submission 
dates, planning periods, or formats of 
state plans. The Department will review 
and make appropriate modifications in 
regulatory requirements without a 
statutory basis to allow more state 
flexibility. 

The Department's ability to review 
state plans is important not only for the 
Department's ability to administer its 
programs effectively but also to prevent 
states from inadvertently causing delays 
in Departmental funding decisions. In 
many financial assistance programs, 
required program standards must be met 
through a state plan before Federal 
funds are awarded. The Department 
may not be in a position to award funds 
to recipients if a plan does not meet 
legal requirements or substantive 
Federal program standards. 

The Department encourages states 
which wish to simplify, consolidate or 
substitute state plans to inform the 
Department well in advance of their 
intentions. Early discussions between 
state officials and the Department 
regarding proposed modifications of 
plans will help to avoid later problems, 
including unexpected delays or 
disapprovals of modifications. The 
Department is very willing to work 
closely with state officials on plan 
modifications and, where feasible, will 
provide technical assistance or advice in 
plan modification efforts. 

Section 17.10 May the Secretary waive 
any provision of these regulations? 

This section allows the Secretary to 
waive any provision in these regulations 
in an emergency. The Department 
expects to use this provision sparingly, 
since the Department's policy is to carry 
out the Order as fully as it can. 

List of Subjects in 29 CFR Part 17 

Intergovernmental relations. 


Issued at Washington D.C. January 17, 
1983. 

Raymond J. Donovan, 

Secretary of iMbor. 

TITLE 29—[AMENDED) 

L For the reasons set out in the 
Preamble, the Department of Labor 
proposes to amend Title 29. Code of 
Federal Regulations, by adding a new 
Part 17, to read as follows: 

PART 17—INTERGOVERNMENTAL 
REVIEW OF DEPARTMENT OF LABOR 
PROGRAMS AND ACTIVITIES 

See. 

17.1 What is the purpose of these 
regulations? 

17.2 What definitiooa apply to these 
regulations? 

17.3 What programs and activities of the 
Department are subject to these 
regulations? 

17.4 What are the Secretary's general 
responsibilities under the Order? 

17.5 What procedures apply to a state's 
choice of programs under the Order? 

17.6 How does the Secretary give states an 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

17.7 How does the Secretary make efforts to 
accommodate state and local concerns? 

173 What are the Secretary’s obligations In 
interstate situations? 

17.9 How may a state simplify, consolidate, 
or substitute Federally required state 
plans? 

17.10 May the Secretary waive any 
provision of these regulations? 

Authority: Executive Order 12372 (July 14, 
1982; 47 FR 30950); section 401(b) of 
.Intergovernmental Cooperation Act of 1900 
(42 V&.C. 4231 (b)). 

5 17.1 What Is the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372, 
issued July 14.1962, and titled 
"Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the Department. 
Neither the Order nor these regulations 
are intended to create any right or 
benefit enforceable at law by a party 
against the Department or its officers. 
Nor is it intended that compliance will 
be the subject of judicial review. 
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( 17.2 What definitions apply to these 
regulations? 

"Department** means the U.S. 
Department of Labor. 

"Order** means Executive Order 
12372. issued July 14.1982. and titled 
"Intergovernmental Review of Federal 
Programs." 

"Secretary" means the Secretary of 
the U.S. Department of Labor or an 
official or employee of the Department 
acting for the Secretary under a 
delegation of authority. 

"State" means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, Guam, American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

{17.3 What programs and activities of the 
Department are subject to these 
regulations? 

The Secretary publishes in the Federal 
Register a list of the Department’s 
programs and activities that are subject 
to the Order and these regulations. 

{ 17.4 What are the Secretary's general 
responsibilities under the Order? 

(a) The Secretary provides 
opportunities for consultation by elected 
officials of those state and local 
governments that would provide the 
non-Federal funds for. or that would be 
directly affected by. proposed Federal 
financial assistance from, or direct 
Federal development by. the 
Department. 

(b) if a State adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance 
and direct Federal development, the 
Secretary, to the extent permitted by 
law: 

(1) Uses the State process to 
determine official views of state and 
local elected officials; 

(2) Communicates with state and local 
elected officials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions; 

(3) Markes efforts to accommodate 
state and local elected officials* 
concerns with proposed Federal 
financial assistance and direct Federal 
development that are communicated 
through the state process; 

(4) Allows the states to simplify and 
consolidate existing Federally required 
state plan submissions; 

(5) Where state planning and 
budgeting systems are sufficient and 
where permitted by law, encourages the 
substitution of State plans for Federally 
required state plans; 

(6) Seeks the coordination of views of 
affected state and local elected officials 


in one state with those of another state 
when proposed Federal financial 
assistance or direct Federal 
development has an impact on interstate 
metropolitan urban centers or other 
interstate areas; and 

(7) Supports state and local 
governments by discouraging the 
reauthorization or creation of any 
planning organization which is 
Federally-funded, which has a limited 
purpose, and which Is not adequately 
representative of. or accountable to, 
State or local elected officials. 

{ 17.5 What procedures apply to a state's 
choice of programs under the Order? 

(a) Each state that adopts a process 
under the Order notifies the Secretary of 
the Department's programs that the state 
chooses to cover under the Order. 

(b) The Secretary uses a state's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 
notifies the Secretary of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Secretary may establish deadlines 
by which states are required to inform 
the Secretary of changes in their 
program choices. 

{ 17.6 How does the Secretary give states 
an opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

(a) This section applies to all 
comments received from a state • 
pursuant to an official process it ha9 
established under the Order, including 
comments where the state has delegated 
to local elected officials the review, 
coordination and communication with 
the Department 

(b) Except in unusual circumstances, 
the Secretary gives states at least 30 
days to comment on any proposed 
Federal financial assistance or direct 
Federal development (see $ 17.8 for 
comment periods pertaining to interstate 
situations). 

(c) Subject to paragraph (b) of this 
section, the Secretary may establish 
deadlines for 

(1) Applicants to submit copies of 
their applications to the states; and 

(2) States to complete their review of 
applications under a financial 
assistance program and to submit their 
comments to the Department. 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to the 
Department. 

(d) The Secretaiy responds as 
provided in the Order to all comments 
from a state that are provided through a 


state office or official that acts as a 
single point of contact under the Order 
between the state and all Federal 
agencies. 

{ 17.7 How does the Secretary make 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments to the 
Department in accordance with 

5 17.6(e), the Secretary: 

(1) Accepts the state's comments; 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) (i) Provides the state with a timely 
explanation of the basis for the 
Department's decision. 

(ii) If requested by the Governor, the 
Secretary provides the explanation in 
writing. 

(iii) If the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Secretary provides 
any explanation under paragraph (a)(3) 
of this section to that office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Secretary informs the state that— 

(1) The Department will not 
implement its decision for ten days after 
the state receives the explanation; or 

(2) The Secretary have reviewed the 
decision and determined that, because 
of unusual circumstances, the ten-day 
waiting period is not feasible. 

{ 17.8 What are the Secretary*! 
obligations In Interstate situations? 

The Secretary is responsible for— 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas; 

(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order; and 

(c) Except in unusual circumstances, 
prodding the affected states an 
opportunity of at least 45 days to 
comment 

{ 17.9 How may a state simplify, 
consolidate, or substitute Federalty 
required state plans? 

(a) As used in this section: 

(1) "Simplify" means that a state may 
develop its own format, choose its own 
submission date, and select the planning 
period for a state plan. 

(2) "Consolidate" means that a stale 
may meet statutory and regulatory 
requirements by combining two or more 
plans into one document and that the 
state can select the format, submission 
date, and planning period for the 
consolidated plan. 

(3) "Substitute" means that a state 
may use a plan or other document that it 
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has developed for its own purposes to 
meet Federal requirements. 

(b) If not inconsistent with law, a 
state may decide to try to simplify, 
consolidate, or substitute Federally 
required state plans without prior 
approval by the Secretary. 

(c) The Secretary reviews each state 
plan that a state has simplified, 
consolidated, or substituted and accepts 
the plan only if its contents meet 
Federal requirements. 

5 17.10 May the Secretary waive any 
provision of these regulations? 

In an emergency, the Secretary may 
waive any provision of these 
regulations. 

TITLE 30—{AMENDED] 

PART 46—(REMOVED 1 

2. The Secretary also proposes to 
remove the following regulations: 

1. Mine Safety and Health 
Administration—MSHA Provisions 
implementing Circular A-95 in 30 CFR 
Part 46. 

Program* Covered by E.O.12372 

(1) Federal Mine Safety and Health 

Assistance to States Progam 
Slat Section 503 Pub. L 91-173 as amended 

(2) Work Incentive Program 

Slot Sections 432 (d), (e) and (f) of Pub. L 
92-223 

(3) Senior Community Service Employment 

Program 

Slat Pub. L 95-478 

(4) Job Corps 

Slat. Section 435 of Pub. L 97-300 

(5) Migrant and Seasonal Farmworkers 

Program 

Slat Section 402(d) of Pub. L 97-300 
(0) Job Training Partnership Act 
Slat Pub. L 97-300 
f7) Employment Service 
Slat Section 501 of Pub. L 97-300 
(8) Disabled Veteran's Outre^ph Program 
Slat. 36 U.S.C 2003A 

Proposed Exclusions from Coverage Under 
EO. 12372 

(1) Unemployment Insurance 
Program—Under this program, there are 
already extensive requirements covered 
by law governing the relationship 
between states and the Department of 
Labor. 

(2) Labor Force Statistics Program— 
Class Exclusion: Funding under Section 
501. Pub. L 97-300 for state agency 
participation in these programs will be 
on a contractual basis. 

(Hi Doc SS-17W Filed 1-&-43; *45 «mj 
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DEPARTMENT OF STATE 
[Public Notice 845] 

Intergovernmental Review of 
Department of State Programs and 
Activities 

agency: Office of the Legal Adviser. 
State. 

action: Notice._ 

summary: This Notice sets forth the 
Department's intention not to publish a 
proposed rule to implement Executive 
Order 12372, "Intergovernmental Review 
of Federal Programs." which replaced 
the intergovernmental consultation 
system developed under the Office of 
Management and Budget (OMB) Circular 
A-95. 

date: Comments must be received on or 
before March 10,1983. 
address: Interested persons should 
submit comments to Ely Maurer, 
Assistant Legal Adviser for Educational 
Cultural and Public Affairs. Department 
of State. Washington, D.C. 20520. 

FOR FURTHER INFORMATION CONTACT: 

Ely Maurer. Assistant Legal Adviser for 
Educational. Cultural and Public Affairs, 
Department of State, Washington. D.C 
20520. (202) 632-2682. 

SUPPLEMENTARY INFORMATION: On July 
14.1982, President Reagan signed 
Executive Order 12372. 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published In today’s Federal 
Register. The Order directs the 
revocation of Circular A-95. and 


provides for a new, more effective. 
Intergovernmental consultation system 
that is consistent with the President’s 
policies concerning Federalism and * 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency’s attention through this process, 
the-agency will have to make efforts to 
accommodate the concerns, and, if it 
does not accommodate them, explain 
why noL This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law, to simplify, consolidate, or 
substitute Federally required state 
plans. 

Most Federal agencies are publishing 
in today's Federal Register a Notice of 
Proposed Rulemaking to implement 
Executive Order 12372. However, the 
Department of State has concluded that 
it has no Federal financial assistance or 
direct Federal development programs or 
activities to which the Order should 
apply. Consequently, the Department is 
notpublishing a proposed rule. 

This Notice lists those programs and 
activities that the Department proposes 
to exclude from coverage under the 
Order. The reason for each proposed 


exclusion is also listed. The Department 
seeks comments on the proposed 
exclusions. If the Department wants to 
exclude new or additional programs or 
activities from coverage under the Order 
in the future, it will publish a Federal 
Register notice requesting comment on 
the proposed exclusions. 

Even if a program or activity Is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by the 
Department. Indeed, statutory 
requirements for consultation, such as 
section 401(b) of the Intergovernmental 
Cooperation Act of 1968 (42 U.S.C. 
4231(b)), require Federal agencies to 
consider the views of state and local 
governments. Many of the Department’s 
program statutes have their own 
consult§tion requirements, and the 
Department will, of course, comply with 
all existing or future statutory 
requirements of this kind. 



Issued at Washington. D.C. January 17, 
1983. 

Davis R. Robinson, 

Lego! Advisor. 

(FR Doc SS-ITO FUtfd 1-21-OX 1 45 *m] 

SILUMQ CODE 4710-00-M 
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DEPARTMENT OF TRANSPORTATION 
Office of the Secretary 
14 CFR Part 152 

23 CFR Parts 420, 650, and 740 

49 CFR Parts 17,25, 266, and 450 

IOST Docket No. 77; Notice No. 03-1J 

Intergovernmental Review of 
Department of Transportation 
Programs and Activities 

agency: Office of the Secretary, DOT. 
action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
'‘Intergovernmental Review of Federal 
Programs." It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the Department of Transportation. 
Executive Order 12372. and these 
proposed regulations, are intended to 
replace the intergovernmental 
consultation system developed under 
Office of Management and Budget 
(OMB) Circular A-95. They provide for a 
new. more effective, intergovernmental 
consultation system. Under the Order, 
state and local elected officials, not the 
Federal government, will determine 
what Federal programs and activities to 
review and the procedures by which the 
review will take place. 
date: Comments must be received on or 
before March 10,1983. 
address: Interested persons should 
submit comments to Docket Clerk. OST 
Docket No. 77. Department of 
Transportation. 400 7th Street, S.W., 
Room 10421, Washington. D.C., 20590. 
Commcnters wishing to have their 
submissions acknowledged should 
include a stamped, self-addressed 
postcard with their comments. The 
Docket Clerk will time and date stamp 
the postcard and return it to the 
commented Comments will be available 
for inspection at the above address from 
9:00 a.m. to 5:30 p.m. Monday through 
Friday. 

FOR FURTHER INFORMATION CONTACT. 

Robert C. Ashby. Office of the Assistant 
General Counsel for Regulation and 
Enforcement. Department of 
Transportation, 400 7th Street SW.. 

Room 10421, Washington. D.C, 20590. 
(202) 426-4723. 

SUPPLEMENTARY INFORMATION: 
Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 


organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular state 
and local governments. The system also 
required review of Federal programs by 
state and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 
costly. States and localities had to 
process too much paperwork, and. as a 
result the impact of substantive 
comments was sometimes lost A 
network of state an area clearinghouses 
was created to manage this paperwork. 
State and local elected officials found it 
difficult to exert significant influence on 
Federal decisions through this system, 
and Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to. state and local 
concerns. 

On July 14.1902. President Reagan 
signed Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today’s Federal 
Register. The Order directs the 
revocation of Circular A-95. and 
provides for a new, more effective, 
intergovernmental consultation system 
that is consistent with the President’s 
policies concerning Federalism ond 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will lake place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and, if it 
does not accommodate them, explain 
why not. This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law, to simplify, consolidate, or 
substitute Federally required state 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order’s system of 
consultation will significantly reduce 


that burden, as well as opening 
opportunities for states to reduce 
administrative burdens in Federal 
programs requiring state plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President's 
Federalism policy, emphasizes the role 
of elected State and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order, 
OMB wrote on or before today to each 
state concerning the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact" A 
"single point of contact" is the one office 
or official in a state that transmits the 
result of the state review and 
coordination with recommendations that 
differ from the Federal proposal to the 
Department and other Federal agencies 
and to which the Department directs 
official communications (e.g., 
explanations of nonaccommodation} to 
the state under the Order. A state may 
have as few or as many entities as it 
chooses to perform review and 
coordination and to conduct discussions 
with the Department. However, there 
should be only one point of contact to 
officially transmit recommendations for 
change to communicate with all Federal 
agencies under the Order. It is up to the 
state whether the single point of contact 
plays a substantive role with respect to 
the state's views, or simply acts as a 
focal point for official communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30,1983), the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

This Department and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order’s provisions. OMB will 
have general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day. operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Federa! parties. 
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Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end. 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties. 

For the most part, these proposed 
regulations will spell out the 
Department's obligations and 
procedures in response to the views 
expressed by state and local elected 
officials. A paper discussing the policy 
decisions made by the agencies and 
OMB was made available to the public 
in December (47 FR 57389, December 23, 
1982). Following the close of the 
comment period, the agencies will again 
work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It is the Federal Government's 
intention that there will be no further 
rulemaking with respect to this 
Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30,1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, the Department 
proposes to make the final rule effective 
immediately upon its publication on 
April 30, 

As a matter of style, the proposed 
rules use the present tense when 
describing the Department's obligations. 
For example, when the proposed 
regulation says that the Secretary 
‘ provides the State with a timely 
explanation/' the regulation requires the 
Secretary to do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
rulemaking, the Department is proposing 
to remove its existing regulations 
implementing former OMB Circular A- 
95. Executive Order 12372 directed OMB 
to revoke the Circular itself, and the 
OMB directive revoking the circular told 
I i?deral agencies to leave their A-95 
regulations in place only until new 
regulations implementing the Order 
were promulgated on April 30.1983. In 
order to carry out this directive, the 
Department is listing In this notice those 
regulatory provisions implementing 


Circular A-95 that it proposes to 
remove. Final rules carrying out the 
removal will be published on or about 
April 30.1983. in conjunction with the 
Department's final rule implementing 
Executive Order 12372. 

Executive Order 12291. Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

The Department has determined that 
this Is not a major rule under Executive 
Order 12291. The Department also has 
determined that the expected economic 
impact is so minimal that the proposal 
does not warrant a full evaluation. The 
proposed rule would simplify 
consultation with the Department and 
allow state and local governments to 
establish cost-effective consultation 
procedures. For this reason, the 
Department believes that any economic 
impact the regulation has will be 
positive. It is unlikely that its economic 
impacts will be significant, in any case. 
Consequently, the Department certifies, 
under the Regulatory Flexibility Act. 
that this rule would not have a 
substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act, 
since it would not require the collection 
or retention of information. 

Section-by-Section Analysis 

Section 17.1 What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
improve the Department's internal 
management of its consultation with 
state and local governments. Neither the 
Order nor these regulations are intended 
to create any right of judicial review of 
the Department's action. For example, it 
is not intended that a state or local 
government would have the right to sue 
the Department because the Department 
failed to explain a nonaccommodation 
of a state recommendation. 

Section 17,2 What definitions apply to 
these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
•'Department” means the Department of 
Transportation. "Order” means 
Executive Order 12372. "Secretary” 
means the Secretary of Transportation 
or an official or employee to the 
Department acting under a delegation of 
authority from the Secretary. This does 
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not mean that there must be a new. 
specific, formal delegation pertaining to 
Executive Order program or activity 
under a delegation could act under the 
Order concerning that program or 
activity. "State” means any of the 50 
states, the District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands. Guam. 
American Samoa, or the trust territory 
of the Pacific Islands. The definition of 
"state” means that the District of 
Columbia. Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as each of the 50 states. 

In addition to these definitions, three 
other terms—simplify, consolidate, and 
substitute—are defined in $ 17.9. State 
Plans. Several other terms appearing in 
the Ordgr are not defined in this section, 
but are used in the regulation In a way 
that makes their operational meaning 
clear (e.g., accommodate and explain in 
9 1707). 

Section 17.3 What programs and 
activities of the Department are subject 
to these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. Paragraph (a) provides that 
the Department will publish a Federal 
Register notice, in conjunction with the 
publication of its final Executive Order 
12372, rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let states know 
which of the Department's programs and 
activities they may choose to cover. 

The attachment to this preamble 
contains a list of those programs and 
activities that the Department proposes 
to exclude from coverage under the 
Order. The reason for each proposed 
exclusion is also listed. The Department 
seeks comments on the proposed 
exclusions. After promulgation of the 
final rules, if the Department wants to 
exclude new or additional programs or 
activities from coverage under the 
Order, it will publish a Federal Register 
notice requesting comment on the 
proposed exclusions. 

At this time, states should assume 
that all the Department's other Federal 
financial assistance and direct Federal 
development programs will be subject to 
the Order. Of course, activities and 
programs that clearly are neither 
Federal financial assistance nor direct 
Federal development (e.g., procurement 
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by the Department) arc not subject to 
the Order. Also, the Order and these 
regulations do not apply to proposed 
regulations, legislation, budget 
formulation, or classified programs or 
activities where formal consultation 
would endanger national security. 

Even If a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by the 
Department Indeed, statutory 
requirements for consultation, such as 
section 401(b) of the Intergovernmental 
Cooperation Act of 1968 (42 U.S.C 
4231(b)). require Federal agencies to 
consider the views of state and local 
governments. Many of the Department's 
program statutes have their own 
consultation requirements, and the 
Department will, of course, comply with 
ail existing or future statutory 
requirements of this kind. However, the 
Department is not obligated to follow 
the provisions of the Order and these 
regulations with respect to excluded 
programs and activities. 

Paragraph (b) simply 6tatcs the 
Secretary’s obligation, to the extent 
permitted by law. to use a state’s official 
process to determine official views of 
state and local officials. This obligation, 
which derives directly from the Order, 
extends only to programs and activities 
subject to the Order which a state has 
selected for coverage under § 17.5 of 
these regulations. If at any time a state 
believes that any official of the 
Department has not made appropriate 
use of the official state process, the state 
is invited to raise its concerns directly 
with the Secretary. 

Section 17A [Reserved] 

Section 17,5 What procedures apply to 
a state's choice of programs under the 
Order? 

States may choose to consult with the 
Department under the Order concerning 
any of the Department's programs and 
activities that the Department’s Federal 
Register notice on or about April 30, 

1983 and subsequently lists as subject to 
the Order. However, these regulations 
do not require states to consult with the 
Department concerning any particular 
program or activity. This is an important 
distinction between the Order’s 
consultation policy and the system 
established under Circular A-95. which 
gave states no discretion concerning 
program selection. Under the Order, 
each state may choose whether to use 
the consultation system with respect to 
any particular program or activity. This 
gives states Increased flexibility to 
determine how best to allocate their 


resources. For example, many programs 
have existing statutory consultation 
systems. If a state decides that an 
existing consultation system is 
adequate, the state might choose not to 
cover the program under its E.O.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A state also might want to 
decline to cover a program which has 
only minor effects on the state and its 
people. 

Tbe Department emphasizes that the 
choice of whether to cover a particular 
program or activity listed in the 
Department's Federal Register notice is 
entirely up to each state. While the 
Department will be happy to discuss 
with states the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Secretary of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB. along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
Information (additions, deletions, other 
changes) directly to the Department. 

This information will enable the 
Department's personnel who work on a 
particular program or activity to know 
which states they must counsult with 
under the provisions of the Order. 

Paragraph (b) provides that, once a 
state has established a process and 
made its program selections known to 
the Department the Department will use 
the state's process concerning the 
programs and activities selected by the 
state os soon as feasible. While the 
Department will make every effort to 
use the state's process, there may be 
situations, on individual programs or 
projects, where the Department may not 
be able to do so for a time. The 
Department will make determinations 
concerning when to begin using the 
state's official process on a case-by-case 
basis and will let the states know when 
it will start to use the state process. 

Paragraph (c) provides that the 
Department may establish deadlines by 
which states must inform the 
Department of changes in their program 


selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However, in order for 
meaningful consultation to occur under 
the Order, the Department may need a 
certain amount of "lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Department may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
states that, for example, if they wished 
to have consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
have to inform the Department of their 
program selection change a certain time 
(e.g.. 30 days, 45 days) prior to that date. 

Section 17,6 How does the Secretary 
give states an opportunity to comment 
on proposed Federal financial 
assistance and direct Federal 
development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
dut the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250,000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to the Department. For 
example, efforts by the Department to 
reach a negotiated solution with the 
local official will be pursued directly 
with the official, not with the state itself. 
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The local official to whom the state's 
consultation role had been delegated 
would not send his or her comment 
directly to the Department. Rather, the 
official would sent the comment to the 
Department through the state single 
point of contact. The Department would 
work with the local official in attempting 
to reach an accommodation, but, if 
efforts at accommodation were 
unsuccessful, the Department would 
explain the nonaccommodation to the 
single point of contact. Routing the 
delegated comment through the state 
single point of contact would alert the 
Department to the fact that the local 
official's comments should be dealt with 
under the provisions of the Order and 
make unnecessary a separate 
communication from the state to the 
Department informing the Department 
that the comment was an official 
comment of the state. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
state and local elected officials as early 
in the program planning cycle as is 
reasonably feasible to explain specific 
plans and actions. Paragraph (bj 
incorporates this provision of the Order 
into these regulations. What the 
requirement means is the Department is 
obligated to make efforts to ensure that 
information on proposed actions or 
decisions of the Department is available 
to the states in sufficient time to be able 
to exert meaningful Influence on the 
Department's course of action. For 
example, the Department would make 
sunUhat the state learned of assistance 
announcements including decision 
criteria, proposed Federal development 
project decisions, and so forth, in time to 
make a meaningful response. 

It Is difficult to specify, in advance, 
the precise time frames that will 
implement the Order's notification 
requirement for the Department's widely 
varied programs and activities. 

However, paragraph (c) states that, as a 
general rule, states choosing to cover a 
particular program or activity wil have 
at least 30 days (45 days in trie case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before the 
Department commits itself to a given 
course of action. The Department, on a 
case-by-case basis, may allow o shorter 
period for comment if unusual 
circumstances make the shorter period 
necessary. Among the kinds of unusual 
circumstances that might necessitate a 
shorter comment period are an 
emergency, the necessity to make a 
grant or cooperative agreement decision 
before the end of a fiscal year, or a 
statutory deadline. 


In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
Department, the Department may need 
to establish deadlines or time frames in 
nonregulatory program specific 
announcements for comment on 
particular actions or types of actions. 
Consequently, as provided in paragraph 
(d), the Department may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting points from which comment 
periods would begin to run. States and 
localities would still have at least 30 
days to comment (45 days in Interstate 
situations), except under unusual 
circumstances. For example, time frames 
may differ among different types of 
programs (e.g., one-year grants, multi¬ 
year grants, direct development projects, 
permits), for different stages of the same 
program (e.g.. first application, renewal), 
or at different times (e.g., end of fiscal 
year, deadline for quarterly 
apportionment). 

In some of the Department’s programs, 
a basic decision to go forward with a 
project may be the key decision that 
determines a subsequent course of 
action by the Department. Once the 
initial decision is made, the Department 
has little discretion with respect to the 
subsequent decisions. The Department 
could inform states of the key decision 
points on which their comments are 
essential if the states are to have a 
meaningful role in influencing the 
Department's decision. 

in most financial assistance programs, 
a state, local, or private agency applies 
to the Department for a grant or 
cooperative agreement or otherwise 
seeks Departmental approval for 
financial assistance to be provided. In 
order to receive notification of 
applications for financial assistance 
from the Department, the state should 
work with applicant organizations to 
ensure that applications are provided to 
the state in a timely manner. If it 
becomes necossary, the Department 
may establish requirements in 
nonregulatory program specific 
announcements for applicants toi&ubmit 
copies of their application to the state. 

in order to ensure timely completion 
of Federal decisionmaking, the 
Department may require states to 
complete their reviews of applications 
and to submit their comments to the 
Secretary by a particular date. The 
intent of this provision is to prevent 
undue delays in Federal decisions 
affecting the state. A similar provision, 
in praragraph (d)(3), permits the 
Secretary to establish deadlines in 
nonregulatory program specific 


announcements for state review of the 
Department's direct development 
activities. 

Paragraph (e) makes an important 
point with respect to the way that 
communications between states and the 
Department would work. Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Department and the official state 
process flow efficiently, the Department 
strongly encourages states to establish a 
"single point of contact" for state 
communications with Federal agencies. 
Channeling communications from the 
states to Federal agencies and from 
agencies back to the states through a 
single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Department to know which 
communications to treat as official 
under the provisions of the Order. The 
Department needs a means of separating 
the letters from state and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
under the provisions of the Order. 

States' use of a single point of contact 
will permit the Department to make this 
necessary administrative distinction. 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, the 
Department will work with the state, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulation would not 
impose any constraints on the content of 
comments that states send to the 
Department. However, the Department 
would strongly encourage commenters 
under the Order to follow three policies 
which are important for the efficient 
operation of the Order's consultation 
system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the 
Department is required to make a 
decision based on certain statutory 
established factors. In other cases, the 
Department, through regulation or 
guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that the 
Department would be able to 
accommodate concerns that do not 
address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have meaningful influence on the 
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Department*® decisions, comment® must 
be relevant to the factor® on which the 
Department base® its decisions. For 
example, if a Department’s standards 
call for a decision to be made at a 
certain stage only on the technical 
merits of financial assistance proposals, 
before consideration is given to costs, 
the Department could not accommodate 
a state comment addressing costs during 
the technical review. 

Second, states can assist the 
Department’s implementation of the 
Order by clearly specifying the 
magnitude of the state's concerns. Often, 
it may be difficult for the Department to 
tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of the Department’s 
position. For example, if a state wants 
the Department to recognize the state’s 
priorities, accept only a modified 
financial assistance application, or deny 
a financial assistance application, it 
would be very helpful if the state 
identified its position as clearly as 
possible. The Order directs Federal 
agencies to make efforts to 
accommodate state concerns. The 
Department’s ability to do so 
successfully is dependent, to a 
significant degree, on the clear 
articulation of concerns by the states. 

Third, the Department may not be in a 
good position to accommodate state and 
local concerns unless the state speaks 
with one voice in its comments. The 
Department recognizes that different 
state and local officials and agencies 
may not always agree among 
themselves concerning the course of 
action the Department should follow. 

The single point of contact should 
reconcile conflicting views before 
transmission, to avoid the Department’s 
having to seek clarification concerning 
which set of views the state wants the 
Department to accommodate. The 
process will work much better if the 
Department receives a single set of 
comments. 

Section 17.7 How does the Secretary 
make efforts to accommodate state and 
local concerns? 

Paragraph (a) provides that when a 
state comments lo the Department under 
the Order, the Department has three 
choices. The Department can accept the 
state's comments (i.e.. do as the state 
recommends). Second, it can reach a 
mutually agreeable solution with the 
state. This solution can differ from the 
original state position on the matter. 
Third, If the Department cannot accept 
the state’s comments or reach a 
mutually agreeable solution, the 


Department is obligated to give the state 
a timely, simple explanation of the 
Department's reasons for not doing so. 
While the Department is not required to 
accept the state's comments or to begin 
discussions towards another solution, 
the Department does have an obligation 
to provide a simple explanation of its 
decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Department's reasons 
for its decision to the state. A telephone 
call, a meeting, or a letter would perform 
this function. The Department has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. The 
explanation is made by a designee of 
the Secretary. 

There is one exception to the 
Department's discretion to choose the 
mode of communicating the explanation. 
As paragraph (a)(3)(ii) provides, the 
Governor of the state may request, in 
advance of the Lime the explanation is 
made or after it is communicated to the 
single point of contact, that an 
explanation of nonaccommodation be 
made in writing. When it receives such a 
request from a Governor, the 
Department's explanation will be In a 
letter. 

Paragraph (a)(3)(iii) spells out the role 
of the single point of contact in receiving 
explanations from the Department. The 
Department will direct all such 
explanations to the single point of 
contact in each state that has one. This 
is true even where accommodation 
discussion® have occurred between the 
Department and another party in the 
state. 

Paragraph (b) concerns safeguards to 
ensure that the interests of state® are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
that a nonaccommodation explanation 
will state that the Department will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation, except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the Department in cases of 
nonaccommodation before the 
Department has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Department has 
provided a verbal explanation of a 
decision to the single point of contact, 
and the Governor subsequently has 
requested a written explanation, the ten 
day period will start to run from the date 
of the original explanation to the single 
point of contact. 


Paragraph (b)(2) recognizes that there 
will be some situations in which the 
Department cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible for 
the Department to wait ten days before 
implementing its decision. In a situation 
where the Department cannot observe 
the waiting period, the Secretary or a 
designee of the Secretary at a higher 
level than the official responsible for 
making the original decision will review 
the decision before the 
nonaccommodation explanation is made 
end before the Department implements 
the decision. The nonaccommodation 
explanation will indued the 
Department's reasons for determining 
that the ten-day waiting period is not 
feasible. 

Section 17.8 What are the Secretary's 
obligations in interstate situations? 

In some cases, action taken by the 
Department in Federal financial 
assistance and direct Federal 
development programs may hove an 
impact on interstate areas. In these 
situations, the Department has certain 
additional obligation®. First, the 
Department must identify its direct 
Federal development or Federal 
finandal assistance actions or dedsions 
that have an impact on interstate areas. 
Having done so. the Department must, 
as provided In paragraph (b), notify the 
potentially affected states, whether or 
not they have established an official 
state process under the Order. Except in 
unusual circumstances (e.g., 
emergendes, finandal assistance 
awards at the end of the fiscal year), the 
Department must provide the affected 
states an opportunity for comment of at 
least 45 days before the Department 
commits itself to a course of action. The 
increase in the minimum comment 
period from 30 to 45 days in interstate 
situations allows extra time for states to 
coordinate among themselves before 
providing views to the Department 

The Department obviously, cannot 
require states to coordinutae with each 
other on proposed Federal assistance or 
direct development having an impact on 
an interstate area. However, the 
Department strongly encourages each 
affected state to share it® comments 
with and obtain the views of other 
affected states, using the other state's 
single point of contact, if there i 9 one, or 
an appropriate state offidal if there is 
not a single point of contact. The 
Department encourages states to 
recondle differences where they exist. 
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so that the states can present the 
Department with a unified position. If 
the affected states provide the 
Department with conflicting 
recommendations, the Department will, 
with respect to states that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain its 
nonaccommodations of other points of 
view as provided in § 17.11. 

Section 17S How May a State 
Simplify, Consolidate , or Substitute 
Federally Required State Plans? 

This section carries out section 2(d) of 
the Order, which directs Federal 
agencies to "allow" states to consolidate 
or simplify plans and to "encourage" 
states to substitute their own plans for 
Federally required state plans. 

Paragraph (a) defines tnree terms used 
in this section. For a state to "simplify" 
a plan means that a state may develop 
its own format, choose its own 
submission date, and select the planning 
period covered by the plan. 

‘Consolidate" means that the state may 
meet statutory and regulatory 
requirements by combining two or more 
plans into one document. The state may 
also select the format, submission date, 
and planning period for a consolidated 
plan. "Substitute" means that a state 
may use a plan or other document that is 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by the Department. State 
plans required by the Department that 
are eligible for modification (Le., 
simplification, consolidation, or 
substitution) under the Order will be 
listed by the Department in an OMB 
notice published in today’s Federal 
Register. 

For purposes of state plan 
modifications, it is necessary to draw a 
distinction between the state’s decision 
concerning which plans it wants to try 
to modify and the Department's decision 
concerning whether to accept modified 
plans. Paragraph (b) deals with the first 
of these issues. A state may decide to 
try to simplify, consolidate or substitute 
state plans without prior approval by 
the Department The state's discretion in 
this respect is complete. 

Paragraph (c) points out that the 
Department will review the content of 
state proposals to simplify, consolidate, 
or substitute state plans to ensure that 
they meet all applicable Federal 
requirements. Under this provision, the 
Department could disapprove the 
content of a modified plan on the basis, 
for example, of legal insufficiency, the 
failure of the modified plan to meet 
Federally mandated substantive 
standards, or insufficiency of state 


planning or budgeting systems. If the 
Department disapproves a state plan, 
the state may have recourse to any 
existing appeal process of the 
Department applicable to the program in 
question. However, the Department does 
not propose any new special appeal 
process for situations in which the 
Department does not accept a modified 
plan. 

This paragraph ii not intended to give 
the Department any new authority it 
does not already have to review or 
disapprove state plans. For example, if a 
statute limits the grounds on which the 
Department may disapprove a state plan 
submission, this paragraph is not 
intended to expand those limits. The 
paragraph does emphasize, however, 
that these regulations do not impair the 
Department’s existing authority to 
review and. if necessary, disapprove 
state plans. This section also does not 
affect any existing statutory or 
regulatory requirements concerning 
submission dates, planning periods, or 
formats of state plans. The Department 
will review and make appropriate 
modifications in regulatory requirements 
without a statutory basis to allow more 
state flexibility. 

The Department's ability to review 
state plans is important not only for the 
Department's ability to administer its 
programs effectively but also to prevent 
states from inadvertently causing delays 
in Departmental funding decisions, in 
many financial assistance programs, 
required program standards must be met 
through a state plan before Federal 
funds are awarded. The Department 
may not be in a position to award funds 
to recipients if a plan does not meet 
legal requirements or substantive 
Federal program standards. 

The Department encourages states 
which wish to simplify, consolidate or 
substitute state plans to inform the 
Department well in advance of their 
intentions. Early discussions between 
state officials and the Department 
regarding proposed modifications of 
plans will help to avoid later problems, 
including unexpected delays or 
disapprovals of modifications. The 
Department is very willing to work 
closely with state officials on plan 
modifications and. where feasible, will 
provide technical assistance or advice in 
plan modification efforts. 

Section 17.10 May the Secretary 
Waive Any Provision of These 
Regulations? 

This section allows the Secretary to 
waive any provision in these regulations 
in an emergency. The Department 
expects to use this provision sparingly, 
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since the Departments policy is to carry 
out the Order as fully as it can. 

List of Subjects In 49 CFR Part 17 

Intergovernmental relations. 

Issued at Washington. D.C. January 14. 
1963. 

Andrew L Lewis, 

Secretary of Transportation. 

Attachment—list of Proposed 
Exclusions From Scope 

The Department proposes to exclude 
the following financial assistance 
programs from the scope of Executive 
Order 12372 and these regulations: 

1. National Highway Traffic Safety 
Administration/Federal Highway 
Administration —Highway Safety 
Research and Development Program (23 
U.S.C. 403). Section 403 grants can be 
made to state or local agencies, 
institutions, end individuals for research 
into highway safety issues. The program 
and grants under it do not have any 
specific geographic focus, and affect 
states and localities in which research 
takes place only slightly and 
incidentally. As a general matter, 
research programs of this type are not 
appropriate for coverage under the 
Order. 

2. Montime Administration —Grants 
to Students at State Maritime 
Academies. The Maritime 
Administration provides financial aid to 
students at state-operated maritime 
academies. These grants are direct 
payments to individuals, and 
consequently are not appropriate for 
coverage under the Order. 

3. Federal Aviation Administration— 
Aircraft Guarantee Loan Program. The 
Aircraft Loan Guarantee Program is a 
financial assistance program aimed 
exclusively at non-governmental 
entities. Loan guarantees are given to 
partnerships or corporations rather than 
political subdivisions. Inclusion under 
the Order would require publication of 
confidential financial and operational 
data of applicants for loan guarantees. 
The interstate nature of most applicants' 
operations precludes identification of an 
appropriate state or local government 
for coordination purposes. Accordingly, 
this program is not appropriate for 
coverage under the Order. 

4. Federal A viation Administration — 
Minor Items of Acquisition or 
Construction Under the Airport Aid 
Program. Under the authority of the 
Airport and Airway Development Act of 
1970 (49 US.C 1701 et seq.; "AADA") 
and the Airport and Airway 
Improvement Act of 1982 (Pub. L 97-248; 
"AA1A"), the FAA has provided, and 
will continue to provide, grants for 
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airport development. This program will 
be covered by the Executive Order. 
However, the FAA proposes not to 
cover certain minor items of acquisition 
or construction that involve only routine 
or minor changes to an airport or do not 
change the use. scale, or intensity of use 
of an airport. These minor items of 
acquisition and construction, which are 
unlikely to have significant effects on 
state or local governments, were, with 
OMB approval, excepted from A-95 
notification and review procedures. 
These exceptions to A-95 procedures 
have been published in Appendix E to 
14 CFR Part 152, which this notice 
proposes to delete. The effect of this 
proposed exclusion is to continue the 
exception of these items from formal 
intergovernmental consultation 
procedures. 

5. Federal Aviation Administration — 
The National Airport System Plan 
(NASP) and the National Plan of 
Integrated Airport Systems. The NASP 
identifies airports that are important 
elements in the national transportation 
system and describes the development 
that will be warranted over the ensuing 
ten years. The NASP is an 
unconstrained report of needs, and it 
contains considerably more 
development than could be financed 
with Federal aid. Development must be 
included in the NASP to be eligible for 
an airport aid grant, but inclusion does 
not represent Federal approval or 
commit Federal funds. One of the basic 
purposes of the NASP is to inform 
Congress and the public about the state 
of the airport system, viewed from a 
Federal perspective. 

The NASP is prepared from the 
"bottom up." Local governments prepare 
master plans for specific airports, state 
governments and regional planning 
agencies incorporate these into system 
plans, and the FAA identifies the 
airports that have national significance. 
The FAA relics heavily on state and 
local plans, and makes Federal aid 
available to help fund these plans. 

The National Plan of Integrated 
Airport Systems, which will replace the 
NASP in accordance with Pub. L 97-248, 
will be a similar document and 
essentially the same procedures will be 
followed in preparing it. 

Since coordinated planning is already 
an integral part of the preparation of 
these plans, it would not be appropriate 
to apply the procedures contemplated 
by the Order to the completed plan. 

6. Federal Aviation Administration — 
Lease or Purchase of Land or Space for 
FAA Air Navigation or Air Traffic 
Control Facilities. As a general matter, 
FAA leases or purchases of land or 
space for air navigation or air traffic 


control facilities will be covered by the 
Order. However, there are some minor 
lease or purchase actions which are so 
minor as to have a minimal impact on 
the local community or state or local 
governments. In these cases, compliance 
with the Order would have no 
significant benefit and could impose 
disproportionate administrative 
burdens. 

The types of actions which fall into 
this category, and which FAA proposes 
to exclude from coverage under the 
Order, include (1) lease of space in 
existing buildings; (2) lease of space for 
a firm term of one year or less; (3) lease 
of land for a firm term of one year or 
less; (4) purchase of land or easements 
for existing operational facilities; (5) 
purchase of 3 acres or less of land and 
associated easements and rights-of-way 
for new facilities. 

The Department proposes to bring all 
its other financial assistance and direct 
development programs and activities 
under the coverage of the Order. 
Programs and activities of the 
Department which are neither direct 
development nor financial assistance 
(e.g., FAA air traffic control. Coast 
Guard search and rescue) are, of course, 
not covered under the Order. 

The Department seeks comment on 
whether to exclude the programs 
mentioned above and on whether any 
other DOT financial assistance or direct 
development programs or activities 
should be excluded from the scope of 
the Order. 

1. For the reasons set out in the 
Preamble, the Department of 
Transportation proposes to amend Title 
49 Code of Federal Regulations, by 
adding a new Part 17, to read as follows: 

Title 49— (Amended] 

PART 17—INTERGOVERNMENTAL 
REVIEW OF DEPARTMENT OF 
TRANSPORTATION PROGRAMS AND 
ACTIVITIES 

Sec. 

17.1 What is the purpose of these 
regulations? 

17.2 What definitions apply to these 
regulations? 

17.3 What programs and activities of the 
Department are subject to these 
regulations? 

17.4 Reserved 

17.5 What procedures apply to a state's 
choice of programs under the Order? 

17.0 How does the Secretary give states an 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

17.7 How does the Secretary make efforts to 
accommodate state and local concerns? 

17.8 What are the Secretary's obligations in 
interstate situations? 


17.9 How may a state simplify, consolidate, 
or substitute Federally required state 
plans? 

17.10 May the Secretary waive any 
provision of these regulations? 

Authority: Executive Order 12372 (July 14. 
1982; 47 FR 30950); Sec. 401(b) of 
Intergovernmental Cooperation Act of 1908 
(42 U.S.C 4231(b)). 

(17.1 What It the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372. 
issued July 14.1982, and titled 
"Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development. 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the Department. 
Neither the Order nor these regulations 
are intended to create any right or 
benefit enforceable at law by a party 
against the Department or its officers. 

( 17.2 What definitions apply to these 
regulations? 

"Department" means the U.S. 
Department of Transportation. 

"Order" means Executive Order 
12372, issued July 14,1982, and titled 
"Intergovernmental Review of Federal 
Programs." 

"Secretary" means the Secretary of 
the U.S. Department of Transportation 
or an official or employee of the 
Department acting for the Secretary 
under a delegation of authority. 

"State" means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, Guam. American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

( 17.3 Whit programs and activities of the 
Department are subject to these 
regulations? 

(a) The Secretary publishes in the 
Federal Register a list of the 
Department's programs and activities 
that are subject to the Order and these 
regulations. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under { 17.5, the 
Secretary, to the extent permitted by 
law, uses the official state process to 
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determine official views of state and 
local elected officials. 

917.4 [Reserved] 

$ 173 What procedures apply to a state's 
choice of programs under the Order? 

(a) Each state that adopts a process 
under the Order notifies the Secretary of 
the Department's programs that the state 
chooses to cover under the Order. 

(b) The Secretary uses a state's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 
notifies the Secretary of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Secretary may establish deadlines 
by which states are required to inform 
the Secretary of changes in their 
program choices. 

§ 17.6 How does the Secretary give states 
an opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process it has 
established under the Order, including 
comments where the state has delegated 
to local elected officials the review, 
coordination and communication with 
the Department. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under { 17.7, the 
Secretary, to the extent permitted by 
law, communicates with state and local 
elected officials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions. 

(c) Except in unusual circumstances, 
the Secretary gives states at least 30 
days to comment on any proposed 
Federal financial assistance or direct 
Federal development (see 9 17.8 for 
comment periods pertaining to interstate 
situations). 

(d) Subject to paragraph (c) of this 
section, the Secretary may establish 
deadlines for 

(1) Applicants to submit copies of 
their applications to the states; and 

(2) States to complete their review of 
applications under a financial 
assistance program and to submit their 
comments to the Department. 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to the 
Department 

(e) The Secretary responds as 
provided in the Order to all comments 
from a state that are provided through a 
state office or official that acts as a 
single point of contact under the Order 


between the state and all Federal 
agencies. 

§ 17.7 How does t ho Secretary m aka 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments to the 
Department in accordance with 

9 17.8(e). the Secretary: 

(1) Accepts the state's comments; 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) {i) Provides the state with a timely 
explanation of the basis for the 
Department's decision. 

(ii) If requested by the Governor, the 
Secretary provides the explanation in 
writing. 

(iii) If the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Secretary provides 
any explanation under paragraph (a)(3) 
of this section to that office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 

• Secretary informs the state that— 

(1) The Department will not 
implement its decision for ten days after 
the state receives the explanation; or 

(2) The Secretary has reviewed the 
decision and determines that, because of 
unusual circumstances, the ten-day 
waiting period is not feasible. 

9 17.8 What are the Secretary’s 
obligations In Interstate situations? 

The Secretary is responsible for— 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas; 

(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order and 

(c) Except in unusual circumstances, 
providing the affected states an 
opportunity of at least 45 days to 
comment. 

9 17.9 How may a stats simplify, 
consolidate, or substitute Federally 
required state plans? 

(a) As used in this section: 

(1) "Simplify" means that a state may 
develop its own format, choose its own 
submission date, and select the planning 
period for a state plan. 

(2) "Consolidate" means that a state 
may meet statutory and regulatory 
requirements by combining two or more 
plans into one document and that the 
state can select the format, submission 
date, and planning period for the 
consolidated plan. 

(3) "Substitute" means that a state 
may use a plan or other document that it 
has developed for its own purposes to 
meet Federal requirements. 


(b) If not inconsistent with law, a 
state may decide to try to simplify, 
consolidate, or substitute Federally 
required state plans without prior 
approval by the Secretary. 

(c) The Secretary reviews each state 
plan that a state has simplified, 
consolidated, or substituted and accepts 
the plan only if its contents meet 
Federal requirements. 

117.10 May the Secretary waive any 
provision of these regulations? 

In an emergency, the Secretary may 
waive any provision of these 
regulations. 

2. The Secretary also proposes to 
amend the following regulations: 

TUI# 14—(Amended) 

PART 152—(AMENDED) 

Appendix E —[Removed] 

14 CFR Part 152, by removing 
Appendix E thereto in its entirety. 

Tide 23—(Amended 1 

PART 420—[AMENDED] 

Subpart C—[Removed J 

23 CFR Part 420. by removing Subpart 
C thereof in its entirety; 

PART 650—[AMENDED) 

9650.113 (Amended) 

23 CFR Part 850, by removing 
9 850.113(b) thereof; 

PART 740—[AMENDED) 

9 740.118 (Amended] 

23 CFR Part 740, by removing 
9 740.118(e)(2) thereof, by removing the 
words "and the Regional and State 
clearinghouses" from 9 740.118(e)(3) 
thereof, and. in 9 740.118(e) thereof, by 
redesignating paragraph (e)(3) as 
paragraph (e)(2). 

Title 49—(Amended) 

PART 25—(AMENDED) 

9 25.29 [Amended] 

49 CFR Part 25, by removing 9 25.29(b) 
thereof; 

PART 266-{AMENDED) 

§266.15 (Amended) 

49 CFR Part 286, by removing from 
9 266.15(a) thereof the second and third 
sentences, from the words "In 
accordance with . . .** through the 
words "there were no comments." 
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PART 450—[ AMENDED] 

$450,106 (Amended | 

49 CFR Port 450. by substituting a 
period for the comma following the 
word “planning** in $ 450.106(c) thereof 
and removing all language in that 


paragraph following the word 
“planning/" 

$450,100 (Amended] 

. 49 CFR Part 450. by removing 
$ 450.108(b) thereof, by substituting a 
period for a comma alter the word 
“services** in § 450.108(d) thereof and 


removing all language in that paragraph 
following the word “services/* and by 
redesignating in $ 450.108 paragraph (c) 
as paragraph (b), paragraph (d) as 
paragraph (c), and paragraph (e) as 
paragraph (d). 

(IK One. 0-1710 FiUfd 1-21-0 a 41 un) 
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DEPARTMENT OF THE TREASURY 

Office of the Secretary 

Intergovernmental Review of 
Department of the Treasury Programs 
and Activities 

agency: Offico of the Secretary. 

Treasury. 

action: Notice*. 

summary: This notice sets forth the 
intention of the Department of the 
Treasury not to publish a notice of 
proposed rulemaking to implement 
Executive Order 12372. 
“Intergovernmental Review of Federal 
Programs.” which replaced the 
intergovernmental consultation system 
developed under Officefof Management 
and Budget (OMB) Circular A-95. 
date: Comments must be received on or 
before March 10.1983. 
address: Interested persons should 
submit written comments (preferably in 
triplicate) to: Charles M. Mohan. Office 
of State and Local Finance. Room 3026. 
Department of the Treasury. 1500 
Pennsylvania Avenue. N.W., 
Washington. D.C. 20220. 

FOR FURTHER INFORMATION CONTACT: 
For further information concerning a 
program or activity listed in this notice 
contact, as appropriate: 

Office of Revenue Sharing: Richard S. 
Iscn. Chief Counsel. 2401 E St.. NW.. 
Washington, D.C 20226, (202) 634- 
5182: 

IJ.S Secret Service : John Meenan, Legal 
Counsel (AcUng). 1800 G St.. MW, 
Washington, D.C. 20223. (202) 535- 
3771; 

internal Revenue Service: Joel Gerber, 
Deputy Chief Counsel. 1111 
Constitution Ave.. NW., Room 3529. 
Washington. D.C 20224, (202) 566- 
4241: or 

Bureau of Alcohol\ Tobacco and 
Firearms: Marvin Dossier, Chief 
Counsel. 1200 Pennsylvania Ave., 
NW.. Room 5202, Washington. D.C 
20228, (202) 566-7772. 

SUPPLEMENTARY INFORMATION: On July 
14.1982. President Reagan signed 
Executive Order 12372, 
“Intergovernmental Review of Federal 
Programs.” The Executive Order is 
reproduced os Attachment A to the 
OMB Notice published in this issue of 
the Federal Register. The Order directs 
the revocation of Circular A-95. and 
provides for a new, more effective, 


intergovernmental consultation system 
that is consistent with the President's 
policies concerning federalism and 
regulatory relief. 

Under the order. States and localities 
will take the initiative for establishing 
review procedures and priorities. State 
and local elected officials, not the 
Federal Government, will determine, 
within the scope of the order, which 
Federal programs and activities to 
review and the procedures for such 
reviews. When State and local elected 
officials bring their concerns to the 
attention of a Federal agency through 
this process, the agency will have to 
make efforts to accommodate the 
concerns and. if it does not 
accommodate them, explain why. This 
"accommodate or explain" provision 
gives greater weight to State and local 
views than provided by Circular A-95. 

In addition. States will have the 
opportunity, to the extent permitted by 
taw, to simplify, consolidate, or 
substitute federally required state plans. 

Most Federal agencies are publishing 
in this issue of the Federal Register 
notices of proposed rulemaking to 
implement Executive Order 12372. The 
Department of the Treasury, however, 
has concluded that it has no Federal 
financial assistance or direct Federal 
development programs or activities to 
which the order should apply. 
Consequently, the Department is not 
publishing a notice of proposed 
rulemaking. 

This Notice lists those programs and 
activities that the Department intends to 
exclude from coverage under the order, 
and the reason for the exclusion. If the 
Department intends to exclude new or 
additional programs or activities from 
coverage under the order, notice 
soliciting public comments will be 
published in the Federal Register. 

Even if a program or activity is 
excluded from the consultation system 
established by the order, State and local 
officials still would have an opportunity 
to have their views considered by the 
Department The Department notes that 
statutory requirements for consultation, 
such as section 401(b) of the 
Intergovernmental Cooperation Act of 
1968 (24 U.S.C. 4231(b)). require Federal 
agencies to consider the views of State 
and local governments. In addition, the 
Department will adhere to consultation 
requirements contained in existing and 
future program statutes. 


Special Analyses: This notice docs 
not constitute a "major rule" for 
purposes of Executive Order 12291. 
Accordingly, a regulatory impact 
analysis is not required. Because this 
notice is not a notice of proposed 
rulemaking, the provisions of the 
Regulatory Flexibility Act (5 U.S.C. 601 
et sty. ) do not apply and a regulatory 
flexibility analysis is not required. 

The Department of the Treasury 
intends to exclude from coverage under 
Executive Order 12372 the programs and 
activities listed below. Included with 
each program or activity is the 
identification number in the Catalog of 
Federal Domestic Assistance (CFDA): 

1. The following program is intended 
to be excluded because it is a formula 
grant entitlement program not subject to 
consultation with State and local 
governments: 

Office of Revenue Sharing 

(i) Program: Revenue Sharing. CFDA 
No: 21.300. 

(ii) The following programs, identified 
by administering agency, are intended to 
be excluded because they are not 
susceptible to any reasonable form of 
intergovernmental review or 
consultation because they involve only 
technical assistance or expert 
information that is likely to be brief, 
episodic, or provided pursuant to 
request: 

Internal Revenue Service 

1. Program: Federal Tax Information 
for State Tax Officials, CFDA No: 

21.004. 

2. Program: Taxpayer Services, CFDA 
No: 21.003. 

3. Program; Tax Counseling for the 
Elderly. CFDA No: 21.006. 

Bureau of Alcohol, Tobacco and 
Firearms 

1. Program: Laboratory Analysis, 
CFDA No: 21.051. 

2. Program: Training Assistance, 

CFDA No: 21.052. 

U.S. Secret Service 

1. Program: Training Assistance. 

CFDA No: 21.100. 

Dated: January 11.1983. 

Peter |. Wall!son. 

General Counsel 

|FS Doc O-ITM 1-21 -M 144 am) 
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ACTION 

45 CFR Part 1233 

Intergovernmental Review of ACTION 
Programs and Activities 

agency: ACTION. 

action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
“Intergovernmental Review of Federal 
Programs.** It applies to Federal 
financial assistance programs and 
activities of ACTION. Executive Order 
12372, and these proposed regulations 
are intended to replace the 
intergovernmental consultation system 
developed under Office of Management 
and Budget (OMB) Circular A-95. They 
provide for a new, more effective 
intergovernmental consultative system. 
Under the Order, State and local elected 
officials, not the Federal Government, 
will determine what Federal programs 
and activities to review and the 
procedures by which the review will 
take place. 

date: Comments must be received on or 
before March 10.1963. 
adoress: Interested persons should 
submit comments to ACTION, Office of 
General Counsel. 800 Connecticut 
Avenue NW.. Washington, D.C., 20525. 
Commenters wishing to have their 
submissions acknowledged should 
Include a stamped, self-addressed 
postcard with their comments. 
Comments will be available for 
inspection at the above address from 
9:30 a.m. to 3:30 p.m. Monday through 
Friday. 

FOR FURTHER INFORMATION CONTACT: 

Ronald C. Owens 202/254-7963. 

SUPPLEMENT ARY INFORMATION: 

Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular state 
and local governments. The system also 
required review of Federal programs by 
state and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 
costly. States and localities had to 
process too much paperwork, and. as a 
result, the impact of substantive 


comments was sometimes lost. A 
network of state and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system o 
cumbersome method of obtaining 
information about, and responding 
appropriately to. state and local 
concerns. 

On July 14,1982, President Reagan 
signed Executive Order 12372. 
“Intergovernmental Review of Federal 
Programs.*' The Executive Order is 
reproduced as Attachment A to the 
OMB’s notice published in today's 
Federal Register. The Order directs the 
revocation of Circular A-95. and 
provides for a new, more effective 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. 

State and local elected officials, not 
the Federal Government, will determine, 
within the scope of the Order, which 
Federal programs and activities to 
review and the procedure by which the 
review will take place. When state and 
local elected officials bring their 
concerns to a Federal agency's attention 
through this process, the agency will 
have to make efforts to accommodate 
the concerns, and. if it does not 
accommodate them, explain why not. 
This “accommodate or explain" 
provision gives greater weight to state 
and local views than Circular A-95 did. 
In addition, states will have the 
opportunity, to the extent permitted by 
law. to simplify, consolidate, or 
substitute Federally required state 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. 

The Executive Order's system of 
consultation will significantly reduce 
that burden. 89 well as opening 
opportunities for states to reduce 
administrative burdens in Federal 
programs requiring state plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President's 
Federalism policy, emphasizes the role 
of elected state and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
to work in implementing the order. OMB 


on or before today wrote to each state 
concerning the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the “single point of contact". A 
“single point of contact" is the one office 
or official In a state that transmits the 
result of the stale review and 
coordination with recommendations that 
differ from the Federal proposal to 
ACTION and other Federal agencies 
and to which ACTION directs official 
communications (e.g., explanations of 
nonaccommodation) to the state under 
the Order. A state may have as few or 
as many entities as it chooses to 
perform review and coordination and to 
conduct discussions with the Agency. 
However, there should be only one point 
of contact to officially transmit 
recommendations for change to all 
Federal agencies under the Order. It is 
up to the state whether the single point 
of contact plays a substantive role with 
respect to the state's views, or simply 
acts as a focal point Tor official 
communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they are scheduled to 
be published on April 30,1983), the 
existing Federal A-95 consultation 
regulations will no longer be in effect. 
Other existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of existing 
requirements will be available. 

This Agency and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order's provisions. OMB will 
have general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day, operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end, 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties. 

For the most part these proposed 
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regulations would spell out the Agency's 
obligations and procedures in response 
to the views expressed by state and 
local elected officials. A paper 
discussing the policy decisions made by 
the agencies and OMB was made 
available to the public in the Fedetal 
Register, Volume 47, page 57389 (Dec. 23. 
1982). Following the close of the 
comment period, the agencies will again 
work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It Is the Federal government's 
intention that there will be no further 
rulemaking with respect to this 
[executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30,1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and Its effecive date is 
observed. Consequently, the Agency 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing the Agency’s obligations. For 
example, when the proposed regulation 
says the Director “provides the State 
with a timely explanation,” the 
regulation requires the Director to do so. 

Withdrawal of Regulations 
Implementing OMB Circular A-95 

In connection with this proposed 
rulemaking, the Agency is proposing to 
withdraw its existing regulations 
implementing former OMB Circular A- 
95. Executive Order 12372 directed OMB 
to withdraw the Circular itself, and the 
OMB directive withdrawing the Circular 
told the Federal agencies to leave their 
A-95 regulations in place only until new 
regulations implementing the Order 
were promulgated April 30.1983. Final 
rules carry ing out the withdrawal will 
be published on or about April 30,1963. 
in conjunction with the Agency's final 
rule implementing Executive Order 
12372. 

Executive Order 12291, Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

The Agency has determined that this 
is not a major rule under Executive 
Order 12291. The proposed rule would 
simplify consultation with the Agency 
and allow state and local governments 
to establish cost-effective consultation 
procedures. For this reason, the Agency 
believes that any economic impact the 
regulation has will be positive. It is 
unlikely that its economic impact will be 
significant, in any case. Consequently. 


the Agency certifies, under the 
Regulatory Flexibility Act that this rule 
would not have a substantial economic 
impact on a significant number of small 
entities. This proposed rule is not 
subject to section 3504(h) of the 
Paperwork Reduction Act since it 
would not require the collection or 
retention of informatioa 

Section-by-Section Analysis 

Section 1233.1 What is the purpose of 
thesfi regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
improve the Agency's internal 
management of its consultation with 
state and local governments. Neither the 
Order nor these regulations are intended 
to create any right of judicial review of 
the Agency's action. For example, it is 
not intended that s state or local 
government would have the right to sue 
the Agency because the Agency failed to 
explain a nonaccommodatfon of a state 
recommendation. 

Section 1233.2 What definitions apply 
to these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
"Agency” means ACTION. The National 
Volunteer Agency. "Order*’ means the 
Executive Order 12372. "Director" 
means the Director of ACTION or an 
official or employee of the Agency 
acting under a delegation of authority 
from the Director. This does not mean 
that there must be a new, specific, 
formal delegation pertaining to 
Executive Order 12372. Any official who 
has existing authority to act concerning 
a program or activity under a delegation 
could act under the Order concerning 
that program or activity. "State" means 
any of the 50 states, the District of 
Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the 
Northern Mariana Islands, the U.S. 

Virgin Islands. Guam. American Samoa, 
or the trust territory of the Pacific 
Islands. The definition of "state" means 
that the District of Columbia, Puerto 
Rico, and the other jurisdictions 
mentioned may create an official 
consultation process and consult with 
Federal agencies on the same basis as 
each of the 50 states. Several terms 
appearing in the Order are not defined 
in this section, but are used in the 
regulation in a way that makes their 
operational meaning clear (e.g., 
accommodate and explain in § 12337). 


Section 1233.3 What programs and 
activities of the Agency ore subject to 
these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. Paragraph (a) provides that 
the Agency will publish a Federal 
Register notice, in conjunction with the 
publication of its Final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let states know 
which of the Agency programs and 
activities they may choose to cover. 
After promulgation of the final rules, if 
the Agency wants to exclude any 
programs or activities from coverage 
under the Order, it will publish a 
Federal Register notice requesting 
comment on the proposed exclusions. 

At this time, states should assume 
that all the Agency's Federal financial 
assistance programs will be subject to 
the Order. Of course, activities and 
programs that clearly are neither 
Federal financial assistance nor direct 
Federal development (e.g.. procurement 
by the Agency) are not subject to the 
Order. Also, the Order and these 
regulations do not apply to proposed 
regulations, legislation, budget 
formulation, or classified programs or 
activities where formal consultation 
would endanger national security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by the 
Agency. Indeed, statutory requirements 
for consultation such as section 401(a) of 
the Intergovernmental Cooperation Act 
of 1968 (42 U S.C. 4231(a)). require 
Federal agencies to consider the views 
of state and local governments. Many of 
the Agency's program statutes, such as 
the Older Americans Volunteer 
Programs, have their own consultation 
requirements, and the Agency will, of 
course, comply with all existing or 
future statutory requirements of this 
kind. However, the Agency is not 
obligated to follow the provisions of the 
Order and these regulations with respect 
to excluded programs and activities. 

Subsection (b) simply states the 
Director's obligation, to the extent 
permitted by law, to use a state's official 
process to determine official views of 
state and local officials. This obligation, 
which derives directly from the Order, 
extends only to programs and activities 
subject to the Order which a state has 
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selected for coverage under $ 1233.5 of 
these regulations. If at any time a state 
believes that any official of the Agency 
has not made appropriate use of tne 
official state process, the state is Invited 
to raise its concerns directly with the 
Director. 

Section 1233.4 [Reserved/ 

Section 1233.5 What procedures apply 
to a state's choice of programs under the 
Order7 

States may choose to consult with the 
Agency under the Order concerning any 
of the Agency's programs and activities 
that the Agency's Federal Register 
notice on or about April 30,1983, and 
subsequently lists as sub{ect to the 
Order. However, these regulations do 
not require states to consult with the 
Agency concerning any particular 
program or activity. This is an important 
distinction between the Order's 
consultation policy and the system 
established under Circular A~85, which 
gave states no discretion concerning 
program selection. Under this Order, 
each state may choose whether to use 
the consultation system with respect to 
any particular program or activity. This 
gives states Increased flexibility to 
determine how best to allocate their 
resources for use on other programs. A 
state also might want to decline to cover 
a program which has only minor effects 
on the state and its people, such as 
ACTION'S Mini-Grant and 
Demonstration projects. 

The Agency emphasizes that the 
choice of whether to cover a particular 
program or activity listed in die 
Agency's Federal Register notice is 
entirely up to each state. While the 
Agency will be happy to discuss with 
states the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Agency will 
not attempt to constrain the state's 
discretion with respect to program 
selection. 

Farogroph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Director of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending OMB, along 
with other information required to 
establish the process, a list of Federal 
programs and activities it wishes to 
cover. OMB will inform each Federal 
agency of the programs and activities of 
each that the state has chosen to cover. 
Subsequently, the state should send all 
program coverage information 
(additions, deletions, other changes) 
directly to ACTION. This information 


will enable ACTION personnel who 
work on a particular program to know 
which states they must consult with 
under the provisions of the Order, 

Paragraph (b) provides that, once a 
slate has established a process and 
made its program selections known to 
the Agency. ACTION will use the state's 
process concerning the programs and 
activities selected by the state as soon 
as feasible. While the Agency will make 
every effort to use the state's process, 
there may be situations, on individual 
programs or projects, where the Agency 
may not be able to do so for a time. The 
Agency will make determinations 
concerning when to begin using the 
state's official process on a case-by-case 
basis and will let the states know when 
it will start to use the state process. 

Paragraph (c) provides that the 
Agency may establish deadlines for 
changes by states in program selection 
choices. A state may add or delete a 
program or activity from those it wishes 
to cover under the Order at any time. 
However, in order for meaningful 
consultation to occur under the Order, 
the Agency may need a certain amount 
of "lead time 1 ' before it can adapt its 
procedures to the changed 
circumstances. For this reason, the 
Agency may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
states that, for example, if they wished 
to hove consultation under the Order 
begin with respect to a particular 
rogram on a given date, they would 
ave to inform the Agency of their 
program selection change a certain time 
(e.g.. 30 days. 45 days) prior to that date. 

Section 1233.6 How does the Director 
give states an opportunity to comment 
on proposed Federal financial 
assistance? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official stale process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits slates to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 


For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or hpr city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose Jurisdictions 
are affected by projects under the 
program- The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250,000 population but not 
to local officals in smaller jurisdictions, 
or vice-versa. In any case of delegation, 
the local official to whom the state's 
consultation role Is delegated stands in 
the shoes of the official state process 
with respect to the Agency. For 
example, efforts by the Agency to reach 
a negotiated solution with the local 
official will be pursued directly with the 
official, not with the state itself. 

The local official to whom the state's 
consultation role had been delegated 
would not sand his or her comment 
directly to the Agency. Rather, the 
official would send the comment to the 
Agency through the state single point of 
contact. The Agency would work with 
the local official In attempting to reach 
an accommodation, but, if efforts at 
accommodation were unsuccessful, the 
Agency would explain the 
nonaccommodation to the single point of 
contact. Routing the delegated comment 
through the state single point of contact 
would alert the Agency to the fact that 
the local official's comments should be 
dealt with under the provisions of the 
Order and make unnecessary a separate 
communication from the state to the 
Agency informing the Agency that the 
comment was an official comment of the 
state. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
state and local elected officials as early 
in the program planning cycle aB is 
reasonably feasible to explain specific 
plans and actions. Paragraph (b) 
incorporates this provision of the Order 
into these regulations. What the 
requirement means is that the Agency is 
obligated to make efforts to ensure that 
information on proposed actions or 
decisions of the Agency is available to 
the states in sufficient time to be able to 
exert meaningful influence on the 
Agency’s course of action. For example, 
the Agency would make sure that the 
state learned of assistance 
announcements, including decision 
criteria, in time to make a meaningful 
response. 

It is difficult to specify, in advance, 
the precise time frames that will 
implement the Order's notification 
requirement for the Agency’s widely 





Federal Register / Vol 48, No. 16 / Monday, january 24. 1983 / Proposed Rules 


3203 


varied programs and activities. 

However, paragraph (cj states that, as a 
general rule, states choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situations) to comment on 
proposed Federal financial assistance 
before the Agency commits itself to a 
given course of action. The Agency, on a 
case-by-case basis, may allow a shorter 
period for comment if unusual 
circumstances make the shorter period 
necessary. Among the kinds of unusual 
circumstances that might necessitate a 
shorter comment period are an 
emergency, the necessity to make a 
grant or cooperative agreement decision 
before the end of a fiscal year, or a 
statutory deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
Agency, the Agency may need to 
establish deadlines or time frames in 
non-regulatory specific announcements 
for comment on particular actions or 
types of actions. Consequently, as 
provided in paragraph (d), the Agency 
may define, for its varying programs and 
activities, the length of comment periods 
and the starting points from which 
comment periods would begin to run. 
States and localities would still have at 
least 30 days to comment (45 days in 
interstate situations), except under 
unusual circumstances. For example, 
time frames may differ among different 
types of programs (c.g.. one-year grants, 
multi-year grants, permits), for different 
stages of the same program (e.g., first 
application, renewal), or at different 
times (e.g., end of fiscal year,). 

In some of the Agency's programs, a 
basic decision to go forward with a 
project may be the key decisions that 
determines a subsequent course of 
action by the Agency. Once the initial 
decision is made, the agency has little 
discretion with respect to the 
subsequent decisions. The Agency could 
inform states of the key decisions points 
on which their comments are essential if 
the states are to have a meaningful role 
in influencing the Agency decisions. 

in most financial assistance programs, 
a state, local, or private agency applies 
to the Agency for a grant or cooperative 
agreement or otherwise seeks Agency 
approval for financial assistance to be 
provided. In order to receive notification 
of applications for Financial assistance 
from the Agency, the state should work 
with applicant organizations to ensure 
that applications are provided to the 
state in a timely manner. If It becomes 
necessary, the Agency may establish 
requirements in non-regulatory specific 


announcements for applicants to submit 
copies of their application to the state. 

In order to ensure timely completion 
of Federal decisionmaking, the Agency 
may require states to complete their 
review of applications and to submit 
their comments to the Director by a 
particular date. The intent of this 
provisions is to prevent undue delays in 
Federal decisions affecting the state. 

Paragraph (e) makes an important 
point with respect to the way that 
communications between states aqd the 
agency would work. Under the Order, a 
state may organize the mechanics of its 
consultation process any way It 
chooses. However, in order to ensure 
that communications between the 
Agency and the official state process 
flow efficiently, the Agency strongly 
encourages states to establish a "single 
point of contact" for state 
communications with Federal agencies. 
Channeling communications from the 
states to Federal agencies and from 
agencies back to the state through a 
single point has obvious benefits from 
the point of administrative simplicity. In 
addition, it will enable the Agency to 
know which communications to treat as 
official under the provisions of the 
Order. The Agency needs a means of 
separating the letters from state and 
local elected officials to which it will 
respond through normal correspondence 
channels from those letters to which it 
must respond under the provisions of 
the Order. States' use of a single point of 
contact will permit the Agency to make 
this necessary administrative 
distinction. 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, the 
Agency will work with the state, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulation would not 
impose any constraints on the content of 
comments that states send to the 
Agency. However, the agency would 
strongly encourage commenters under 
the Order to follow three procedures 
which are important for the efficient 
operation of the Order's consultation 
system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program and decision. Often, the 
Agency is required to make a decision 
based on certain statutorily established 
factors. In other cases, the Agfcncy, 
through regulation or guidance, has 
established decisionmaking criteria for 
various actions. It is unlikely that the 


Agency would be able to accommodate 
comments that do not address these 
requirements and standards, or which 
are not relevant to the decisionmaking 
process. In order, to have meaningful 
influence on the Agency's decisions, 
comments must be relevant to the 
factors on which the Agency bases its 
decisions. For example, if the Agency's 
standards call for a decision to be made 
at a certain stage only on the technical 
merits of financial assistance proposals, 
before consideration is given to costs, 
the agency could not accommodate a 
state comment addressing costs during 
the technical review. 

Second, states can assist the Agency's 
implementation of the Order by clearly 
specifying the magnitude of the state's 
concerns. Often, it may be difficult for 
the Agency to tell whether a state is 
firmly recommending a given course of 
action, has a mild preference for or 
reservation about the action, or is 
simply seeking clarification of the 
Agency's position. For example, if a 
state wants the Agency to recognize the 
state’s priorities, accept only a modified 
grant application, or deny a financial 
assistance application, it would be very 
helpful if the state identified its position 
as clearly as possible. The Order directs 
Federal agencies to make efforts to 
accommodate state concerns. The 
Agency's ability to do so successfully is 
dependent, to a significant degree, on 
the clear articulation of concerns by the 
states. 

Third, the Agency may not be in a 
good position to accommodate state and 
local concerns unless the state speaks 
with one voice in its comments. The 
Agency recognizes that different state 
and local officials and agencies may not 
always agree among themselves 
concerning the course of action the 
Agency should follow. This single point 
of contact should reconcile conflicting 
views before transmission to avoid the 
Agency's having to seek clarification 
concerning which set of views the state 
wants the Agency to accommodate. The 
process will work much better if the 
Agency receives a single set of 
comments. 

Section 1233.7 How does the Director 
make efforts to accommodate state and 
locol concerns? 

Paragraph (a) provides that when a 
state comments to the Agency under the 
Order, the Agency has three choices. 

The Agency can accept the state's 
comments (i e., do as the state 
recommends). Second, it can reach a 
mutually agreeable solution with the 
state. This solution can differ from the 
original state position on the matter. 
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Third, if the Agency cannot accept the 
state's comments or reach a mutually 
agreeable solution, the Agency Is 
obligated to give the state a timely, 
simply explanation of the Agency 
reasons for not doing so. While the 
Agency is not required to accept the 
state's comments or to begin discussions 
towards another solution, the Agency 
does have an obligation to provide a 
simple explanation of its decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Agency's reasons for 
its decision to the state. A telephone 
call, a meeting, or a letter would perform 
this function. The Agency has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. The 
explanation is made by a designee of 
the Director. 

There is one exception to the 
Agency’s discretion to choose the mode 
of communicating the explanation. As 
paragraph (a)(3](ii] provides, the 
Governor of the state may request in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact that an 
explanation of nonaccommodation be 
made In writing. When it receives such a 
request from a Governor, the Agency’s 
explanation will be in a letter. 

Paragraph (a)(3)(H) spells out the role 
of the single point of contact in receiving 
an explanation from the Agency. Hie 
Agency will direct all such explanations 
to the single point of contact in each 
state that has one. This is true even 
where accommodation dfscussions have 
occurred between the Agency and 
another party in the state. 

Paragraph (b) concerns safequards to 
ensure that the interests of states are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
that a nonaccommodation explanation 
will state that the Agency will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation, except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the Agency in cases of 
nonaccommodation before the Agency 
has awarded a grant or cooperative 
agreement, or otherwise irrevocably 
earned out the decision. In a case in 
which the Agency has provided a verbal 
explanation of a decision to the single 
point of contact, and the Governor 
subsequently has requested a wntten 
explanation, the ten day period will 
start to run from the date of the original 
explanation to the single point of 
contact. 

Paragraph (b)(2) recognizes that there 
will be some situations in which the 


Agency cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible 
for the Agency to wait ten days before 
implementing its decision, in a situation 
where the Agency cannot observe the 
waiting period, the Director or a 
designee of the Director at a higher level 
than the official responsible for making 
the original decision will review the 
decision before the nonaccommodation 
explanation is made and before the 
Agency implements the decision. The 
nonaccommodation explanation will 
include the Agency's reasons for 
determining that the ten-day waiting 
period is not feasible. 

Section 1233.8 What are the Director's 
obligations in interstate situations? 

In some cases, action taken by the 
Agency in Federal financial assistance 
programs may have an impact on 
interstate areas, as provided in 
paragraph (a). In these situations, the 
Agency has certain additional 
obligations. First, the Agency must 
identify its Federal financial assistance 
actions or decisions that have an impact 
on interstate areas. 

Having done so. the Agency must, as 
provided in paragraph (b). notify the 
potentially affected states, whether or 
not they have established an official 
state process under the Order. Except in 
unusual circumstances (eg., 
emergencies, financial assistance 
awards at the end of the fiscal year), the 
Agency must provide the affected states 
an opportunity for coment of at least 45 
days, as provided In paragraph (c). 
before the Agency commits itself to a 
course of action. The increase in the 
minimum comment period from 30 to 45 
days in interstate situations allows 
extra time for states to coordinate 
among themselves before providing 
views to the Agency. 

The agency, obviously, cannot require 
states to coordinate with each other on 
proposed Federal assistance or direct 
development having an impact on an 
interstate area. However, the Agency 
strongly encourages each affected state 
to share its comments with and obtain 
the views of other affected states, using 
the other state’s single point of contact, 
if there is one, or an appropriate 6tate 
official if there is not a single point of 
contact The Agency encourages states 
to reconcile differences where they 
exist, so that the states can present the 
Agency with a unified position. 

If the affected states provide the 
Agency with conflicting 
recommendations, the Agency will with 


respect to states that have established a 
process under the order, accommodate 
recommendations to the extent possible 
and explain its nonaccommodations of 
other points of view as provided in 
i 1233.7. 

Section 1233.9 /ReservedJ 

Section 1233.10 May the Director 
waive any provision of these 
regulations? 

This section allows the Director to 
waive any provision in these regulations 
in an emergency. The Agency expects to 
use this provision sparingly, since the 
Agency’s policy is to carry out the order 
as fully as it can. 

List of Subjects in 45 CFR Part 1233 

Intergovernmental relations. 

Issued at Washington. D C, January 17, 
1963. 

Thomas W. Puukon. 

Director of A CTION. 

1. Therefore, ACTION, the National 
Volunteer Agency proposes to amend 
Title 45, Code of Federal Regulations, by 
adding a new Part 1233, to read as 
follows: 

PART 1233— INTERGOVERNMENTAL 
REVIEW OF ACTION PROGRAMS AND 
ACTIVITIES 

Sac. 

1233.1 What if the purpose of these 
regulations? 

1233.2 What definitions apply to these 
regulations? 

1233 3 What programs and activities of the 
Agency are subject to these regulations? 

1233.4 | Reserved | 

1233.5 What procedures apply to a state's 
choice of programs under the Order? 

1233.6 How does the Director give states an 
opportunity to comment on proposed 
Federal financial assistance? 

1233.7 How does the Director make efforts 
to accommodate state and local 
concerns? 

1233.6 What ore the Director's obligations in 
interstate situations? 

1233.9 (Reserved) 

1233.10 May the Director waive 8ny 
provisions of these regulations? 

Authority: Executive Order 12372 (July 14, 
1982); section 401(a) of Intergovernmental 
Cooperation Act of 1968 (42 U.S.C 4231(a)), 

5 1233.1 What is the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372. 
issued July 14,1982. and titled 
’’Intergovernmental Review of Federal 
Programs.” 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on state and local 
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processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development. 

(c) The order and these regulations 
ore intended only to improve the 
internal management of the Agency. 
Neither the Order nor these regulations 
is intended to create any right or benefit 
enforceable at law by a party against 
the Agency or its officers. 

$ 1233.2 What definitions apply to these 
regulations? 

"Agency” means ACTION, the 
National Volunteer Agency. “Order” 
means Executive Order 12372, issued 
July 14,1982, and titled 
"Intergovernmental Review of Federal 
Programs.” 

’Director” means the Director of 
ACTION or an official or employee of 
the Agency acting for the Director under 
a delegation of authority. 

’’State” means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern 
Marianas Islands, Guam, American 
Samoa, the U.S. Virgin Islands, or the 
Trust Territory of the Pacific Islands. 

3 1233.3 What programs and activities of 
tha Agency are subject to these 
regulations? 

(a) The Director publishes in the 
Federal Register a list of the Agency’s 
programs and activities that are subject 
to the Order and these regulations. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover undeT 5 1233.5, the 
Director, to the extent permitted by law, 
uses the official state process to 
determine official views of state and 
local elected officials. 

31233.4 (Reserved) 

3 1233.5 What procedures apply to a 
state's choice of programs under the Order. 

(a) Each state that adopts a process 
under the Order notifies the Director of 


the Agency which programs the state 
chooses to cover under the Order. 

fb) The Director uses a state’s process 
under the Order as soon as feasible, 
depending on individual programs and 
projects, after the state notifies the 
Director of its program choices. 

(c) The Director may establish 
deadlines for states to change their 
program choices under the Order. 

9 1233.6 How does tha Director give 
states an opportunity to comment on 
proposed Federal financial assistance? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process it has 
established under the Order, including 
comments where the state has delegated 
to local elected officials the review, 
coordination and communication with 
the agency. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under 4 1233.5. the 
Director, to the extent permitted by law, 
communicates with state and local 
elected officials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions. 

(c) Except in unusual circumstances, 
the Director gives states at least 30 days 
to comment on any proposed Federal 
financial assistance (see { 1233.8 
comment periods pertaining to interstate 
situations). 

(d) Subject to paragraph (c) of this 
section, the Director may establish 
deadlines for— 

(1) Applicants to submit copies of 
their applications to the states; and 

States to complete their review of 
applications under a Federal financial 
assistance program and to submit their 
comments to the agency. 

(e) The Director responds as provided 
in the Order to all comments from a 
state that are provided through a state 
office or official that acts as a single 
point of contact under the Order 
between the state and all Federal 
agencies. 


5 1233.7 How does the Director make 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments to the 
agency in accordance with § 1233.6(e), 
the Director— 

(1) Accepts the state’s comments; 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) (i) Provides the state with a timely 
explanation of the basis for the agency’s 
decision. 

(ii) If requested by the Governor, the 
Director provides the explanation in 
writing 

(iii) If the state has designated a state 
office or official as a single point of 
contact between the state and oil 
Federal agencies, the Director provides 
any explanation under paragraph (a)(3) 
of this section to that office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Director informs the state that— 

(1) The Agency will not implement its 
decision for ten days after the state 
receives the explanation; or 

(2) The Director has reviewed the 
decision and determined that because 
of unusual circumstances, the ten-day 
waiting period is not feasible. 

4 1233.6 What are the Director's 
obligations In interstate situations? 

The Director is responsible for— 

(a) Identifying proposed Federal 
financial assistance that has an impact 
on interstate areas; 

(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order and 

(c) Except in unusual circumstances, 
providing the affected states an 
opportunity of at least 45 doys to 
comment. 

$ 1233.9 [ Reserved 1 

9 1233.10 May the Director waive any 
provisions of these regulations? 

In an emergency, the Director may 
waive any provisions of these 
regulations. 
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ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Parts 29, 30, 35, 40, 51, and 255 

IOA-FRL-2281-3) 

Intergovernmental Review of 
Environmental Protection Agency 
Programs and Activities 

agency: Environmental Protection 
Agency. 

action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
“Intergovernmental Review of Federal 
Programs.'* It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the Environmental Protection Agency 
(EPA). Executive Order 12372, and these 
proposed regulations, are intended to 
replace the intergovernmental 
consultation system developed under 
Office of Management and Budget 
(OMB) Circular A-95. They provide for a 
new, more effective, intergovernmental 
consultation system. Under the Order, 
state and local elected officials, not the 
Federal government, will determine 
what Federal programs and activities to 
review and the procedures by which the 
review will take place. 
date: Comments must be received on or 
before March* 10,1983. 
address: Interested persons should 
submit comments to Central Docket 
Section (A-130), Attention: Docket No. 
G-82-05. Environmental Protection 
Agency. Washington. D.C 20460. 
Comments will be available for 
inspection at the above address from 
8:00 a.m. to 4:00 p.m. Monday through 
Friday. 

FOR FURTHER INFORMATION CONTACT: 

John A. Gwynn. Acting Chief. Grants 
Policy and Procedures Branch (PM-216), 
Environmental Protection Agency. 
Washington. D.C. 20480 (202) 382-5268. 

SUPPLEMENTARY INFORMATION: 

Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
the elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular state 
and local governments. The system also 
required review of Federal programs by 
state and local agencies without regard 


to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 
costly. States and localities had to 
process too much paperwork, and. as a 
result, the impact of substantive 
comments was sometimes lost A 
network of state and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to. state and local 
concerns. 

On July 14,1982, President Reagan 
signed Executive Order 12372. 
“Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB Notice published in today's 
Federal Register. The Order directs the 
revocation of Circular A-95. and 
provides for a new, more effective, 
intergovernmental consultation system 
that is consistent with the President’s 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and, if it 
does not accommodate them, explain 
why not. This “accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law, to simplify, consolidate, or 
substitute Federally required state 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 
consultation will significantly reduce 
that burden, as well as opening 
opportunities for states to reduce 
administrative burdens in Federal 
programs requiring state plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order. 


consistent with the President’s 
Federalism policy, emphasizes the role 
of elected state and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order, 
OMB wrote to each state concerning the 
establishment of an official state 
process. This letter will be reproduced 
in the Federal Register in the next few 
days. This letter explains the role of th*- 
"single point of contact." A “single point 
of contact" is the one office or official in 
a state that transmits the result of the 
state review and coordination with 
recommendations that differ from the 
Federal proposal to the EPA and other 
Federal agencies and to which EPA 
directs official communications (e.g.. 
explanations of nonaccommodation) to [ 
the state under the Order. A state may 
have as few or as many entities as it 
chooses to perform review and 
coordination and to conduct discussions 
with EPA. However, there should be 
only one point of contact to officially 
transmit recommendations for change to 
all Federal agencies under the Order. It 
is up to the state whether the single 
point of contact plays a substantive role 
with respect to the state's views, or 
simply acts as a focal point for official 
communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30,1983), the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available 
Federally recognized Indian Tribes are 
exempted from the Order, but are 
encouraged to voluntarily take 
advantage of its opportunities for 
consultation. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and, to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties. 

For the most part, these proposed 
regulations will spell out EPA's 
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obligations and procedures In response 
to lhe views expressed by stale and 
local elected officials. A Notice of 
Availability of a paper discussing the 
policy decisions made by the agencies 
and OMB was published in the Federal 
Register on December 23.1962 (47 FR 
57309). Following the dose of the 
comment period, the agencies will again 
work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It is the Federal government’s 
intention that there will be no further 
rulemaking with respect to this 
Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30,1983. It will not be possible to 
have an adequate comment period on 
the proposed rule and meet this deadline 
if the normal 30-day delay between the 
publication date of a final rule and its 
effective date is observed. 

Consequently. EPA proposes to make 
the final rule effective immediately upon 
Us publication on April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing EPA's obligations. For 
t xample. when the proposed regulation 
says that the Administrator ’’provides 
the state with a timely explanation/* the 
regulation requires the Administrator to 
do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 

liemaking. EPA is proposing to revise 
its existing regulations implementing 
former OMB Circular A-05. Executive 
Order 12372 directed OMB to revoke the 
Circular itself, and the OMB directive 
revoking the Circular told Federal 
agencies to leave their A-95 regulations 
in place only until new regulations 
implementing the Order were 
promulgated on April 30.1983. In order 
to carry out this directive. EPA is listing 
in this Notice those regulatory 
provisions implementing Circular A-95 
that it proposes to revise. Final rules 
carrying out the amendments will be 
published on or about April 3a 1983. In 
conjunction with EPA’s final rule 
Implementing Executive Order 12372. 

Executive Order 12291, Regulatory 
flexibility Act and Paperwork 
Reduction Act 

EPA has determined that this is not a 
major rule under Executive Order 12291. 
The proposed rule would simplify 
consultation with EPA and allow state 
and local governments to establish cost- 
effective consultation procedures. For 
this reason, EPA believes that any 
economic impact the regulation has will 


be positive. It is unlikely that any 
economic impacts will be significant. 
Consequently. EPA certifies, under the 
Regulatory Flexibility Act. that this rule 
would not have a substantial economic 
impact on a significant number of small 
entities. This proposed rule is not 
subject to section 3504(h) of the 
Paperwork Reduction Act, since it 
would not require the coUectiou or 
retention of information. 

Section-by-Section Analysis 

Section 29. t What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, arc intended only to 
improve EPA's internal management of 
its consultation with state and local 
governments. Neither the Order nor 
these regulations are intended to create 
any right of judicial review of EPA’s 
action. For example, it is not intended 
that a state or local government would 
have the right to sue EPA because EPA 
failed to explain a nonaccommodation 
of a state recommendation. 

Section 29.2 What definitions apply to 
these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
“Agency” means the Environmental 
Protection Agency (EPA). “Order” 
means Executive Order 12372. 
"Administrator” means the 
Administrator of the Environmental 
Protection Agency or an official or 
employee of the Agency octing under a 
delegation of authority from the 
Administrator. This does not mean that 
there must bo a new, specific, formal 
delegation pertaining to Executive Order 
12372. Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. "State” means any 
of the 50 states, the District of Columbia, 
the Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands, Guam. 
American Samoa, or the Trust Territory 
of the Pacific Islands. The definition of 
’’state” means that the District of 
Columbia, Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as each of the 50 states. The definition 
of ’’state” does not include Indian 
Tribes. 


In addition to these definitions, three 
other terms—simplify, consolidate, and 
substitute—ore defined in { 29.9. 

Several other terms appearing in the 
Order are not defined in this section, but 
are used in the regulation in a way that 
makes their operational meaning dear 
(e.g.. accommodate and explain in 
$ 29.7). 

Section 29.3 What programs and 
activities of the Environmental 
Protection Agency are subject to these 
regulations? 

The intent of the Order is that statu 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities 
they wish. EPA is publishing an 
Attachment to this Preamble listing the 
programs and activities proposed for 
exclusion and those that are subject to 
the Order. Updated lists will be 
published when necessary in order to let 
states know which EPA programs and 
activities they may choose to cover. 

The list of those programs and 
activities that the Agency proposes to 
exdude from coverage under the Order 
also contains the reason for each 
proposed cxdusion. The Agency seeks 
comments on the proposed exclusions. 
After promulgation of the Final Rule, if 
the Agency wants to exdude new or 
additional programs or activities from 
coverage under the Order, it will publish 
a Federal Register notice requesting 
comment on the proposed exdusions. 

At this time, states should assume 
that all of the Agency's other Federal 
financial assistance and direct Federal 
development programs will be subject to 
the Order. Of course, activities and 
programs that dearly are neither 
Federal financial assistance nor direct 
Federal development (e.g.. procurement 
by the Agency) are not subject to the 
Order. Also, the Order and these 
regulations do not apply to proposed 
regulations, legislation, budget 
formulation, or dassifled programs or 
activities where formal consultation 
would endanger national security. 

Even if a program or activity is 
exdudcd from the consultation system 
established by the Order, state and local 
officials will still have an opportunity to 
hove their views considered by the 
Agency. Indeed, statutory requirements 
for consultation, such as section 401(b) 
of the Intergovernmental Cooperation 
Act of 1968 (42 U.S.C 4231(b)), require 
Federal agencies to consider the views 
of state and local governments. Many of 
the Agency’s program statutes have 
their own consultation requirements, 
and EPA will, of course, comply with all 








3210 


Federal Register / VoL 48, No. 10 / Monday, January 24, 1983 / Proposed Rules 


existing or future statutory requirements 
of this kind. However, the Agency is not 
obligated to follow the provisions of the 
Order and these regulations with respect 
to excluded programs and activities. If 
at any time a state believes that any 
EPA official has not made appropriate 
use of the official state process, the state 
is invited to raise its concerns directly 
with the Administrator. 

Section 29.4 What are the 
Administrator's general responsibilities 
under the Order? 

This section incorporates the most 
Important portions of Executive Order 
12372 into the Agency’s regulation, 
emphasizing EPA's obligations under the 
Order. The mechanisms by which EPA 
will carry out many of these general 
obligations are developed further in 
other sections of the rule. For example, 
paragraph (b)(4) of this section is further 
elaborated in } 29.9. concerning state 
plans. 

Paragraph (b)(2) means that EPA is 
obligated to make efforts to ensure that 
information on proposed actions or 
decisions of the Agency is available to 
the states in sufficient time to be able to 
exert meaningful influence on the 
Agency’s course of action. For example, 
EPA would make sure that the state 
learned of draft assistance 
announcements, including decision 
criteria, proposed Federal development 
project decisions, and so forth, in time to 
make a meaningful response. 

Section 29.5 What procedures apply to 
a state *s choice of programs under the 
Order? 

States may choose to consult with 
EPA under the Order concerning any 
programs and activities EPA identifies 
as subject to the Order. However, these 
regulations do not require states to 
consult with EPA concerning any 
particular program or activity. This is an 
important distinction between the 
Onier's consultation policy and the 
system established under Circular A-95. 
which gave states no discretion 
concerning program selection. Under the 
Order, each state may choose whether 
to use the consultation system with 
respect to any particular program or 
activity. This gives states increased 
flexibility to determine how best to 
allocate their resources. For example, 
many programs have existing statutory 
consultation systems, if a state decides 
that an existing consultation system is 
adequate, the state might choose not to 
cover the program under its EO 12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A state also might want to 


decline to cover a program which has 
only minor effects on the state. 

EPA emphasizes that the choice of 
whether to cover a particular program or 
activity identified as subject to these 
regulations is entirely up to each state. 
While EPA will be happy to discuss ^ 
with states the most effective ways of 
carrying out consultation concerning its • 
programs and activities, the Agency will 
not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Administrator of 
the programs and activities it chooses to 
cover. When it firs! establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send ull program coverage 
information (additions, deletions, other 
changes) directly to EPA. This 
information will enable EPA's personnel 
who work on a particular program or 
activity to know which states they must 
consult with under the provisions of the 
Order. 

Paragraph (b) provides that, once a 
state has established a process and 
made its program selection known to 
EPA, EPA will use the state's process 
concerning the programs and activities 
selected by the state as soon as feasible. 
EPA will determine when to begin using 
the state's official process on a case-by¬ 
case basis and will let the states know 
when it will start to use the state 
process. 

Paragraph (c) provides that EPA may 
establish deadlines by which states 
must inform EPA of changes in their 
program selection choices. A state may 
add or delete a program or activity from 
those it wishes to cover under the Order 
at any time. However, in order for 
meaningful consultation to occur under 
the Order. EPA may need a certain 
amount of “lead time" before it can 
adapt its procedures to the changes 
circumstances. For this reason, the 
Agency may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
states that, for example, if they wished 
to have consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
have to inform EPA of their program 


selection change a certain time (e.g.. 30 
days, 45 days) prior to that date. 

Section 29.6 How does the 
Administrator give states an 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific Instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation rola. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250,000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to EPA. For example, 
efforts by EPA to reach a negotiated 
solution with the local official will be 
pursued directly with the official, not 
with the state itself. 

The local official to whom the state's 
consultation role had been delegated 
would send comments directly to EPA. 
EPA would work with the local official 
in attempting to reach an 
accommodation, and. if efforts at 
accommodation were unsuccessful. EPA 
would explain the nonaccommodation 
to both the delegated official and the 
state's official single point of contact 

It is difficult to specify, in advance, 
the precise time frames that EPA will 
use to implement the Order’s 
notification requirement for EPA’s 
widely varied programs and activities. 
However, paragraph (b) states that as a 
general rule, states choosing to cover a 
particular program or activity will have 
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at least 30 days (45 days in the case of 
Interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before EPA 
commits itself to a given course of 
action. On a case-by case basis. EPA 
may allow a shorter period for comment 
if unusual circumstances make the 
shorter period necessary. Among the 
kinds of unusual circumstances that 
might necessitate a shorter comment 
period are an emergency, the necessity 
to make a grant or cooperative 
agreement decision before the end of o 
fiscal year, or a statutory deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence EPA's 
decisions. EPA may need to establish 
deadlines or time frames in non- 
regulatory program specific 
announcements for comment on 
particular actions or types of actions. 
Consequently, as provided in puragraph 
(c), the Agency may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting points from which comment 
periods would begin to run. For 
example, time frames may differ among 
different types of programs (e g., one- 
year grants, direct development projects, 
permits), for different stages of the same 
program (e.g.. first application, renewal), 
or at different times (e.g.. end of fiscal 
year, deadline for quarterly 
apportionment). 

In some of EPA's programs, a basic 
decision to go forward with a project 
may be the key decision that determines 
the.Agency's subsequent course of 
action. Once the initial decision is made, 
KPA has little discretion with respect to 
the subsequent decisions. The Agency 
may inform states of the key decision 
points on which their comments are 
essential if the states are to have a 
meaningful role in influencing EPA's 
decision. 

In most financial assistance programs, 
a state, local, or private agency applies 
to EPA for a grant or cooperative 
agreement or otherwise seeks Agency 
approval for financial assistance to be 
provided. In order to receive notification 
of applications for financial assistance 
from EPA, the state should work with 
applicant organizations to ensure that 
•ipplications are provided to the state in 
a timely manner. If it becomes 
necessary, EPA may establish 
requirements in non-regulatory program 
specific announcements for applicants 
to submit copies of their applications to 
the state. 

In order to ensure timely completion 
of Federal decisionmaking, EPA may 
require ststes to complete their reviews 
of applications and to submit their 


comments to the Administrator by a 
particular date. The intent of this 
provision is to prevent undue delays in 
Federal decisions affecting the state. A 
similar provision, in paragraph (c)(3). 
permits the Administrator to establish 
deadlines in non-regulatory program 
specific announcements for state review 
of the Agency's direct development 
activities. 

Paragraph (d) makes an important 
point with respect to the way that 
communications between states and 
EPA would work. Under the Order, a 
state may organize the mechanics of its 
consultation process any way it 
chooses. However, in order to ensure 
that communications between EPA and 
the official state process flow efficiently, 
EPA strongly encourages states to 
establish a "single point of contact" for 
state communications with Federal 
agencies. Channeling communications 
from the states to Federal agencies and 
from agencies back to the states through 
a single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable 
EPA to know which communications to 
treat as official under the provisions of 
the Order. The Agency needs a means of 
separating the letters from state and 
local elected officials to which it will 
respond through normal correspondence 
channels from those letters to which it 
must respond under the provisions of 
the Order. States' use of a single point of 
contact will permit the Agency to make 
this necessary administrative 
distinction. 

In the absence of a state process, or in 
the case of a program that a state has 
not selected for coverage, EPA will work 
with the state, consistent with existing 
legal requirements. The provisions of the 
Order and these regulations will not 
apply. 

The proposed regulation will not 
impose any constraints on the content of 
comments that states send to EPA. 
However, the Agency strongly 
encourages commenters under the Order 
to follow three policies which are 
important for the efficient operation of 
the Order's consultation system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often EPA is 
required to make a decision based on 
certain statutorily established factors. In 
other cases, the Agency, through 
regulation or guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that EPA would be 
able to accommodate concerns that do 
not address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 


have meaningful influence on the 
Agency's decisions, comments must be 
relevant to the factors on which EPA 
bases its decisions. For example, if 
EPA's standards call for a decision to be 
made at a certain stage only on the 
technical merits of financial assistance 
proposals, before consideration is given 
to costs, EPA could not accommodate a 
state comment addressing costs during 
the technical review. 

Second, states can assist EPA's 
implementation of the Order by clearly 
specifying the magnitude of (he state's 
concerns. Often, it may be difficult for 
EPA to tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of EPA's position. For 
example, if a state wants EPA to 
recognize the slate's priorities, accept 
only a modified financial assistance 
application, or deny a financiol 
assistance application, it would bo very 
helpful If the state identified its position 
as clearly as possible. The Order directs 
Federal agencies to make efforts to 
accommodate state concerns. EPA's 
ability to do so successfully is 
dependent, to a significant degree, on 
the clear articulation of conems by the 
states. 

Third, EPA may not be in a good 
position to accommodate state and local 
concerns unless the state speaks with 
one voice in its comments. The Aeency 
recognizes that different state ana local 
officials and agencies may not always 
agree among themselves concerning the 
course of action EPA should follow. The 
single point of contact should reconcile 
conflicting points of view before 
transmission to avoid EPA having to 
seek clarification concerning which set 
of views the state wants EPA to 
accommodate. The process will work 
much better if EPA receives a single set 
of comments. 

Section 29.7 How does the 
Administrator make efforts to 
accommodate state and local concerns? 

Paragraph (a) provides that when a 
state comments to EPA under the Order, 
EPA has three choices. EPA can accept 
the state's comments (i.e.. do as the 
state recommends). Second, it can reach 
a mutually agreeable solution with the 
state. This solution can differ from the 
original state position on the matter. 
Third, If EPA cannot accept the state's 
comments or reach a mutually agreeable 
solution. EPA is obligated to give the 
state a timely, simple explanation of the 
Agency's reasons for not doing so. 

Normally, the explanation could take 
any form which adequately 
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communicates EPA's reasons for its 
decision to the state. A telephone call, a 
meeting, or a letter would perform this 
function. The Agency has the discretion 
to choose the most appropriate mode of 
communicating the explanation in each 
case. The explanation is made by a 
designee of the Administrator. 

There is one exception to the 
Agency’s discretion to choose the mode 
of communicating the explanation. As 
paragraph (a)(3) provides, the Governor 
of the state may request, in advance of 
the time the explanation is made or after 
it is communicated to the single point of 
contact, that an explanation of 
nonaccommodation be made in writing. 
When EPA receives such a request from 
a Governor, the Agency's explanation 
will be In a letter. 

Paragraph (a)(4) spells out the role of 
the single point of contact in receiving 
explanations from EPA. EPA will direct 
all such explanations to the single point 
of contact in each state that has one. 
This is true even where accommodation 
discussions have occurred between EPA 
and another party in the state. 

Paragraph (b) concerns safeguards to 
ensure that the interests of states are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
that a nonaccommodation explanation 
will state that EPA will not implement 
its decision until ten days after the 
•ingle point of contact receives the 
explanation, except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the Agency in cases of 
nonaccommodation before EPA has 
awarded a grant or cooperative 
agreement, begun construction of a 
facility, or otherwise irrevocably carried 
out the decision. In a case in which the 
EPA has provided an oral explanation of 
a decision to the single point of contact 
and the Governor subsequently has 
requested a written explanation, the ten- 
day period will start to run from the date 
of the original explanation to the single 
point of contact. 

Paragraph (b)(2) recognizes that there 
will be some situations in which EPA 
cannot observe the ten-day waiting 
period. These unusual circumstances 
could include, for example, a statutory 
deadline, emergency, or end of a fiscal 
year situation that may make it 
infeasible for the Agency to wait ten 
days before implementing its decision, 
in a situation where EPA cannot 
observe the waiting period, the 
Administrator will review the decision 
before the nonaccommodation 
explanation is made and before the 
Agency implements the decision. The 
nonaccommodation explanation will 
include EPA's reasons for determining 


that the ten-day waiting period is nol 
feasible. 

Section 29.8 What are the 
Administrator's obligations in interstate 
situations? 

In some cases, action taken by EPA in 
Federal financial assistance and direct 
Federal development programs may 
have an impact on interstate areas. In 
these situations. EPA is generally 
required to meet certain additional 
obligations specified in paragraph (a). 
First, the Agency must identify its direct 
Federal development or Federal 
financial assistance actions or decisions 
that have an impact on interstate areas. 
Having done so, EPA must notify the 
potentially affected slates, whether or 
not they have established an official 
state process under the Order. Except in 
unusual circumstances (e.g.. 
emergencies, financial assistance 
awards at the end of the fiscal year), 
EPA must provide the affected states an 
opportunity for comment of at least 45 
days before the Agency commits itself to 
a course of action. The increase in the 
minimum comment period from 30 to 45 
days in interstate situations allows 
extra time for states to coordinate 
among themselves before providing 
views to EPA. 

The obligations enumerated in 
paragraph (a), however, do not apply to 
EPA's promulgation of State 
Implementation Plans (SIPs) under 
section 110(c) of the Clean Air Act or to 
EPA's issuance of permits listed in the 
Attachment to this Preamble. As 
explained in the Attachment. EPA's 
existing procedures for these activities 
insure timely and adequate 
consideration of concerns raised by 
affected states before final decisions are 
made. EPA believes that the imposition 
of additional requirements is 
unnecessary. 

EPA. obviously, cannot require states 
to coordinate with each other on 
proposed Federal assistance or direct 
development having an impact on an 
interstate area. However, we strongly 
encourage each affected state to share 
its comments with and obtain the views 
of other affected states, using the other 
state's single point of contact, if there is 
one. or an appropriate state official if 
there is not a single point of contact. 

EPA encourages states to reconcile 
differences where they exist, so that the 
states can present EPA with a unified 
position. If the affected states provide 
EPA with conflicting recommendations, 
EPA will, with respect to states that 
have established a process under the 
Order, accommodate recommendations 
to the extent possible and explain its 


nonaccommodations of other points of 
view as provided in 5 29.7. 

Section 29.9 How may a state simplify, 
consolidate, or substitute Federally 
required state plans? 

This section carries out section 2(d) of 
the Order, which directs Federal 
agencies to "allow" states to consolidate 
or simplify plans and to "encourage** 
states to substitute their own plans for 
Federally required state plans. 

Paragraph (a) defines three terms used 
in this section. For a state to "simplify" 
a plan means that a state may develop 
its own format, choose its own 
submission date, and select the planning 
period covered by the plan. 
"Consolidate" means that the state may 
meet statutory and regulatory 
requirements by combining two or more 
plans into one document. The state may 
also select the format, submission date, 
and planning period for a consolidated 
plan. "Substitute" means that a state 
may use a plan or other document that is 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by EPA. State plans required 
by EPA that are eligible for modification 
(i.e.. simplification, consolidation, or 
substitution) under the Order are limited 
to the work plans for EPA's continuing 
environmental programs listed in an 
OMB notice published in today's Federal 
Register. EPA is willing to consider 
other state plans for eligibility for 
modification under this section. 

For purposes of state plan 
modifications, it is necessary to draw a 
distinction between the state's decision 
concerning which plans it wants to try 
to modify and EPA's decision 
concerning whether to accept modified 
plans. Paragraph (b) deals with the first 
of these issues. If not inconsistent with 
law. a state may decide to try to 
simplify, consolidate or substitute state 
plans without prior approval. 

Paragraph (c) points out that EPA will 
review the content of state proposals to 
simplify, consolidate, or substitute state 
plans to ensure that they meet all 
applicable Federal requirements. Under 
this provision, EPA could disapprove the 
content of a modified plan on the basis, 
for example, of legal insufficiency or the 
failure of the modified plan to meet 
Federally mandated substantive 
standards. If EPA disapproves a state 
plan, the state may have recourse to the 
existing appeal process of the Agency 
applicable to the program in question 
(see 40 CFR Part 30 Subpart J). However. 
EPA does not propose any new special 
appeal process for situations in which 
the Agency does not accept a modified 
plan. 
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Paragraph (c) is not intended to give 
EPA any new authority it docs not 
already have to review or disapprove 
state plans. For example, if a statute 
limits the grounds on which the Agency 
may disapprove a state plan submission, 
this paragraph is not intended to expand 
those limits. The paragraph does not 
emphasize, however, that these 
regulations do not Impair the Agency’s 
existing authority to review and if 
necesssary. disapprove state plans. This 
section also does not affect any existing 
statutory or regulatory requirements 
concerning submission dates, planning 
periods, or formats of state plans. EPA 
has made appropriate modifications in 
regulatory requirements without a 
statutory basis to allow more state 
flexibility (see 40 CFR Part 35 Subpart 
A). 

EPA's ability to review state plans is 
important not only for its ability to 
administer programs effectively but also 
to prevent states from inadvertently 
causing delays in Agency funding 
decisions. In many financial assistance 
programs, required program standards 
must be met through a state plan before 
Federal funds are awarded. EPA may 
not award funds to recipients if a plan 
does not meet legal requirements or 
substantive Federal program standards. 

The Agency encourages states which 
wish to simplify, consolidate or 
substitute state plans to inform EPA 
well in advance of their intentions. Early 
discussions between state officials and 
EPA regarding proposed modifications 
of plans will help to avoid later 
problems, including unexpected delays 
or disapprovals of modifications. The 
Agency is very willing to work closely 
with state officials on plan 
modifications and, where feasible, will 
provide technical assistance or advice in 
plan modification efforts. 

Section 29,10 May the Administrator 
waive any provision of these 
regulations? 

This section allows the Administrator 
to waive any provision in these 
regulations in an emergency. EPA 
expects to use this provision sparingly, 
since the Agency’s policy is to carry out 
the order as fully as it can. 

List of Subjects in 40 CFR Part 29 

Intergovernmental relations. 

Dated: January 17.1963. 

Anne M. Gortuch. 

Administrator. 

Attachment—List of Proposed Exclusions 
and Programs and Activities Subject to 
the Order 

t. The following list identified EPA 
programs and activities proposed for 
exclusion and the basis for exclusion. 


A. Training Grants and Fellowships 

CFDA No. and Title 

66.003 Air Pollution Control Manpower 
Training Grants 

Water Pollution Control—Professional 
Training Grants 

Water Pollution Control Fellowships 
Safe Drinking Water—Professional 
Training Grants 

Safe Drinking Water Fellowships 
Basis for exclusion: Training grants and 
fellowships are not covered by the Executive 
Order. 

B. Research. Development, and 
Demonstration 

Activities under the following RAD 
programs except those which; 

(1) Necessitate the preparation of an 
Environmental Impact Statement under 
NEPA (see 40 CFR Port 6—Suhpurt Gfc or 

(2) Are to be newly Initiated at o particular 
site or location and do not need an 
Environmental Impact Statement but require 
unusual measures to limit the possibility of 
adverse exposure or hazard to the general 
public or 

(9) Have a unique geographic focus and are 
directly relevant to the governmental 
responsibilities of a state or local government 
within that geographic area. 

CFDA No. and Title 

66.500 Environmental Protection- 
Consolidated Research Grants 

66.501 Air Pollution Control Research 
Grants 

66.502 Pesticides Control Research Grants 

66.504 Solid Waste Disposal Research 
Grants 

66.505 Water Pollution Control—Research. 
Development, and Demonstration Grants 

66.506 Safe Drinking Water Research and 
Demonstration Grants 

66.507 Toxic Substances Research Grants 
Basis for exclusion: Research. 

development, and demonstration other than 
that specified in (1). (2). and (3) above are not 
covered by the Executive Order. 

C Plans and Permits 
The following plans and permits 
where issued by EPA in interstate 
situations: 

(1) EPA promulgated State Implementation 
Plan (SIP] under Section 110(c) of the Cleon 
Air Act, 

(2) Prevention of Significant Deterioration 
(PSD) permits under the Clean Air Act 

(3) National Pollutant Discharge 
Elimination System (NPDES) permits under 
the Clean Air Act 

(4) Underground Infection Control (UIC) 
permits under the Safe Drinking Water Act 

(5) Treatment, storage, and disposal 
permits under the Resource Conservation and 
Recovery Act (RCRA). 

Basis for exclusion: Current procedure 
allows for interested parties (eg.. affected 
States) to comment on these activities before 
final decisions are made. An expansion of 
EPA's existing procedures to include a 
detailed Interstate process under the Order 
would greatly impede EPA's issuance of 
permits or substitute SIPs. Such an expansion 


could require EPA to devote considerable 
time and effort to investigate speculative 
interstate impacts. 

IL The following list identifies EPA 
programs and activities that are subject to 
the Order. 

A. Financial Assistance 

State and Local Assistance Programs 
66.001 Air Pollution Control Program 

66.418 Construction Grants for Wastewater 
Treatmi'nt Works 

66.419 Water Pollution Control—State and 
Interstate Program Grants 

— Water Quality Management Planning 
06.432 State Public Water System 

Supervision—Program Grants 
66.433 State Underground Water Source 
Protection—Program Grants 
06.436 Construction Management 
Assistance 

66.451 Hazardous Waste Management 
Financial Assistance to States 

— State Inventories of Uncontrolled 
Hazardous Waste Sites 

06.600 Environmental Protection 

Consolidated Grants—Program Support 
66 603 Loan Guarantees for Construction of 
Treatment Works 

06.700 Pesticides Enforcement Program 
Grants 

— Superfund Cooperative Agreements 
(Remedial Clean Ups) 

Research. Development, and 
Demonstration Projects —Subject to 
regulation only if proposed activity requires 
an Environmental Impact Statement (FJS); 
will be newly initiated at a particular site or 
location and does not require an E1S but does 
require unusual measures to limit the 
possibility of adverse exposure or hazard to 
the general public; or has a unique geographic 
focus and is directly relevant to the 
governmental responsibilities of a state or 
local government within that geographic area. 

66.500 Environmental Protection— 
Consolidated Research Grants 

66.501 Air Pollution Control Research 
Grants 

66.502 Pesticides Control Research Grants 

66.504 Solid Waste Disposal Research 
Grants 

66.505 Water Pollution Control—Research. 
Development and Demonstration Grants 

66.506 Safe Drinking Water Research and 
Demonstration Grants 

66.507 Toxic Substances Research Grants 

B. Direct Federal Development 

Real Property Acquisition or Disposal, 
Including Obtaining Major Leases or 
Easements 

Construction of New EPA Facilities 

EPA Issued Plans and Permits (except for 
exemptions to requirements under section 
29.8(a)) 

1. For the reasons set out in the 
Preamble, the Environmental Protection 
Agency proposes to amend Title 40, 

Code of Federal Regulations, by adding 
a new Part 29 to read as follows: 
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PART 29—INTERGOVERNMENTAL 
REVIEW OF ENVIRONMENTAL 
PROTECTION AGENCY PROGRAMS 
AND ACTIVITIES 

Sac. 

294 What ia the purpose of these 
regulation*? 

29.2 What definitional apply to these 
regulations? 

29.3 What programs and activities of the 
Environmental Protection Agency are 
subject to these regulations? 

29.4 What are the Administrators general 
responsibtihes under the Order? 

29.5 What procedures apply to a State's 
choice of programs under the Order? 

29.0 How does the Administrator give states 
an opportunity to comment on proposed 
Fedeal financial assistance and direct 
Federal development? 

29.7 How does the Administrator make 
efforts to accomodate state and local 
concerns? 

29.9 What are the Administrator's 
obligations in interstate situations? 

29.9 How may a state simplify, consolidate, 
or substitute Fedoatly required state 
plans? 

29.10 May the Administrator waive any 
provision of these regulations? 

Authority: Executive Order 12372 (July 14. 
1962; 47 CFR 30955): section 401(a) of the 
Intergovernmental Cooperation Act of 1966 
(42 U.S.C. 4231(a)). 

29.1 What Is the purpose of these 
regulations? 

(a) These regulations implement 
Executive Order 12372. issued July 14, 
1982. and titled "Intergovernmental 
Review of Federal Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Fedeal development. 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the 
Environmental Protection Agency (EPA). 
Neither the Order nor these regulations 
are intended to create any right or 
benefit enforceable at law by a party 
against EPA or its officers. 

§ 29.2 What definitions apply to these 
regulations? 

"Administrator" means the 
Administrator of the U.S. Environmental 
Protection Agency or an official or 
employee of the agency action for the 
Administrator under a delegation of 
authority. 

"Agency" means the U.S. 
Environmental Protection Agency (EPA). 

"Order" means Executive Order 
12372, issued July 14.1982. and titled 
"intergovemamental Review of Federal 
Programs." 


"State" means any of the 50 states, the 
Distict of Columbia, the Commonwealth 
of Puerto Rico, the Commonwealth of 
the Northern Maiana Islands. Guam, 
American Samoa, the U.S. Virgin 
Islands, or the Trust Territory of the 
Pacific Islands. 

4 29.3 What programs and activities of the 
Environments! Protection Agency are 
subject to these regulations? 

The Administrator will publish a list 
in the Federal Register of the EPA 
programs and activities that are subject 
to the Order and these regulations. 

$29.4 What are the Administrator's 
general responsibilities under the Order? 

(a) The Administrator provides 
opportunities for consultation by elected 
officials of these state and local 
governments that would provide the 
non-Federal funds for. or that would be 
directly affected by. proposed Fedeal 
finanical assistance from, or direct 
Federal development by, EPA. 

(b) If a State adopts a process tinder 
the Order to review and coordinate 
proposed Federal financial assistance 
and direct Federal development, the 
Administrator, to the extent permitted 
by law: 

(1) Uses the state process to 
determine official views of state and 
local elected officials: 

(2) Communicates with state and local 
elected oficials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions; 

(3) Makes efforts to accommodate 
state and local elected officials* 
concerns with proposed Federal 
financial assistance and direct Federal 
development that are communicated 
through the stote process; 

(4) Allows the states to simplify and 
consolidate existing Federally required 
state plan submissions; 

(5) Where state planning and 
budgeting systems are sufficient and 
were permitted by law. encourages the 
substitution of state plans for Federally 
required state plans; 

(6) Seeks the coordination of views of 
affected state and local elected officials 
in one state with those of another state 
when proposed Federal financial 
assistance or direct Federal 
development has an impact on interstate 
metropolitan urban centers or other 
interstate areas; and 

(7) Supports state and local 
governments by discouraging the 
reauthorization or creation of any 
planning organization which is 
Federally-funded, which has a limited 
purpose, and which is not adequately 
representative of. or accountable to. 
state or local elected officials. 


§ 29.5 What procedures apply to a state's 
choice of programs under the Order? 

(a) Each state that adopts a process 
under under the Order notifies the 
Administrator of the EPA programs that 
the state chooses to cover under the 
Order. 

(b) The Administrator uses a state's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 
notifies the Administrator of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Administrator may establish 
deadlines by which states are required 
to inform the administrator of changes 
in their program choices 

$ 29.6 How doas the Administrator give 
states an opportunity to comment on 
proposed Federal financial assistance and 
direct Federal development? 

((B) This section applies to all 
comments received from a state 
pursuant to an offidnl process if has 
estalished under the Order, including 
comments where the state has delegated 
to local elected officials the review, 
coordination and commumication with 
EPA. 

(b) Except in unusual circumstances, 
the Administrator gives state at least 30 
days to comment on any proposed 
Federal ffnincial assistance or direct 
Federal development (see $ 29.8 for 
comment periods pertaining to interstate 
situations). 

(c) Subject to paragraph (b), the 
Administrator may establish deadlines 
for 

(1) Applicants to submit copies of 
their applications to the stales; 

(2) Stats to complete their review of 
financial assistance applications and to 
submit their comments to EPA; and 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to EPA. 

(d) The Administrator responds as 
provided in the Order to all comments 
from a state that are provided through a 
state office or official that acts as a 
single point of contact under the Order 
between the state and all Federal 
agencies. 

$ 29.7 How does the Administrator make 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments to 
EPA in accordance with 5 29.6(d). the 
Administrator 

(t) Accepts the state's comments; 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) Provides the state with a timely 
explanation of the basis for EPA's 
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nonaccommodation. If requested by the 
Governor, the Administrator provides 
the explanation in writing (certified 
mall: return receipt requested). 

(4) if the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Administrator 
provides any explanation under 
paragraph (a)(3) to that office of official. 

(b) In any explanation under 
paragraph (a), the Administrator informs 
rhe state that: 

(1) EPA will not implement its 
decision for ten days after the state 
receives the explanation: or 

(2) The Administrator has reviewed 
the decision and determined that, 
because of unusual circumstances, the 
ten-day waiting period is not feasible. 

^ 29.8 What are the Administrator s 
obligations In Interstate situations? 

(a) The Administrator is responsible 

for: 

(1) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas: 

(2) Notifying the affected states, 
including states that have not adopted a 
process under the Order, and 

(3) Except in unusual circumstances, 
providing the affected states an 


opportunity of at least 45 days to 
comment. 

(b) The following plans and permits 
where issued by EPA are not subject to 
the requirements of paragraph (a): 

(1) EPA promulgated State 
Implementation Plans ISIPs) under 
section 110(c) of the Clean Air Act: 

(2) Prevention of Significant 
Deterioration (PSD) permits under the 
Clean Air Act: 

(3) National Pollutant Discharge 
Elimination System (NPDES) permits 
under the Clean Water Act: 

(4) Underground Injection Control 
(U1C) permits under the Safe Drinking 
Water Act: or 

(5) Treatment, storage, and disposal 
permits under the Resource 
Conservation and Recovery Act. 

$ 29.9 How may a state simplify, 
consolidate* or substitute Federally 
required state plans? 

(a) As used in this section: 

(1) “Simplify** means that a state may 
develop its own format, choose its own 
submission date, and select the planning 
period for a state plan. 

(2) “Consolidate” means that a state 
may meet statutory and regulatory 
requirements by combining two or more 
plans into one document and that the 
state can select the format, submission 


date, and planning period for the 
consolidated plan. 

(3) “Substitute** means that a state 
may use a plan or other document that It 
has developed for its own purposes to 
meet Federal requirements. 

(b) If nol inconsistent with law. a 
state may decide to try to simplify, 
consolidate, or substitute Federally 
required state plans without prior EPA 
approval. 

(c) The Administrator reviews each 
state plan that a state has simplified, 
consolidated, or substituted and accepts 
the plan only if its content meets 
Federal requirements. 

9 29.10 May the Administrator waive any 
provision of these regulations? 

In an emergency, the Administrator 
may waive any provision of these 
regulations. 

2. In addition, we expect to make 
conforming amendments to the 
following regulations: 

40 CFR Part 30: Sec. 30.305 et seq. 

40 CFR Part 35: Sections 35.920- 
3(a)(3); 35.920-3(b)(4); 35.1620-6; 
35.2040(a)(2): 35.2040(b)(2); 35.2040(c)(2). 

40 CFR Part 40: Sec. 40.135-l(b). 

40 CFR Part 51: Sections 51241(c). 
51.246(b), 51.251, and 51252(b). 

40 CFR Part 255: Sections 255.20 and 
25523(a). 
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EQUAL EMPLOYMENT OPPORTUNITY 
COMMISSION 

Intergovernmental Review of Equal 
Employment Opportunity Commission 
Programs and Activities 

agency: Equal Employment Opportunity 
Commission. 

ACTION: Notice. 

summary: This Notice sets forth the 
Commission's intention not to publish a 
proposed rule to implement Executive 
Order 12372. 'Intergovernmental Review 
of Federal Programs." which reptaced 
the intergovernmental consultation 
system developed under Offico of 
Management and Budget (OMB) Circular 
A-85. 

date: Comments must be received on or 
before March 10.1983. 
aodress: Interested persons should 
submit comments to Treva McCall. 
Executive Secretary. Executive 
Secretariat. Room 5215-101. EEOC. 2401 
E Street NW., Washington. D.C. 20508. 
FOR FURTHER INFORMATION CONTACT: 

S. Jennifer Johnson, (telephone 202-034- 
0690), Office of Legal Counsel, Equal 
Employment Opportunity Commission, 
2401 E Street. NW., Washington. D.C. 

2060a 

SUPPLEMENTARY INFORMATION: On July 
14.1982. President Reagan signed 
Executive Order 12372, 
“Intergovernmental Review of Federal 
Programs " The Executive order is 
reproduced as Attachment A to the 
OMB Notice published in today's 
Federal Register. The Order directs the 
revocation of Circular A-95, and 
provides for a new, more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief, under the Order, states 


and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and, if it 
does not accommodate them, explain 
why not. This "accommodate or 
explain" provision gives Area ter weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law, to simplify, consolidate, or 
substitute Federally required state 
plans. 

Must Federal agencies are publishing 
in today's Federal Register a Notice of 
Proposed Rulemaking to implement 
Executive Order 12372. However, the 
Commission has concluded that fit has 
no Federal financial assistance or direct 
Federal development programs or 
activities to which the Order should 
apply. Consequently, the Commission is 
not publishing a proposed rule. 

This Notice lists those programs and 
activities that the Commission proposes 
to exclude from coverage under the 
Order. The reason for each proposed 
exclusion is also listed. The Commission 
seeks comments on the proposed 
exclusions. If the Commission wants to 
exclude new or additional programs or 
activities from coverage under the order 
in the future, it will publish a Federal 
Register Notice requesting comment on 
the proposed exclusions. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 


officials would still have an opportunity 
to have their views considered by the 
Commission. The Commission regularly 
consults with the state and local entities 
with which it contracts. Statutory 
requirements for consultation, such as 
section 401(b) of the Intergovernmental 
Cooperation Act of 1968 (42 U.S.C. 
4231(b)), require Federal agencies to 
consider the views of state and local 
governments. The Commission will* of 
course, comply with all applicable . 
existing or future statutory requirements 
of this kind. 

The Department proposes to exclude 
the following: 



1983. 

Clarence THocuu, 

Chairman. Equal Employment Opportunity 
Commission i 
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FEDERAL EMERGENCY 
MANAGEMENT AGENCY 

44 CFR Parts 4, 9, 59, 60, 76, 300, 
and 302 

Intergovernmental Review of Federal 
Emergency Management Agency 
Programs and Activities 

agency: Federal Emergency 
Management Agency (FEMA). 
action: Notice of proposed rulemaking. 

summary: This proposed rule would 
Implement Executive Order 12372, 
“Intergovernmental Review of Federal 
Programs.’* It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
FEMA. Executive Order 12372, and these 
proposed regulations, are intended to 
replace the intergovernmental 
consultation system developed under 
Office of Management and Budget 
(OMB) Circular A-95. They provide for a 
new. more effective, intergovernmental 
consultation system. Under the Order, 
State and local elected officials, not the 
Federal Government will determine 
what Federal programs and activities to 
review and the procedures by which 
review will take place. 
date: Comments must be received on or 
before March 10.1983. This exception 
from a 60-day period is consistent with 
that of all other agencies. 
address: Interested persons should 
submit comments to Rules Docket Clerk, 
Office of Genera) Counsel, FEMA. Room 
835. 500 C Street. SW. Washington. DC 
20472. Comments will be available for 
inspection at the above address from 
9:00 a.m. to 4:00 pan. Monday through 
Friday. 

FOR FURTHER INFORMATION CONTACT: 

William L Harding. Assistant General 
Counsel, FEMA, Telephone: (202) 287- 
0377. 

SUPPLEMENTARY INFORMATION: 
Background 

For many years, consultation between 
State and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required State and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular State 
and local governments. The system also 
required review of Federal programs by 
State and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 


costly. States and localities had to 
process too much paperwork, and. as a 
result, the impact of substantive 
comments was sometimes lost. A 
network of State and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to. State and local 
concerns. 

On July 14,1982. President Reagan 
signed Executive Order 12372, 
“Intergovernmental Review of Federal 
Programs/* The Executive Order is 
reproduced as Attachment A to the 
Preamble of the OMB Notice published 
in today's Federal Register. The Order 
directs the revocation of Circular A-95, 
and provides for a new. more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, 

States and localities will take the 
initiative for establishing review 
procedures and priorities. State and 
local elected officials, not the Federal 
Government, will determine, within the 
scope of the Order, which Federal 
programs and activities to review and 
the procedures by which the review will 
take place. When State and local 
officials bring their concerns to a 
Federal agency's attention through this 
process, the agency will have to make 
efforts to accommodate the concerns, 
and, if it does not accommodate them, 
explain why not. This “accommodate or 
explain*' provision gives greater weight 
to State and local views than Circular 
A-95 did. In addition. States will have 
the opportunity, to the extent permitted 
by law, to simplify, consolidate, or 
substitute Federally required State 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 
consultation will significantly reduce 
that burden, as well as opening 
opportunities for States to reduce 
administrative burdens in Federal 
programs requiring State plans. In 
contrast to the A-95 system, which 
relied heaviiy on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Ordar. 
consistent with the President’s 
Federalism policy, emphasizes the role 
of elected State and local officials. 


OMB Guidance to States 

In order to assist States as they begin 
their work in implementing the Order. 
OMB wrote on or before today to each 
State concerning the establishment of an 
official State process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the “single point of contact." A 
"single point of contact" is the one office 
or official in a State that transmits the 
result of the State review and 
coordination with recommendation that 
differ from the Federal proposal to 
FEMA and other Federal departments 
and agencies and to which FEMA 
directs official communications (e.g., 
explanations of nonaccommodation) to 
the State under the Order. A State may 
have as few or as many entities as it 
chooses to perform review and 
coordination, and to conduct 
discussions with FEMA. However, there 
should be only one point of contact to 
officially transmit recommendations for 
change to all Federal agencies under the 
Order. It is up to the State whether the 
tingle point of contact plays a 
substantive role with respect to the 
State's views, or simply acts as a focal 
point for official communications. 

It is also worth emphasizing that 
States are not required to adopt an 
official State process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 3a 1983). the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

FEMA and other Federal departments 
and agencies have the basic 
responsibility of ensuring that their 
programs and activities are carried out 
in conformity with the Order's 
provisions. OMB will have general 
government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day. operational 
control of agency actions. Nor will OMB 
act as a forum for “appeals" of agency 
actions by non-Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with State 
and local elected officials in a consistent 
and understandable way. To this end, 
the Federal agencies affected by the 
Order and OMB have worked together 
to make common policy decisions and. 
to the extent feasible, to draft common 
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regulatory language. The agencies 
involved chose an approach that 
minimizes the Imposition of regulatory 
requirements on non-Federal parties. 

For the most part, these proposed 
regulations will spell out FEMA’s 
obligations and process in response to 
the views expressed by State and local 
elected officials. A paper discussing the 
policy decisions made by the agencies 
and OMD was mode available to the 
public. Following the close of the 
comment period, the agencies will again 
work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It is the Federal Government's 
intention that there will be no further 
rulemaking with respect to this 
Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30,1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, FEMA 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing FEMA’s obligations. For 
example, when the proposed regulation 
says that the Director “provides the 
State with a timely explanation,” the 
regulation requires the Director to do so. 

Removal of Regulations Implementing 
0MB Circular A-95 

In connection with this proposed 
rulemaking. FEMA is proposing to 
remove its existing regulations 
implementing former OMB Circular A- 
95. Executive Order 12372 directed OMB 
to revoke the Circular itself, and the 
OMB directive revoking the Circular told 
Federal agencies to leave their A-95 
regulations in place only until new 
regulations implementing the Order 
were promulgated on April 30,1983. In 
order to carry out this directive, FEMA 
it listing in this notice those regulatory 
provisions implementing Circular A-95 
that it proposes to remove. Final rules 
currying out the removal will be 
published on or about April 3a 1983. in 
conjunction with FEMA’s final rule 
implementing Executive Order 12372. 

Executive Order 12291, Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

FEMA has determined that this is not 
• major rule under Executive Order 
12291. The proposed rule would simplify 
consultation with FEMA and allow State 
and local governments to establish cost- 


effective consultation procedures. For 
this reason, FEMA believes that any 
economic impact the regulation has will 
be positive. It is unlikely that its 
economic impacts will be significant, in 
any case. Consequently FEMA certifies, 
under the Regulatory Flexibility Act, 
that this rule would not have a 
substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act 
since it would not require the collection 
or retention of information. 

Section-by-Section Analysis 

Section 4 . 1 What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which it to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Onier, and 
these regulations, are intended only to 
improve FEMA's internal management 
of its consultation with State and local 
governments. Neither the Order nor 
these regulations are intended to create 
any right of judicial review of FEMA’s 
action. For example, it is not intended 
that a State or local government would 
have the right to sue FEMA because 
FEMA failed to explain a 
nonaccominodation of a State 
recommenda t ion. 

Section What definitions apply to 
these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
“Agency” means the Federal Emergency 
Management Agency (FEMA). “Order” 
means Executive Order 12372. 

“Director” means the Director, FEMA, or 
an official or employee of FEMA acting 
under a delegation of authority from the 
Director. This does not mean that there 
must be a new, specific, formal 
delegation pertaining to Executive Order 
12372. Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. “State” means any 
of the 50 States, the District of 
Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the 
Northern Mariana Islands, the U.S. 

Virgin Islands, Guam, American Somoa. 
or the Trust Territory of the Pacific 
Islands. The definition of ’’State” means 
that the District of Columbia, Puerto 
Rico, and the other jurisdictions 
mentioned may create an official 
consultation process and consult with 
Federal agencies on the same basis as 
each of the 50 States. 


In addition to these definitions, three 
other terms—simplify, consolidate, and 
substitute—and defined in ( 4.9. State 
Plans. Several other terms appearing in 
the Order are not defined in this section, 
but are used in the regulation in a way 
that makes their operational meaning 
clear (e.g., accommodate and explain in 
5 4.7). 

Section 4.3 What programs and 
activities of FEMA ore subject to these 
regulations? 

The intent of the Order is tbut State 
and local elected officials should have 
the opportunity to consult with Federal 
Agencies under the Order concerning as 
many Federal programs and activities as 
they wish. This section provides that 
FEMA will publish a Federal Register 
notice, In conjunction with the 
publication of its final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 

A proposed list is attached for comment 
Updated lists will be published when 
necessary in order to let States know 
which of FEMA’s programs and 
activities they may choose to cover. 

The attachment to this preamble 
contains a list of those programs and 
activities that FEMA proposes to 
exclude from coverage under the Order. 
The reason for each proposed exclusion 
is also listed. FEMA seeks comments on 
the proposed exclusions. After 
promulgation of the final rules, if FEMA 
wants to exclude new or additional 
programs or activities from coverage 
under the Order, It will publish a 
Federal Register notice requesting 
comment on the proposed exclusions. 

At this time. States should assume 
that all FEMA's. other Federal financial 
assistance and direct Federal 
development programs will be subject to 
the Order. Of course, activities and 
programs that clearly are neither 
Federal financial assistance nor direct 
Federal development (e,g., procurement 
by FEMA) are not subject to the Order. 
Also, the Order and these regulations do 
not apply to proposed regulations, 
legislation, budget formulation, or 
classified programs or activities where 
formal consultation would endanger 
national security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, State and 
local officials would still have an 
opportunity to have their views 
considered by FEMA. Indeed, statutory 
requirements for consultation, such as 
section 401(b) of the Intergovernmental 
Cooperation Act of 1968 (42 U.S.C. 
4231(b)), require Federal agencies to 
consider the views of State and local 
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governments. Many of FEMA’s program 
statutes have their own consultation 
requirements, and FEMA will, of course, 
comply with all existing or future 
statutory requirements of this kind. 
However. FEMA is not obligated to 
follow the provisions of the Order and 
these regulations with respect to 
excluded programs and activities. If at 
any time a State believes that any 
official of FEMA has not made 
appropriate use of the official State 
process, the State is invited to raise its 
concerns directly with the Director. 

Section 4.4 What are the Director's 
general responsibilities under the 
Order? 

This section incorporates the most 
important portions of Executive Order 
12372 into FEMA’s regulation, 
emphasizing FEMA’s obligations under 
the Order. The mechanisms by which 
FEMA will carry out many of these 
general obligations are developed 
further in other sections of the rule. For 
example, paragraph(b)(4) of this section 
is further elaborated in $ 4.9. concerning 
State plans. 

Paragraph (b)(2) means FEMA is 
obligated to make efforts to ensure that 
information on proposed actions or 
decisions of the Agency is available to 
the states in sufficient time to be able to 
exert meaningful influence on the 
Agency’s course of action. For example, 
FEMA would make sure that the State 
learned of draft assistance 
announcements, including decision 
criteria, proposed Federal development 
project decision, and so forth, in time to 
make a meaningful response. 

Section 4.5 What procedures apply to 
a State ‘s choice of programs under the 
Order? 

States may choose to consult with 
FEMA under the Order concerning any 
of FEMA's programs and activities that 
FEMA’s Federal Register notice on or 
about April 30.1983, and subsequently 
lists as subject to the Order. However, 
these regulations do not require States 
to consult with FEMA concerning any 
particular program or activity. This is an 
important distinction between the 
Order’s consultation policy and the 
system established under Circular A-85, 
which gave States no discretion 
concerning program selection. Under the 
Order, each State may choose whether 
to use the consultation system with 
respect to any particular program or 
activity. This gives States increased 
flexibility to determine how best to 
allocate their resources. For example, 
many programs have existing statutory 
consultation systems. If a State decides 
that an existing consultation system is 


adequate, the State might choose not to 
cover the program under Its E.0.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A State also might want to 
decline to cover a program which has 
only minor effects on the State and its 
people. 

FEMA emphasizes that the choice of 
whether to cover a particular program or 
activity listed in FEMA’s Federal 
Register notice is entirely up to each 
State. While FEMA will be happy to 
discuss with States the most effective 
ways of carrying out consultation 
concerning its programs and actitities. 
FEMA will not attempt to constrain the 
State’s discretion with respect to 
program selection. 

Paragraph (a) of this section sets out a 
purely administratively requirement 
pertaining to program selection. The 
State must notify the Director of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the State can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the State has 
chosen to cover. Subsequently, the State 
should send all program coverage 
information (additions, deletions, other 
changes) directly to FEMA. This 
information will enable FEMA’s 
personnel who work on a particular 
program or activity to know which 
States they must consult with under the 
provisions of the Order. 

Paragraph (b) provides that, once a 
State has established o process and 
made its program selections known to 
FEMA, the Agency will use the State’s 
process concerning the programs and 
activities selected by the State as soon 
as feasible. While FEMA will make 
every effort to use the State's process, 
there may be situations, on individual 
programs or projects, where FEMA may 
not be able to do so for a time. FEMA 
will make determinations concerning 
when to begin using the State’s official 
process on a case-by-case basis and will 
let the States know when it will start to 
use the State process. 

Paragraph (c) provides that FEMA 
may establish deadlines for changes by 
States in the program selection choices. 
A State may add or delete a program or 
activity from those it wishes to cover 
under the Order at any time. However, 
in order for meaningful consultation to 
occur under the Order, FEMA may need 
a certain amount of ’’lead time” before it 
can adapt its procedures to the changed 


circumstances. For this reason. FEMA 
may find it necessary to establish 
deadlines for program selection changes. 
These deadlines would simply be 
notifications to the States that, for 
example, if they wished to have 
consultation under the Order begin with 
respect to a particular program on a 
given date, they would have to inform 
FEMA of their program selection change 
a certain time (e g.. 30 days, 45 days) 
prior to that date. 

Section 4.6 How does the Director give 
States an opportunity to comment on 
proposed Federal financial assistance 
and direct Federal development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official State process but also to 
comments formulated by local elected 
officials to whom the State’s 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits States to delegate to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the State 
process. This moans that Stales may 
choose not only which programs and 
activities to cover but also who within 
the State has the opportunity to carry 
out the consultation. States hove 
complete discretion concerning 
delegation of their consultation role. 

For example, a State could delegate fu 
a single mayor the State's consultation 
role with respect to a project occurring 
in his or her city. The State could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The State could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250.000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the State’s 
consultation role is delegated stands in 
the shoes of the official State process 
with respect to FEMA. For example, 
efforts by FEMA to reach a negotiated 
solution with the local official will be 
pursued directly with the official, not 
with the State itself. 

The local official to whom the State s 
consultation role had been delegated 
would not send his or her comment 
directly to FEMA. Rather, the official 
would send the comment to FEMA 
through the State single point of contact 
FEMA would work with the local 
official in attempting to reach an 
accommodation, but. if efforts at 
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accommodation were unsuccessful 
FEMA would explain the 
nonaccommodation to the single point of 
contact Routing the delegated comment 
through the State single point of contact 
would alert FEMA to the fact that the 
local official's comments should be dealt 
with under the provisions of the Order 
and make unnecessary a separate 
communication from the State to FEMA 
informing FEMA that the comment was 
an official comment of the State. 

It Is difficult to specify, in advance, 
the precise timeframes that will 
implement the Order's notification 
requirement for FEMA's widely varied 
programs and activities. However, 
paragraph (b) states that, as a general 
rule, States choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before 
FEMA commits itself to a given course 
of action. FEMA, on a case-by-case 
basis, may allow a shorter period for 
comment if unusual circumstances that 
might necessitate a shorter comment 
period are an emergency, the necessity 
to make a grant or cooperative 
agreement decision before the end of a 
fiscal year, or a statutory deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by 
FEMA, the Agency may need to 
establish deadlines or timeframes in 
nonregulatory program specific 
announcements for comment on 
particular actions or types of actions. 
Consequently, as provided in paragraph 
(c], FEMA may define, for its varying 
programs and activities, the length of 
comment periods and the starting points 
from which comment periods would 
begin to run. States and localities would 
still have at least 30 days to comment 
(45 days in interstate situations), except 
under unusual circumstances. For 
example, timeframes may differ among 
different types of programs (e.g., one- 
year grants, multi-year grants, direct 
development projects, permits), for 
different stages of the same program 
(e g., first application, renewal), or at 
different times (e.g., end of fiscal year, 
deadline for quarterly apportionment). 

In some of FEMA's programs, a basic 
decision to go forward with a project 
may be the key decision that determines 
a subsequent course of action by FEMA. 
Once the initial decision is made. FEMA 
has little discretion with respect to the 
subsequent decisions. FEMA could 
Inform States of the key decision points 
on which their comments are essential if 


the Slates are to have a meaningful role 
in Influencing FEMA's decision. 

In most financial assistance programs, 
a State, local or private agency applies 
to FEMA for a grant or cooperative 
agreement or otherwise seeks FEMA 
approval for financial assistance to be 
provided. In order to receive notification 
of applications for financial assistance 
from FEMA the State should work with 
applicant organizations to ensure that 
applications are provided to the State in 
a timely manner. If it becomes 
necessary. FEMA may establish 
requirements in nonregulatory program 
specific announcements for applicants 
to submit copies of their application to 
the State. 

In order to ensure timely completion 
of Federal decisionmaking, FEMA may 
require States to complete their reviews 
of applications and to submit their 
comments to the Director by a particular 
date. The intent of this provision is to 
prevent undue delays in Federal 
decisions affecting the State. A similar 
provision, in paragraph (c)(3). permits 
the Director to establish deadlines in 
nonregulatory program specific 
announcements for State review of 
FEMA's direct development activities. 

Paragraph (d) makes an important 
point with respect to the way that 
communications between States and 
FEMA would work. Under the Order, a 
State may organize the mechanics of its 
consultation process any way it 
chooses. However, in order to ensure 
that communications between FEMA 
and the official State process flow 
efficiently, FEMA strongly encourages 
States to establish a '‘single point of 
contact" for State communications with 
Federal agencies. Channeling 
communications from the States to 
Federal agencies and from agencies 
back to the States through a single point 
has obvious benefits from the point of 
view of administrative simplicity. In 
addition, it will enable FEMA to know 
which communications to treat as 
official under the provisions of the 
Order. FEMA needs a means of 
separating the letters from State and 
local elected officials to which it will 
respond through normal correspondence 
channels from those letters to which it 
must respond under the provisions of 
the Order. States' use of a single point of 
contact will permit FEMA to make this 
necessary administrative distinction. 

In the absence of a State process, or 
with respect to a program that a State 
has not selected for coverage, FEMA 
will work with the State, consistent with 
existing legal requirements. The 
provisions of the Order and these 
regulations will not apply, however. 


The proposed regulation would not 
impose any constraints on the content of 
comments that States send to FEMA. 
However, FEMA would strongly 
encourate commenters under the Order 
to follow three policies which ore 
important for the efficient operation of 
the Order's consultation system. 

First comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, FEMA is 
required to make a decision based on 
certain statutorily established factors. In 
other cases, FEMA. through regulation 
or guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that FEMA would 
be able to accommodate comments that 
do not address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have meaningful influence on FEMA's 
decisions, comments must be relevant to 
the factors on which FEMA bases its 
decisions. For example, if an agency's 
standards call for a decision to be made 
at a certain stage on the technical merits 
of financial assistance proposals before 
consideration is given to costs. FEMA 
could not accommodate a State 
comment addressing costs during the 
technical review. 

Second. States can assist FEMA's 
implementation of the Order by dearly 
specifying the magnitude of the State's 
concerns. Often, it may be difficult for 
FEMA to tell whether a State is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of FEMA's position. For 
example, if a State wants FEMA to 
recognize the State's priorities, accept 
only a modified flnandal application, or 
deny a flnandal assistance application, 
it would be very helpful if the State 
identified its position as clearly as 
possible. The Order directs Federal 
agendes to make efforts to 
accommodate State concerns. FEMA's 
ability to do so successfully is 
dependent, to a significant degree, on 
the dear articulation of concerns by the 
States. 

Third, FEMA may not be in a good 
position to accommodate State and local 
concerns unless the State speaks with 
one voice in Its comments. FEMA 
recognizes that different State and local 
offldals and agencies may not always 
agree among themselves concerning the 
course of action FEMA should follow. 

The single point of contact should 
reconcile conflicting views before 
transmission to avoid the Agency's 
having to seek darifleation concerning 
which set of views the State wants 
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FEMA to accommodate. The process 
will work much better if FEMA receives 
a single set of comments. 

Section , 4.7 How does the Director 
wake efforts to accommodate State and 
local concerns? 

Paragraph (a) provides that when a 
State comments to FEMA under the 
Order, FEMA has three choices. FEMA 
can accept the State’s comments (i.e,, do 
as the State recommends). Second, it 
can reach a mutually agreeable solution 
with the State. This solution can differ 
from the original State position on the 
matter. Third, if FEMA cannot accept 
the State's comments or reach a 
mutually agreeable solution. FEMA is 
obligated to give the State a timely, 
simple explanation of FEMA’s reasons 
for not doing so. While FEMA is not 
required to accept the State’s comments 
or to begin discussions towards another 
solution, FEMA does have an obligation 
to provide a simple explanation of its 
decision. 

Normally, the explanation could take 
any form which adequately 
communicates FEMA’s reasons for its 
decisioin to the State. A telephone call, 
a meeting, or a letter would perform this 
function. FEMA has the discretion to 
choose the most appropriate mode of 
communicating the explanation in each 
case. The explanation is made by a 
designee of the Director. 

There is one exception to FEMA’s 
discretion to choose the mode of 
communicating the explanation. As 
paragraph (a)(3)(H) provides, the 
Governor of the State may request, in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact, that an 
explanation of nonaccommodation be 
made in writing. When it receives such a 
request from a Governor. FEMA’s 
explanation will be in a letter. 

Paragraph (a)(3)(iii) spells out the role 
of the single point of contact in receiving 
explanation from FEMA. The Agency 
will direct all such explanations to the 
single point of contact in each State that 
has one. This is true even where 
accommodation dismissions have 
occurred between FEMA and another 
party in the State. 

Paragraph (b) concerns safeguards to 
ensure that the interests of States are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
that a nonaccommodation explanation 
will state that FEMA will not implement 
its decision until ten days after the 
single point of contact receives the 
explanation except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit States to respond to 
FEMA in cases of nonaccommodation 


before FEMA has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case In which FEMA has provided a 
verbal explanation of a decision to the 
single point of contact, and the 
Governor subsequently has requested a 
written explanation, the ten-day period 
will start to run from the date of the 
original explanation to the single point 
of contact. 

Paragraph (b)(2) recognizes that there 
will be some situations in which FEMA 
cannot observe the ten-day waiting 
period. These unusual circumstances 
could include, for example, a statutory 
deadline, emergency, or end of a fiscal 
year situation that may make it 
infeasible for FEMA to wait ten days 
before implementing its decision. In a 
situation where FEMA cannot observe 
the waiting period, the Director or a 
designee of the Director at a higher level 
than the official responsible for making 
the original decision will review the 
decision before the nonaccommodation 
explanation is made and before FEMA 
implements the decision. The 
nonaccommodation explanation will 
include FEMA’s reasons for determining 
that the ten-day waiting period is not 
feasible. 

Section 4.6 What are the Director's 
obligations in interstate situations? 

In some cases, action taken by FEMA 
in Federal financial assistance and 
direct Federal development programs 
may have on impact on interstate areas. 
In these situations, FEMA has certain 
additional obligations. First, FEMA must 
identify its direct Federal development 
or Federal financial assistance actions 
or decisions that have an impact on 
interstate areas. Having done so. the 
Agency must, as provided in paragraph 
(b). notify the potentially affected 
States, whether or not they have 
established an official state process 
under the Order. Except in unusual 
circumstances (e.g., emergencies, 
financial assistance awards at the end 
of the fiscal year), the Agency must 
provide the effected States an 
opportunity for comment of at least 45 
days before FEMA commits itself to a 
course of action. The increase in the 
minimum comment period from 30 to 45 
days in interstate situations allows 
extra time for States to coordinate 
among themselves before providing 
views to FEMA. 

FEMA. obviously, cannot require 
States to coordinate with each other on 
proposed Federal assistance or direct 
development having an impact on an 
Interstate area. However, the Agency 
strongly encourages each affected State 


to share its comments with and obtain 
the views of other affected States, using 
the other Slate's single point of contact, 
if there is one, or an appropriate State 
official if there is not a single point of 
contact. FEMA encourages States to 
reconcile differences where they exist, 
so that the States can present FEMA 
with a unified position. If the affected 
States provide the Agency with 
conflicting recommendations. FEMA 
will, with respect to States that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain its 
nonaccommodations of other points of 
view as provided in i 4.7. 

Section 4.9 How may a State simplify. 
consolidate, or substitute State plans? 

This section carries out section 2(d) of 
the Order, which directs Federal 
agencies to "allow" States to 
consolidate or simplify plans and to 
"encourage" States to substitute their 
own plans for Federally required State 
plans. 

Paragraph (a) defines three terms used 
in this section. For a State to "simplify" 
a plan means that a State may develop 
its own format, choose its own 
submission date, and select the planning 
period covered by the plan. 
"Consolidate" means that the State may 
meet statutory and regulatory 
requirements by combining two or more 
plans into one document. The State may 
also select the format, submission date 
and planning period for a consolidated 
plan. "Substitute" means that a State 
may use a plan or other document that ij 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by the Agency. State plans 
required by FEMA that are eligible for 
modification (i.e., simplification, 
consolidation, or substitution) under the 
Order will be listed by FEMA in an 
OMB notice, published in today’s 
Federal Register. FEMA is willing to 
consider other State plans for eligibility 
for modification under this section. 

For purposes of State plan 
modifications, it is necessary to draw a 
distinction between the State’s decision 
concerning which plans it wants to try 
to modify and the Agency’s decision 
concerning whether to accept modified 
plans. Paragraph (b) deals with the first 
of these issues. A State may decide to 
try to simplify, consolidate or substitute 
State plans without prior approval by 
FEMA. The State's discretion in this 
respect is complete. 

Paragraph (c) points out that FEMA 
will review the content of State 
proposals to simplify, consolidate, or 
substitute State plans to ensure that 
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they meet all applicable Federal 
requirements. Under this provision. 
KEMA could disapprove the content of a 
modified plan on the basis, for example, 
of legal insufficiency or the failure of the 
modified plan to meet Federally 
mandated substantive standards. If 
FEMA disapproves a State plan, the 
State may have recourse to any existing 
appeal process of FEMA applicable to 
the program in question. However. 

FEMA does not propose any new 
special appeal process for situations in 
which the Agency does not accept o 
modified plan. 

This paragraph is not intended to give 
FEMA any new authority it does not 
already have to review or disapprove 
State plans. For example, if a statute 
limits the grounds on which FEMA may 
disapprove a State plan submission, this 
paragraph is not intended to expand 
those limits. The paragraph does 
emphasize, however, that these 
regulations do not impair the Agency’s 
existing authority to review and. if 
necessary, disapprove State plans. This 
section also does not affect any existing 
statutory or regulatory requirements 
concerning submission dates, planning 
periods, or formats of State plans. FEMA 
will review and make appropriate 
modifications in regulatory requirements 
without a statutory basis to allow more 
State flexibility. 

The Agency’s ability to review State 
plans is Important not only for the 
Agency’s ability to administer its 
programs effectively but also to prevent 
States from inadvertently causing delays 
in Agency funding decisions. In many 
financial assistance programs, required 
program standards must be met through 
a State plan before Federal funds are 
awarded. FEMA may not be in a 
position to award funds to recipients if a 
plan does not meet legal requirements or 
substantive Federal program standards. 

FEMA encourages States which wish 
to simplify, consolidate or substitute 
State plans to inform the Agency well in 
advance of their intentions. Early 
dmcussioQS between State officials and 
FEMA regarding proposed modifications 
of plans will help to avoid later 
problems, including unexpected delays 
or disapprovals of modifications. FEMA 
is very willing to work closely with 
State officials on plan modifications 
and. where feasible, will provide 
technical assistance or advice In plan 
modification efforts. 

Sec tion 4. JO May the Director woive 
ony provision of these regulations? 

This section allows the Director to 
waive any provision in these regulations 
in an emergency. The Agency expects to 
use this provision sparingly, since the 


Agency's policy is to carry out the Order 
as fully as it can. 

List of Subjects In 44 CFR Part 4 

Intergovernmental relations. 

The Federal Emergency Management 
Agency proposes to amend Title 44. 
Code of Federal Regulations, 

1. By adding a new Part 4. to read as 
follows: 

PART 4—INTERGOVERNMENTAL 
REVIEW OF FEDERAL EMERGENCY 
MANAGEMENT AGENCY PROGRAMS 

Sec. 

4.1 Whnt Is the purpose of those 
regulations? 

4.2 What definitions apply to these 
regulations? 

4.3 What programs and activities of the 
Agency are subject to these regulations? 

4.4 What are the Director's general 
responsibilities under the Order? 

4.5 What procedures apply to a State's 
choice of programs under the Order? 

4.8 How does the Director's give States an 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

4.7 How does the Director make efforts to 
accommodate State and local concerns? 

4.8 What are the Director's obligations In 
interstate situations? 

4.0 How may a State simplify, consolidate, 
or substitute Federally required State 
plans? 

4.10 May the Director waive any provision 
of these regulations? 

Authority: Executive Order 12372 (July 14. 
1982); section 401(b) of Intergovernmental 
Cooperation Act of 1966 (42 USC 4231 (b)). 

5 4.1 What it the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372, 
issued July 14.1962. and titled 
"Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthening 
Federalism by relying on State and local 
processes for State and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development. 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the agency. 
Neither the Order nor these regulations 
are intended to create any right or 
benefit enforceable at law by a party 
against the agency or its officers. 

9 4.2 What definitions apply to these 
regulations? 

"Agency" means Federal Emergency 
Management Agency (FEMA). 

"Order" means Executive Order 
12372, issued July 14.1982. and titled 
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"Intergovernmental Review of Federal 
Programs." 

"Director" means the Director. FEMA. 
or an official or employee of FEMA 
acting for the Director under a 
delegation of authority. 

"State" means any of the 50 States, 
the District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands. Guam, American Samoa, the 
U.S, Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

9 4.3 What progra ms sod activities of the 
Agency are subject to these regulations? 

The Director publishes in the Federal 
Register a list of the Agency’s programs 
and activities that are subject to the 
Order and these regulations. 

9 4.4 What are the Director's general 
resporfeibtfttiee under the Order? 

(a) The director provides 
opportunities for consultation by elected 
officials of those State and local 
governments that would provide the 
non-Fedcral funds for, or that would be 
directly affected by, proposed Federal 
financial assistance from, or direct 
Federal development by. the Agency. 

(b) If a State adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance 
and direct Federal Development, the 
Director, to the extent permitted by law. 

(1) Uses the State process to 
determine official views of State and 
local elected officials; 

(2) Communicates with State and 
local elected officials as early in a 
program planning cycle os is reasonably 
feasible to explain specific plans and 
actions; 

(3) Makes efforts to accommodate 
State and local elected officials' 
concerns with proposed Federal 
financial assistance and direct Federal 
development that ore communicated 
through the State process; 

(4) Allows the States to simplify the 
consolidate existing Federally required 
State plan submissions; 

(5) Where State planning and 
budgeting systems are sufficient and 
where permitted by law. encourages the 
substitution of State plans for Federally 
required State plans; 

(6) Seeks the coordination of views of 
affected State and local elected officials 
in one State with those of another State 
when proposed Federal financial 
assistance or direct Federal 
development has an impact on interstate 
metropolitan urban centers or other 
interstate areas, and 

(7) Supports State and local 
governments by discouraging the 
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reauthorization or creation of any 
planning organization which Is 
Federally-funded, which has a limited 
purpose, and which is not adequately 
representative of. or accountable to. 
State or local elected officials, 

{4.5 What procedures apply to a State's 
choice of programs under the Order? 

(a) Each State that adopts a process 
under the Order notifies the Director of 
the Agency's programs that the State 
chooses to cover under the Order. 

(b) The Director uses a State's process 
under the Order as soon as feasible, 
depending on individual programs and 
projects, after the State notifies the 
Director of its program choices. 

(c) States may change their program 
choices under the Order at any time. 

The Director may establish deadlines by 
which States are required to inform the 
Director of changes in their program 
choices under the Order. 

{ 4.6 How does the Director give States an 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

(a) This section applies to all 
comments received from a State 
pursuant to an official process it has 
established under the Order, including 
comments where the State has 
delegated to local elected officials the 
review, coordination and 
communication with the Agency. 

(b) Except in unusual circumstances, 
the Director gives States at least 30 days 
to comment on any proposed Federal 
financial assistance or direct Federal 
development (see § 4.8 for comment 
periods pertaining to interstate 
situations). 

(c) Subject to paragraph (b) of this 
section, the Director may establish 
deadlines for: 

(1) Applicants to submit copies of 
their applications to the States; 

(2) States to complete their review of 
applications unde a financial assistance 
program and to submit their comments 
to the Agency; and 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to FEMA. 

(d) The Director responds as provided 
in the Order to all comments from a 
State that are provided through a State 
office or official that acts as a single 
point of contact under the Order 
between the State and all Federal 
agencies. 

§ 4.7 How does the Director make efforts 
to accommodate State and local concerns? 

•fa) If a State provides comments to 
the Agency in accordance with { 4.6(d), 
the Director 

(1) Accepts the State's comments; 


(2) Reaches a mutually agreeable 
solution with the State; or 

(3) (1) Provides the State with a timely 
explanation of the basis for the 
Agency's decision. 

(ii) If requested by the Governor, the 
Director provides the explanation in 
writing. 

(iil) if the State has designated a State 
office or official as a single point of 
contact between the State and all 
Federal agencies the Director provides 
any explanation under paragraph (a)(3) 
of this section, to that office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Director Informs the State that— 

(1) The Agency will not implement its 
decision for ten days after the State 
receives the explanation; or 

(2) The Director has reviewed the 
decision and determined that because 
of unusual circumstances, the ten-day 
waiting period is not feasible. 

5 4.8 What are the Director's obligations In 
interstate situations? 

The Director is responsible for. 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas; 

(b) Notifying the affected States, 
including States that have not adopted a 
process under the Order and 

(c) Except in unusual circumstances, 
providing the affected States an 
opportunity of at least 45 days to 
comment. 

§ 4.9 How may a State simplify, 
consolidate, or substitute Federally 
required State Plans? 

(a) As used in this section; 

(1) "Simplify" means that a State may 
develop it own format, choose its own 
submission date, and select the planning 
period for a State plan. 

(2) "Consolidate" means that a State 
may meet statutory and regulatory 
requirements by combining two or more 
plans into one document and that the 
State can select the format, submission 
date, and planning period for the 
consolidated plan. 

(3) "Substitute" means that a State 
may use a plan or other document that it 
has developed for its own purposes to 
meet Federal requirements. 

(b) If not inconsistent with law, a 
State may decide to try to simplify, 
consolidate, or substitute Federally 
required State plans without prior 
approval by the Director. 

(c) The Director reviews each State 
plan that a State has simplified, 
consolidated, or substituted and accepts 
the plan only if its contents meet 
Federal requirements. 


5 4.10 May the Director waive any 
provision of these regulations? 

In an emergency, the Director may 
waive any provision of these 
regulations. 

2. The Director also proposes to 
remove the following regulations: 

PART 9-FLOOOPLAIN management 
AND PROTECTION OF WETLANDS— 
(AMENDED) 

{ 9.6 (Amended] 

2. Section 9.8(f)(2) is amended by 
removing the phrase "and OMB Circular 
A-95". 

3. Section 9.8(c)(4)(i) Is removed. 

{9.12 (Amended) 

4. Section 9.12(a) is amended by 
removing the first sentence. 

PART 59—GENERAL PROVISIONS 

{ 59.22 (Amended) 

5. Section 59.22(d) is removed. 

PART 60—CRITERIA FOR LAND 
MANAGEMENT AND USE 

{60.2 [Amended] 

6. Section 60.2(i) is removed. 

PART 76—STATE ASSISTANCE 
PROGRAM FOR THE NATIONAL 
FLOOD INSURANCE PROGRAM 

{76.4 f Amended 1 

7. Section 76.4(c)(vii) is removed. 

PART 300—DISASTER 
PREPAREDNESS ASSISTANCE 

{300.5 [Amended] 

8. Section 300.5(i) is amended by 
striking from the introductory paragraph 
the words "The appropriate provisions 
of OMB Circular A-95 Revised, 
Evaluation, review and coordination of 
Federal and Federally-assisted programs 
(January 2,1978);" 

9. Section 300.5(i)(t) is removed. 

10. Section 30(L5(i)(3)(i) is amended by 
striking the words "TTio State 
clearinghouse" 

PART 302—CIVIL DEFENSE—STATE 
AND LOCAL EMERGENCY 
MANAGEMENT ASSISTANCE 
PROGRAMS (CONTRIBUTIONS FOR 
PERSONNEL AND ADMINISTRATIVE 
EXPENSES) 

$ 302.5 [Amended] 

11. Section 302.5(bJ is umended by 
striking in the introductory paragraph 
the following: "(including the 
requirement of a 45 day period for 
comment by the Governor)." 
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Dated: January 17,1963. 

Louie O, Cuiffrida. 

Director, Federal Emergency Management 
Agency, 

Attachment!: 

List of Proposed Exclusions from Scope. 
List of Programs which are subject to 
FEMA Regulation 44 CFR Part 4. 


ust of Proposed Exclusions From Scope 



List of Programs ano Activities Which 
Arc Subject to FEMA Regulation 44 
CFR Part 4 
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GENERAL SERVICES 
ADMINISTRATION 

41 CFR Part 101-6 

Intergovernmental Review of General 
Services Administration Programs and 
Activities 

AGENCY: General Services 
Administration. 

ACTtOft: Noti ce of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
•'intergovernmental Review of Federal 
Programs.*'’ It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the General Services Administration 
(GSA). Executive Order 12372, and these 
proposed regulations, are intended to 
replace the intergovernmental 
consultation system developed under 
Office of Management and Budget 
(OMB) Circular A-95. They provide for a 
new, more effective, intergovernmental 
consultation system. Under the Order, 
State and local elected officials, not the 
Federal Government, will determine 
what Federal programs and activities to 
review and the procedures by which the 
review will take place. 
date: Comments must be received by 
March 10.1903. 

address: interested persons should 
submit comments to General Services 
Administration (DX|. Washington. DC 
20405. Comments will be available for 
inspection in Room 5241 of the General 
Services Building. 18th and F Streets, 
NW., Washington. DC. from 900 a.m. to 
4:00 pjn., Monday through Friday. 

FOR FURTHER INFORMATION CONTACT: 
Robert L. MacKinnon. Director, Special 
Projects Staff (DX) (202-535-7215). 

SUPPLEMENTARY INFORMATION: 

Background 

For many years, consultation between 
State and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required State and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular State 
and local governments. The system also 
required review of Federal programs by 
State and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, snd 
costly. States and localities had to 
process too much paperwork, and, as a 


result, the impact of substantive 
comments was sometimes lost. A 
network of State and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to, State and local 
concerns. 

On January 14,1982, President Reagan 
signed Executive Order 12372, 
•'Intergovernmental Review of Federal 
Programs/* The Executive Order is 
reproduced as Attachment A to the 
OMB Notice published In today's 
Federal Register. The Order directs the 
revocation of Circular A-95. and 
provides for a new. more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, 

States and localities will take tbe 
initiative for establishing review 
procedures and priorities. State and 
local elected officials, not the Federal 
Government, will determine, within the 
scope of the Order, which Federal 
programs and activities to review and 
the procedures by which the review will 
take place. When State and local 
elected officials bring their concerns to a 
Federal agency's attention through this 
process, the agency will have to make 
efforts to accommodate the concerns, 
and. if it does not accommodate them, 
explain why not. This "accommodate or 
explain" provision gives greater weight 
to State and local views than Circular 
A-95 did. In addition. States will have 
the opportunity, to the extent permitted 
by law. to simplify, consolidate, or 
substitute Federally required State 
plans. 

Across the whole range of Federal 
programs and activities, the federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order’s system of 
consultation will significantly reduce 
-that burden, as well as opening 
opportunities for States to reduce 
administrative burdens in Federal 
programs requiring State plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President's 
Federalism policy, emphasizes the role 
of elected State and local officials. 


OMB Guidance to States 

In order to assist States as they begin 
their work in implementing the Order, 
OMB wrote on or before today to each 
State concerning the establishment of an 
official State process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact" A 
"single point of contact** is the one office 
or official in a State that transmits the 
result of the State review and 
coordination with recommendations that 
differ from the Federal proposal to GSA 
and other Federal agencies and to which 
GSA directs official communications 
(e.g., explanations of 
nonaccommodation) to the State under 
the Order. A State may have a few or as 
many entities as it chooses to perform 
review and coordination and to conduct 
discussions with GSA. However, there 
should be only one point of contact to 
officially transmit recommendations for 
change to all Federal agencies under the 
Order. It is up to the State whether the 
single point of contact plays a 
substantive role with respect to the 
State's views, or simply acts as a focal 
point for official communications. 

It Is also worth emphasizing that 
States are not required to adopt an 
official State process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30.1983). the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

This agency and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order's provisions. OMB will 
have general Government-wide 
oversight responsibility for the 
implementation of the Order, but will 
not attempt to exedse any day-to-day. 
operational control of agency actions. 
Nor will OMB act as a forum for 
"appeals" of agency actions by non- 
Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with State 
and local elected officials in a consistent 
and understandable way. To this end, 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agencies 
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involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties. 

For the most part, these proposed 
regulations will spell out GSA's 
obligations and procedures in response 
to the views expressed by State and 
local elected officials. A paper 
discussing the policy decisions made by 
the agencies and OMB was made 
available to the public on December 23, 
1982, 47 FR 57309. Following the close of 
the comment period, the agencies will 
again work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It is the Federal Government's 
intention that there will be no further 
rulemaking with respect to this 
Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30.1983, It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently. GSA proposes 
to make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
decribing the GAS's obligations. For 
example, when the proposed regulation 
says that the Administrator “provides 
the State with a timely explanation.” the 
regulation requires the Administrator to 
do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
rulemaking. GSA is proposing to remove 
its existing regulations implementing 
former OMB Circular A-95. Executive 
Order 12372 directed OMB to revoke the 
Circular itself, and the OMB directive 
revoking the Circular told Federal 
agencies to leave their A-95 regulations 
in place only until new regulations 
implementing the Order were 
promulgated on April 30.1983. In order 
to carry out this directive, GSA is listing 
in this document those regulatory 
provisions implementing Circular A-95 
that it proposes to remove. Final rules 
carrying out the removal will be 
published on or about April 30.1983, in 
conjunction with GSA’s final rule 
implementing Executive Order 12372. 

Executive Order 12291, Regulatory 
Flexibility Act, and Paperwork 
Reduction Act 

GSA has determined that this is not a 
major rule under Executive Order 12291. 
The proposed rule would simplify 
consultation with GSA and allow State 


and local governments to establish cost- 
effective consultation procedures. For 
this reason, GSA believes that any 
economic impact the regulation bus will 
be positive. It is unlikely that its 
economic impact will be significant, in 
any case. Consequently, GSA certifies, 
under the Regulatory Flexibility Act, 
that this rule would not have a 
substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act, 
since it would not require the collection 
or retention of information. 

Section-by-Section Analysis 

Section 201-6.2101 What is the 
purpose of these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Older, and 
these regulations, are intended only to 
improve GSA's internal managment of 
its consultation with State and local 
governments. Neither the Order nor 
these regulations are intended to create 
any right of judical review of GSA's 
action. For example, it is not intended 
that a State or local government would 
have the right to sue GSA because GSA 
failed to explain a nonaccommodation 
of a State recommendation. 

Section 101-6.2102 What definitions 
apply to these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
“GSA" means the General Services 
Administration. "Order" means 
Executive Order 12372. "Administrator” 
means the Administrator of General 
Services or an official or employee of 
GSA acting under a delegation of 
authority from the Administrator. This 
does not mean that there must be a new. 
specific, formal delegation pertaining to 
Executive Order 12372, Any official who 
has existing authority to act concerning 
a program or activity under a delegation 
could act under the Order concerning 
that program or actrivity. "State" means 
any of the 50 States, the District of 
Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the 
Northern Mariana Islands, the U.S, 

Virgin Islands, Guam. American Samoa, 
or the Trust Territory of the Pacific 
Islands. The definition of "State" means 
that the District of Columbia, Puerto 
Rico, and the other jurisdictions 
mentioned may create an offical 
consultation process and consult with 
Federal agencies on the same basis as 
each of the 50 States. 
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In addition to these definitions, three 
other terms—simplify, consolidate, and 
substitute—are defined in S 101-8.2109, 
State Plans. Several other terms 
appearing in the Order are not defined 
in this section, but are used in the 
regulation in a way that makes their 
operational meaning clear (e g., 
"accommodate" is explained in $ 101- 
6.2107). 

Section 101-6.2103 What programs and 
activities of GSA are subject to these 
regulations? 

The intent of the Order is that State 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. This section provides that 
GSA will publish a Federal Register 
notice, in conjunction with the 
publication of its final Executive Ordfer 
12372 rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let States know 
which of GSA’s programs and activities 
they may choose to cover. 

The attachment to this preamble 
contains a list of those programs and 
activities that GSA proposes to exclude 
from coverage under the Order. The 
reason for each proposed exclusion is 
also listed. GSA seeks comments on the 
proposed exclusions. After promulgation 
of the final rules, if GSA wants to 
exclude new or additional programs or 
activities from coverage under the 
Order, it will publish a Federal Register 
notice requesting comment on the 
proposed exclusions. 

At this time. States should assume 
that all GSA's other Federal financial 
assistance and direct Federal 
development programs will be subject to 
the Order. Of course, activities and 
programs that clearly are neither 
Federal financial assistance nor direct 
Federal development (e.g., procurement 
by GSA) are not subject to the Order. 
Also, the Order and these regulations do 
not apply to proposed regulations, 
legislation, budget formulation, or 
classified programs or activities where 
formal consultation would endanger 
national security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, State and 
local officials would still have an 
opportunity to have their views 
considered by GSA. Indeed, statutory 
requirements for consultation, such as 
section 401(b) of the Intergovernmental 
Cooperation Act of 1968 (42 U.S C. 
4231(b)). require Federal agencies to 
consider the views of State and local 
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governments. Many of GSA's program 
statutes have their own consultation 
requirements, and GSA will, of course, 
comply with all existing or future 
statutory requirements of this kind. 
However. GSA is not obligated to follow 
the provisions of the Order and these 
regulations with respect to excluded 
programs and activities. If at any time a 
state believes that any official of GSA 
has not made appropriate use of the 
official State process, the State is 
invited to raise its concerns directly 
with the Administrator. 

Section 101-62101 What are the 
Administrator's general responsibilities 
under the Order? 

This section incorporates the most 
important portions of Executive Order 
12372 into GSA’s regulation, 
emphasizing GSA’s obligations under 
the Order. The mechanisms by which 
GSA will carryout many of these general 
obligations are developed further in 
other sections of the rule. For example, 
paragraph (b)(4) of this section is further 
elaborated in $ 101-6.2109, concerning 
State plans. 

Paragraph (b)(2) means GSA is 
obligated to make efforts to assure that 
States learn of proposed actions or 
decisions of GSA in sufficient time to be 
able to exert meaningful influence on 
GSA’s course of action. For example, 
GSA would make sure that the State 
learned of assistance applications, 
proposed Federal development project 
decisions, and so forth, in time to make 
a meaningful response. 

Section 101-6,2105 What procedures 
apply to a State's choice of programs 
under the Order? 

States may choose to consult with 
GSA under the Order concerning any of 
GSA's programs and activities listed as 
subject to the Order in GSA’s Federal 
Register notices published on or about 
April 30,1983 and subsequently. 
However, these regulations do not 
require states to consult with GSA 
concerning any particular program or 
activity, This is an important distinction 
between the Order’s consultation policy 
and the system established under 
Circular A-95, which gave States no 
discretion concerning program selection. 
Under the Order, each Statef may 
choose whether to use the consultation 
system with respect to any particular 
program or activity. This gives States 
increased flexibility to determine how 
best to allocate their resources. For 
example, many programs have existing 
statutory consultation systems. If a State 
decides that an existing consultation 
system is adequate, the State might 
choose not to cover the program under 


its E.0.12372 process, thereby avoiding 
duplication and saving resources for use 
on other programs. A State also might 
want to decline to cover a program 
which has only minor effects on the 
State and its people. 

GSA emphasizes that the choice of 
whether to cover a particular program or 
activity listed In the GSA’s Federal 
Register notice is entirely up to each 
State. While GSA will be happy to 
discuss with States the most effective 
ways of carrying out consultation 
concerning its programs and activities, 
the GSA will not attempt to constrain 
the State's discretion with respect to 
program selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
State muBt notify the Administrator of 
the programs and activities it chooses to 
cover. When it first establishes its 
official process, the State can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the State has 
chosen to cover. Subsequently, the State 
should send all program coverage 
information (additions, deletions, other 
changes) directly to GSA. This 
information will enable the GSA’s 
personnel who work on a particular 
program or activity to know which 
States they must consult with under the 
provisions of the Order. 

Paragraph (b) provides that, once a 
State has established a process and 
made its program selections known tQ 
GSA, GSA will use the State's process 
concerning the programs and activities 
selected by the State as soon as 
feasible. While GSA will make every 
effort ot use the State’s process, there 
may be situations, on individual 
programs or projects, where GSA may 
not be able to do so for a time. GSA will 
make determinations concerning when 
to begin using the State's official process 
on a case-by-case basis and will let the 
States know when it will start to use the 
State process. 

Paragraph (c) provides that the GSA 
may establish deadlines for changes by 
States in the program selection choices. 
A State may add or delete a program or 
activity from those it wishes to cover 
under the Order at any time. However, 
in order for meaningful consultation to 
occur under the Order, GSA may need a 
certain amount of ’’lead time’' before it 
can adapt its procedures to the changed 
circumstances. For this reason. GSA 
may find It necessary to establish 


deadlines for program selection changes. 
These deadlines would simply be 
notifications to the States that, for 
example, if they wished to have 
consultation under the Order begin with 
respect to a particular program on a 
given date, they wuld have to inform 
GSA of their program selection change a 
certain time (e.g., 30 days, 45 days) prior 
to that date. 

Section 101-6.2106 How does the 
Administrator give States an 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official State process but also to 
comments formulated by local elected 
officials to whom the State’s 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits States to delegate, to 
local elected officials in specific 
Instances, the review, coordination, and 
communication with Federal agencies 
that normally take place under the State 
process. This means that States may 
choose not only which programs and 
activities to cover but also who within 
the State has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a State could delegate to 
a single mayor the State's consultation 
role with respect to a project occurring 
in his or her city. The State could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The State could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250.000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the State’s 
consultation role is delegated stands in 
the shoes of the official State process 
with respect to GSA. For example, 
efforts by the GSA to reach a negotiated 
solution with the local official will be 
pursued directly with the official, not 
with the State itself. 

The local official to whom the Stale's 
consultation role had been delegated 
would not send hts or her comment 
directly to the Agency. Rather, the 
official would suud llie comment to CSA 
through tho State single point of contact. 
GSA would work with the local official 
in attempting to reach an 
accommodation, but. if efforts at 
accommodation v/crc unsuccessful* CSA 
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would explain the nonaccommodation 
to the single point of contact Routing 
the delegated comment through the 
State single point of contact would alert 
GSA to the fact the local official's 
comments should be dealt with under 
the provisions of the Order and make 
unnecessary a separate communication 
from the State to GSA informing GSA 
that the comment was an official 
comment of the State. 

It is difficult to specify, in advance, 
the precise time frames that will 
implement the order's notification 
requirement for GSA's widely varied 
programs and activities. However, 
paragraph (b) states that, as a general 
rule. States choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct federal development before GSA 
commits itself to a given course of 
action. GSA, on a case-by-case basis, 
may allow a shorter period for comment 
if unusual circumstances make the 
shorter period necessary. Among the 
kinds of unusual circimstances that 
might necessitate a shorter comment 
period are an emergency, the necessity 
to make a grant or cooperative 
agreement decision before the end of a 
fiscal year, or a statutory deadline. 

In order to meet the Order's objective 
of ensuring States a meaningful 
opportunity to influence decisions by 
GSA, GSA may need to establish 
deadlines or time frames in 
nonregulatory program specific 
announcements for comment on 
particular actions or types of actions. 
Consequently, as provided in paragraph 
(c), GSA may define, for its varying 
programs and activities, the length of 
< omment periods and the starting points 
from which comment periods would 
begin to run. States and localities would 
still have at least 30 days to comment 
H5 days in interstate situations), except 
under unusual circumstances. For 
example, time frames may differ among 
different types of programs (e.g„ one- 
year grants, multiyear grants, direct 
development projects, permits), fur 
different stages of the same program 
(e.fl., first application, renewal), or ot 
different times (e.g., end of fiscal year, 
deadline for quarterly apportionment). 

In some of GSA's programs, a basic 
decision to go forward with a project 
may be the key decision that determines 
h subsequent course of action by GSA. 
Once the initial decision is made. GSA 
has little discretion with respect to the 
subsequent decisions. GSA could Inform 
States of the key decision points on 
which their comments are essential if 


the States are to have a meaningful role 
in influencing GSA's decision. 

In most financial assistance programs, 
a State, local, or private agency applies 
to GSA for a grant or cooperative 
agreement or otherwise seeks GSA 
approval for financial assistance to be 
provided. In order to receive notification 
of applications for financial assistance 
from GSA. the State should work with 
applicant organizations to ensure that 
applications are provided to the State in 
a timely manner. If it becomes 
necessary. GSA may establish 
requirements in nonregulatory program 
specific announcements for applicants 
to submit copies of their application to 
the State. 

In order to ensure timely completion 
of Federal decisionmaking, the GSA 
may require States to complete their 
reviews of applications and to submit 
their comments to the Administrator by 
a particular date. The intent of this 
provision is to prevent undue delays in 
Federal decisions affecting the State. A 
similar provision, in paragraph (c)(3). 
permits the Administrator to establish 
deadlines in nonregulatory program 
specific announcements for State review 
of GSA's direct development activities. 

Paragraph (d) makes an important 
point with respect to the way that 
communications between States and 
GSA would work. Under the Order, a 
State may organize the mechanics of its 
consultation process any way it 
chooses. However, in order to ensure 
that communications between GSA and 
the official State process flow 
efficiently, GSA strongly encourages 
States to establish a "single point of 
contact" for State communications with 
Federal agencies. Channeling 
communications from the States to 
Federal agencies and from agencies 
back to the States through a single point 
has obvious benefits from the point of 
view of administrative simplicity. In 
addition, it will enable GSA to know 
which communications to treat as 
official under the provisions of the 
Order. GSA needs a means of 
separating the letters from State and 
local elected officials to which it will 
respond through normal correspondence 
channels from those letters to which it 
must respond under the provisions of 
the Order. States' use of a single point of 
contact will permit GSA to make this 
necessary administrative distinction. 

In the absence of a State process, or 
with respect to a program that a State 
has not selected for coverage. GSA will 
work with the State, consistent with 
existing legal requirements. The 
provisions of the Order and these 
regulations will not apply, however. 


The proposed regulation would not 
impose any constraints on the content of 
comments that States send to GSA. 
However, GSA would strongly 
encourage commenters under the Order 
to follow three policies which are 
important for the efficient operation of 
the Order's consultation system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often. GSA is 
required to make a decision based on 
certain statutorily established factors. In 
other cases, GSA, through regulation or 
guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that GSA would be 
able to accommodate concerns that do 
not address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
hale meaningful influence on GSA's 
decisions, comments must be relevant to 
the factors on which GSA bases its 
decisions. For example, if an Agency's 
standards call for a decision to be made 
at a certain stage only on the technical 
merits offinancial assistance proposals, 
before consideration is given to costs, 
the Agency could not accommodate a 
state comment addressing costs during 
the technical review. 

Second, States can assist GSA's 
implementation of the Order by clearly 
specifying the magnitude of the State’s 
concerns. Often, it may be difficult for 
GSA to tell whether a State is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or Is simply seeking 
clarification of GSA's position. For 
example, if a State wants GSA to 
recognize the State's priorities, accept 
only a modified financial assistance 
application, or deny a financial 
assistance application, it would be very 
helpful if the State identified its position 
as clearly as possible. The Order directs 
Federal agencies to make efforts to 
accommodate State concerns. GSA's 
ability to do so successfully is 
dependent, to a significant degree, on 
the clear articulation of concerns by the 
States. 

Third, GSA may not be in a good 
position to accommodate State and local 
concerns unless the State speaks with 
one voice in its comments. GSA 
recognizes that different State and local 
officials and agencies may not always 
agree among themselves concerning the 
course of action GSA should follow. The 
single point of contact should reconcile 
conflicting views before transmission to 
avoid GSA's having to seek clarification 
concerning which set of views the state 
wants GSA to accommodate. The 
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process will work much better if GSA 
receives a single set of comments. 

Section W1-6.2107 How does the 
Administrator make efforts to 
accommodate State and local concerns? 

Paragraph (a] provides that when a 
State comments to GSA under the 
Order. GSA has three choices. GSA can 
accept the State's comments (i.e., do as 
the State recommends) Second, it can 
reach a mutually agreeable solution with 
the State. This solution can differ from 
the original State position on the matter 
Third, if GSA cannot accept the State's 
comments or reach a mutually agreeable 
solution. GSA is obligated to give the 
State a timely, simple explanation of 
GSA's reasons lor not doing so. While 
GSA is not required to accept the State's 
comments or to begin discussions 
towards another solution, CSA does 
have an obligation to provide a simple 
explanation of its decision. 

Normally, the explanation could take 
any form which adequately 
communicates GSA's reasons for its 
decision to the State. A telephone call, a 
meeting, or a letter would perform this 
function. GSA b3s the discretion to 
choose the most appropriate mode of 
communicating the explanation in each 
case. The explanation is made by a 
designee of the Administrator. 

There is one exception to GSA's 
discretion to choose the mode of 
communicating the explanation. As 
paragraph (a)(3)(H) provides, the 
Governor of the State may request, in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact that an 
explanation of nonaccommodation be 
made in writing. When it receives such a 
request from a Governor. GSA's 
explanation will be in a letter. 

Paragraph (a)(3Hiiil spells out the role 
of the single point of contact in receiving 
explanations from GSA. GSA will direct 
all such explanations to tho single point 
of contact in each State that has one. 
This is true even where accommodation 
discussions have occurred between 
GSA and another party in the State. 

Paragraph (b) concerns safeguards to 
ensure that the interests of States are 
protected in nonaccommodation 
situations. Paragraph (b)(1) provides 
that a nonaccommodation explanation 
will state that GSA will not implement 
its decision until ten days after the 
single point of contact receives the 
explanation except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit States to respond to 
GSA in cases of nonaccommodation 
before GSA has awarded o grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 


irrevocably carried out the decision. In a 
case in which GSA has provided a 
verbal explanation of a decision to the 
single point of contact, and the 
Governor subsequently has requested a 
written explanation, the ten day period 
will start to run from the date of the 
original explanation to the single point 
of contact 

Paragraph (b)(2) recognized that there 
will be some situations in which GSA 
cannot observe the ten-day waiting 
period. These unusual circumstances 
could include, fur example, a statutory 
deadline, emergency, or end of a fiscal 
year situation that may make it 
infeasible for GSA to wait ten days 
before implementing its decision. In a 
situation where GSA cannot observe the 
waiting period, the Administrator or a 
designee of the Administrator at a 
higher level than the official responsible 
for making the original decision will 
review the decision before the 
nonaccommodation explanation is made 
and before CSA implements the 
decision. The nonaccommodation 
explanation will include GSA's reasons 
for determining that the ten-day waiting 
period is not feasible. 

Section 101-6.2103 What are the 
Administrator's obligations in interstate 
situations? 

In some cases, action taken by GSA in 
Federal financial assistance and direct 
Federal development programs may 
have an impact on interstate areas In 
these situations, the GSA has certain 
additional obligations. First. GSA must 
identify its direct Federal development 
or Federal financial assistance actions 
or decisions that have an impact on 
interstate areas. Having done so. GSA 
must. 89 provided in paragraph (b). 
notify the potentially affected States, 
whether or not they have established an 
official state process under the Order. 
Except in unusual circumstances (e g., 
emergencies, financial assistance 
awards at tho end of the fiscal year). 
CSA must provide the affected States an 
opportunity for comment of at least 45 
days before GSA commits itself to a 
course of action. The increase in the 
minimum comment period from 30 to 45 
days in interstate situations allows 
extra time for States to coordinate 
among themselves before providing 
views to GSA. 

GSA. obviously, cannot require States 
to coordinate with each other on 
proposed Federal assistance or direct 
development having an impact on on 
Interstate area. However. GSA strongly 
encourages each affected State to share 
its comments with and obtain the views 
of other affected States, using the other 
State's single point of contact if there is 


one, or an appropriate State official if 
there is not a single point of contact. 

GSA encourages States to reconcile 
differences where they exist, so that the 
States can present GSA with a unified 
position. If the affected States provide 
GSA with conflicting recommendations, 
the GSA will, with respect to States that 
have established a process under the 
Order, accommodate recommendations 
to the extent possible and explain its 
nonaccommodations of other points of 
view as provided in $ 101-6.2107. 

Section 101-62109 How may a State 
simplify , consolidate , or substitute 
Federally required state plans ? 

This section carries out section 2(d) of 
the Order, which directs Federal 
ugencies to “allow” States to 
consolidate or simplify plans and to 
“encourage" States to substitute their 
own plans for Federally required State 
plans. 

Paragraph (a) defines three terms used 
in this section, for a State to “simplify" a 
plan means that a State may develop its 
own format choose its own submission 
date, and select the planning period 
covered by the plan. “Consolidate" 
means that the State may meet statutory 
and regulatory requirements by 
combining two or more plans into one 
document. The State may also select the 
format submission date, and planning 
period for a consolidated plan. 
“Substitute” means that a State may use 
a plan orother document that is 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by GSA. State plans required 
by GSA that are eligible for modification 
(te„ simplification, consolidation, or 
substitution) under the Order will be 
listed by GSA in an accompanying 
Federal Register notice. GSA is willing 
to consider other State plans for 
eligibility for modification under this 
section. 

For purposes of State plan 
modifications, it is necessary to draw a 
distinction between the State's decision 
concerning which plans it want* to try 
to modify and GSA's decision 
concerning whether to accept Modified 
plans. Paragraph (b) deals with the first 
of these issues. A State may decide to 
try to simplify, consolidate, or substitute 
Slate plans without prior approval by 
GSA. The State's discretion in this 
respect is complete. 

Paragraph (c) points out that the GSA 
may review the content of State 
proposals to simplify, consolidate, or 
substitute State plans to ensure that 
they meet all applicable Federal 
requirements. Under this provision. GSA 
could disapprove the content of a 
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modified plan on the basis, for example, 
of legal insufficiency or the failure of the 
modified plan to meet federally 
mandated substantive standards. If GSA 
disapproves a State plan, the State may 
have recourse to any existing appeal 
process of GSA applicable to the 
program in question. However. GSA 
does not propose any new special 
appeal process for situations in which 
GSA does not accept a modified plan. 

This paragraph is not intended to give 
GSA any new authority it does not 
already have to review or disapprove 
State plans. For example, if a statute 
limits the grounds on which GSA may 
disapprove a State plan submission, this 
paragraph is not intended to expand 
those limits. The paragraph does 
emphasize, however, that these 
regulations do not impair GSA'a existing 
authority to review and, if necessary, 
disapprove State plans. This section 
also does not affect any existing 
statutory or regulatory requirements 
concerning submission dates, planning 
periods, or formats of State plans. GSA 
will review and make appropriate 
modifications in regulatory requirements 
without a statutory basis to allow more 
State flexibility. 

GSA's ability to review State plans is 
important not only for GSA's ability to 
administer its programs effectively but 
also to prevent States from 
inadvertently causing delays in GSA 
funding decisions. In many Financial 
assistance programs, required program 
standards must be met through a State 
plan before Federal funds are awarded. 
GSA may not be In a position to award 
funds to recipients if a plan does not 
meet legal requirements or substantive 
Federal program standards. 

GSA encourages States which wish to 
simplify, consolidate, or substitute State 
plans to inform GSA well in advance of 
their intentions. Early discussions 
between State officials and the GSA 
regarding proposed modifications of 
plans will help to avoid later problems, 
including unexpected delays or 
disapprovals of modifications. GSA is 
very willing to work closely with State 
officials on plan modifications and, 
where feasible, will provide technical 
assistance or advice in plan 
modifications efforts. 

Section 101-0.2110 May the 
Administrator waive any provision of 
these regulations? 

This section allows the Administrator 
to waive any provision In these 
regulations in an emergency. GSA 
expects to use this provision sparingly, 
since GSA's policy is to carry out the 
Order as fully as it can. 


List of Subjects in 41 CFR Part 101-6 

Civil rights. Government property 
management. Grant programs. 
Intergovernmental relations. Surplus 
Government property, Relocation 
assistance, Real property acquisition. 

Dated: January 17.1983. 

Ray Kline, 

Acting Administrator of General Services, 

Attachment—List of Proposed 
Exclusions from Scope: None 

PART 101-6—MISCELLANEOUS 
REGULATIONS 

1. For the reasons set out in the 
preamble, the General Services 
Administration proposes to amend Title 
41, Code of Federal Regulations, by 
adding a new Subpart 101-6.21, to read 
as follows: 

Subpart 101 -6.21 —intergovernmental 
Review of General Services Administration 
Programs and Activities 

8a& 

101-6.2101 What is the purpose of these 
regulations? 

101-62102 What definitions apply to these 
regulations? 

101-6.2103 What programs and activities of 
the GSA ore subject to these regulations? 
101-6.2104 What are the Administrator's 
general responsibilities under the Order? 
101-6.2105 What procedures apply to a 
State's choice of programs under the 
Order? 

101-6.2106 How does the Administrator give 
States an opportunity to comment on 
proposed Federal financial assistance 
and direct Federal development? 
101-62107 How docs the Administrator 
mako effort! to accommodate State and 
local concerns? 

101-6.2108 What are the Administrator's 
obligations in interstate situations? 
101-6.2109 How may a State simplify, 
consolidate, or substitute Federally 
required State plans? 

101-62110 May the Administrator waive 
any provision of these regulations? 
Authority: Executive Order 12372 (July 14. 
1982b 47 FR 30959; section 401(a) of 
Intergovernmental Cooperation Act of 1968 
(42 U.S.C 4231(a)). 

$ 101-62101 What It the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372. 
issued July 14.1982, and titled 
"Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on State and local 
processes for state and local 
government coordination and review of 


proposed Federal financial assistance 
and direct Federal development. 

(c) The Order and these regulations 
are intended only to improve the 
internal management of GSA. Neither 
the Order nor these regulations are 
intended to create any right or benefit 
enforceable at law by a party against 
GSA or its officers. 

} 101-62102 What definitions apply to 
these regulations? 

"GSA" means the U.S. General 
Services Administration. 

"Order" means Executive Order 
12372. issued July 14.1982. and titled 
"Intergovernmental Review of Federal 
Programs." 

"Administrator" means the 
Administrator of General Services or an 
official or employee of CSA acting for 
the Administrator under a delegation of 
authority. 

"State" means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, Guam. American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

fi 101 82103 What programs and 
activities of GSA are subject to these 
regulations? 

The Administrator publishes in the 
Federal Register a list of the GSA's 
propama and activities that are subject 
to the Order and these regulations. 

} 101-62104 What are the Administrator's 
general responsibilities under the Order? 

(a) The Administrator provides 
opportunities for consultation by elected 
officials of those State and local 
governments that would provide the 
non-Fedcral funds for, or that woud be 
directly effected by, proposed Federal 
financial assistance from, or direct 
Federal development by. GSA. 

fb) If a State adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance 
and direct Federal development, tha 
Administrator, to the extent permitted 
by law: 

(1) Uses the State process to 
determine official views of Slate and 
local elected officials: 

(2) Communicates with State and 
local elected officials as early in a 
program planning cycle as is reasonably 
feasible to explain specific plans and 
actions; 

(3) Makes efforts to accommodate 
State and local elected officials* 
concerns with proposed Federal 
financial assistance and direct Federal 
development that are communicated 
through the State process; 
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(4) Allows the States to simplify and 
consolidate existing Federally required 
State plan submissions; 

(5) Where State planning and 
budgeting systems are sufficient and 
where permitted by law. encourages the 
substitution of State plans for Federally 
required State plans; 

(6) Seeks the coordination of views of 
affected State and local elected officials 
in one State with those of another State 
when proposed Federal financial 
assistance or direct Federal 
development has an impact on interstate 
metropolitan urban centers or other 
interstate areas; and 

(7) Supports State and local 
governments by discouraging the 
reauthorization or creation of any 
planning organization which is 
federally-funded, which has a limited 
purpose, and which is not adequately 
representative of. or accountable to. 
State or local elected officials. 

5 101-4.2105 What procedures apply to a 
State's choice of programs under the 
Order? 

(a) Each State that adopts a process 
under the Order notifies the 
Administrator of the GSA programs that 
the State chooses to cover under the 
Order. 

(b) The Administrator uses a State's 
process under the Order as soon as 
feasible, depending on individual 
programs and protects, after the State 
notifies the Administrator of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Administrator may establish 
deadlines by which States are required 
to inform the Administrator of changes 
in their program choices. 

§ 101-6.2106 How does the Administrator 
give States an opportunity to comment on 
proposed Federal financial assistance and 
direct Federal development? 

(a) This section applies to all 
comments received from a State 
pursuant to an official process it has 
established under the Order, including 
comments where the State has 
delegated to local elected officials the 
review, coordination, and 
communication with GSA. 


(b) Except in unusual circumstances, 
the Administrator gives Slates at least 
30 days to comment on any proposed 
Federal financial assistance or direct 
Federal development (See § 101-&2108 
for comment periods pertaining to 
interstate situations.) 

(c) Subject lo paragraph (d) of this 
section, the Administrator may establish 
deadlines for: 

(1) Applicants to submit copies of 
their applications to the States; and 

(2) States to complete their review of 
applications under a financial 
assistance program and to submit their 
comments to GSA. 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to GSA. 

(d) The Administrator responds as 
provided in the Order to oil comments 
from a State that ere provided through a 
State office or official that acts as a 
single point of contact under the Order 
between the State and all Federal 
agencies. 

§ 101-6.2107 How does the Administrator 
make efforts to accommodate State and 
local concerns? 

(a) if a State provides comments to 
GSA in accordance with $ 101-6.2106(d). 
the Administrator 

(1) Accepts the State's comments; 

(2) Reaches a mutually agreeable 
solution with the State; or 

(3) (i) Provides the State with a timely 
explanation of the basis for GSA's 
decision. 

(fi) If requested by the Governor, the 
Administrator provides the explanation 
in writing. 

(ill) If the State has designated a state 
office or official as a single point of 
contact between the State and all 
Federal agencies, the Administrator 
provides an explanation under 
paragraph (o)(3)(i) of this section to that 
office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Administrator informs the State that: 

(1) GSA will not implement its 
decision for ten days after the State 
receives the explanation; or 

(2) The Administrator ha9 reviewed 
the decision and determined that 


because of unusual circumstances, the 
ten-day waiting period is not feasible. 

5101-6^106 What are the Administrator's 
obligations In interstate situations? 

The Administrator is responsible for 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas; 

(b) Notifying the affected States, 
inlcuding States that have not adopted a 
process under the Order, and 

(c) Except in unusual circumstances, 
providing the affected States an 
opportunity of at least 45 days to 
comment 

5 101-6.2109 How may a State simplify, 
consolidate, or substitute Federally 
required State plans? 

(a) As used in this section: 

(1) “Simplify" means thal a State may 
develop Its own format, choose its own 
submission date, and select the planning 
period for a State plan. 

(2) "Consolidate" means that a State 
may meet statutory and regulatory 
requirements by combining two or more 
plans into one document and that the 
State can select the formal, submission 
date, and planning period for the 
consolidated plan. 

(3) "Substitute" means that a State 
may use a plan or other document that it 
has developed for its own purposes to 
meet Federal requirements. 

(b) If not inconsistent with law. a 
State may decide to try to simplify, 
consolidate, or substitute federally 
required State plans without prior 
approval by the Administrator. 

(c) The Administrator reviews each 
State plan that a State has simplified, 
consolidated, or substituted and accepts 
the plan only if its contents meet 
Federal requirements. 

] 101-6.2110 May the Administrator waive 
any provision of these regulations? 

In an emergency, the Administrator 
may waive any provision of these 
regulations. 

2. GSA also proposes to remove the 
following regulations: None. 

(FR Dor. KM7W FUod t-Zl-tt *45 am) 

atujMO coot et20-oe-«< 
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NATIONAL AERONAUTICS AND 
SPACE ADMINISTRATION 

14 CFR Part 1204 

Intergovernmental Review of National 
Aeronautics and Space Administration 
Programs and Activities 

aoehcy: National Aeronautics and 
Space Administration (NASA). 
action: Proposed rule. 

summary: This proposed rule would 
implement Executive Order 12372, 
'Intergovernmental Review of Federal 
Programs." It applies to direct Federal 
development programs and activities of 
NASA. Executive Order 12372 and these 
proposed regulations, are intended to 
replace the intergovernmental 
consultation system developed under 
Office of Management and Budget 
(OMB) Circular A-95. 
date: Comments roust be received on or 
before March 10,1983. 
address: Interested persons should 
submit comments to James M. Bayne, 
Chief. Real Property Management 
Branch (Code NXG-2). NASA. 
Washington, DC 20548. Commenters 
wishing to have their submissions 
acknowledged should include a 
stamped, self-addressed postcard with 
their comments. The postcard will be 
time and date stamped and returned to 
the commenter. Comments will be 
available for inspection at the above 
address from 8:00 a.m. to 4:30 p.m., 
Monday through Friday. 

FOR FURTHER INFORMATION CONTACT: 
James M. Bayne. (202) 755-3847. 
SUPPLEMENTARY INFORMATION: 

Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through a 
regulatory and organizational 
framework created under OMB Circular 
A-95. 

On July 14,1982, President Reagan 
signed Executive Order 12372. 
Intergovernmental Review of Federal 
Programs. The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95, and 
provides for a new intergovernmental 
consultation system that is consistent 
with the President’s policies concerning 
Federalism and regulatory relief. Under 
the Order, states and localities will take 
the initiative for establishing review 
procedures and priorities. State and 
local elected officials will determine, 
within the scope of the Order, what 


Federal programs and activities to 
review and the procedures by which the 
review will take place. When state and 
local elected officials bring their 
concerns to a Federal agency's attention 
through this process, the agency will 
have to make efforts to accommodate 
the concerns or explain why it could not 
accommodate them. This "accommodate 
or explain" provision gives greater 
weight to state and local views than 
Circular A-95 did. In contrast to the A- 
95 system, which relied heavily on 
clearinghouses, planning organizations, 
and other bodies which are not elected 
by the jurisdictions they serve, the 
Order, consistent with the President’s 
Federalism policy, emphasizes the role 
of elected State and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order, 
OMB wrote on or before today to each 
state concerning the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact." A 
"single point of contact" is the one office 
or official in the state that transmits the 
result of the state review and 
coordination with recommendations that 
differ from the federal proposal to 
NASA and other Federal agencies and 
to which the Agency directs official 
communications (e.g., explanation of 
nonaccommodation) to the state under 
the Order. A state may have as few or 
as many entities as it chooses to 
perform review and coordination, and 
conduct discussion with NASA. 
However, there should be only one point 
of contact to officially transmit 
recommendations for change to all 
Federal agencies under the Order. It is 
up to the state whether the single point 
of contact plays a substantive role with 
respect to the state's views, or simply 
acts as a focal point for 
communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official slate process ot all. However, 
after final rules Implementing the Order 
become effective (they will be published 
on or about April 30,1983), the existing 
Federal A-05 consultation regulations 
will no longer be in effect Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

NASA and other Federal agencies 
have the basic responsibility of ensuring 
that their programs and activities are 
carried out in conformity with the 
Order's provisions. OMB will have 
general government-wide oversight 


responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day. operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Fedcral parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
and local elected officials in a consistent 
and understandable way. To this end. 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and, to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that, 
minimizes the imposition of regulatory 
requirements on the non-Fedcral parties. 
For the most purt, these proposed 
regulations will spell out NASA's 
obligations and procedures in response 
to the views expressed by state and 
local elected officials. A paper 
discussing the policy decisions made by 
the agencies and OMB was made 
available to the public on December 23, 
1982. Following the close of the 
comment period, the agencies will again 
work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It is NASA's intention that 
there will be no further rulemaking with 
respect to this Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30.1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date Is 
observed. Consequently, the Agency 
proposes to make the final rule effective 
immediately upon its publication on 
April 30.1983. 

As a matter of style, the proposed 
rules use the present tense when 
describing NASA's obligations. For 
example, when the proposed regulation 
says that the Administrator "provides 
the State with a timely written 
explanation." the regulation requires the 
Administrator to do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
rulemaking, NASA is proposing to 
remove its existing regulations 
implementing former OMB Circular A- 
95. Executive Order 12372 directed OMB 
to revoke the Circular itself, and the 
OMB directive revoking the Circular told 
Federal agencies to leave their A-95 
regulations in place only until new 
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regulations Implementing the Order 
were promulgated on April 30.1903. In 
order to carry out this directive, NASA 
is listing in this notice those regulatory 
provisions implementing Circular A-05 
that it proposes to remove* Final rules 
carrying out the removal will be 
published on April 30,1963. in 
conjunction with NASA's final rule 
implementing Executive Order 12372. 

Executive Order 12291 and Regulatory 
Flexibility Act 

NASA has determined that this is not 
a major rule under Executive Order 
12291. NASA certifies, under the 
Regulatory Flexibility Act, that this rule 
would not have a substantial economic 
impact on a significant number of small 
entities. This proposed rule is not 
subject to section 3504(h) of the 
Paperwork Reduction Act, since it 
would not require the collection or 
retention of information. 

Section-By-Section Analysis 

Section J204. J501 What is the purpose 
of these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
unproved system of intergovernmental 
consultation. 

Section 1204.1502 What definitions 
apply to these regulations? 

This section defines several terms 
used used frequently in the proposed 
rule. “Agency" means National 
Aeronautics and Space Administration. 
Order" means Executive Order 12372. 
Administrator" means the 
Administrator of NASA or an official or 
employee of the Agency acting under a 
delegation of authority from the 
Administrator. This does not mean that 
there must be a new. specific, formal 
delegation pertaining to Executive Order 
12372. Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. “State" means any 
of the 50 states, the District of Columbia, 
the Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands, Guam, 
American Samoa, or the trust territory 
of the Pacific Islands. The definition of 
state" meams that the District of 
Columbia, Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as each of the 50 states. 

Several other terms appearing in the 
Order are not defined in this section, but 
are used in the regulation in a way that 


makes their operational meaning dear 
(e.g*. accommodate and explain in 
S 1204.1507). 

Section 1204.1503 What programs and 
activities of the Agency are subject to 
these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. Paragraph (a) of this section 
provides that the Agency will publish a 
Federal Register notice, in conjunction 
with the publication of its final 
Executive Order 12372 rule, listing the 
programs and activities that are subject 
to the Order. Updated lists will be 
published when necessary in order to let 
states know which of the Agency's 
programs and activities they may 
choose to cover. 

Appendix 1 to this preamble contains 
a description of those programs and 
activities that the Agency proposes to 
exclude from coverage under the Order. 
The reason for each proposed exclusion 
Is also given. The Agency seeks 
comments on the proposed exclusions. 
After promulgation of the final rules, if 
the Agency wants to exclude new or 
additional programs or activities from 
coverage under the Order, it wili publish 
a Federal Register notice requesting 
comment on the proposed exclusions. 

At this time, states are advised that 
NASA has no direct Federal financial 
assistance programs and that only its 
direct Federal development programs 
will be subject to the Order as described 
in Appendix 1 to the proposed 
regulations. Of course, activities and 
programs that clearly do not involve 
direct Federal development are not 
subject to the Order. Also, the Order 
and these regulations do not apply to 
proposed regulations, legislation, budget 
formulation, or classified programs or 
activities where formal consultation 
would endanger national security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by the 
Agency. Indeed, statutory requirements 
for consultation, such as section 401(b) 
of the Intergovernmental Cooperation 
Act of I960 (42 U.S.C. 4231(b)). require 
Federal agencies to consider the views 
of sate and local governments. Many of 
the Agency's program statutes have 
their own consultation requirements, 
and the Agency will of course, comply 
with all existing or future statutory 
requirements of this kind. However, the 
Agency is not obligated to follow the 
provisions of the Order and these 


regulations with respect to excluded 
programs and activities. 

Paragraph (b) of this section simply 
states the Administrator's obligation, to 
the extent permitted by law, to use a 
state's official process to determine 
official views of state and local officials. 
This obligation, which derives directly 
from the Order, extends only to 
programs and activities subject to the 
Order which a state has selected for 
coverage under 5 1204.1505. If at any 
time a state believes that any official of 
the Agency has not made appropriate 
use of the official slate process, the state 
is invited to raise its concerns directly 
with the Administrator or with the 
Agency's Intergovernmental Affairs 
Office. 

Section 1204.1504 What are the 
Administrator's general responsibilities 
- under the Order? 

This section incorporates the most 
important portions of Executive Order 
12372 into the Agency's regulation, 
emphasizing the Agency's obligations 
under the Order. The mechanisms by 
which the Agency will cary out many of 
these general obligations are developed 
further in other sections of the rule. 

Section 1204.1505 What procedures 
apply to a state's choice of programs 
under the Order? 

States may choose to consult with the 
Agency under the Order concerning any 
of the Agency's programs and activities 
tha the Agency's Federal Register notice 
on or about April 30.1903, and 
subsequently lists as subject to the 
Order. However, these regulations do 
not require states to consult with the 
Agency concerning any particular 
program or activity. This is an important 
distinction between the Order's 
consultation policy and the system 
established under Circular A-95. which 
gave states no discretion concerning 
program selection. Under the order, each 
state may choose whether to use the 
consultation system with respect to any 
particular program or activity. This gives 
states increased flexibility to determine 
how best to allocate their resources. For 
example, many programs have existing 
statutory consultation systems. If a state 
decides that an existing consultation 
system Is adequate, the state might 
choose not to cover the program under 
its E.0.12372 process, thereby avoiding 
duplication and saving resources for use 
on other programs. A state also might 
want to decline to cover a program 
which has only minor effects on the 
state and its people. 

The Agency emphasizes that the 
choice of whether to cover a particular 
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program or activity listed in the 
Agency's Federal Register notice is 
entirely up to each state. While the 
Agency will be happy to discuss with 
states the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Agency will 
not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets our a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Administrator of 
the programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
Bhould send all program coverage 
information (additions, deletions, other 
changes) directly to the Agency. This 
information will enable the Agency’s 
personnel who work on a particular 
program or activity to know which 
states they must consult with under the 
provisions of the Order. 

Paragraph (b) of this section provides 
that once a state has established a 
process and made its program selections 
known to the Agency, the Agency will 
use the state's process concerning the 
programs and activities selected by the 
state as soon as feasible. While the 
Agency will make every effort to use the 
state's process, there may be situations, 
on individual programs or projects, 
where the Agency may not be able to do 
so for a time. The Agency will make 
determinations concerning when to 
begin using the state's official process 
on a case-by-case basis and will let the 
states know when it will start to use the 
state process. 

Paragraph (c) of this section provides 
that the Agency may establish deadlines 
for changes by states tn the program 
selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. 1 lowcver, in order for 
meaningful consultation to occur under 
the Order, the Agency may need a 
certain amount of "lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Agency may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
states that, for example, if they wished 
to have consultation under the Order 


begin with respect to o particular 
rogram on a given date, they would 
ave to inform the Agency of their 
program selection change a certain time 
(e.g.. 30 days. 45 days) prior to that date. 

Section 1204.1506 How does the 
Administrator give states an 
opportunity to comment on proposed 
direct Federal development? 

Paragraph (a) of this section points 
out that the Order would apply not only 
to comments prepared by the official 
state process itself, but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with hespect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate Its 
consultation role for a particular 
program to local elected officials In 
cities above 250.000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to the Agency. For 
example, efforts by the Agency to reach 
a negotiated solution with the local 
official will be pursued directly with the 
official, not with the state itself. 

The local official to whom the state's 
consultation role had been delegated 
would not send his or her comment 
directly to the Agency. Rather, the 
official would send the comment to the 
Agency through the state single point of 
contact. The Agency would work with 
the local official in attempting to reach 
an accommodation, but, if efforts at 
accommodation were unsuccessful^ the 
Agency would explain the 
nonaccommodation to the single point of 
contact. Routing the delegated comment 
through the state single point of contact 
would alert the Agency to the fact that 
the local official's comments should be 
dealt with under the provisions of the 


Order and make unnecessary a separate 
communication from the state to the 
Agency informing the Agency that the 
comment was an official comment of the 
state. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
state and local elected officials as early 
in the program planning cycle as is 
reasonably feasible to explain specific 
plans and actions. Paragraph (b) of this 
section incorporates this provision of 
the Order into these regulations. What 
the requirement means Is that the 
Agency is obligated to make efforts to 
ensure that information on proposed 
actions or decisions of the Agency is 
available to the states in sufficient time 
to exert meaningful influence on the 
Agency's course of action. For example, 
the Agency would make sure that the 
state learned of proposed project 
decisions, projected plan approvals, and 
so forth, in time to make a meaningful 
response. 

It is difficult to specify, in advance, 
the precise time frames that will 
implement the Order's notification 
requirement for the Agency's programs 
However, paragraph (c) of this section 
states that, as a general rule, states 
choosing to cover a particular program 
or activity will have at least 30 days (45 
days in the case of interstate situations) 
to comment on a proposed action or 
decision before the Agency commits 
itself to a given course of action. The 
Agency, on a case-by-case basis, may 
allow a shorter period for comment if 
unusual circumstances make the shorter 
period necessary. Among the kinds of 
unusual circumstances that might 
necessitate a shorter comment period 
are an emergency, the necessity to make 
a decision before the end of a fiscal 
year, or a statutory deadline. 

In order to meet the Order’s objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
Agency, the Agency may need to 
establish deadlines or time frames for 
comment on particular actions or typeB 
of actions. Consequently, as provided in 
paragraph (d) of this section, the Agency 
may define the length of comment 
periods and the starting points from 
which comment periods would begin to 
run. States and localities would still 
have at least 30 days to comment (45 
days in interstate situations), except 
under unsual circumstances. 

In some to the Agency's programs, a 
basic decision to go forwaixi with a 
project may be the key decision that 
determines a subsequent course of 
action by the Agency. Once the Initial 
decision is made, the Agency has little 
discretion with respect to the 
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subsequent decisions. The Agency could 
inform states of the key decision points 
on which their comments are essential if 
the states are to have a meaningful role 
in influencing the Agency's decision. 

Paragraph (d) of this section permits 
the Administrator to establish deadlines 
for state reviews of the Agency’s direct 
development activities. 

Paragraph (e) of this section makes an 
important point with respect to the way 
the communications between states and 
the Agency would work. Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Agency and the official state process 
flow efficiently, the Agency strongly 
encourages states to establish a "single 
point of contact" for state 
communications with Federal agencies. 
Channeling communications from the 
states to Federal agencies and from 
agencies back to the states through a 
single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Agency to know which communications 
to treat as official under the provisions 
of the Order. 

The Agency needs a means of 
separating the letters from state and 
local elected officials to which it will 
respond through normal correspondence 
channels from those letters to which it 
must respond under the provisions of 
the Order. States’ use of a single point of 
contact will permit the Agency to make 
this necessary administrative 
distinction. 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, the 
Agency will work with the State, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulation would not 
impose any constraints on the content of 
comments that states send to the 
Agency. However, the Department 
*ould strongly encourage commenters 
under the Order to follow three policies 
*hicb are Important for the efficient 
operation of the Order's consultation 
jyitem. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the Agency 
is required by statute to make a decision 
based on certain statutorily established 
factors. In other cases the Agency, 
through regulation or guidance, has 
tfttablishedidetisioninaking criteria for 
various actions. It is unlikely that the 


Agency would be able to accommodate 
concerns that do not address these 
requirements and standards, or which 
are not relevant to the decisionmaking 
process. In order to have meaningful 
influence on the Agency’s decisions, 
comments must be relevant to the 
factors on which the Agency bases its 
decisions. 

Second, states can assist the agency’s 
implementation of the Order by clearly 
specifying the magnitude of the state’s 
concerns. Often, it may be difficult for 
the Agency to tell whether a state is 
Firmly recommending a given course of 
action, has a mild preference for or 
reservation about the action, or is 
simply seeking clarification of the 
Agency’s position as clearly as possible. 
For example, if a state wants the 
Agency to recognize the state’s 
priorities, it would be very helpful if the 
state identified its position. The Order 
directs Federal agencies to make efforts 
to accommodate state concerns. The 
Agency’s ability to do so successfully is 
dependent, to a significant degree, on 
the clear articulation of concerns by the 
states. 

Third, the Agency may not be in a 
good position to accommodate state and 
local concerns unless the state speaks 
with one voice in its comments. The 
Agency recognizes that different state 
and local officials and agencies may not 
always agree among themselves 
concerning the course of action the 
Agency should follow. The single point 
of contact should reconcile conflicting 
views before transmission to avoid the 
Agency’s having to seek clarification 
concerning which set of views the state 
wants the Agency to accommodate. The 
process will work much better if the 
Agency receives a single set of 
comments. 

Section 1204 1507 How does the 
Administrator make efforts to 
accommodate state and focal concerns? 

Paragraph (a) of this section provides 
that when a state comments to the 
Agency under the Order the Agency has 
three choices The Agency can accept 
the state'’• comments (i.e.. do as the 
state recommends). Second, it can reach 
a mutually agreeable solution with the 
state. This solution can differ from the 
original &*ate position on the matter. 
Third, if tho Agency cannot accept the 
state's comments or reach a mutually 
agreeable solution, the Agency is 
obligated to give the state a timely, 
simple explanation of the Agency's 
reasons for not doing so. 

While the Agency is not required to 
accept the state's comments or to begin 


discussions towards another solution, 
the Agency does have an obligation to 
provide a single explanation of its 
decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Agency’s reasons for 
its decision to the state. A telephone 
call, a meeting, or a letter would perform 
this function. The Agency has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. The 
explanation is made by a designee of 
the Administrator. 

There is one exception to the 
Agency’s discretion to choose the mode 
of communicating the explanation. As 
parapaph (a)(3)(H) of this section 
provides, the Governor of the state may 
request, in advance of the time the 
'explanation is made or after it is 
communicated to the single point of 
contact, that an explanation of 
nonaccommodation be made in writing. 
When it receives such a request from a 
Governor, the Agency's explanation will 
be in a letter. 

Paragraph (a)(3)(iii) of this section 
spells out the role of the single point of 
contact in receiving explanations from 
the Agency. The Agency will direct all 
such explanations to the single point of 
contact in each state that has one. This 
is true even where accommodation 
discussions have occurred between the 
Agency and another par* / in the state. 

Paragraph (b) of 1h \ t*-i on concerns 
safeguards to ensure t at tho interests of 
states are protected in 
nonaccommodation * * a f '.na. 

Paragraph (b)(1) of this f * «orc 
nonaccommodation provide* that an 
explanation will state thut the Agency 
will not implement rs dr Ion until ten 
days after the single poi t of t ntact 
receives the explaru’ n*: * \ as 
provided in paragraph (b)(:j, “lhHi 
waiting period is iotended to remit 
states to respond to the A„°ncy in cases 
of nonaccommodation b* > e the 
Agency has let a contract, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Agency has provided 
a verbal explanation of a decision to the 
single point of contact, and the 
Governor subsequently h*i« requested a 
written explanation, the ten-day period 
will start to run from the date of the 
original explanation to the single point 
of contact. 

Paragraph (b)(2) of this section 
recognizes that there w JI be some 
situations in which the Agency cannot 
observe the ten-day waiting period. 
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These unusual circumstances could 
include, for example, a statutory 
deadline, emergency, or an end of a 
fiscal year situation may make it 
infeasible for the Agency lo wait ten 
days before implementing its decision. 

In a situation where the Agency cannot 
observe the waiting period, the 
Administrator or a designee of the 
Administrator at a higher level than the 
official responsible for making the 
original decision will review the 
decision before the nonaccommodation 
explanation is made and before the 
Agency implements the decision. The 
nonaccommodation explanation will 
include the Agency's reasons for 
determining that the ten-day waiting 
period is not feasible. 

Section 1204 1508 What are the 
Administrator's obligations in interstate 
situations? 

Often, action taken by the Agency in 
direct Federal development programs 
affect interstate areas. In these 
situations, the Agency has certain 
additional obligations. First, the Agency 
must identify its direct Federal 
development actions or decision that 
may affect interstate areas. Having done 
bo. the Agency must, as provided in 
paragraph (b) of this section, notify the 
potentially alfected states, whether or 
not they hove established an official 
state process under the Order. Except in 
unusual circumstances the Agency must 
provide the affected Hates an 
opportunity for comment of at least 43 
days before the Agency commits itself to 
a course of action. The increase in the 
minimum comment period from 20 to 43 
days in interslate situations allows 
extra time for states to coordinate 
among themselves before providing 
views to the Agency. 

The Agency, obviously, cannot require 
states to coordinate with each other on 
actions or decisions having an interstate 
impact. However, the Agency strongly 
encourages each affected state to share 
its comments with and obtain the views 
of other affected states, using the other 
state's single point of contact, if there is 
one, or an appropriate state official if 
there is not a single point of contact. The 
Agency encourages states to reconcile 
differences where they exist, so that the 
states can present the Agency with a 
unified position. If the alfected states 
provide the Agency with conflicting 
recommendations, the Agency will 
accommodate recommendations to the 
extent possible and explain its 
nonaccommodations of other points of 
view as provided in 8 1204.1507. 


Section 1204.1509 JReserved] 

Section 1204.1510 May the 
Administrator waive any provision of 
these regulations7 

This section allows the Administrator 
to waive any provision in these 
regulations in an emergency. The 
Agency expects to use this provision 
sparingly, since the Agency’s policy is to 
carry out the Order as fully as it can. 

Issued at Washington D.C. January 17. 

1983. 

lame* M. Bcggs, 

Administrator , National Aeronautics and 
Space Administration. 

List of Subjects in M CFR Part 1204 

Intergovernmental relations. Airports, 
Authority delegations (Government 
agencies). Federal buildings ond 
facilities, Government contracts, 
Government employees, and 
Government procurement. 

PART 1204 —ADMINISTRATIVE 
AUTHORITY AND POLICY 

1. For the reasons set out in the 
Preamble, the Agency proposes to 
amend 14 CFR Part 1204 by revising 
Subpart 1204.15 to read as follows: 

Subpart 12C4.15—Intergovernmental 
Review of National Aeronautics and Space 
Administration Programs and Activities 

Sec. 

1204.1501 What is the purpose of these 
regulations? 

1204.1502 What definitions apply to these 
regulations? 

1204 1503 What programs and activities of 
NASA are subject to theve regM'nUons? 

1204.1504 What are the Administrator’s 
general responsibilities under the Order? 

1204.1505 What procedures apply to e 
slate's choice of programs under the 
Order? 

1204.1 TOO How do”i the Ac . i ator give 
the states an opportunity to comment on 
proposed direct Federal development? 
1204.1507 How does the Administrator 
make efforts to accommodate state and 
local concerns? 

12041508 What an? tha Admnistrator’s 
obligations in interstate situations? 

1204.1509 [Reserved!. 

1204.1510 May the Administrator waive of 
provision of th^oguUtions? 

Authority! E»*cutiv<* Order 12372 (July 14, 
1062, 47 ia 30859); section 401(b) of 
Intargovemmmtal Cooperation Act of 1966 
(42 U.S.C 4231(b)). 

Subpart 1204. IS—Intergovernmental 
Review of Hu* oral Aeronautics and 
Space Administration Programs aY>d 
Activities 

{ K04.1501 What Is the purpose of these 
repj'atoni? 

(a) The regulations in this part 
implement Executive Order 12372. 


issued July 14.1982, and titled 
"Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination ond review of 
proposed Federal financial assistance 
and direct Federal development. (NASA 
does not have financial assistance 
programs) 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the Agency. 
Neither the Onier nor these regulations 
were intended to create ony right or 
benefit enforceable nt law by a party 
against the Agency or its officers. 

8 1204.1502 What definitions apply to 
these regulations ? 

(a) "Agency" means the National 
Aeronautics and Space Administration. 

(b) "Order” means Executive Order 
12372. issued July 14.1982, and titled 
"Intergovernmental Review of Federal 
Programs". 

(c) "Administrator" means the 
Administrator of the National 
Aeronautics and Space Administration 
or an oificial or employee of the Agency 
acting for the Administrator under a 
delegation of authority. 

(d) "State" means any of the 50 states, 
the District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Marions 
Islands. Guam, American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory or Pacific Islands. 

8 1204.1503 What programs and activities 
of NASA art subject to these regulations'* 

(a) The Administrator publishes in the 
Federal Renter a list of the Agency* 
pro prams and activities that aro sublet 
to the Order and these regulations. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under 8 1204.1505 of 
these regulations, the Administrator, to 
the extent permitted by law. uses the 
official state process to determine 
official views of state and local elected 
officials. 

8 1204.1504 What art the Administrate* i 
general re:pons.!>,: r.cs under the Order? 

(a) The Administrator provides 

opportunities for consultation by elected 
oliidols of those state and local 
governments that would be directly 
affected by direct Federal development 
by the Agency. $ 

(b) If a State adopts a process under 
the Order to review and coordinate 
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proposed direct Federal development, 
the Administrator, to the extent 
permitted by law: 

(1) Uses the State process to 
determine official views of state and 
local elected officials: 

(2) Communicates with state and local 
elected officials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions: 

(3) Makes efforts to accommodate 
state and local elected officials' 
concerns with direct Federal 
development that are communicated 
through the state process: 

(4) Seeks the coordination of views of 
affected state and local elected officials 
in one state with those of another state 
when direct Federal development has an 
impact on interstate metropolitan urban 
centers or other interstate areas: and 

(5) Supports state and local 
governments by discouraging the 
reauthorization or creation of any 
planning organization which is Federally 
funded, which has a limited purpose, the 
which is not adequately representative 
of, or accountable to. State or local 
elected officials. 

§ 1204.1505 What procedures apply to a 
date's choice of programs under the 
Order? 

(a) Each state that adopts a process 
under the Order notifies the 
Administrator of the Agency's programs 
that the state chooses to cover under the 
Order. 

(b) The Administrator uses a state's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 
notifies the Administrator of its program 
choices, 

(c) States may change their program 
choices under the Order at any time. 

The Administrator may establish 
deadlines by which states are required 
to inform the Administrator of changes 
in their program choices. 

5 1204.1506 Mow does the Administrator 
fllve the states an opportunity to comment 
on proposed direct Federal development? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process and has 
established under the Order, including 


comments where the state has delegated 
to local elected officials the review, 
coordination and communication with 
the Agency. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under { 1204.1505. the 
Administrator, to the extent permitted 
by law, communicates with state and 
local elected officials as early in a 
program planning cycle as is reasonable 
to explain specific plans and actions. 

(c) Except in unusual circumstances, 
the Administrator gives states at least 
30 days to comment on any proposed 
direct Federal development (see 

$ 1204.1506 for comment periods 
pertaining to interstate situations). 

(d) Subject to paragraph (c) of this 
section the Administrator may establish 
deadlines for states to complete the 
review of proposed direct Federal 
development and to submit their 
comments to the Agency. 

(c) The Administrator responds as 
provided in the Order to all comments 
from a state that are provided through a 
* state office or official that acts as a 
single point of contact under the Order 
between the state and all Federal 
Agencies. 

9 1204.1507 How does the Administrator 
make efforts to accommodate with state 
and k>cal concerns? 

(a) If a state provides comments to the 
Agency under { 1204.1506(e) the 
Administrator 

(1) Accepts the state's comments; 

(2) Reaches a mutually agreeable 
solution with the state: or 

(3) (i) Provides the state with s timely 
written explanation of the basis for the 
Agency's decision. 

(ii) If requested by the Governor, the 
administrator provides the explanation 
in writing. 

(iii) It the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Administrator 
provides any explanation under 
paragraph (a)(3) of this section to that 
office or official. 

(b) If any explanation under 
paragraph (a)(3) of this section, the 
Administrator informs the state that: 


(1) The Agency will not implement its 
decision for ten days after the state 
receives the explanation: or 

(2) The Administrator has reviewed 
the decision and determined that, 
because of unusual circumstances, the 
ten-day waiting period is not feasible. 

4 1204.1506 What are the Administrator's 
obligations in Interstate situations? 

The Administrator is responsible for, 

(a) Identifying proposed direct Federal 
development that has an impact on 
interstate areas; 

(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order and 

(c) Except in unusual circumstances, 
providing the affected states an 
opportunity of at least 45 days to 
comment. 

91204.1509 (Reserved) 

9 1204.1510 May the Administrator waive 
of provisions of the regulations? 

In an emergency, the Administrator 
may waive any provision of these 
regulations. 

Appendix 1 

Exclusions from Scope: 

NASA conducts Research and 
Development in the national interest in 
aeronautics, space, and related sciences and 
technologies. It operates ten Field Centers 
and several subordinate installations across 
the United States in the conduct of these 
programs. The programs which NASA 
conducts are initiated and completed in such 
a way that the mix of programs varies from 
year to year. As a result!, each program is 
reauthorized each year. 

All programs of the Agency, including R&D 
and the operation of facilities and 
installations, are subject to review and 
analysis to determine their impact on states 
and localities—this test including (but not 
being limited to) the criteria of EO.12372. 

The Agency excludes from the provision of 
the order and this rule those programs and 
activities unless analysis reveals them to 
have a potential state and local impact within 
the sense of EO. 12372. Those determined to 
be subject to the EO. will become the subject 
of appropriate coordination as they are 
authorized. 
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NATIONAL FOUNDATION ON THE 
ARTS AND THE HUMANITIES 

National Endowment for the Arts 

45 CFR Part 1152 

Intergovernmental Review of National 
Endowment for the Arts Programs and 
Activities 

agency: National Endowment for the 
Arts, National Foundation on the Arts 
and the Humanities. 
action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12572, 
‘‘Intergovernmental Review of Federal 
Programs.'' It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the National Endowment for the Arts. 
Executive Order 12372, and these 
proposed regulations, are intended to 
replace the intergovernmental 
consultation system developed under 
Office of Management and Budget 
(OMB) Circular A-95. They provide for a 
new. more effective intergovernmental 
consultation system. Under the Order, 
state and local elected officials not the 
Federal Government will determine 
what Federal programs and activities to 
review and the procedures by which the 
review will take place. 
date: Comments must be received on or 
before March 10.1983. 
address: Interested persons should 
submit comments to Robert Wade, 
General Counsel for Management 
National Endowment for the Arts. 2401 
E Street. NW., Washington. D.C. 20506. 
Comments will be available for 
inspection at the above address from 9 
a.m. to 5:30 p.m. Monday through Friday. 
FOR FURTHER INFORMATION CONTACT: 
Robert Wade. 202-634-6374. 

SUPPLEMENTARY INFORMATION: 
Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular 6tate 
and local governments. The system also 
required review of Federal programs by 
state and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 


costly. States and localities had to 
process too much paperwork, and. as a 
result, the impact of substantive 
comments was sometimes lost A 
network of state and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about and responding 
appropriately to, state and local 
concerns. 

On July 14.1982, President Reagan 
signed Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95, and 
provides for a new, more effective, 
intergovernmental consultation system 
that is consistent with the Presidents 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and. if it 
does not accommodate them, explain 
why not. This "accommodate or 
explain" provision gives greater weight 
to a state and local views than Circular 
A-95 did. In addition, states wil have 
the opportunity, to the extent permitted 
by law, to simplify, consolidate, or 
substitute Federally required state 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 
consultation will significantly reduce 
that burden, as well as opening 
opportunities for states to reduce 
administrative burdens in Federal 
programs requiring state plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President's 
Federalism policy, emphasizes the role 
of elected State and local officials. 


OMB Guidance of States 

In order to assist states as they begin 
their work in implementing the Order 
OMB wrote on or before today to each 
state concerning the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains thf> 
role of the "single point of contact" A 
"single point of contact" is the one offee 
or official in a state that transmits the 
result of the state review and 
coordination with recommendations that 
differ from the federal proposal to the 
Endowment and other Federal agencies 
and to which the Endowment directs 
official communications (e.g., 
explanations of nonaccommodation) to 
the state under the Order. A state may 
have as few or as many entities as it 
chooses to perform review and 
coordination and to conduct discussion! 
with the Endowment. However, there 
should be only one point of contact to 
officially transmit recommendations for 
change to all Federal agencies under the 
Order. It is up to the state whether the 
single point of contact plays a 
substantive role with respect to the 
state's views, or simply acts as a focal 
point for official communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Orclrr 
become effective (they will be published 
on or about April 30.1983), the existing 
Federal A-95 consultation regulations 
will no longer be in effect Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements will be available. 

The Endowment and other Federal 
agencies have the basic responsibility of 
ensuring that their programs and 
activities are carried out in conformity 
with the Order's provisions. OMB will 
have general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day. operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Federal parties. 

Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met. Federal agencies 
must ensure that they deal with state 
and local elected officials in a consisted 
and understandable way. To this end. 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agencies 
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involved chose an approach that 
minimises the imposition of regulatory 
requirements on non-Federal parties. 

For the most pari these proposed 
regulations will spell out the 
Endowment's obligations and 
procedures in response to the views 
expressed by state and local elected 
officials. A paper discussing the policy 
decisions made by the agencies and 
OMB was made available to the public 
in the December 23.1982. Federal 
Register. Following the close of the 
comment period, the agencies will again 
work together with the air of 
promulgating final rules that are 
substantially consistent with one 
wnother. It is the Federal Government's 
intention that there will be no further 
remaking with respect to this 
Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30.1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, the 
Endowment proposes to make the final 
rule effective immediately upon Its 
publication on April 30, 1983. 

As a matter of style, the proposed 
rules use the present tense when 
describing the Endowment's obligations. 
For example, when the proposed 
regulation says that the Chairman 
"provides the State with a timely 
explanation." the regulation requires the 
Chairman to do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

The Endowment docs not have any 
existing regulation implementing former 
OMB Circular A-95. 

Executive Order 12291, Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

The Endowment has determined that 
the rule being promulgated hereunder is 
not a major rule under Executive Order 
12291 . The proposed rule would simplify 
consultation with the Endowment and 
allow state and local governments to 
establish cost-effective consultation 
procedures. For this reason, the 
Endowment believes that any economic 
impact the regulation has will be 
positive. It is unlikely that its economic 
impacts will be significant, in any case. 
Consequently, the Endowment certifies, 
under the Regulatory Flexibility Act. 
that this rule would not have a 
substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3534(h) of the Paperwork Reduction Act, 


sinceit would not requre the collection 
or retention of information. 

Section-By-Section Analysis 

Section 1152.1 What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved sy stem of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Order, and 
these regulations, are intended only to 
improve the Endowment's internal 
management of Us consultation with 
stale and local governments. Neither the 
Order nnr these regulations are intended 
to crea f e anv right of judicial review of 
the Endowment's action. For example, it 
is not intended that a state or local 
government would have the right to sue 
the Endow ment because it foiled to 
explain a nunaccommodation of a state 
recommendation. 

Section it 22 What definitions apply 
to these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
"Endowment" means the National 
F.ndowrcen' for the Arts. "Order" means 
Executive Order 12372. "Chairman" 
means the Chairmun of the National 
Endowment for the Arts or an official or 
employee of the Endowment acting 
under a delegation of authority from the 
Chairman. This does not mean that 
there must be a new. specific, formal 
delegation pertaining to Executive Order 
12372 Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. "State" means any 
of the 50 slates, the District of Columbia, 
the Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U S. Virgin islands, Guam, 
American Samoa, or the trust territory 
of the Pacific Islands. The definition of 
"state" means that the District of 
Columbia, Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as each of the 50 states. 

In addition to these definitions, three 
other terms—simplify, consolidate, and 
substitute—arc defined in 1152.9, State 
Plans. Snverul other terms appearing in 
thp Order are not defined in this section, 
but are used in the regulation in a way 
that makes their operational meaning 
clear (e g., accommodate and explain in 
§ 1152.7). 


Section 1152.3 What programs and 
activities of the Endowment are subject 
to these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. Paragraph (a) provides that 
the Endowment will publish a Federal 
Register notice, in conjunction with the 
publication of its final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 
Updated Hits will be published when 
necessary in order to let states know 
which of the Endowment's programs 
and activities they may choose to cover. 

The attachment to this preamble 
contains a list of those programs and 
activities that the Endowment proposes 
fo exclude from coverage under the 
Order. The reason for each proposed 
exclusion Is also listed. The Endowment 
seeks comments on the proposed 
exclusion. After promulgation of the 
final rules, if the Endowment wants to 
exclude new or additional programs or 
activities from coverage under the 
Order, it will publish a Federal Register 
notice requesting comment on the 
proposed exclusions. 

At this time, states should assume 
that all the Endowment's other Federal 
financial assistance and direct Federal 
development programs will be subject to 
the Order. Of course, activities and 
programs that dearly are neither 
Federal financial assistance nor direct 
Federal development (e g., procurement 
by the Endowment) are not subject to 
the Order. Abo, the Order and these 
regulations do not apply to proposed 
regulations, legislation, or budget 
formulation. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by the 
EndowmenV. Indeed, statutory 
requirements for consultation, such as 
section 401(b) of the Intergovcnmcnlal 
Cooperation Act of 1968 (42 U.S.C. 
4231(b)), requires Federal agencies to 
consider the views of state and local 
government!. The Endowment’s 
enabling legislation has Its own 
consultation requirements, and the 
Endowment wtU, of course, comply with 
all existing or future statutory 
requirements of this kind. However, the 
Endowment is not obligated to follow 
the provisions of the Order and these 
regulations with respect to excluded 
programs and activities. 
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If at any lime a state believes that any 
official of the Endowment has not made 
appropriate use of the official state 
process, the state is invited to raise its 
concerns directly with the Chairman. 

Section 11524 What are the 
Chairman 's generaI responsibilities 
under the Order? 

This section incorporates the most 
important portions of Executive Order 
12372 into the Endowment's regulation, 
emphasizing the Endowment's 
obligations under the Order. The 
mechanisms by which the Endowment 
will carry out many of these general 
obligations are developed further in 
other sections of the rule. For example, 
paragraph (b)(4) of this section is further 
elaborated in 11524). concerning state 
plans. 

Paragraph (b)(2) means the 
Endowment is obligated to make efforts 
to ensure that information on proposed 
actions or decisions of the Endowment 
is available to the States in sufficient 
time to be able to exert meaningful 
influence on the Endowment's course of 
action. For example, the Endowment 
would make sure that the state learned 
of draft assistance announcements 
including decision criteria, proposed 
Federal development project decisions, 
and so forth, in time to make a 
meaningful response. 

Section 1152.5 What procedures apply 
to a states choice of programs under the 
Order? 

States may choose to consult with the 
Endowment under the Order concerning 
any of the Endowment's programs and 
activities that the Endowment's Federal 
Register notice on or about April 30. 

1983 and subsequent lists as subject to 
the Order. However, these regulations 
do not require states to consult with the 
Endowment concerning any particular 
program or activity. This is an important 
distinction between the Order's 
consultation policy and the system 
established under Circular A-95. which 
gave states no discretion concerning 
program selection. Under the Order, 
each state may choose whether to use 
the consultation system with respect to 
any particular program or activity. This 
gives states increased flexibility to 
determine how best to allocate their 
resources. For example, many programs 
have existing statutory consultation 
systems, if a state decides that an 
existing consultation system is 
adequate, the state might choose not to 
cover the program under its E.0.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A state also might want to 
decline to cover a program which has 


only minor effects on the state and its 
people. 

The Endowment emphasizes that the 
choice of whether to cover a particular 
program or activity listed In the 
Endowment’s Federal Register notice is 
entirely up to eoch state. While the 
Endowment will be happy to discuss 
with states the most effective ways of 
carrying our consultation concerning its 
programs and activities, the Department 
will not attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Chairman of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
information (additions, deletions, other 
changes) directly to the Endowment. 
This information will enable the 
Endowment's personnel who work on a 
particular program or activity to know 
which states they must consult with 
under the provisions of the Order. 

Paragraph fb) provides that, once a 
state has established a process and 
made its program selections known to 
the Endowment, the Endowment will 
use the state's process concerning the 
programs and activities selected by the 
state as soon as feasible. While the 
Endowment will make every effort to 
use the state's process, there may be 
situations, on individual programs or 
projects, where the Endowment may not 
be able to do so for a time. The 
Endowment will make determinations 
concerning when to begin using the 
state's official process on a case-by-case 
basis and will let the states know when 
it will start to use the state process. 

Paragraph (c) provides that the 
Endowment may establish deadlines for 
changes by states in the program 
selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However. In order for 
meaningful consultation to occur under 
the Order, the Endowment may need a 
certain amount of "lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Endowment may find it necessary to 
establish deadlines for program 


selection changes. These deadlines 
would simply be notifications to the 
states that, for example, if they wished 
to hove consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
have to inform the Endowment of their 
program selection change a certain time 
(e.g.. 30 days, 45 days) prior to that date 

Section 11526 How does the Chairman 
give states an opportunity to comment 
on proposed Federal financial 
assistance and direct Federal 
development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the slate 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a single mayor the stale's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250.000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to the Endowment. For 
example, efforts by the Endowment to 
reach a negotiated solution with the 
local official will be pursued directly 
with the official, not with the state itself 

The local official to whom the state's 
consultation rule had been delegated 
would not send his or her comment 
directly to the Endowment Rather, the 
official would send the comment to the 
Endowment through the state single 
point of contact. The Endow ment would 
work with the local official in attempting 
to reach an accommodation, but, if 
efforts at accommodation were 
unsuccessful, the Endowment would 
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explain the nonaccommodation to the 
single point of contact. Routing the 
delegated comment through the state 
single point of contact would alert the 
Endowment to the fact that the local 
official's comments should be dealt with 
under the provisions of the Order and 
make unnecessary* a separate 
communication from the state to the 
Endowment informing the Endowment 
that the comment was an official 
comment of the state. 

It is difficult to specify, in advance, 
the precise time frames that will 
implement the Order's notification 
requirement for the Endowment's 
programs and activities covered by the 
regulations. However, paragraph (c) 
states that, as a general rule, states 
choosing to cover a particular program 
or activity will have at least 30 days (45 
days in the case of interstate situations) 
to comment on proposed Federal 
financial assistance or direct Federal 
development before the Endowment 
commits itself to a given course of 
action. The Endowment, on a case-by- 
case basis, may allow a shorter period 
for comment if unusual circumstances 
make the shorter period necessary. 
Among the kinds of unusual 
circumstances that might necessitate a 
shorter comment period are an 
emergency, the necessity to make a 
grant or cooperative agreement decision 
before the end of a fiscal year, or a 
statutory deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
Endowment* it may need to establish 
deadlines or time frames in nofi- 
regulatory program specific 
announcements for comment on 
particular actions or types of actions. 
Consequently, as provided in paragraph 
(d), the Endowment may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting points from which comment 
periods would begin to run. States and 
localities would still have at least 30 
days to comment (45 days in interstate 
situations), except under unusual 
circumstances. For example, time frames 
may differ among different types of 
programs (e.g,. one-year grants, multi- 
grants. direct development projects, 
permits), for different stages of the same 
program (e.g., first application, renewal), 
or at different times (e.g.. end of fiscal 
year, deadline for quarterly 
apportionment) 

In some of the Endowment's 
programs, a basic decision to go forward 
with a project may be the key decision 
that determines a subsequent course of 
action by the Endowment. Once the 


initial decision is made, the Endowment 
has little discretion with respect to the 
subsequent decisions. It could inform 
states of the key decision points on 
which their comments are essential if 
the states are to have a meaningful role 
in influencing the Endowment's 
decision. 

In most financial assistance programs, 
a state, local, or private agency applies 
to the Endowment for a grant or 
cooperative agreement or otherwise 
seeks Endowment approval for financial 
assistance to be provided. In order to 
receive notification of applications for 
financial assistance from the 
Endowment, the state should work with 
applicant organizations to ensure that 
applications are provided to the state in 
a timely manner. If it becomes 
necessary, the Endowment may 
establish requirements in non-regulatory 
program specific announcements for 
applicants to submit copies of their 
application to the state. 

In order to ensure timely completion 
of Federal decisionmaking, the 
Endowiunent may require states to 
complete their reviews of applications 
and to submit their comments to the 
Chairman by a particular date. The 
intent of this provision is to prevent 
undue delays in Federal decisions 
affecting the state. A similar provision, 
in paragraph (d)(3), permits the 
Chairman to establish deadlines in non- 
regulatory program specific 
announcements for state review of the 
Endowment's direct development 
activities. 

Paragraph (e) makes an important 
point with respect to the way that 
communications between states and the 
Endowment would work. Under the 
Order, a state may organize the 
mechanics of Its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Endowment and the official states 
process flow efficiently, the Endowment 
strongly encourages states to establish a 
"single point of contact" for state 
communications with Federal agencies. 
Channeling communications from the 
states to Federal agencies and from 
agencies back to the states through a 
single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Endowment to know which 
communications to treat as official 
under the provisions of the Order. The 
Endowment needs a means of 
separating the letters from state and 
local elected officials to which it will 
respond through normal correspondence 
channels from those letters to which it 
must respond under the provisions of 


the Order. States' use of a single point of 
contact will permit the Endowment to 
make this necessary administrative 
distinction. + 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, the 
Endowment will work with the stole, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulations would not 
impose any constraints on the content of 
comments that states send to the 
Endowment. However, the Endowment 
would strongly encourage commenters 
under the Order to follow three policies 
which are important for the efficient 
operation of the Order's consultation 
system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often the 
Endowment is required to make a 
decision based on certain statutorily 
established factors. In other cases, the 
Endowment, through regulation or 
guidelines, has established 
decisionmaking criteria for various 
actions. It is unlikely that the 
Endowment would be able to 
accomodate concerns that do not 
address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have a meaningful influence on the . 
Endowment's decisions, comments must 
be relevant to the factors on which it 
bases its decisions. For example, if the 
Endowment's standards call for a 
decision to be made at a certain stage 
only on the artistic merits of financial 
assistance proposals, before 
consideration is given to costs, the 
Endowment could not accomodate a 
state comment addressing costs during 
the artistic review. 

Second, states can assist the 
Endowment's implementation of the 
Order by clearly specifying the 
magnitude of the state's concerns. Often 
it may be difficult for the Endowment to 
tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of the Endowment's 
position. For example, if a state wants 
the Endowment to recognize the state's 
priorities, accept only a modified 
financial assistance application, or deny 
a financial assistance application, it 
would be very helpful if the state 
identified its position as clearly as 
possible. The Order directs Federal 
agencies to make efforts to accomodate 
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state concerns. The Endowment’s ability 
to do so successfully is dependent to a 
significant degree, on the clear 
articulation of concerns by the states. 

Third, the Endowment may not be in a 
good position to accomodate state and 
local concerns unless the state speaks 
with one voice in its comments. The 
Endowment recognizes that different 
state and local officials and agencies 
may not always agree among 
themselves concerning the course of 
action the Endowment should follow. To 
avoid the Endowment’s having to seek 
clarification concerning which set of 
views the state wants the Endowment to 
accomodate. The process will work 
much better if the Endowment receives 
a single set of comments. 

Section 1152. 7 How does the Chairman 
make efforts to accomodate state and 
local concerns ? 

Paragraph (a) provides that when a 
state comments to the Endowment 
under the Order, the Endowment has 
three choices. The Endowment can 
accept the state’s comments (Le., do as 
the state recommends). Second, it can 
reach a mutually agreeable solution with 
the state. This solution can differ from 
the original state position on the matter. 
Third, if the Endowment cannot accept 
the state's comments or reach a 
mutually agreeable solution, the 
Endowment is obligated to give the state 
a timely, simple explanation of its 
reasons for not doing so. While the 
Endowment is not required to accept the 
state’s comments or to begin discussions 
towards another solution, the 
Endowment does have an obligation to 
provide a simple explanation of its 
decision. 

Normally, the explanation could lake 
any form which adequately 
communicates the Endowment's reasons 
for its decision to the state. A telephone 
call, meeting, or a letter would perform 
this function. The Endowment has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. The 
explanation is made by a designee of 
the Chairman. 

There is one exception to the 
Endowment’s discretion to choose the 
mode of communicating the explanation. 
As paragraph (a)(3)(ii) provides, the 
Governor of the state may request, in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact, that an 
explanation of nonaccommodation be 
made in writing. When it receives such a 
request from a Governor, the 
Endowment's explanation will be in a 
letter. 


Paragraph (a)(3)(iii) spells out the role 
of the single point of contact in receiving 
explanations from the Endowment. The 
Endowment will direct all such 
explanations to the single point of 
contact in each state that has one. This 
is true even where accommodation 
discussions have occurred between the 
Endowment and another party in the 
state. 

Paragraph (b) concerns safeguards to 
ensure that the interests of states are 
protected in nonaccommodation 
situations. Paragraph (b)(1), provides 
that nonaccommodation explanation 
will state that the Endowment will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation, except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the Endowment in cases of 
nonaccommodation before the 
Endowment has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Endowment has 
provided a verbal explanation of a 
decision to the single point of contact, 
and the Governor subsequently has 
requested a written explanation, the ten- 
day period will start to run from the date 
of the original explanation to the single 
point of contact 

Paragraph (b)(2) recognizes that there 
will be some situations in which the 
Endowment cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it Infeasible for 
the Endowment to wait ten days before 
implementing its decision. In a situation 
where the Endowment cannot observe 
the waiting period, the Chairman or a 
designee of the Chairman at a higher 
level than the official responsible for 
making the original decision will review 
the decision before the 
nonaccommodation explanation is made 
and before the Endowment implements 
the decision. The nonaccommodation 
explanation will include the 
Endowment’s reasons for determining 
that the ten-day waiting period is not 
feasible. 

Section 1152.8 What are the 
Chairman's obligations in interstate 
situations? 

In some cases, action taken by the 
Endowment in Federal financial 
assistance and direct Federal 
development programs may have an 
impact on interstate areas. In these 
situations, the Endowment has certain 
additional obligations. First, it must 


identify its direct Federal development 
or Federal financial assistance actions 
or decisions that have an impact on 
interstate areas. Having done so, the 
Endowment must, as provided in 
paragraph (b), notify the potentially 
affected states, whether or not they 
have established an official state 
process under the Order. Except in 
unusual circumstances (e g., 
emergencies, financial assistance 
awards at the end of the fiscal year), the 
Endowment must provide the affected 
states an opportunity for comment of at 
least 45 days before it commits itself to 
a course of action. The increase in the 
minimum comment period from 30 to 45 
days in interstate situations allows extra 
time for states to coordinate among 
themselves before providing views to 
the Endowment. 

The Endowment obviously, cannot 
require states to coordinate with each 
other on proposed Federal assistance or 
direct development having an impact on 
an interstate area. However, the 
Endowment strongly encourages each 
affected state to share its comments 
with and obtain the views of other 
affected states, using the other state's 
single point of contact, if there is one, or 
an appropriate state official if there is 
not a single point of contact. The 
Endowment encourages states to 
reconcile differences where they exist, 
so that the states can present the 
Endowment with a unified position. If 
the affected states provide the 
Endowment with conflicting 
recommendations, the Endowment will, 
with respect to states that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain its 
nonaccommodations of other points of 
view as provided in § 1152.7. 

Section 1152.9 How may a state 
simplify , consolidate. or substitute 
federally required state plans? 

This section carries out section 2(d) of 
the Order, which directs Federal 
agencies to "allow” states to consolidate 
or simplify plans and to "encourage" 
states to substitute their own plans for 
Federally required state plans. 

Paragraph (a) defines three terms used 
in this section. For a state to "simplify" 
a plan means that a state may develop 
its own format choose its own 
submission date, and select the planning 
period covered by the plan. 
"Consolidate" means that the state may 
meet statutory and regulatory 
requirements by combining two or more 
plans into one documenL The state may 
also select the format, submission date, 
and planning period for the consolidated 
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plan. •‘Substitute** means that a state 
may use a plan or other document that is 
developed for its own purposes to meet 
Federal requirements in place of a plan 
mandated by the Endowment. State 
plans required by the Endowment that 
are eligible for modification (i.e.. 
simplification, consolidation, or 
substitution) under the Order will be 
listed by Ihe Endowment in an OMB 
notice published in today's Federal 
Register. The Endowment is willing to 
consider other state plans for eligibility 
for modification under this section. 


For purposes of state plan 
modifications, it is necessary to draw a 
distinction between the state's decision 
concerning which plans it wants to try 
to modify and the Endowment's decision 
concerning whether to accept modified 
plans. Paragraph (b) deals with the first 
of these issues. A state may decide to 
try to simplify, consolidate or substitute 
state plans without prior approval by 
the Endowment. The state's discretion ip 
this respect is complete. 

Paragraph (c) points out that the 
Endowment will review the content of 
state proposals to simplify, consolidate, 
or substitute state plans to ensure that 
they meet all applicable Federal 
requirements. Under this provision, the 
Endowment could disapprove the 
content of a modified plan on the basis, 
for example, of legal insufficiency or the 
failure of the modified plan to meet 
Federally mandated substantive 
standards. If the Endowment 
(disapproves a state plan, the state may 
have recourse to any existing appeal 
process of the Endowment applicable to 
the program in question. However, the 
Endowment does not propose any new 
special appeal process for situations in 
which the Endowment does not accept a 
modified ptan. 

This paragraph is not intended to give 
ihe Endowment any new authority it 
does not already have to review or 
disapprove state plans. For example, if a 
statute limits the grounds on which the 
Endowment may disapprove a state 
plan submission, this paragraph is not 
intended to expand those limits. The 
paragraph does emphasise, however, 
that these regulations do not impair the 
Endowment’s existing authority to 
review and, if necessary, disapprove 
state plans. This section also does not 
affect any existing statutory or 
regulatory requirements concerning 
submission dates, planning periods, or 
formats of state plans. The Endowment 
will review and make appropriate 
modifications in regulatory requirements 
without a statutory basis to allow more 
state flexibility.. 

The Endowment’s ability to review 
state plans is important not only for its 


ability to administer its programs 
effectively but also to prevent states 
from inadvertently causing delays in 
Endowment funding decisions. In many 
financial assistance programs, required 
program standards must be met through 
a state plan before Federal funds are 
awarded. The Endowment may not be in 
a position to award funds to recipients if 
a plan does not meet legal requirements 
or substantive Federal program 
standards. 

The Endowment encourages states 
which wish to simplify, consolidate or 
substitute stAte plans to inform the 
Endowment well in advance of their 
intentions. Early discussions between 
state officials and the Endowment 
regarding proposed modifications of 
plans will help to avoid later problems, 
including unexpected delays or 
disapprovals of modifications. The 
Endowment is very willing to work 
closely with state officials on plan 
modifications and, where feasible, will 
provide technical assistance or advice in 
plan modification efforts. 

Section 1752.10 May the Chairman 
waive any provision of these 
regulations? 

This section allows the Chairman to 
waive any provision in these regulations 
in an emergency. The Endowment 
expects to use this provision sparingly, 
since the Endowment’s policy is to carry 
out the Order as fully as it can. 

List of Subjects in 45 CKR Pari 1152 

Intergovernmental relations. 

Issued at Washington. D C, January 17, 
1963. 

F. M. Mod toil 

Chairman. Notional Endowment for the Arts. 

Attachment—List of Proposed Exclusions 
from Scope 

1. For the reasons set out in this 
Preamble, the National Endowment for 
the Arts proposes to amend Title 45. 
Code of Federal Regulations, by adding 
a new Part 1152, to read as follows: 

PART 1152—INTERGOVERNMENTAL 
REVIEW OF NATIONAL ENDOWMENT 
FOR THE ARTS PROGRAMS AND 
ACTIVITIES 

Sec. 

1152.1 What is the purpose of these 
regulations? 

1152.2 What definitions apply to these 
regulations? 

1152.3 What programs imd activities of the 
Endowment are subject to these 
regulations? 

1152.4 What are the Chairman’s general 
responsibilities under the Order? 

1152.5 What procedures apply to a state's 
choice of programs under the Order? 


Sac. 

1152.6 How does the Chairman give states 
an opportunity lo comment on proposed 
Federal financial assistance and direct 
Federal development? 

1152.7 How does the Chairman make efforts 
to accommodate state and local 
concerns? 

1152.8 What are the Chairman’s obligations 
in interstate situations? 

1152J) How may a state simplify, 

consolidate, or substitute Federally 
required state plans? 

1152.10 May the Chairman waive any 
provision of these regulations? 

Authority: Executive Order 12372 (July 14, 
1962. 47 FR 30959); section 401(b) of 
Intergovernmental Cooperation Act of 1908 
(42 U.S.C. 4231(b)). 

} 1152.1 What Is the purpose of these 
regulations? 

(a) ,The regulations in this part 
implement Executive Order 12372, 
issued July 14.1982. and titled 
"Intergovernmental Review of Federal 
Programs." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on state and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development. 

(c) The Order and these regulations 
are intended only to improve the 
internal management of Ihe Endowment. 
Neither the Order nor these regulations 
are intended to create any right or 
benefit enforceable at law by a party 
against the Endowment or its officers. 

} 1152.2 What definitions apply to thsss 
regulations? 

"Endowment" means the National 
Endowment for the Arts. 

"Order" means Executive Order 
12372, issued July 14,1962, and titled 
"Intergovernmental Review of Federal 
Programs." 

"Chairman" means the Chairman of 
the National Endowment fd? the Arts or 
an official or employee of the 
Endowment acting for ihe Chairman 
under a delegation of authority. 

"State" means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands. Guam, American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

} 1152.3 What programs sod activities of 
the Endowment are subject to these 
regulations? 

(a) The Chairman publishes in the 
Federal Register a list of the 
Endowment’s programs and activities 
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that are subject to the Order and these 
regulations. 

5 1152.4 What are the Chairman's general 
responsibilities under the Order? 

(a) The Chairman provides 
opportunities for consultation by elected 
officials of those state and local 
governments that would provide the 
non-Federal funds for. or that would be 
directly affected by. proposed Federal 
financial assistance from, or direct 
Federal development by. the 
Endowment. 

(b) If a State adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance 
and direct Federal development, the 
Chairman, to the extent permitted by 
law: 

(1) Uses the State process to 
determine official views of state and 
local elected officials; 

(2) Communicates with state and local 
elected officials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions; 

(3) Makes efforts to accommodate 
state and local elected officials' 
concerns with proposed Federal 
financial assistance and direct Federal 
development that are communicated 
through the state process: 

(4) Allows the state to simplify and 
consolidate existing Federally required 
state plan submissions: 

(5) Where state planning and 
budgeting systems are sufficient and 
where permitted by law, encourages the 
substitution of State plans for Federally 
required state plans; 

(6) Seeks the coordination of views of 
affected state and local elected officials 
In one state with those of another state 
when proposed Federal financial 
assistance or direct Federal 
development has an impact on interstate 
metropolitan urban centers or other 
interstate areas; and 

(7) Supports state and local 
governments by discouraging the 
reauthorization or creation of any 
planning organization which is 
Federally-funded, which has a limited 
purpose, and which is not adequately 
representative of, or accountable to. 

State or local elected officials. 

81152.5 What procedures apply to a 
state's choice of programs under the 
Order? 

(a) Each state that adopts a process 
under the Order notifies the Chairman 
of the Endowment's programs that the 
state chooses to cover under the Order. 

(b) The Chairman uses a state's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 


notifies the Chairman of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Chairman may establish deadlines 
by which states are required to inform 
the Chairman of changes in their 
program choices. 

8 1152.6 Mow does the Chairman give 
states an opportunity to comment on 
proposed Federal financial assistance and 
direct Federal development? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process it has 
established under the Order, including 
comments where the state has delegated 
to local elected officials the review, 
coordination and communication with 
the Endowment 

(b) Except in unusual circumstances, 
the Chairman gives states at least 30 
days to comment on any proposed 
Federal financial assistance or direct 
Federal development (see 8 1152.8 for 
comment periods pertaining to interstate 
situations). 

(c) Subject to paragraph (b) of this 
section, the Chairman may establish 
deadlines for 

(1) Applicants to submit copies of 
their applications to the states; and 

(2) States to complete their review of 
applications under a financial 
assistance program and to submit their 
comments to the Endowment. 

(3) States to complete their review of 
proposed direct Federal development, 
and submit their comments to the 
Endowment. 

(d) The Chairman responds as 
provided in the Order to all comments 
from a state that are provided through a 
state office or official that acts as a 
single point of contact under the Order 
between the state and all Federal 
agencies. 

8 1152.7 How does the Chairman make 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments to the 
Endowment in accordance with 
§ 1152.6(d). the Chairman: 

(1) Accepts the slate's comments; 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) (i) Provides the state with a timely 
explanation of the basis for the 
Endowment's decision. 

(ii) If requested by the Governor, the 
Chairman provides the explanation in 
writing. 

(iii) If the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Chairman provides 
any explanation under paragraph (a)(3) 
of this section to that office or official 


(b) In any explanation under 
paragraph (a)(3) of this section, the 
Chairman informs the state that: 

(1) The Endowment will not 
implement its decision for ten days afti>r 
the state receives the explanation; or 

(2) The Chairman has reviewed the 
decision and determined that, because 
of unusual circumstances, the ten-day 
waiting period is not feasible. 

8 1152.B What are the Chairman’s 
obligations in interstate situations? 

The Chairman is responsible for 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
Interstate areas; 

(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order; and 

(c) Except in unusual circumstances, 
providing the affected states an 
opportunity of at least 45 days to 
comment. 

81152.9 How may a state simplify, 
consolidate, or substitute Federally 
required state plans? 

(a) As used in this section: 

(1) "Simplify" means that a state may 
develop its own format, choose its own 
submission date, and select the planning 
period for a state plan. 

(2) "Consolidate" means that a state 
may meet statutory and regulatory 
requirements by combining two or more 
plans into one document and that the 
state can select the format, submission 
date, and planning period for the 
consolidated plan. 

(3) "Substitute" means that a state 
may use a plan or other document that it 
has developed for its own purposes to 
meet Federal requirements. 

(b) If not inconsistent with law. a 
state may decide to try to simplify, 
consolidate, or substitute Federally 
required state plans without prior 
approval by the Chairman. 

(c) The Chairman reviews each state 
plan that a state has simplified, 
consolidated, or substituted and accepts 
the plan only if its contents meets 
Federal requirements. 

8 1152.10 May the Chairman waive any 
provision of these regulations? 

In an emergency, the Chairman may 
waive any provision of these 
regulations. 

Attachment—National Endowment for the 
Arta Programs/Activities Proposed for 
Exclusion From tho Scope of Executive Order 
12372 

The National Endowment for the Arts 
proposes to exclude the following listing of 
programi/activities from the scope of E.O. 
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NATIONAL FOUNDATION ON THE 
ARTS AND THE HUMANITIES 

National Endowment for the 
Humanities 

Intergovernmental Review of National 
Endowment for the Humanities 
Programs and Activities 

agency: National Endowment for the 
Humanities, National Foundation of the 
Arts and the Humanities. 
action: Notice. 

summary: This Notice sets forth the 
Endowment's intention not to publish a 
proposed rule to implement Executive 
Order 12372. "Intergovernmental Review 
of Federal Programs." which replaced 
the intergovernmental consultation 
system developed under Office of 
Management and Budget (OMB) Circular 
A-95. 

date: Comments must be received on or 
before March 10,1983. 

ADDRESS: Interested persons should 
submit comments to Mr. Bruce Carnes. 
Office of Planning and Policy 
Assessment, National Endowment for 
the Humanities, Room 1018, 800 15th 
Street, NW.. Washington. D.C 20506. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Bruce Carnes, Office of Planning 
and Policy Assessment 202-724-0344. 
SUPPLEMENTARY INFORMATION: On July 
14.1982, President Reagan signed 


Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB Notice published in today's 
Federal Register. The Order directs the 
revocation of Circular A-95, and 
provides for a new. more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and, if it 
does not accommodate them, explain 
why not. This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law. to simplify, consolidate, or 
substitute Federally required state 
plans. 

Most Federal agencies are publishing 
in today's Federal Register a Notice of 
Proposed Rulemaking to implement 


Executive Order 12372. However, the 
Endowment has concluded that it has no 
Federal financial assistance to which 
the Order should apply. Consequently, 
the Endowment is not publishing a 
proposed rule. 

This Notice lists those programs and 
activities that the Endowment proposes 
to exclude from coverage under the 
Order. The reason for each proposed 
exclusion is also listed. The Endowment 
seeks comments on the proposed 
exclusions. If the Endowment wants to 
exclude new or additional programs or 
activities from coverage under the Order 
in the future, it will publish a Federal 
Register Notice requesting comment on 
the proposed exclusions. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still hove an opportunity 
to have their views considered by the 
Endowment. Indeed, statutory 
requirements for consultation, such as 
section 401(b) of the Intergovernmental 
Cooperation Act of 1908 (42 U.S.C. 
4231(b)), require Federal agencies to 
consider the views of state and local 
governments. The Endowment will, of 
course, comply with all existing or 
future statutory requirements of this 
kind. 

The Endowment proposes to exclude 
the following: 
































Federal Register / Vol. 48. No. 16 / Monday. lanuary 24. 1983 / Notices 


3259 


V ♦ man*t»*S profSClS in 
*2 protects r 

aOA #4* 125) 
n > proyama <1961 OTA #4$ 


H •■'tognmc 

a» M 


(1961 CFOA #45 104| 



onl(t«81 < 

I m 9bnmM <1961 OTA #45 137) _ 


2i bwa 


27 rta/MtQ md I 


(1961 OTA #45 1»> 


<1961 OTA # 46 . 126 ). 


» CJ r Sa n gt grams (1961 CFDA #45 130).. 


21 Oraci grams id todwiduato to 

22 Dvact grams to mtUMta amt 


23 Orod grants to «x**dual youths to 
Ooot grant to organosoont and toaaiuaon* 

24 Or ad grans to organizations and mat 


or fir 
to fiiat ds ata 


maaarch proiacta to tha 
to launch out ^ school 
tutoons to ■ 


or aenpts to toa htmanraas 


25 Oacl grants to (fcnrtaa to support 

"V272-S ZZZST""* 

27 Orsd grants to organisations 


humambaa <9raclad at youths 
rt draclati at toA ganaral 

toA outolfctod audanoas 
tor to# coal of ragrsns to 


inaMulions ID undartaka dal^gathanng and anstyw of rSormaaon on i 


26 Orad < 


J thmm programs to toa hunanaas 


Issued at Washington. D.C.. January 17.1983. 
William J. Bennett. 

ChoirtnOtU National Endowment for the Humanities. 
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NATIONAL SCIENCE FOUNDATION 
45 CFR Part 660 

Intergovernmental Review of National 
Science Foundation Programs and 
Activities 

agency: National Science Foundation. 
action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the National Science Foundation. 
Executive Order 12372, and these 
proposed regulations, are intended to 
replace the intergovernmental 
consultation system developed under 
Office of Management and Budget 
(OMBJ Circular A-95. They provide for a 
new intergovernmental consultation 
system. Under the Order, state and local 
elected officials, not the Federal 
Government, will determine what 
Federal programs and activities to 
review and the procedures by which 
review will take place. 
date: Comments must be received on or 
before March 10,1983. 
address: Interested persons should 
submit comments to the National 
Science Foundation, 1800 G Street NW., 
Washington. DC 20550. Attn: Office of 
the General Counsel. Comments will be 
available for inspection at the above 
address from 9:00 a.m. to 4:30 p.m., 
Monday through Friday. 

FOR FURTHER INFORMATION CONTACT. 
Ruth Creenstein. Office of the General 
Counsel. (202) 357-9438. 

SUPPLEMENTARY INFORMATION: 

Background 

On July 14,1982, President Reagan 
signed Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB Notice published in today's 
Federal Register. The Order directs the 
revocation of Circular A-95, and 
provides for a new intergovernmental 
consultation system that is consistent 
with the President's policies concerning 
Federalism and regulatory relief. Under 
the Order, states and localities will take 
the initiative for establishing review 
procedures and priorities. State and 
local elected officials, not the Federal 
Government, will determine, within the 
scope of the Order, which Federal 
programs and activities to review and 
the procedures by which the review will 
take place. When state and local elected 
officials bring their concerns to a 


Federal agency's attention through this 
process, the agency will have to make 
efforts to accommodate the concerns, 
and. if it does not accommodate them, 
explain why not. This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law. to simplify, consolidate, or 
substitute Federally required state 
plans. 

OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order. 
OMB on or before today wrote to each 
state concening the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact." A 
"single point of contact" is the one office 
orpfficiai in a state that transmits the 
result of the state review and 
coordination with recommendations that 
differ from the Federal proposal to the 
Foundation and other Federal agencies 
and to which the Foundation directs 
official communications (e.g., 
explanations of nonaccommodation) to 
the state under the Order. A state may 
have as few or as many entities as it 
chooses to perform review and 
coordination and to conduct discussions 
with the Foundation. However, there 
should be only one point of contact to 
officially transmit recommendations for 
change to all Federal agencies under the 
Order. It is up to the state whether the 
single point of contact plays a 
substantive role with respect to the 
state's views, or simply acts as a focal 
point for official communications. 

It it also worth emphasizing that 
states are not required to adopt an 
official state process at all. However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 30.1983). the existing 
Federal A-95 consultation regulations 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. 

The National Science Foundation has 
the basic responsibility of ensuring that 
its programs and activities are carried 
out in conformity with the Order's 
provisions. OMB will have general 
Government-wide oversight 
responsibility for the implementation of 
the Order. OMB will neither attempt to 
exercise any day-to-day operational 
control of agency actions nor act as a 
forum for "appeals" of agency actions 
by non-Federal parties. 


Development of Proposed Regulations 

If the objectives of the Executive 
Order are to be met Federal agencies 
must ensure that they deal with statr 
and local elected officials in a consisted 
and understandable way. To this end 
the Federal agencies affected by the 
Order have worked together to make 
common policy decisions and, to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Federal parties 
For the most part, these proposed 
regulations will spell out the 
Foundation's obligations, in response to 
the views expressed by state and local 
elected officials. A paper discussing 'be 
policy decisions made by the agencies 
and OMB was made available to the 
public in December (citation and date). 
Following the close of the comment 
period, the agencies will again work 
together with the aim of promulgating 
final rules that are substantially 
consistent with one another. It is the 
Federal Government's intentions that 
there will be no further rulemaking with 
respect to this Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30,1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and Its effective dote is 
observed. Consequently, the Foundation 
proposes to make the final rule effect ivt 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing the Foundation's obligations. 
For example, when the proposed 
regulation says that the Director 
"provides the State with a timely 
explanation." the regulation requires the 
Director to do so. 

Removal of Regulations Implementing 
OMB Circular A-95 

In connection with this proposed 
rulemaking, the Foundation is proposing 
to remove its existing regulations 
implementing former OMB Circular A- 
95. Executive Order 12372 directed OMB 
to revoke the Circular itself, and the 
OMB directive revoking the Circular told 
Federal agencies to leave their A-95 
regulations in place only until new 
regulations implementing the Order 
were promulgated on April 3a 1983. 
Final rules carrying out the removal will 
be published on or about April 30,1983. 
in conjunction with the Foundation's 
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final rule implementing Executive Order 

12372. 

Executive Order 12291, Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

The Foundation has determined that 
this Is not a major rule under Executive 
Order 12291. The proposed rule would 
simplify consultation with the 
Foundation and allow state and local 
governments to establish cost-effective 
consultation procedures. For this reason, 
the Foundation believes that any 
economic impact the regulation has will 
be positive. It is unlikely that its 
economic impacts will be significant in 
any case. Consequently, the Foundation 
certifies, under the Regulatory 
Flexibility Act, that this rule would not 
have a substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act, 
since it would not require the collection 
or retention of information. 

Section-by-Section Analysis 

Section 6601 What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Older, and 
these regulations, are intended only to 
affect the Foundation's internal 
management of its consultation with 
state and local governments. Neither the 
Order nor these regulations are intended 
to create any right of judicial review of 
the Foundation's action. For example, it 
is not intended that a state or local 
government would have the right to sue 
the Foundation because the Foundation 
failed to explain a nonaccommodation 
of a state recommendation. 

Section 6603 What definitions apply 
to these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
“Foundation" means the National 
Science Foundation. "Order" means 
Executive Order 12372. "Director" 
means the Director of the National 
Science Foundation or an official or 
employee of the Foundation acting 
under a delegation of authority from the 
Director. This does not mean that there 
must be a new, specific, formal 
delegation pertaining to Executive Order 
12372. Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. "State" means any 


of the 50 states, the District of Columbia, 
the Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, U.S. Virgin Islands. Guam, 
American Samoa, or the trust territory 
of the Pacific Islands. The definition of 
"state" means that the District of 
Columbia. Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as each of the 50 states. 

Several other terms appearing in the 
Order are not defined in this section, but 
are used in the regulation in a way that 
makes their operational meaning clear 
(c.g.. accommodate and explain in 
§ 600.7). 

Section 060.3 What programs and 
activities of the Foundation are subject 
to these regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. Paragraph (a) provides that 
the Foundation will publish a Federal 
Register notice, in conjunction with the 
publication of its final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let states know 
which of the Foundation's programs and 
activities they may choose to cover. 

The attachment to this preamble 
contains a list of those programs and 
activities that the Foundation proposes 
to include and to exclude from coverage 
under the Order. The reason for each 
proposed inclusion or exclusion is also 
listed. The Foundation seeks comments 
on the proposed coverage. After 
promulgation of the final rules, if the 
Foundation wants to exclude from 
coverage under the Order new or 
additional programs or activities similar 
to those that are included, it will publish 
a Federal Register notice requesting 
comment on the proposed exclusions. Of 
course, activities and programs that 
clearly are neither Federal financial 
assistance nor direct Federal 
development (e.g., procurement by the 
Foundation) are not subject to the 
Order. Also, the Order and these 
regulations do not apply to proposed 
regulations, legislation, budget 
formulation, or classified programs or 
activities where formal consultation 
would endanger national security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials may still have a statutory basis 
to have their views considered by the 
Foundation. Indeed, statutory 


requirements for consultation, such as 
section 401(b) of the Intergovernmental 
Cooperation Act of 1968 (42 U.S.C. 
4231(b)), require Federal agencies to 
consider the views of state and local 
governments. However, the Foundation 
is not obligated to follow the provisions 
of the Order and these regulations with 
respect to excluded programs and 
activities. 

Paragraph (b) simply states the 
Director's obligation, to the extent 
permitted by law, to use a state's official 
process to determine official views of 
state and local officials. This obligation, 
which derives directly from the Order, 
extends only to programs and activities 
subject to the Order which a state has 
selected for coverage under § 660.5 of 
these regulations. If at any time a state 
believes that any official of the 
Foundation has not made appropriate 
use of the official state process for 
included programs, the state is invited to 
raise its concerns directly with the 
Director. 

Section 6604 [Reserved] 

Section 660.5 What procedures apply 
to a state's choice of programs under the 
Order? 

States may choose to consult with the 
Foundation under the Order concerning 
any of the Foundation's programs and 
activities that the Foundation's Federal 
Register notice on or about April 30. 

1983, and subsequently lists as subject 
to the Order. However, these regulations 
do not require states to consult with the 
Foundation concerning any particular 
program or activity. This is an important 
distinction between the Order's 
consultation policy and the system 
established under Circular A-95. which 
gave states no discretion concerning 
program selection. Under the Order, 
each state may choose whether to use 
the consultation system with respect to 
any particular program or activity. This 
gives states increased flexibility to 
determine how best to allocate their 
resources. A state also might want to 
decline to cover a program which has 
only minor effects on the state and its 
people. 

The Foundation emphasizes that the 
choice of whether to cover a particular 
program or activity listed in the 
Foundation's Federal Register notice is 
entirely up to each state. While the 
Foundation will be happy to discuss 
with states the most effective ways of 
carrying out consultation concerning its 
programs and activities, the Foundation 
will not attempt to constrain the state's 
discretion with respect to program 
selection. 
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Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Director of the 
programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
information (additions, deletions, other 
changes) directly to the Foundation. 

This information will enable the 
Foundation's personnel who work on a 
particular program or activity to know 
which states they must consult with 
under the provisions of the Order. 

Paragraph (b) provides that, once a 
state has established a process and 
made its program selections known to 
the Foundation, the Foundation will use 
the state’s process concerning the 
programs and activities selected by the 
state as soon as feasible. While the 
Foundation will make every effort to use 
the state's process, there may be 
situations, on individual programs or 
projects, where the Foundation may not 
be able to do so for a time. The 
Foundation will make determinations 
concerning when to begin using the 
state's official process on a case-by-caso 
basis and will let the states know when 
it will start to use the state process. 

Paragraph (c) provides that the 
Foundation may establish deadlines for 
changes by states in the program 
selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However, in order for 
meaningful consultation to occur under 
the Order, the Foundation may need a 
certain amount of "lead time" before it 
can adapt its procedures to the changed 
circumstances. For this reason, the 
Foundation may find it necessary to 
establish deadlines for program 
selection changes. These deadlines 
would simply be notifications to the 
states that, for example, if they wished 
to have consultation under the Order 
begin with respect to a particular 
program on a given date, they would 
have to inform the Foundation of their 
program selection change a certain time 
(e.g., 30 days, 45 days) prior to that date. 


Section 660,6 How does the Director 
give states on opportunity to comment 
on proposed Federal assistance and 
direct Federal development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to local 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to cover but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
In his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 250,000 population but not 
to local officials in smaller jurisdictions, 
or vice versa. In any case of delegation, 
the local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to the Foundation. For 
example, efforts by the Foundation to 
reach a negotiated solution with the 
local official will be pursued directly 
with the official, not with the state itself. 

The local official to whom the state's 
consultation role had been delegated 
would not send his or her comment 
directly to the Foundation. Rather, the 
official would send the comment to the 
Foundation through the state single 
point of contact. The Foundation would 
work with the local official In attempting 
to reach an accommodation, but. if 
efforts at accommodation were 
unsuccessful, the Foundation would 
explain the nonaccommodotion to the 
single point of contact. Routing the 
delegated comment through the state 
single point of contact would alert the 
Foundation to the fact that the local 
official's comments should be dealt with 
under the provisions of the Order and 
make unnecessary a separate 
communication from the state to the 
Foundation informing the Foundation 


that the comment was an official 
comment of the State. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
state and local elected officials as early 
in the program planning cycle as is 
reasonably feasible to explain specific 
plans and actions. Paragraph (b) 
incorporates this provision of the Order 
into these regulations. What the 
requirement means is that the 
Foundation is obligated to make efforts 
to ensure that information on proposed 
actions or decisions of the Foundation is 
available to the states in sufficient time 
to be able to exert meaningful influence 
on the Foundation’s course of action. For 
example, the Foundation would make 
sure that the state learned of draft 
assistance announcements, including 
decision criteria, and so forth, in time to 
make a meaningful response. 

Paragraph (c) states that, as a general 
rule, states choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before the 
Foundation commits itself to a given 
course of action. The Foundation, on a 
case-by-case basis, may allow a shorter 
period for comment if unusual 
circumstances make the shorter period 
necessary. Among the kinds of unusual 
circumstances that might necessitate a 
shorter comment period are an 
emergency, the necessity to make a 
grant or cooperative agreement decision 
before the end of a fiscal year, or a 
statutory' deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
Foundation, the Foundation may need to 
establish deadlines or time frames in 
nonregulatory program-specific 
announcements for comment on 
particular actions or types of actions. 
Consequently.es provided In paragraph 
(d), the Foundation may define, for its 
varying programs and activities, the 
length of comment periods and the 
starting points from which comment 
periods would begin to run. States and 
localities would still have at least 30 
days to comment (45 days in interstate 
situations), except under unusual 
circumstances. For example, time frames 
may differ among different types of 
programs (e.g., one-year grants, 
multiyear grants, direct development 
projects, permits), for different stages of 
the same program (e.g.. first application, 
renewal), or at different times (e.g., end 
of fiscal year, deadline for quarterly 
apportionment]. 
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To permit the normal peer review 
process to function smoothly, the 
Foundation intends that any required 
state review of a grant application occur 
prior to the applicant submission of such 
application to the Foundation. The 
Foundation intends to allow applicants 
sufficient time to permit a 30-day state 
review prior to the submission of 
applications to the Foundation and will 
notify applicants of their responsibility 
to submit applications that require 
consultations under EO12372 to the 
official state process at least 30 days 
prior to submission to the Foundation. 
States should work with applicant 
organizations to ensure that applications 
are provided to the states and the 
Foundation in a timely manner. 

In order to ensure timely completion 
of Federal decisionmaking, the 
Foundation may require states to 
complete their reviews of applications 
and to submit their comments to the 
Director by a particular date. The intent 
of this provision is to prevent undue 
delays in Federal decisions affecting the 
state. A similar provision, in paragraph 
(d)(3), permits the Director to establish 
deadlines in nonreguiatory program- 
specific announcements for state review 
of the Foundation's direct development 
activities. 

Paragraph (e) makes an important 
point with respect to the way that 
communications between states and the 
Foundation would work. Under the 
Order, a state may organize the 
mechanics of its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Foundation and the official state 
process flow efficiently, the Foundation 
wrongly encourages states to establish a 
single point of contact" for state 
communications with Federal agencies. 

In addition, it will enable the 
Foundation to know which 
communications to treat as official 
under the provisions of the Order. The 
Foundation needs a means of separating 
the letters from state and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
under the provisions of the Order. 

States' use of a single point of contact 
will permit the Foundation to make thia 
necessary administrative distinction. 

hi the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage the 
Foundation will work with the Stale, 
consistent with existing legal 
requirements. The provisions of the 
Order and these regulations will not 
apply, however. 

The proposed regulation would not 
impose any constraints on the content of 


comments that states send to the 
Foundation. However, the Foundation 
would strongly encourage commenters 
under the Order to follow three policies 
which are important for the efficient 
operation of the Order's consultation 
system. 

First comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. In some cases, the 
Foundation may be required to make a 
decision based on certain statutorily 
established factors. In other cases, the 
Foundation, through regulation or 
guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that the 
Foundation would be able to 
accommodate concerns that do not 
address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have meaningful influence on the 
Foundation's decisions, comments must 
be relevant to the factors on which the 
Foundation bases its decisions. For 
example, if the Foundation's standards 
cal) for a decision to be made at a 
certain stage only on the technical 
merits of financial assistance proposals, 
before consideration Is given to costs, 
the Foundation could not accommodate 
a state comment addressing costs during 
the technical review. 

Second, states can assist the 
Foundation’s implementation of the 
Order by clearly specifying the 
magnitude of the state's concerns. Often, 
ft may be difficult for the Foundation to 
tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or Is simply seeking 
clarification of the Foundation's 
position. For example, if a state wants 
the Foundation to recognize the state's 
priorities, accept only a modified 
financial assistance application, or deny 
a financial assistance application, it 
would be very helpful ii the state 
identified its position as clearly as 
possible. The Order directs Federal 
agencies to make efforts to 
accommodate state concerns. The 
Foundation's ability to do so 
successfully is dependent, to a 
significant degree, on the dear 
articulation of concerns by the states. 

Third, the Foundation may not be in a 
good position to accommodate state and 
local concerns unless the state speaks 
with one voice in its comments. The 
Foundation recognizes that different 
state and local officials and agencies 
may not always agree among 
themselves concerning the course of 
action the Foundation should follow. 

The single point of contact should 
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reconcile conflicting views before 
transmission to avoid the Foundation s 
having to seek clarification concerning 
which set of views the state wants the 
Foundation to accommodate. The 
process will work much better if the 
Foundation receives a single set of 
comments. 

Section 660.7 How does the Director 
make efforts to accommodate state and 
local concerns? 

Paragraph (a) provides that when a 
state comments to the Foundation under 
the Order, the Foundation has three 
choices. The Foundation can accept the 
state's comments fie., do as the state 
recommends). Second, it can reach a 
mutually agreeable solution with the 
state. This solution can differ from the 
original state position on the matter. 
Third, if the Foundation cannot accept 
the state's comments or reach a 
mutually agreeable solution, the 
Foundation is obligated to give the state 
a timely, simple explanation of the 
Foundation's reasons for not doing so. 
While the Foundation is cot required to 
accept the state's comments or to begin 
discussions toward another solution, the 
Foundation does have an obligation to 
provide a simple explanation of its 
decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Foundation's reasons 
for its decision to the state. A telephone 
call, a meeting, or a letter would perform 
this function. The Foundation has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. The 
explanation is made by a designee of 
the Director. 

There is one exception to the 
Foundation's discretion to choose the 
mode of communicating the explanation. 
As paragraph (a)(3){ii) provides, the 
Governor of the state may request in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact, that an 
explanation of nonaccommodation be 
made in writing. When it receives such a 
request from a Governor, the 
Foundation's explanation will be in a 
letter. 

Paragraph (a)(3)(iii) spells out the role 
of the single point of contact in receiving 
explanations from the Foundation. The 
Foundation will direct all such 
explanations to the single point of 
contact in each state that has one. This 
is true even where accommodation 
discussions have occurred between the 
Foundation and another party in the 
state. 
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Paragraph (b) concerns safeguards to 
ensure that the interests of states are 
protected In nonaccommodation 
situtions. Paragraph (b)(1) provides that 
a nonaccommodation explanation will 
state that the Foundation will not 
implement its decision until ten days 
after the single point of contact receives 
the explanation, except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the Foundation in cases of 
nonaccommodation before the 
Foundation has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Foundation has 
provided a verbal explanation of a 
decision to the single point of contact, 
and the Governor subsequently has 
requested a written explanation, the ten 
day period will start to run from the date 
of the original explanation to the single 
point of contact. 

Paragraph (b)(2) recognizes that there 
will be some situations in which the 
Foundation cannot observe the ten-day 
waiting period. These unusual 
circumstances could include, for 
example, a statutory deadline, 
emergency, or end of a fiscal year 
situation that may make it infeasible for 
the Foundation to wait ten days before 
implementing its decision. In a situation 
where the Foundation cannot observe 
the waiting period and the National 
Science Board has not already reviewed 
the issue, the Director or a designee of 
the Director at a higher level than the 
official responsible for making the 
original decision will review the 
decision before the nonaccommodation 
explanation is made and before the 
Foundation implements the decision. 

The nonaccommodation explanation 
will include the Foundation's reasons for 
determining that the ten-day waiting 
period is not feasible. 

Section 060.6 What are the Director's 
obligations in interstate situations? 

In some cases, action taken by the 
Foundation in Federal financial 
assistance and direct Federal 
development programs may have an 
impact on interstate areas. In these 
situations, the Foundation has certain 
additional obligations. First, the 
Foundation must identify its direct 
Federal development of Federal 
financial assistance actions or decisions 
that have an impact on Interstate areas. 
Having done so, the Foundation must as 
provided in paragraph (b), notify the 
potentially affected states, whether or 
not they have established an official 
state process under the Order. Except in 
unusual circumstances (e.g., 


emergencies, financial assistance 
awards at the end of the fiscal year), the 
Foundation must provide the affected 
states an opportunity for comment of at 
least 45 days before the Foundation 
commits itself to a course of action. The 
increase in the minimum comment 
period from 30 to 45 days in interstate 
situations allows extra time for states to 
coordinate among themselves before 
providing views to the Foundation. 

The Foundation, obviously, cannot 
require states to coordinate with each 
other on proposed Federal assistance or 
direct development having an impact on 
an interstate area. However, the 
Foundation strongly encourages each 
affected state to share its comments 
with and obtain the views of other 
affected states, using the other state's 
single point of contact, if there is one. or 
an appropriate state official if there is 
not a single point of contact. The 
Foundation encourages states to 
reconcile differences where they exist, 
so that the states can present the 
Foundation with a unified position. If 
the affected states provide the 
Foundation with conflicting 
recommendations, the Foundation will 
with respect to states that have 
established a process under the Order, 
accommodate recommendations to the 
extent possible and explain its 
nonaccommodotions of other points of 
view as provided in $ 660.7. 

Section 060.9 [Reserved] 

Section 660.10 May the Director waivo 
any provision of these regulations? 

This section allows the Director to 
waive any provision in these regulations 
in an emergency. The Foundation 
expects to use this provision sparingly, 
since the Foundation's policy is to carry 
out the Order as fully as it can. 

List of Subjects in Part 6G0 

Intergovernmental relations. 

Issued at Washington. D.C. January 24. 
1963. 

Edward Knapp. 

Director, Notional Science Foundation. 

Attachment—List of Proposed Inclusions and 
Exclusions from Scope. 

Attachment: Programs or Activities Proposed 
os Eligible for Inclusion or as Excluded under 
EO 12372 

Rationale: The primary criterion used to 
determine which NSP program or activities 
should be eligible for state review is the 
degree to which the program or activity is 
likely directly to affect state or local 
governments. As a general matter, research 
ond research-related activities do not so 
affect state or local governments. Rather, the 
effects of research are generally felt by 
particular jurisdictions, if at all, only 


indirectly or tangentially. In addition, most 
NSP research and research-related programs 
are based on national competitions in which 
state and local governments rarely compete. 
Further, because OMB Circular A-5 generally 
excluded research from its coverage, the 
creation of a system which broadly included 
research as eligible for inclusion in a state 
review process would Impose new burdens 
on the research-performing community 
inconsistent with the President's objectives of 
decreasing the regulatory burden on the 
public The NSF therefore proposes that most 
research and research related programs be 
excluded from generalized coverage under 
the Order. 

The NSF does recognize, however, that its 
Intergovernmental Science ft Technology 
Programs frequently involve state and local 
governments or deal with Issues of direct and 
immediate concern to them. Similarly, 
although research programs as a whole do 
not directly affect state and local 
governments. Individual research activities 
may occasionally have such a unique 
relationship to a particular jurisdiction or set 
of jurisdictions that consultation may be 
appropriate. The states should be permitted 
to review such activities if they wish. 

The NSF thus proposes the following 
programs or activities as eligible for inclusion 
or as excluded under EO 12372 and these 
regulations. 

A . Eligible for inclusion 

(1) Intergovernmental Science ft 
Technology Programs (CFDA *47X06). 

(2) Any research program or activity which 

(a) has a unique geographic focus and is 
directly relevant to the governmental 
responsibilities of a state or local government 
within that geographic area; or 

(b) necessitates the preparation of an 
Environmental Impact Statement (HIS) unde: 
the National Environmental Policy Act 
(NEPA); or 

(c) la to be newly initiated at a particular 
site or location and does not necessitate the 
preparation of an E2S. but requires unusual 
measure* to limit the possibility of adverse 
exposure or hazard to the general public (e.g, 
special containment or shielding facilities for 
air. land, or water buffer zones). 

B. Proposed for Exclusion 

(1) Scientific Personnel Improvement 
(CFDA * 47.000), 

(2) Research Activities In: Engineering; 
Mathematical and Physical Sciences; 
Astronomical. Atmospheric, Earth end Ocean 
Sciences; Biological Behavioral and Social 
Sciences. (These are currently listed in the 
CFDA at *# 47.041, 47,04a 47.050. and 47.051. 
respectively.) 

(3) Scientific. Technological, and 
International Affairs (CFDA * 47.053). 

(4) Two-Year and Four-Year College 
Research Instrumentation (CFDA * 47.066). 

(5) Minority Research Initiation (CFDA * 
47.067). 

(0) Visiting Professorships for Women in 
Science and Engineering (CFDA # 47.059). 

(7) Research Improvement In Minority 
Inititutions (CFDA # 47j060). 
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1. For the reasons set out in the 
Preamble, the National Science 
Foundation proposes to amend Title 45. 
Code of Federal Regulations, by revising 
Part 660. to read as follows: 

PART 660—INTERGOVERNMENTAL 
REVIEW OF NATIONAL SCIENCE 
FOUNDATION PROGRAMS AND 
ACTIVITIES 

S*c 

G60.1 What is the purpose of these 
regulations? 

660.2 What definitions apply to these 
regulations? 

660.3 What programs and activities of the 
Foundation ore subject to these 
regulations? 

660.4 [Reserved) 

680.5 What procedures apply to a state's 
choice of programs under the Order? 

{^006 How does the Director give states an 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

6607 How does the Director make efforts to 
accommodate ala to and local concerns? 

660.6 What are the Director's obligations In 
interstate situations? 

000.9 [Reserved) 

68010 May the Director waive 8ny 
provision of these regulations? 

Authority: Executive Order 12372 (July 14. 
1982; 47 PR 30959); section 401(b) of 
Intergovernmental Cooperation Act of 1968 
|42 U.S.C, 4231 (b)). 

$ 660.1 What is the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372, 
issued July 14.1962, and titled 

Intergovernmental Review of Federal 
I’rograms." 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on slate and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development. 

(c) The Order and these regulations 
are intended only to affect the internal 
management of the Foundation. Neither 
the Order nor these regulations are 
intended to create any right or benefit 
enforceable at law by a party against 
the Foundation or its officers. 

< 660.2 What definitions apply to these 
regulations? 

“Foundation" means the National 
Faience Foundation. 

“Order** means Executive Order 
12372, issued July 14,1982, and titled 
intergovernmental Review of Federal 
Programs.* 4 

“Director** means the Director of the 
National Science Foundation or an 
official or employee of the Foundation 


acting for the Director under a 
delegation of authority. 

“State** means any of the 50 states, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, Guam. American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

§ 660.3 What programs and activities of 
the Foundation are subject to these 
regulations? 

(a) The Director publishes in the 
Federal Register a list of the 
Foundation's programs and activities 
that are subject to the Order and these 
regulations. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to cover under S 660.5. the 
Director, to the extent permitted by law, 
uses the official state process to 
determine official views of state and 
local elected officials. 

§660.4 [Reserved] 

§ 660.5 What procedures apply to s state's 
choice of programs under the Order? 

(a) Each state that adopts a process 
under the Order notifies the Director of 
the Foundation’s programs that the state 
chooses to cover under the Order. 

(b) The Director uses a state's process 
under the Order as soon as feasible, 

* depending on individual programs and 
projects, after the state notifies the 
Director of its program choices. 

(c) States may change their program 
choices under the Order at any time. 

The Director may establish deadlines by 
which states are required to Inform the 
Director of changes in their program 
choices. 

§ 660.6 How does the Director give states 
an opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process it has 
established under the Order, including 
comments where the state has delegated 
to local elected officials the review, 
coordination, and communication with 
the Foundation. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations end that a state 
chooses to cover under § 660.5. the 
Director, to the extent permitted by law, 
communicates with state and local 
elected officials as early in a program 
planning cycle as is resonably feasible 
to explain specific plans and actions. 

(c) Except in unusual circumstances, 
states will have at least 30 days to 


comment on any proposed Federal 
financial assistance or direct Federal 
development (see § 680.8 for comment 
periods pertaining to interstate 
situations). 

(d) Subject to paragraph (c) of this 
section, the Director may establish 
deadlines for 

(1) Applicants to submit copies of 
their applications to the states prior to 
or concurrent with submission to the 
Foundation; and 

(2) States to complete their review of 
applications under a financial 
assistance program and to submit their 
comments to the Foundation. 

(3) States to complete their review of 
proposed direct Federal development 
and to submit their comments to the 
Foundation. 

(e) The Director responds as provided 
in the Order to all comments from a 
state that are provided through a state 
office or official that acts as a single 

int of contact under the Order 
tween the state and all Federal 
agencies. 

§ 660.7 How does the Director make 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments fo the 
Foundation in accordance with 

8 660.6(e), the Director. 

(1) Accepts the state’s comments; 

(2) Reaches a mutually agreeable 
solution with the state; or 

(3) (i) Provides the state with a timely 
explanation of the basis for the 
Foundation’s decision. 

(ii) If requested by the Governor, the 
Director provides the explanation in 
writing. 

(iii) If the state has designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, the Director provides 
any explanation under paragraph (a)(3) 
of this section to that office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Director informs the state that: 

(1) The Foundation will not implement 
its decision for ten days after the state 
receives the explanation: or 

(2) The Director has reviewed the 
decision and determined that because 
of unusual circumstances, the ten-day 
waiting period is not feasible. 

8 660.8 What are the Director's obligations 
In Inter state situations? 

The Director is responsible for 

(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an impact on 
interstate areas; 
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(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order and 

(c) Except in unusual circumstances, 
providing the affected states an 
opportunity of at least 45 days to 
comment. 

9660.0 l Reserved] 

9660.10 May the Director wstvs any 
provision of these regulations? 

In an emergency, the Director may 
waive any provision of these 
regulations. 

f m Doc IW751 fUrd ft45 amf 
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OFFICE OF PERSONNEL 
MANAGEMENT 

Intergovernmental Review of Office of 
Personnel Management Programs and 
Activities 

agency: Office of Personnel 

Management. 

action: Notice. 

summary: This notice sets forth the 
Office's intention not to publish a 
proposed rule to implement Executive 
Order 12372. "Intergovernmental Review 
of Federal Programs," which replaced 
the intergovermental consultation 
system developed under Office of 
Management and Budget (OMB) Circular 
A-95. 

date: Comments must be received on or 
before March 10.1983. 
address: Interested persons should 
submit comments to: Office of Personnel 
Management. Office of the General 
Counsel. Room 5H30.19th and E Street 
NW„ Washington. DC 20415. 

FOR FURTHER INFORMATION CONTACT: 
Richard A. Ong. 202/632-4800. 
SUPPLEMENTARY INFORMATION: On July 
14.1982, President Reagan signed 
Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs.” The Executive Order is 
reproduced as Attachment A to the 


OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95, and 
provides for a new. more effective, 
intergovernmental consultation system 
that is consistent with the President*s 
policies concerning federalism and 
regulatory relief. Under the order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and. if it 
docs not accommodate them, explain 
why not. This "accommodate or 
explain” provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law, to simplify, consolidate, or 
substitute federally required state plans. 

Most Federal agencies are publishing 
in ^pday's Federal Register a Notice of 
Proposed Rulemaking to implement 
Executive Order 12372. However, the 
Office has concluded that it has no 
Federal financial assistance or direct 


Federal development programs or 
activities to which the order should 
apply. Consequently, the Office is not 
publishing a proposed rule. 

This notice lists those programs and 
activities that the Office proposes to 
exclude from coverage under the order. 
The reason for each proposed exclusion 
is also listed. The Office seeks 
comments on the proposed exclusions. If 
the Office wants to exclude new or 
additional programs or activities from 
coverage under the order in the fulure. it 
will publish a Federal Register notice 
requesting comment on the proposed 
exclusions. 

Even if a program or activity is 
excluded from the consultation system 
established by the order, state and local 
officials would still have an opportunity 
to have their views considered by the 
Office. Indeed, statutory requirements 
for consultation, such as section 401(b) 
of the Intergovernmental Cooperation 
Act of I960 (42 U.S.C 4231(b)), require 
Federal agencies to consider the views 
of state and local governments. At least 
one of the Office's program statutes has 
its own consultation requirements, and 
the Office will, of course, comply with 
all existing or future statutory 
requirements of this kind. 

The Office proposes to exclude the 
programs or activities governed by the 
following: 
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POSTAL SERVICE 

39 CFR Parts 775.776. and 778 

Procedures for Intergovernmental 
Review of Postal Service Facility 
Actions 

agency: Postal Service. 
action: Proposed rule. 

summary: The Postal Service proposes 
procedures for implementing Executive 
Order 12372. Intergovernmental Review 
of Federal Programs. The proposed 
procedures would provide opportunity 
for consultation with the State and local 
governments that would be directly 
affected by postal facility project 
actions. 

dates: Written comments must be 
received by March 10.1983. 
address: Written comments should be 
sent to: Director. Office of Program 
Planning. Real Estate and Buildings 
Department. U.S. Postal Service, 
Washington. DC 20260. Copies of all 
written comments will be available for 
public inspection And photocopying 
between 9 a m. and 4 p.m.. Monday 
through Friday, in room 4141. U.S. Postal 
Service Headquarters, 475 L'Enfant 
Plaza West. SW.. Washington. DC 
FOR FURTHER INFORMATION CONTACT: 
Gerald Bugen. 202/245-4345. 
SUPPLEMENTARY INFORMATION: 

Background 

For many years, consultation between 
State and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. After it was 
reorganized as an independent agency 
in 1971. the U.S. Postal Service 
continued to conduct its facility project 
actions in accordance with this program 
as a matter of policy which it prescribed 
in its regulations. See Postal Contracting 
Manual 18-518.3; 39 CFR 775.8(d)(3). 
776.8(a). 

On July 14.1982, President Reagan 
signed Executive Order 12372, 
Intergovernmental Review of Federal 
Programs. The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95, and 
provides for a new intergovernmental 
consultation system consistent with the 
President's policies concerning 
Federalism and regulatory relief. Under 
the Order. States and localities are to 
take the initiative for establishing 
review procedures and priorities. 


State and local elected officials are to 
determine which Federal programs and 
activities to review and the procedures 
by which the review will taken place. 
When State and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency must make efforts to 
accommodate the concerns and must 
explain the basis for its decision 
whenever accommodation is not 
possible. This "accommodate or 
explain" provision gives greater weight 
to State and local views than Circular 
A-95 did. 

The Postal Service is an independent 
establishment intended to provide 
postal services in a business-like 
manner. It accordingly is exempt from 
most federal laws "dealing with public 
or federal contracts, property, works, 
officers, employees, budgets or funds," 
(39 U.S.C. 410) except those which the 
Congress or the Postal Service 
specifically determine to be applicable. 
Thus, to the extent that the Postal 
Service i9 exempt from the provisions of 
title IV of the Intergovernmental 
Cooperation Act of 1968 (42 U.S.C 4231) 
and the Order, the proposed rule set out 
in this notice is authorized by the Postal 
Reoiganization Act. U.S. Code title 39. 

OMB Guidance to States 

OMB indicated that it would write, on 
or before today, to each State 
concerning the establishment of an 
official State process. OMB’s letter is to 
be reproduced in the Federal Register in 
the next few days. The letter is to 
explain the role of the "single point of 
contact" A "single point of contact" is 
the one office or official in a State that 
transmits the result of the State review 
coordination with recommendations that 
differ from the Federal proposal, to 
Federal agencies and to which the 
agencies direct official communications 
(e g., explanations of 
nonaccommodation) to the State under 
the Order. A State may have 89 few or 
as many official entities as it chooses to 
perform review and coordination. The 
Order contemplates, however, that there 
should be only one point of contact in 
each State to transmit recommendations 
to Federal agencies. It is up to the State 
whether the single point of contact plays 
a substantive role with respect to the 
State's views, or simply acts as a focal 
point for official communications. 

After final rules implementing the 
Order become effective (on or about 
April 30.1983), the existing A-95 
consultation system will no longer be in 
effect. Other existing statutory 
consultation requirements are not 
affected by this proposed rule. An 


inventory of these existing requirements 
will be available. 

Development of Proposed Regulations 

The Executive Order provides for 
agency regulations to be made effective 
April 30.1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between-the publication date of a 
final rule and its effective date is 
observed. Consequently, the Postal 
Service proposes to make its final rule 
effective immediately upon publication 
which Is expected on April 30. It is 
Intended that there will be no further 
rule-making with respect to this 
Executive Order except as future 
changes and conditions may require. 

As a matter of style, the proposed rule 
uses the present tense when describing 
the Postal Service's undertakings. For 
example, when the proposed regulation 
says that the Postal Service "provides 
the state with a timely WTitten 
explanation," the regulation requires the 
Postal Service to do so. 

Conformance of Existing Regulations 

In connection with this proposed 
rulemaking, the Postal Service proposes 
to conform existing regulations by 
removing references to former OMB 
Circular A-95. Executive Order 12372 
directed OMB to revoke the Circular, 
itself, and the OMB directive revoking 
the Circular told Federal agencies to 
leave their A-95 regulations in place 
only until new regulations impiementirq 
the Order were promulgated on April 30. 
1983. The Postal Service proposes to 
amend 39 CFR 775.8(d)(3) and 776.8(a) to 
replace references to the A-95 
clearinghouse process with appropriate 
references to the new coordination 
process. In addition, once the rule is 
adopted, conforming changes are to be 
made to Postal Contracting Manual lft- 
518.3, incorporated in the Federal 
Register by reference (see 39 CFR 
601.100] and corresponding procedures 
established in the Postal Service 
Administrative Support Manual. 

Section-by-Section Analysts 

Section 778,1 What is the purpose of 
these regulations? 

This section briefly describes the 
Postal Service policy of adherence to the 
Executive Order and states that neither 
the order nor these regulations are 
intended to create any right of judicial 
review of the Postal Service's action. 

Section 778*2 What definitions apply 
to these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
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"Order” means Executive Order 12372. 
"State” means any of the 50 States, the 
District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands. Guam. 
American Samoa, or the trust territory 
of the Pacific Islands. The definition of 
"State” means that the District of 
Columbia. Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with federal agencies on the same basis 
as the 50 States. “Unusual 
circumstance” is defined, in its 
commonly understood sense, as a 
sudden, urgent, unforeseen situation in 
which immediate action is needed to 
prevent or respond to significant harm 
to life or property. 

Section 778,3 What categories of 
facility project actions of the Postal 
Service are subject to these regulations? 

Paragraph (a) provides that the Postal 
Service will publish a Federal Register 
notice, in conjunction with the 
publication of its final Executive Order 
12372 rule, listing the categories of 
facility project actions that are subject 
to the Order. Updated lists will be 
published when necessary in order to let 
States know which of the Postal 
Service’s categories of facility project 
actions they may choose to cover. 

The attachment to this preamble 
contains a list of those categories of 
facility project actions that the Postal 
Service proposes to exclude from 
coverage under the regulations. The 
reasons for the proposed exclusion are 
included in the attachment The Postal 
Service seeks comments on the 
proposed exclusions. After promulgation 
of the final rules, if the Postal Service 
wants to exclude new or additional 
categories of facility project actions 
from coverage under the Order. It will 
publish a Federal Register notice 
requesting comment on the proposed 
exclusions. 

The Order and these regulations do 
not apply to proposed regulations, 
legislation, or budget formulation. 

Paragraph (b) states the Postal 
Service’s undertaking to use a State’s 
official process to determine official 
views of State and local officials. This 
undertaking extends only to the 
categories of facility project actions 
which a State has selected for coverage 
under { 778.5 of these regulations. 

Paragraph (c) provides that the Postal 
Service may waive any provision of 
these regulations if necessary to deal 
with an unusual circumstance. Clearly, 
the regulations should not delay or 
constrain the Postal Service’s ability to 
prevent or mitigate harm to persons or 


property in an unusual circumstance. 
The Postal Service will use this 
provision sparingly, since its policy is to 
carry out the Order as fully as it can. 

If at any time, a State believes that 
any offical of the Postal Service has not 
made appropriate use of the official 
State process, the State is invited to 
raise its concerns directly with the 
Postmaster General/ 

Section 778,4 [Reserved] 

Section 7785 What procedures apply 
to a States choice of action categories? 

States may choose to consult with the 
Postal Service under the Order 
concerning any of the Postal Service's 
facility project actions that the Postal 
Service's Federal Register notices list as 
subject to consultation. These 
regulations do not require States to 
consult with the Postal Service. A State 
might want to decline to cover kinds or 
sizes of project actions which can have 
only minor effects on the State and Its 
people. 

The Postal Service emphasizes that 
the choice of whether to cover a 
particular category of project actions 
listed in this proposed rule is entirely up 
to each State. While the Postal Service 
will discuss with States the most 
effective ways of carrying out 
consultation concerning its facility 
project actions, the Postal Service will 
not attempt to constrain the State’s 
discretion with respect to project 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to project selection. The State 
must notify the Postal Service of the 
categories of facility project actions it 
chooses to cover. For example, a State 
may choose to cover only facility project 
actions which exceed 100.000 square 
feet of space. When it first establishes 
its official process, the State can meet 
this requirement by sending to OMB, 
along with other information required to 
establish the process, a list of the Postal 
Service categories of facility project 
actions it wishes to cover. OMB will 
inform the Postal Service of the 
categories of facility project actions that 
the State has chosen to cover. 
Subsequently, the State should send all 
coverage information (additions, 
deletions, other changes) directly to the 
Postal Service. This information will 
enable the Postal Service’s personnel to 
know when they must consult. 

Paragraph (b) provides that, once a 
State has established a process and 
made its selections known to the Postal 
Service, the Postal Service will use the 
State's process concerning the facility 


project actions selected by the State as 
soon as feasible. 

Paragraph (c) provides that the Postal 
Service may establish deadlines for 
changes by States in the project 
selection choices. A State may add or 
delete a listed category of facility 
project actions from those it wishes to 
cover under the Order at any time. 
However, in order for meaningful 
consultation to occur under the Order, 
the Postal Service may need a certain 
amount of "lead time” before it can 
adapt its procedures to the changed 
circumstances. For this reason, the 
Postal Service may find It necessary to 
establish deadlines for project category 
selection changes. These deadlines 
would simply be notifications to the 
States that, if a State wished to begin 
consultation with respect to a particular 
project on a given date, it would have to 
inform the Postal Service of its selection 
change a certain time (eg.. 30 days, 45 
days) in advance of that date. 

Section 7786 How does the Postal 
Service give States an opportunity to 
comment on proposed facility project 
actions? 

Paragraph (a) points out that the 
Postal Service’s consultation 
requirements apply not only to 
comments prepared by the State itself, 
but also to comments formulated by 
local elected officials to whom the 
State's consultation role has been 
delegated in specific Instances. Section 
3(a) of the Order permits States to 
delegate to local elected officials, in 
specific instances, the review, 
coordination, and communication with 
Federal agencies that normally take 
place under the State process. This 
means that States may choose not only 
which categories of facility project 
actions to cover but also who within the 
State has the opportunity to carry out 
the consultation. States have complete 
discretion concerning delegation of their 
consultation role. 

For example, a State could delegate to 
a single mayor the State's consultation 
role with respect to a project occurring 
in his or her city. Or, the State could 
delegate all consultation under a 
particular category of facility project 
action to elected officials of the local 
governments whose jurisdictions are 
affected by projects under the program. 
Or, the State could delegate its 
consultation role for a particular 
category of facility project action to 
local elected officials in dties above 
250,000 population but not to local 
officials in smaller jurisdictions, or vice 
versa. In any case of delegation, the 
local elected official to whom the State's 
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consultation role is delegated stands in 
the shpes of the official State process 
with respect to a Postal Service project 
that is within the scope of the 
delegation. In such a case, for example, 
the Postal Service efforts to reach a 
negotiated solution will be pursued 
directly with the local official, not with 
the State. 

The local elected official to whom the 
State's consultation role had been 
delegated would not send his or her 
comment directly to the Postal Service. 
Rather, the official would send the 
comment to the Postal Service through 
the State single point of contact The 
Postal Service would work with the 
local official In attempting to reach an 
accommodation, but if efforts at 
accommodation were unsuccessful, the 
Postal Service would explain the 
nonaccommodation to the single point of 
contact Routing the delegated comment 
through the State single point of contact 
would alert the Postal Service to the fact 
that the local official's comments should 
be dealt with in accordance with the 
Order and make unnecessary a separate 
communication from the State informing 
the Postal Service that the comment was 
an official comment of the State. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
State and local elected officials as early 
in the program planning cycle as is 
reasonably feasible to explain specific 
plans and actions. Paragraph (b) of 
i 778.6 adopts this provision of the 
Order as pertinent to postal facility 
project actions. The requirement means 
that the Postal Service undertakes to 
make efforts to ensure that States learn 
of proposed actions or decisions of the 
Postal Service in sufficient time to 
contribute meaningfully to the Postal 
Service's decision-making process. 

Paragraph (c) states that, as a general 
rule. States choosing to cover a 
particular facility project action will 
have at least 30 days (45 days in the 
case of interstate situations and 90 days 
in the case of a project (n the Maryland 
or Virginia portion of the Washington. 
DC. National Capita! Region) to 
comment on a proposed action or 
decision before the Postal Service 
commits itself to a given course of 
action. The Postal Service, in the case of 
an unusual circumstance, may require a 
shorter period for comment. 

Paragraph (d) states that for facility 
project actions in the Washington. DC 
National Capital Region, coordination 
and public notice contacts are 
accomplished directly with the National 
Capita! Planning Commission. 

Paragraph fe) makes an important 
point with respect to the way that 


communications between States and the 
Postal Service would work. Under the 
Order, a Slate may organize the 
mechanics of its consultation process 
any way it chooses. However, in order 
to ensure that communications between 
the Postal Service and the official State 
process flow efficiently, the States are 
encouraged to establish a "single point 
of contact" for State communications 
with Federal agencies. Channeling 
communications from the Federal 
agencies to the States and from the 
States back to Federal agencies through 
a single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable the 
Postal Service to know which 
communications to treat as official for 
the purposes of carrying out the 
provisions of the Order. The Postal 
Service needs a means of separating the 
letters from State and local elected 
officials to which it will respond through 
normal correspondence channels from 
those letters to which it must respond 
formally in accordance with the 
provisions of these regulations. States' 
use of a single point erf contact will 
permit the Postal Service to make this 
necessary administrative distinction. 

In the absence of a State process, or 
with respect to a category of project 
action that a State has not selected for 
coverage, the Postal Service will work 
with the State consistent with existing 
legal requirements. The provisions of 
these regulations will not apply, 
however. 

The proposed regulations do not 
impose any constraint on the content of 
comments that States send to the Postal 
Service. Nonetheless, the Postal Service 
encourages commeniert under the Order 
to follow the three policies below which 
are important for the efficient operation 
of the Order's consultation system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
facility project action. The Postal 
Service is required to base its facility 
project actions on certain statutorily 
established factors. In addition, the 
Postal Service, through regulation or 
guidance, has established decision- 
making criteria for various actions. It is 
unlikely the Postal Service would be 
able to accommodate concerns that do 
not address these requirements and 
standards, or which are not relevant to 
Postal Service's decision-making 
process. In order to influence the Postal 
Service's decisions, comments must be 
relevant to the factors on which the 
Postal Service bases its decisions. 

Second, comments should clearly 
specify the seriousness of the State's 


concerns. It otherwise may be difficult 
for the Postal Service to tell whether a 
State is firmly recommending a given 
course of action, has a mild preference 
for or reservation about the action, or is 
simply seeking clarification to aid its 
understanding of the Postal Service's 
planned action. For example, if a State 
wants the Postal Service to recognize 
the Slate's priorities, it would be helpful 
if the State identified its position as 
clearly as possible. These proposed 
regulations direct afTorts to 
accommodate State concerns. The 
Postal Service’s ability to do that 
successfully is dependent, to a 
significant degree, on the dear 
articulation of concerns by the Stales. 

Third, the Postal Service may not be 
in a good position to accommodate State 
and local concerns unless the State 
speaks with one voice in its comments 
The Postal Service recognizes that 
different State and local officials and 
agencies may not always agree among 
themselves concerning the course of 
action the Postal Service should follow. 
However, if it receives conflicting 
comments, the Postal Service probably 
will need to seek clarification 
concerning which set of views the State 
wants the Postal Service to 
accommodate. The single point of 
contact should recondie conflicting 
views before transmission. In the 
absence of such a reconciliation and 
clarification, the Postal Service may find 
it necessary to inform the single point of 
contact of its interpretation of the 
situation and the reasons for its 
dedsion. 

Section 778.7 How docs the Postal 
Service make efforts to accommodate 
State and local concerns? 

Paragraph (a) provides that when a 
State comments to the Postal Service in 
accordance with the Order, the Postal 
Service has three choices. First, it can 
accept the State's comments (I.e., do as 
the State recommends). Second, it can 
reach a mutually agreeable solution with 
the State. This solution can differ from 
the original State position on the matter 
Third, if it cannot accept the State’s 
comments or reach a mutually agreeable 
solution, the Postal Service gives the 
State a timely explanation of the Post id 
Service’s reasons for not doing so. While 
the Postal Service is not required to 
accept the State's comments or to begin 
discussions looking toward another 
solution, the Postal Service does have 
an obligation to provide a simple 
explanation of its dedsion. 

The explanation could be given by 
any mode of expression which 
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adequately communicates the Postal 
Service’s reasons for its decision to the 
State. A meeting, a letter or. in 
appropriate circumstances, even a 
telephone call would perform this 
function. The Postal Service has the 
discretion to choose the most 
appropriate mode of communicating the 
explanation in each case. 

There is one exception to the Postal 
Service’s discretion to choose the mode 
of communicating the explanation. As 
paragraph (a)(3) provides, the Governor 
of the State may request, in advance of 
the time the explanation is made or after 
it is communicated to the single point of 
contact, that an explanation of 
nonaccommodation be made In writing. 
When it receives such a request from a 
Governor, the Postal Service’s 
explanation will be given in a letter. 

Paragraph (a)(3) spells out the role of 
the single point of contact to receive 
explanations from the Postal Service. 

The Postal Service will direct all such 
explanations to the single point of 
contact in each State that has one. 
notwithstanding previous 
accommodation discussions between 
the Postal Service and another party in 
the State. 

Paragraph (b) concerns safeguards to 
ensure that the interests of States are 
protected in nonaccommodation 
situations. Normally, as provided in 
paragraph (b)(1), nonaccommodation 
explanations will state that the Postal 
Service will not implement its decision 
until ten days after the State receives 
the explanation, except as provided in 
subparagraph (b)(2). This waiting period 
is intended to permit States to respond 
to the Postal Service in coses of 
nonaccommodation before the Postal 
Service has let a contract, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. In a 
case in which the Postal Service 
provides an oral explanation of a 
decision to the single point of contact 
and the Governor subsequently requests 
a written explanation, the ten-day 
period starts to run from the date on 
which the original explanation is given 
to the single point of contact. 

Subparagraph (b)(2) recognizes that 
there will be some situations in which 
the Postal Service cannot observe the 
t^n-day waiting period. For example, an 
unusual circumstance may make it not 
feasible for the Postal Service to wait 
ten days before implementing its 
decision. In a situation where the Postal 
Service cannot obvserve the waiting 

C eriod. a Postal Service official at a 
jgher level than the official responsible 
for making the original decision will 
review the decision before the 
nonaccommodation explanation is made 


and before the Postal Service 
implements the decision. The 
nonaccommodation explanation will 
include the Postal Service’s reasons for 
determining that the ten-day waiting 
period is not feasible. 

Section 778.8 How does the Postal 
Service treat interstate situations? 

Ln some cases, the action taken by the 
Postal Service on a project may have an 
impact on interstate areas. In these 
situations, the Postal Service has certain 
additional obligations. First, it must 
identify the project action that may 
affect inter-State areas. Second, having 
done so. it must, as provided in 
paragraph (b), notify the potentially 
affected States, whether or not they 
have established an official State 
process pursuant to the Order. Third, 
except in an unusual circumstance, it 
must provide the affected States an 
opportunity for comment of at least 45 
days before the Postal Service commits 
itself to a course of action. The increase 
in the minimum comment period from 30 
to 45 days in interstate situations allows 
extra time for States to coordinate 
among themselves before providing 
views to the Postal Service. 

The Postal Service, obviously, cannot 
require States to coordinate with each 
other on actions or decisions having an 
impact on an interstate area. However, 
the Postal Service encourages each 
affected State to share its comments 
with and obtain the views of other 
affected States, using the other States 
single point of contact, if there is one, or 
an appropriate State official if there is 
not a single point of contact The Postal 
Service encourages States to reconcile 
differences where they exist so that the 
States can present the Postal Service 
with a unified position. If the affected 
States provide the Postal Service with 
conflicting recommendations, the Postal 
Service will, with respect to States that 
have established a process under the 
Order, accommodate recommendations 
to the extent possible and explain its 
nonacccommodations of other points of 
view as provided in | 778.7. 

Section 778.9 f Reserved / 

Section 778.10 fResenedJ 

Although exempted by 39 U.S.G 
410(a) from the requirements of The 
Administrative Procedure Act regarding 
proposed rulemaking (5 U.S.C. 553 (b). 
(c)). the Postal Service invites public 
comments on the following proposed 
new Part 778 of Title 39. Code of Federal 
Regulations. 


List of Subjects in 39 CFR Part 778 

Intergovernmental relations. 

W. Allen Senders. 

Associate General Counsel\ Office of General 
Law and Administration. 

Attachment—List of Proposed Exclusions 
From Scope 

The Postal Service proposes to exclude the 
below listed categories of facility project 
actions from coverage under the regulations: 

1. Facility repair projects—This category of 
action is excluded because it is not 
"development" within the mcanig of the 
order. 

2. Expansion, alteration or improvement of 
o facility where the gross size Is not 
increased by more than 40% and the site fixe 
is not increased substantially—This category 
of action is excluded because Postal Service 
experience has shown that such actions do 
not have significant effects on state or local 
plans or programs. 

3. Disposal of unimproved land—This 
category of action is excluded because Postal 
Service experience has shown that such 
actions do not have significant effects on 
state or local programs. 

For the reasons set out in the 
Preamble, the Postal Service proposes 
to: 

1. Amend Title 39, Code of Federal 
Regulations by adding a new Part 778 to 
read as follows: 

PART 778 —PROCEDURES FOR 
INTERGOVERNMENTAL REVIEW OF 
POSTAL SERVICE FACILITY ACTIONS 

Sec. 

778.1 What is the purpose of these 
regulations? 

778.2 What definitions apply to these 
regulations? 

778.3 What categories of facility program 
actions of the Postal Service are subject 
to these regulations? 

778.4 (Reserved) 

778*5 What procedures apply to a State’s 
choice of action categories? 

7780 I low does the Postal Service give 
States an opportunity to comment on 
proposed facility project actions? 

778.7 How does the Postal Service make 
efforts to accommodate State and local 
concerns? 

778.8 How does the Postal Service treat 
interstate situations? 

778.9 (Reserved] 

778.10 (Reserved) 

Authority: 39 U.S.C. 401- 

5 778.1 What is the purpose of these 
regulations? 

(a) Executive Order 12372, 
Intergovernmental Review of Federal 
Programs, issued on July 14.1982, in 
furtherance of Title IV of the 
Intergovernmental Cooperation Act of 
1968 (42 U.S.C. 4231) provides for 
reliance on State and local processes for 
the State and local government 
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coordination and review of proposed 
direct Federal development projects. 

(b) These regulations implement 
Executive Order 12372 and are adopted 
under the Postal Reorganization Act 
rather than the statute and Executive 
Order listed in paragraph [a) of this 
section to the extent the statute and 
Executive Order do not apply to the 
Postal Service under 39 U.S.C. 410(a). 

(c) These regulations facilitate: 

(1) Providing opportunity for 
consultation with those State and local 
governments that would be directly 
affected by a proposed postal facility 
project action; 

(2) Using the State process to 
determine official views of State and 
local elected officials; 

(3) Communicating with State and 
local elected officials as early in the 
facility project planning cycle as is 
reasonably feasible to explain specific 
plans and actions; 

(4) Making efforts to accommodate 
State and local elected official's 
concerns with proposed facility project 
actions that are communicated through 
the designated State process, and in 
those cases where the concerns cannot 
be accommodated, explaining the bases 
for the Postal Service decision in a 
timely manner and 

(5) Seeking the coordination of views 
of affected State and local elected 
officials in one State with those of 
another State when the proposed facility 
project action has an impact of 
interstate metropolitan urban centers of 
other interstate areas. 

(d) Neither the Order nor these 
regulations are Intended to create any 
right or benefit enforceable at law by 
any individual or entity, including 
municipal and State governments, 
against the Postal Service or its officers. 

§ 778.2 What definitions apply to those 
regulations? 

"Unusual circumstance" means a 
sudden, urgent, unforeseen situation 
requiring immediate action in order to 
prevent or respond to significant harm 
to life or property. 

"Order" means Executive Order 
12372. issued July 14,1982, and titled 
Intergovernmental Review of Federal 
Programs. 

"State" means any of the 50 States, 
the District of Columbia, the 
Commonwealth of Puerto Rica the 
Commonwealth of the Northern Mariana 
Islands, Guam, American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 


} 778.3 What categories of facility project 
actions of the Postal Service are subject to 
these regulations? 

(a) The Postal Service publishes in the 
Federal Register a list of its categories of 
facility project actions that arc covered 
by these regulations. 

(b) With respect to postal facility 
actions listed in paragraph (a) of this 
section that a State chooses to cover 
(see § 778.3). the Postal Service uses the 
official State process to determine 
official views of State and local elected 
officials. 

(c.) The Postal Service may waive any 
provision of these regulations in an 
unusual circumstance. 

§778.4 (Reserved! 

§ 778.5 What procedures apply to a state's 
action categories? 

(a) Each State that adopts a process 
under the Order notifies the Postal 
Service of the categories of facility 
project actions that the State chooses to 
cover. 

(b) The Postal Service uses a State's 
process under the Order as soon as 
feasible after the State notifies the 
Postal Service of its covered projects. 

(c) States may change their covered 
projects at any time. The Postal Service 
may establish deadlines by which States 
are required to Inform the Postal Service 
of changes in their covered projects. 

(d) In the event a State chooses not to 
adopt a process under the Order, the 
Postal Service coordinates the proposed 
facility project with the local elected 
official (see } 778.6). 

§ 778.6 How does the Postal Service give 
States an opportunity to comment on 
proposed facility project actions? 

(a) This section applies to all 
comments received from a State 
pursuant to an official process it has 
established under the Order, including 
comments of local elected officials to 
whom the functions of review, 
coordination, and communication with 
the Postal Service have been delegated. 

(bj With respect to facility project 
actions that are subject to these 
regulations and that a State chooses to 
cover under 5 778.5* the Postal Service 
communicates with State and local 
elected officials as early in a project 
planning cycle as is reasonable to 
explain specific plans and actions. 

(c) Except in an unusual circumstance, 
the Postal Service gives States at least 
30 days to comment on any proposed 
facility project action (see § 778.8 for 
comment periods pertaining to interstate 
situations; and see paragraph (dj of this 
section for comment periods pertaining 
to projects in certain parts of the 


Washington. D.C., National Capital 
Region.). 

(d) For facility project actions in the 
Washington. D.C., National Capital 
Region, coordination is accomplished 
through the National Capital Planning 
Commission (NCPC). The Postal Service 
gives the NCPC 90 days to comment on 
projects in the Maryland and Virginia 
portions of the Washington. D.C., 
National Capital Region. 

(e) The Postal Service responds as 
provided in 1778.7 to all comments from 
a State that are provided through a State 
office or official that is the State's single 
point of contact 

§ 778.7 How does the Postal Sendee make 
efforts to accommodate State and local 
concerns? 

(a) II a State provides comments to 
the Postal Service in the manner 
described in § 778.6(e), the Postal 
Service: 

(1) Accepts the State's comments: or 

(2) Reaches a mutually agreeable 
solution with the State: or 

(3) Provides the State's single point of 
contact with a timely explanation of the 
basis of Ihe Postal Service decision. If 
requested by the Governor, the Postal 
Service provides the explanation in 
writing. 

(b) In any Initial explanation to the 
State's single point of contact under 
paragraph (a)(3) of this section, the 
Postal Service informs the State that: 

(1) The Postal Service will not 
implement its decision for ten days aftrr 
the State receives the explanation; or 

(2) The Postal Service official at a 
higher level than the official responsible 
for making the decision has reviewed 
the decision and determined that, 
because of an unusual circumstance, the 
ten day waiting period is not feasible. 

§ 778J How does the Posts! Service treat 
tntffiwit niuaiTion# / 

The Postal Service: 

(a) Identifies proposed facility project 
actions that will have an impact on 
interstate areas; 

(b) Notifies the affected States.* 
including States that have not adopted i 
process under the Order; and 

(c) Except in an unusual efreumstanov 
provides the affected States an 
opportunity of at least 45 days to 
comment 

§ 77 OJ (Reserved) 

§778.10 (Reserved] 

11. Amend the following regulations as 
indicated: 
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PART 775—{AMENDE01 
5 775.8 (Amended] 

39 CFR 775.8{d)(3)(iii)—Replace "A-05 
Clearinghouse" with "The State or local 
elected officials designated in 
accordance with the State's process 
under Executive Order 12372, 
Intergovernmental Review of Federal 
Programs, or if the State has not adopted 
a process under the order, the local 


elected official, if any. and the State's 
Governor." 

PART 776—(AMENDEOI 

5 776.8 (Amended) 

39 CFR 776.8(a)—Replace "State, 
areawide, and local A-95 
Clearinghouses listed in OMB circular 
A-85 (Revised) for the geographic area 
involved." with "the State or local 


elected officials designated In 
accordance with the State's process 
under Executive Order 12372, 
Intergovernmental Review of Federal 
Programs, or if the State has not adopted 
a process under the order, the local 
elected official, if any. and the State's 
Governor." 

[FR Doc. Filed I 9+b ««ij 
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SMALL BUSINESS ADMINISTRATION 
13CFR Part 135 

Intergovernmental Review of Smalt 
Business Administration Programs and 
Activities 

agency: Small Business Administration, 

Office of the Administrator. 

action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
••Intergovernmental Review of Federal 
Programs." It applies to Federal 
financial assistance programs and 
activities of the Small Business 
Administration (SBA). Executive Older 
12372, and these proposed regulations, 
are intended to replace the 
intergovernmental consultation system 
developed under Office of Management 
and Budget (OMB) Circular A-95. They 
provide for a new, more effective, 
intergovernmental consultation system. 
Under the Order, state and local elected 
officials, not the Federal Government, 
will determine what Federal programs 
and activities to review and the 
procedures by which the review will 
take place. 

date: Comments must be received on or 
before March 10,1983. 
address: Interested persons should 
submit comments to Martin D. Teckler. 
Associate General Counsel, Small 
Business Administration, 1441 L Street 
NW„ Washington. D.C. 20416. 

Comments will be available for 
inspection at the above address from 9 
a.m. to 4 p.m., Monday through Friday. 
FOR FURTHER INFORMATION CONTACT: 
Martin D. TeckJcr, Associate General 
Counsel. (202) 653-6662. 

SUPPLEMENTARY INFORMATION: 

Background 

For many years, consuiation betwen 
state and local officials and Federal 
agencies concerning Federal program 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular state 
and local governments. The system also 
required review of Federal programs by 
state and local agendas without regard 
to the priorities of their elected 
leadership. The A-95 process became 
highly bureaucratic, burdensome, and 
costly. State and localities had to 
process too much paperwork, and. as a 
result, the impact of substantive 


comments was sometimes lost. A 
network of state and area 
dearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to. state and local 
concerns. 

On July 14.1982. President Reagan 
signed Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB Notice published in today's 
Federal Register. The Order directs the 
revocation of Circular A-95. and 
provides for a new, more effective, 
intergovernmental consultation system 
that is cmistent with the President's 
policies concerning Federalism und 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal Government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and. if it 
does not accommodate them, explain 
why not. This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law, to simplify, consolidate, or 
substitute federally required state plans 

Across the whole range of Federal 
programs and activities, the federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 
consultation will significantly reduce 
that burden, as well as opening 
opportunities for states to reduce 
administrative burdens in Federal 
programs requiring state plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouse, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with President's Federalism 
policy, emphasizes the role of elected 
state and local officials. 

OMB Guidance to States 

In order to assist states as they begin 
their work in implementing the Order, 


OMB wrote on or before today to each 
state concerning the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact.” A 
"single point of contact" is the one off c* 
or official in a state that transmits thr 
result of the state review and 
coordination with recommendations ihai 
differ from the Federal proposal to the 
SBA and other Federal agencies and to 
which the SBA directs official 
communications (e.g., explanations of 
nonaccommodations) to the state unde? 
the Order. A state may have as few or 
as many entities as it chooses to 
perform review and coordination and to 
conduct discussions with the Agency 
However, there should be only one point 
of contact to officially transmit 
recommendations for change to all 
Federal agencies under the Order. It is 
up to the state whether the single point 
of contact plays a substantial role with 
respect to the state's views, or simply 
acts as a focal point for official 
communications. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all However, 
after final rules implementing the Ordf*r 
become effective (they wiil be published 
on or about April 30,1983), the existing 
Federal A-95 consultation regulation^ 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. An inventory of these 
existing requirements wiil be available. 

SBA and other Federal agencies have 
the basic responsibility of ensuring that 
their programs and activities are earned 
out in conformity with the Order's 
provisions. OMB will have general 
government-wide oversight 
responsibility for the Implementation of 
the Order, but will not attempt to 
exercise any day-to-day operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Federal parties. 

Development of Proposed Regulation* 

If the objectives of the Executive 
Order are to be met. Federal amende* 
must ensure that they deal with state 
and local elected officials in o consisvnf 
and understandable way. To this end 
the Federal agendes affected by the 
Order have worked together to makv 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agendes 
involved chose an approach that 
minimizes the imposition of regulator) 
requirements on non-Federal parties 
For the most part, these proposed 
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regulations will spell out the Agency's 
obligations and procedures in response 
to the views expressed by state and 
local elected officials. A paper 
discussing the policy decisions made by 
the agencies and OMB was made 
available to the public (n December (see 
Federal Register. December 23,1982, 

Vol. 47. No. 247 at 57360). Following the 
close of the comment period, the 
agencies will again work together with 
the aim of promulgating final rules that 
are substantially consistent with one 
another. It is the Federal Government's 
intention that there will be no further 
rulemaking with respect to this 
F-xecutlve Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30.1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30>day 
delay between the publication date of a 
final rule and Its effective date Is 
observed. Consequently, the SBA 
proposes to make the final rule effective 
immediately upon Its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing SBA's obligations. For 
example, when the proposed regulation 
says that the Administrator "provides 
the State with a timely explanation," the 
regulation requires the Administrator to 
do so. 

Executive Order 12201. Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

SBA has determined that this is not a 
major rule under Executive Order 12291. 
The proposed rule would simplify 
consultation with SBA and allow state 
and local governments to establish cost- 
effective consultation procedures. For 
this reason, SBA believes that any 
economic impact the regulation has will 
be positive. It is unlikely that its 
economic impact will be significant, in 
any case. Consequently, SBA certifies, 
under the Regulatory flexibility Act 
that this rule would not have a 
substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
3504(h) of the Paperwork Reduction Act 
since it would not require the collection 
or retention of information. 

Sectioa-by-Section Analysis 

Section 135.1 What is the purpose of 
these regulations7 

This section briefly states the purpose 
of the regulations, which Is to implement 
Executive Order 12372 and to foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 


important point that the Order, and 
these regulations, are intended only to 
Improve the Agency's internal 
management of its consultation with 
state and local governments. Neither the 
Order nor these regulations are intended 
to create any right of judicial review of 
the Agency's action. For example, it is 
not intended that a state or local 
government would have the right to sue 
SBA because SBA failed to explain a 
nonaccommodation of a state 
recommendation. 

Section 135.2 What definitions apply 
to these regulations? 

This section defines several terms 
used frequently in the proposed rule. 
"Agency" or "SBA" means the Small 
Business Administration. "Order" 
means Executive Order 12372. 
"Administrator" means the 
Administrator of the Small Business 
Administration or an official or 
employee of the Agency acting under a 
delegation of authority from the 
Administrator. This does not mean that 
there must be a new. specific, formal 
delegation pertaining to Executive Order 
12372. Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. "State" means any 
of the 50 states, the District of Columbia, 
the Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands, Guam, 
American Samoa, or the Trust Territory 
of the Pacific Islands. The definition of 
"states" means that the District of 
Columbia, Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as each of the 50 states. 

Several other terms appearing in the 
Order are not defined in this section, but 
are used in the regulation in a way that 
makes their operational meaning clear 
(e.g.. accommodate and explain in 
i 135.7). 

Section 135.3 What programs and 
activities of the SBA are subject to these 
regulations? 

The intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning as 
many Federal programs and activities as 
they wish. Paragraph (a) provides that 
the Agency will publish a Federal 
Register notice, in conjunction with the 
publication of its final Executive Order 
12372 rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let states know 


which of SBA's programs and activities 
they may choose to cover. 

The attachment to this Preamble 
contains a list of those programs and 
activities that SBA proposes to exclude 
from coverage under the Order. The 
reason for each proposed exclusion is 
also listed. SBA seeks comments on the 
proposed exclusions. After promulgation 
of the final rules, if SBA wants to 
exclude new or additional programs or 
activities from coverage under the 
Order, it will publish a Federal Register 
notice requesting comment on the 
proposed exclusions. 

At this time, states should assume 
that all SBA's other programs which 
include state involvement will be 
subject to the Order. Of course, 
activities and programs that clearly are 
neither Federal financial assistance nor 
direct Federal development (e.g., 
procurement by the Agency) are not 
subject to the Order. Also, the Order 
and these regulations do not apply to 
proposed regulations, legislation, budget 
formulation, or classified programs or 
activities where formal consultation 
would endanger national security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by SBA. 
Indeed, statutory requirements for 
consultation, such as section 401(b) of 
the Intergovernmental Cooperation Act 
of 1968 (42 U.S.C 4231(b)), require 
Federal agencies to consider the views 
of state and local governments. 
However. SBA is not obligated to follow 
the provisions of the Order and these 
regulations with respect to excluded , 
programs and activities. 

If, at any time, a state believes that 
any official of SBA has not made 
appropriate use of the official state 
process, the state is invited to raise its 
concerns directly with the 
Administrator. 

Section 135.4 What are the 
Administrator's general responsibilities 
under the Order? 

This section incorporates the most 
important portions of Executive Order 
12372 into SBA's regulations, 
emphasizing SBA's obligations under 
the Order. The mechanisms by which 
SBA will carry out many of thes general 
obligations are developed further in 
other sections of the rule. 

Paragraph (b)(2) means the Agency is 
obligated to make efforts to ensure that 
information on proposed actions or 
decisions of the SBA is available to the 
states in sufficient time to be able to 
exert meaningful influence on the 
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Agency's course of action. For example, 
S6A would make sure that the state 
learned of draft assistance 
announcements Including decision 
criteria, etc^ In time to make a 
meaningful response. 

Section 135.5 What procedures apply 
to a state's choice of programs under the 
Order? 

States may choose to consult with 
SBA under the Order concerning any of 
SBA's programs and activities that the 
SBA Federal Register notice on or about 
April 30,1983. and subsequently lists as 
subject to the Order. However, these 
regulations do not require states to 
consult with SBA concerning any 
particular program or activity. This is an 
important distinction between the 
Order's consultation policy and the 
system established under Circular A-05. 
which give states no discretion 
concerning program selection. Under the 
Order, ea A state may choose whether 
to use the consultation system with 
respect to any particular p rogr a m or 
activity. This gives states increased 
flexibility to determine how best to 
allocate their resources. For example, 
many programs have existing statutory 
consultation systems. If a state decides 
that an existing consultation system is 
adequate, the state might choose to 
cover the program under its E.0.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A state also might want to 
decline to cover a program which has 
only minor effects on the state and its 
people. 

SBA emphasizes that choice of 
whether to cover e particular program or 
activity listed in the Agency’s Federal 
Register notice is entirely up to each 
state. While SBA will be happy to 
discuss with states the most effective 
ways of carrying out consultation 
concerning its programs and activities, 
the SBA will not attempt to constrain 
the state's discretion with respect to 
program selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Administrator of 
the programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB, along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to cover. OMB will inform each 
Federal agency of the programs and 
activities of each that the state has 
chosen to cover. Subsequently, the state 
should send all program coverage 
information (additions, deletions, other 


changes) directly to SBA. This 
information will enable SBA's personnel 
who work on a particular program or 
activity to know which states they must 
consult with under the provisions of the 
Order. 

Paragraph (b) provides that once a 
state has established a process and 
made its program selections known to 
the Agency. SBA will use the state's 
process concerning the programs and 
activities selected by the state as soon 
as feasible. While SBA may make every 
effort to use the state's process, there 
may be situations, on individual 
programs or projects, where SBA may 
not be able to do so for a time. SBA will 
make determinations concerning when 
to begin using the state’s official process 
on a case-by-case basis and will let the 
states know when it will start to use the 
state process. 

Paragraph (c) provides that the 
Agency may establish deadlines for 
changes in states in the program 
selection choices. A state may add or 
delete a program or activity from those 
it wishes to cover under the Order at 
any time. However, in order for 
meaningful consultation to occur under 
the Order. SBA may need a certain 
amount of "lead time" before ft can 
adapt its procedures to the changed 
circumstances. For this reason. SBA 
may find it necessary to establish 
deadlines for program selection changes. 
These deadlines would simply be 
notifications to the states that, for 
example, if they wished to have 
consultation under the Order begin with 
respect to a particular program on a 
given date, they would have to inform 
SBA of their program selection change a 
certain time (e.g., 30 days, 45 days) prior 
to that date. 

Section 13541 How does the 
Administrator give states an 
opportunity to comment on proposed 
Federal financial assistance? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate to local 
elected officials in specific instances the 
review, coordination, and 
communication with Federal agencies 
that normally takes place under the 
state process. This means that states 
may choose not only which programs 
and activities to cover but also who 
within the state has the opportunity to 
carry out the consultation. States have 


complete discretion concerning 
delegation of their consultation role. 

Far example, a state coold delegate to 
a single mayor the state's consultation 
rale with respect to a project occurring 
in his or her city. The state could 
delegate all consultation under a 
particular program to officials of the 
local governments whose jurisdiction 
are affected by projects tinder the 
program. The state could delegate its 
consultation rale for a particular 
program to local elected officials tn 
cities above 250,000 population but not 
to local officials In smaller jurisdictions 
or vice versa. In any case of delegation, 
the local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to SBA. For example, 
efforts by SBA to reach a negotiated 
solution with the local official will be 
pursued directly with the official not 
with the state itself. 

The local official to wham the state's 
consultation rale had been delegated 
would not send his or her comment 
directly to SBA. Rather, the official 
would send the comment to SBA 
through the state single point of contact 
SBA would work with the local official 
in attempting to reach an 
accommodation, but. if efforts at 
accommodation were unsuccessful. SBA 
would explain the nonaccommodation 
to the single point of contact. Routing 
the delegated comment through the state 
single point of contact would alert the 
Agency to tho fact that the local 
officials' comments should be dealt with 
under the provisions of the Order and 
make unnecessary a separate 
communication from the state to SBA 
informing the Agency that the comment 
was an official comment of the state. 

It is difficult to specify, m advance, 
the precise time frames that will 
Implement the Order’s notification 
requirement for the Agency's programs 
and activities. However, paragraph fb) 
states that, as a general rule, states 
choosing to cover a particular program 
or activity will have at least 30 days (45 
days in the case of interstate situations! 
to comment on proposed Federal 
financial assistance before SBA 
commits itself to a given course of 
action. SBA. on a case-by case basis, 
may allow a shorter period for comment 
If unusual circumstances make the 
shorter period necessary. Among the 
kinds of unusual circumstances that 
might necessitate to make a grant or 
cooperative agreement decision beforv 
the end of the fiscal year, or a statutory 
deadline. 

In order to meet the Order’s objective 
of ensuring states a meaningful 








Federal Register / Vol. 48, No. 10 / Monday. January 24, 1983 / Proposed Rules 


3285 


opportunity to influence decisions by the 
Agency. SBA may need to establish 
deadlines for time frames in 
nonregulatory program specific 
announcements for comment on 
particular actions or types of actions. 
Consequently, as provided in paragraph 
(c). SBA may define, for its varying 
programs and activities, the length of 
comment periods and the starting points 
from which comment periods would 
begin to run. States and localities would 
still have at least 30 days to comment 
(45 days in interstate situations), except 
under unusual circumstances. For 
example, time frames may differ among 
different types of programs (e.g., one- 
year grants, multiyear grants, direct 
development projects, permits), for 
different states of the same program 
(e.g., first application, renewal), or at 
different times (e.g., end of fiscal year, 
deadline for quarterly apportionment). 

In some of SBA's programs, a basic 
decision to go forward with a project 
may be the key decision that determines 
a subsequent course of action by the 
Agency. Once the initial decision is 
made. SBA has little discretion with 
respect to the subsequent decisions. 

SBA would inform states of the key 
decision points on which their 
comments are essential if the states are 
to have a meaningful role in influencing 
the Agency’s position. 

In most financial assistance programs, 
a state, local, or private agency applies 
to the Agency for a grant or cooperative 
agreement or otherwise seeks Agency 
approval for financial assistance to be 
provided. In order to receive notification 
of applications for financial assistance 
from SBA. the state should work with 
applicant organizations to ensure that 
applications are provided to the state in 
a timely manner. If it becomes 
necessary. SBA may establish 
requirements in nonregulatory program 
specific announcements for applicants 
to submit copies of their application to 
the state. 

In order to ensure timely completion 
of Federal decisionmaking. SBA may 
require states to complete their reviews 
of applications and to submit their 
comments to the Administrator by a 
particular date. The intent of this 
provision is to prevent undue delays in 
Federal decisions affecting the state. 

Paragraph (d) makes an important 
point with respect to the way that 
communications between states and the 
Agency would work. Under the Order, a 
state may organize the mechanics of its 
consultation process any way it 
chooses. However, in order to ensure 
that communications between SBA a"d 
the official state process (low efficiently. 
SBA strongly encourages states to 


establish a ’’single point of contact*' for 
state communications with Federal 
agencies. Channeling communications 
from the states to Federal agencies and 
from agencies back to the states through 
a single point has obvious benefits from 
the point of view of administrative 
simplicity. In addition, it will enable 
SBA to know which communications to 
treat as official under the provisions of 
the Order. The Agency needs a means of 
separating the letters from state and 
local elected officials to which it will 
respond through normal correspondence 
channels from those letters to which it 
must respond under the provisions of 
the Order. States' use of a single point of 
contact will permit SBA to make this 
necessary administrative distinction. 

In the absence of a state process, or 
with respect to a program that a state 
hat not selected for coverage, SBA will 
work with the state, consistent with 
existing legal requirements. The 
provisions of the Order and these 
regulations will not apply, however. 

The proposed regulation would not 
impose any constraints on the content of 
comments that states sent to SBA. 
However. SBA would strongly 
encourage commenters under the Order 
to follow three policies which are 
important for the efficient operation of 
the Order’s consultation system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the Agency 
is required to make a decision based on 
certain statutorily established factors. In 
other cases. SBA, through regulation or 
guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that SBA would be 
able to accommodate concerns that do 
not address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have meaningful influence on the SBA’s 
decisions, comments must be relevant to 
the factors on which the Agency bases 
its decisions. For example, if SBA's 
standards call for a decision to be made 
at a certain state only on the technical 
merits of financial assistance proposals, 
before consideration is given to costs, 
the Agency could not accommodate a 
state comment addressing costs during 
the technical review. 

Second, states can assist SBA's 
implementation of the Order by clearly 
specifying the magnitude of the state’s 
concerns. Often, it may be difficult for 
the SBA to tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or Is simply seeking 
clarification of the Agency's positio i. 

For example, if a state wants SBA to 


recognize the state's priorities, accept 
only a modified financial assistance 
application, or deny a financial 
assistance application, it would be very 
helpful if the state identified its position 
as clearly as possible. The Order directs 
Federal agencies to make efforts to 
accommodate state concerns. SBA's 
ability to do so successfully is 
dependent to a significant degree, on 
the clear articulation of concerns by the 
states. 

Third, SBA may not be in a good 
position to accommodate state and local 
concerns unless the state speaks with 
one voice in its comments. The Agency 
recognizes that different state and local 
officals and agencies may not always 
agree among themselves concerning the 
course of action SBA should follow. 
However, if it receives conflicting 
comments, SBA probably will need to 
seek clarification concerning which set 
of views the state wants the Agency to 
accommodate. The single point of 
contact should reconcile conflicting 
views before transmission to avoid the 
Agency's having to seek clarification 
concerning which set of views the state 
wants the Department to accommodate. 
The process will work much better if 
SBA receives a single set of comments. 

Section 135.7 How does the 
Administrator moke efforts to 
accommodate state and local concerns? 

Paragraph (a) provides that when a 
state comments to SBA under the Order, 
the Agency has three choices. The 
Agency can accept the state's comments 
(l.e.. do as the state recommends.). 
Second, it can reach a mutually 
agreeable solution with the state. This 
solution can differ from the original 
state position on the matter. Third, if 
SBA cannot accept the state's comments 
or reach a mutually agreeable solution, 
the Agency is obligated to give the state 
a timely, simple explanation of its 
reasons for not doing so. While SBA is 
not required to accept the state's 
comments or to begin discussions 
towards another solution, SBA does 
have an obligation to provide a simple 
explanation of its decision. 

Normally, the explanation could take 
any form which adequately 
communicates the Agency's reasons for 
its decision to the state. A telephone 
call, a meeting, or a letter would perform 
this function. SBA has the discretion to 
choose the most appropriate mode of 
communicating the explanation in each 
case. The explanation can be mode by a 
designee of the Administrator. 

There is one exception to the 
Agency's discretion to choose the mode 
of communication the explanation. As 
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subdivision (a)(3Hh) provides, the 
Governor of the state may request in 
advance of the time the explanation is 
made or after it is communicated to the 
single point of contact that an 
explanation of nonaccommodation be 
made in writing. When it receives sued) a 
request from a Governor. SBA's 
explanation will be by letter. 

Subdivision (a)(3Klif] spells out the 
role of the single point of contact in 
receiving explanations from the Agency. 
SBA will direct all such explanations to 
the single point of contact in each state 
that has one. This is true even where 
accommodation discussions have 
occurred between SBA and another 
party in the state. 

Paragraph (b) concerns safeguards to 
ensure that the interests of states sre 
protected in nonaccommodation 
situations. Subparagraph (b)() provides 
that a nonaccommodation explanation 
will state that SBA will not implement 
its decision until ten days after the 
single point of contact receives the 
explanation, except as provided in 
subparagraph (b)(2). This waiting period 
is intended to permit states to respond 
to SBA in case of nonaccommodation 
before the Agency has awarded a grant 
or cooperative agreement, begun 
construction of a facility, or other wise 
irrevocable carried out the decision. In a 
case in which SBA has provided a 
verbal explanation of a decision to the 
single point of contact, and the 
Governor subsequently has requested a 
written explanation, the ten day period 
will start to run from the date of the 
original explanation to the single point 
of contact 

Subparagraph (b)(2) recognizes that 
there will be some situations in which 
SBA cannot observe the ten-day waiting 
period. These unusual circumstances 
could include, for example, a statutory 
deadline, emergency, or end of a fiscal 
year situation that may make it 
infeasible for the Agency to wait ten 
days before implementing its decision. 

In a situation where SBA cannot 
observe the waiting period, the 
Administrator or a designee of the 
Administrator at a higher level than the 
official responsible for making the 
original decision will review the 
decision before the nonaccommodation 
explantion Is made and before the 
Agency implements the decision. The 
nonaccommodation explanation will 
include SBA's reasons for determining 
that the ten-day waiting period is not 
feasible. 


Section 13SB What are the 
Administrator’s obligations in interstate 
situationsT 

In soma cases, action taken by SBA in 
Federal financial assistance programs 
may have an impact on interstate areas. 
In these situations, the Agency has 
certain additional obligations. First. SBA 
must identify its Federal financial 
assistance actions or decisions that 
have an impact on interstate areas. 
Having done so. SBA must, as provided 
in paragraph (b). notify the potentially 
affected states, whether or not they 
have established an official state 
process under the Order. Except in 
unusual circumstances (e.g.. 
emergencies, financial assistance 
awards at the end of the fiscal year). 
SBA must provide the affected slates an 
opportunity for comment of at least 45 
days before the Agency commits itself to 
a course of action. The increase in the 
minimum comment period from 30 to 45 
days in interstate situations allows 
extra time for states to coordinate 
among themselves before providing 
views to the Agency. 

SBA, obviously, cannot require states 
to coordinate with each other on 
proposed Federal assistance having an 
impact on an interstate area. However. 
SBA strongly encourages each affected 
state to share its comments with and 
obtain the views of other affected states, 
using the other state's single point of 
contact, if there is one, or an appropriate 
state official if there is not a single point 
of contact. The Agency encourages 
states to reconcile differences where 
they exist, so that the stales can present 
SBA with a unified position, if the 
affected states provide SBA with 
conflicting recommendations, the 
Agency will, with respect to states that 
have established a process under the 
Order, accommodate recommendations 
to the extent possible and explain its 
nonaccommodations of other points of 
view as provided in § 135.7. 

Section 135.9 [Reserved) 

Section 135.10 May the A dministrator 
waive any provision of these 
regulations? 

This section allows the Administrator 
to waive any provision in these 
regulations in an emergency. SBA 
expects to use this provision sparingly, 
since the Agency's policy is carry out 
the Order as fully as it can. 

Lists of Subjects in 13 CFR Part 135 

Intergovernmental relations. 


Issued at Washington. D.G. January 15. 
1983. 

|ames C.. Sanders, 

Administrator of the Small Business 
A dministration. 

Attachment—List of Proposed Exclusions 
from Scope 

For the reasons set out in the 
Preamble, the Small Business 
Administration proposed to amend Title 
13. Code of Federal Regulations, by 
adding a new Part 135. to read as 
follows: 

PART 135—INTERGOVERNMENTAL 
REVIEW OF SMALL BUSINESS 
ADMINISTRATION PROGRAMS AND 
ACTIVITIES 

Sec. 

135.1 What is the purpose of these 
regulations? 

135.2 What definitions apply to these 
regulations? 

135.3 What programs and activities of SBA 
are subject to these regulations? 

135.4 What are the Administrator** general 
responsibilities under the Order? 

135.5 What procedures apply to a State's 
choice of programs under the Order? 

135.6 How does the Administrator give 
States an opportunity to comment on 
proposed Federal financial assistance? 

136.7 How does the Administrator make 
efforts to accommodate State and local 
concerns? 

135.8 What are the Administrator's 
obligations in interstate situations? 

1353 (Reserved) 

136.10 May the Administrator waive any 
pro v ision of these regulations? 

Authority: E.0.12372 (July 14.1962. 47 FR 
30059); section 401(b). Intergovernmental 
Cooperation Act of 1968 (42 U.S.G 4231(a)). 

§135.1 What is the purpose of these 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372. 
issued July 14.1982, and titled 
"intergovernmental Review of Federal 
Programs.'* 

(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership and a strengthened 
Federalism by relying on State and local 
processes fox State and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the Small 
Business Administration. Neither the 
Order nor these regulations are intended 
to create any right or benefit 
enforceable at law by a party against 
the Agency or its officers. 





Federal Register / Vol. 48. No. 16 / Monday. lanuary 24. 1983 / Proposed Rules 


3287 


§ 135.2 What definitions apply to these 
regulations? 

“Agency" or “SBA" means the U.S. 
Small Business Administration. 

“Order" means Executive Order 
12372, issued July 14.1982, and titled 
Intergovernmental Review of Federal 
Programs." 

“Administrator" means the 
Administrator of the U.S. Small Business 
Administration or an official or 
employee of the Agency acting for the 
Administrator under a delegation of 
authority. 

"State" means any of the 50 StateB. 
the District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, Guam, American Samoa, the 
U.S. Virgin Islands, or the Trust 
Territory of the Pacific Islands. 

} 135.3 What programs and activities oI 
SBA are subject to these regulations? 

The Administrator publishes in the 
federal Register a list of SBA's 
programs and activities that are subject 
to the Order and these regulations. 

1135.4 What are the Administrator's 
general responsibilities under the Order? 

(a) The Administrator provides 
opportunities for consultation by elected 
officials of those State and local 
governments that would provide the 
non-Federal funds for. or that would be 
directly affected by, proposed Federal 
financial assistance from, or direct 
Federal development by, the Agency. 

(b) If a State adopts a process under 
the Order to review and coordinate 
proposed Federal financial assistance, 
the Administrator, to the extent 
permitted by law. 

(1) Uses the State process to 
determine official views of State and 
local elected officials; 

(2) Communicates with State and 
local elected officials as early in a 
program planning cycle as is reasonably 
feasible to explain specific plans and 
actions; 

(3) Makes efforts to accommodate 
State and local elected officials* 
concerns with proposed Federal 
financial assistance and direct Federal 
development that are communicated 
through the State process; 

(4) Seeks the coordination of views of 
affected State and local elected officials 
in one State with those of another State 
when proposed Federal financial 
assistance has an impact on interstate 
metropolitan urban centers or other 
interstate areas; and 

(5) Supports State and local 
xovemments by discouraging the 
reauthorization of creation of any 
planning organization which is 


federally-funded, which has a limited 
purpose, and which is not adequately 
representative of. or accountable to, 
State or local elected officials. 

$ 135.5 What procedures apply to a 
State's choice of programs under the 
Order? 

(a) Each State that adopts a process 
under the Order notifies the 
Administrator of the Agency’s programs 
that the State chooses to cover under the 
Order. 

(b) The Administrator uses a State's 
process under (he Order as soon as 
feasible, depending on individual 
programs and projects, after the State 
notifies the Administrator of its program 
choices. 

(c) States may change their program 
choices under the Order at any time. 

The Administrator may establish a 
deadline by which States are required to 
inform the Administrator of changes in 
their program choices. 

9135.6 How does the Administrator give 
States an opportunity to comment on 
proposed Federal financial assistance? 

(a) This section applies to all 
comments received from a State 
pursuant to an official process it has 
established under the Order, including 
comments where the State has 
delegated to local elected officials the 
review, coordination and 
communication with the Agency. 

(b) Except in unusual circumstances, 
the Administrator gives States at least 
30 days to comment on any proposed 
Federal financial assistance (see § 135.8 
comment periods pertaining to Interstate 
situations). 

(c) Subject to paragraph (b) of this 
section, the Administrator may establish 
deadlines for 

(1) Applicants to submit copies of this 
application to the States; and 

(2) States to complete their review of 
applications under a financial 
assistance program and to submit their 
comments to the Agency. 

(d) The Administrator responds as 
provided in the Order to all comments 
from a State that are provided through a 
State office or official that acts as a 
single point of contact under the Order 
between the State and all Federal 
agencies. 

9 136.7 How does the Administrator make 
efforts to accommodate State and local 
concerns? 

(a) If a State provides comments to 
SBA in accordance with 9 135.6(d), the 
Administrator. 

(1) Accepts the State's comments; 

(2) Reaches a mutually agreeable 
solution with the State; or 


(3) (I) Provides the State with a timely 
explanation of the basis for the 
Agency's decision. 

(ii) If requested by the Governor, the 
Administrator provides the explanation 
in writing. 

(ill) If the State has designated a State 
office or official as a single point of 
contact between the State and all 
Federal agencies, the Administrator 
provides any explanation under 
paragraph (a)(3) of this section to that 
office or official. 

(b) In any explanation under 
paragraph (a)(3) of this section, the 
Administrator informs the state that— 

(1) SBA will not implement its 
decision for ten days after the State 
receives the explanation; or 

(2) The Administrator has reviewed 
thfe decision and determined that, 
because of unusual circumstances, the 
ten-day waiting period is not feasible. 

9 135.6 What are tha Administrator's 
obligations In Interstate situations? 

The Administrator is responsible for 

(a) Identifying proposed Federal 
financial assistance that have an impact 
on interstate areas; 

(b) Notifying the affected States, 
including States that have not adopted a 
process under the Order and 

(c) Except in unusual circumstances, 
providing the Affected States an 
opportunity of at least 45 days to 
comment. 

9135.9 (Restored) 

9135.10 May the Administrator waive any 
provision of these regulations? 

In an emergency, the Administrator 
may waive any provision of these 
regulations. 

Attachment—Programs and Activities of the 
Small Business Administration Subjoct to or 
Excluded From the Scope of SBA's 
Regulations Implementing Executive Order 
12372, "Intergovernmental Review of Federal 
Programs" 

Programs Subject to the Regulations 

Small Business Development Center 
Program: Direct grants to states or other 
authorized entities for small business 
development centers (SBDC's) as authorized 
by section 21(a)(1) of the Small Business Ad. 
15 US C. 648(a)(1). 

Programs Excluded From Coverage Under 
the Regulations 

1. Excluded because they involve direct 
finandal assistance between the Federal 
Government and non-governmental entities: 

(a) State and local development company 
program, sections 501. 502 and 503 of the 
Small Business Investment Ad of 1958,15 
USG 695. 098. 607. 
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(b) Pollution control program, section 
404(b) of the Small Business Investment Act 
of 1058.15 U.S.C. 604-1. 

(c) Small business Investment company 
program, section 301 of the Small Business 
Investment Act of 1058.15 U.S.C. 681. 

Z Excluded because it involves direct 
financial assistance between the Federal 
Government and individuals, businesses, or 
nonprofit organizations: 

Disaster Loan Program, sections 7(b) (2){C) 
and (D) of the Small Business Act. 15 U&C. 
638(b)(2) (C) and (D). 
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VETERANS ADMINISTRATION 
38 CFR Part 40 

Intergovernmental Review of Veterans 
Administration Programs and 
Activities 

aocncy: Veterans Administration. 
action: Notice of proposed rulemaking. 

summary: This proposed rule would 
implement Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." It applies to Federal 
financial assistance and direct Federal 
development programs and activities of 
the Veterans Administration. Executive 
Order 12372, and these proposed 
regulations, are intended to replace the 
intergovernmental consultation system 
developed under Office of Management 
and Budget (OMB) Circular A-95. They 
provide for a new, more effective, 
intergovernmental consultation system. 
Under the Order, state and local elected 
officials, not the Federal government, 
will determine what Federal programs 
and activities to review and the 
procedures by which the reviews will 
take place. 

dates: Comment Closing Date: 
Comments must be received on or 
before March 10,1983. 
addresses: Interested persons are 
invited to submit written comments, 
suggestions, or objections regarding this 
proposed regulation to: Administrator of 
Veterans Affairs (271A), 810 Vermont 
Avenue NW„ Washington. D.C. 20420. 
All written comments received will be 
available for public inspection only in 
the Veterans Services Unit, room 132, of 
the above address, between the hours of 
8:00 a.m. and 4:30 pan. Monday through 
Friday [except holidays) until March 24. 
1083. 

FOR FURTHER INFORMATION CONTACT 

Raymond S. Blunt (202) 389-260& 

SUPPLEMENTARY INFORMATION: 

Background 

For many years, consultation between 
state and local officials and Federal 
agencies concerning Federal programs 
and activities has taken place through 
an elaborate regulatory and 
organizational framework created under 
OMB Circular A-95. The A-95 system 
required state and local governments to 
follow prescribed review procedures 
and to review specified Federal 
programs, regardless of the 
circumstances affecting particular state 
and local governments. The system also 
required review of Federal programs bv 
state and local agencies without regard 
to the priorities of their elected 
leadership. The A-95 process became 


highly bureaucratic, burdensome, and 
ooslly. States and localities had to 
process too much papework, and, as a 
result, the impact of substantive 
comments was sometimes lost. A 
network of state and area 
clearinghouses was created to manage 
this paperwork. State and local elected 
officials found it difficult to exert 
significant influence on Federal 
decisions through this system, and 
Federal agencies found the system a 
cumbersome method of obtaining 
information about, and responding 
appropriately to. state and local 
concerns. 

On July 14.1982, President Reagan 
signed Executive Order 12372, 
"Intergovernmental Review of Federal 
Programs." The Executive Order is 
reproduced as Attachment A to the 
OMB notice published in today's Federal 
Register. The Order directs the 
revocation of Circular A-95. and 
provides for a new, more effective, 
intergovernmental consultation system 
that is consistent with the President's 
policies concerning Federalism and 
regulatory relief. Under the Order, states 
and localities will take the initiative for 
establishing review procedures and 
priorities. State and local elected 
officials, not the Federal government, 
will determine, within the scope of the 
Order, which Federal programs and 
activities to review and the procedures 
by which the review will take place. 
When state and local elected officials 
bring their concerns to a Federal 
agency's attention through this process, 
the agency will have to make efforts to 
accommodate the concerns, and. if it 
does not accommodate them, explain 
why not. This "accommodate or 
explain" provision gives greater weight 
to state and local views than Circular 
A-95 did. In addition, states will have 
the opportunity, to the extent permitted 
by law. to simplify, consolidate, or 
substitute Federally required state 
plans. 

Across the whole range of Federal 
programs and activities, the Federally 
required procedures for consultation 
under Circular A-95 created a 
substantial regulatory burden. The 
Executive Order's system of 
consultation will significantly reduce 
that burden, as well as opening 
opportunities for states to reduce 
administrative burdens in Federal 
programs requiring state plans. In 
contrast to the A-95 system, which 
relied heavily on clearinghouses, 
planning organizations, and other bodies 
which are not elected by the 
jurisdictions they serve, the Order, 
consistent with the President's 


Federalism policy, emphasizes the role 
of elected state and local officials. 

OMB Guidanoe to States 

In order to assist states as they begin 
their work in implementing the Order. 
OMB wrote on or before today to each 
state concerning the establishment of an 
official state process. This letter will be 
reproduced in the Federal Register in the 
next few days. This letter explains the 
role of the "single point of contact" A 
"single point of contact" is the one office 
or office! In a state that transmits the 
result of the state review and 
coordination with recommendations that 
differ from the Federal proposal to the 
VA and other Federal agencies and to 
which the VA directs official 
communications (e.g^ explanations of 
nonaccommodation) to the state under 
the Order. A state may have as few or 
os many entities as it chooses to 
perform review and coordination and to 
conduct discussions with the VA. 
However, there should be only one point 
of contact to officially transmit 
recommendations for change to all 
Federal agencies under the Order. It is 
up to the state whether the single point 
of contact plays a substantive role with 
respect to the state's views, or simply 
acts as a focal point for official 
communications. If the objectives of the 
Executive Order are to be met. Federal 
agencies must ensure that they deal with 
state and local elected officials in a 
consistent and understandable way. 

It is also worth emphasizing that 
states are not required to adopt an 
official state process at all However, 
after final rules implementing the Order 
become effective (they will be published 
on or about April 3a 1983), the existing 
Federal A-95 consultation regulation* 
will no longer be in effect. Other 
existing statutory consultation 
requirements are not affected by this 
proposed rule. The state must have an 
official state process in order to exerts? 
the rights and privileges under the 
regulation. An inventory of these 
existing requirements will be avails bit 

The VA and other Federal agencies 
have the basic responsibility of ensure 
that their programs and activities are 
carried out in conformity with the 
Order's provisions. OMB will have 
general government-wide oversight 
responsibility for the implementation of 
the Order, but will not attempt to 
exercise any day-to-day, operational 
control of agency actions. Nor will OMB 
act as a forum for "appeals" of agency 
actions by non-Federal parties. 
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Development of Proposed Regulations 

The Federal agencies affected by the 
Order have worked together to make 
common policy decisions and. to the 
extent feasible, to draft common 
regulatory language. The agencies 
involved chose an approach that 
minimizes the imposition of regulatory 
requirements on non-Fedend parties. 

For the most part these proposed 
regulations will spell out the VA's 
obligations and procedures In response 
to the views expressed by state and 
local elected officials. A paper 
discussing the policy decisions made by 
the ogencies and OMB was made 
available to the public on December 23, 
1982. Following the close of the 
comment period, the agencies will again 
work together with the aim of 
promulgating final rules that are 
substantially consistent with one 
another. It is the Federal Government's 
Intention that there will be no further 
rulemaking with respect to this 
Executive Order. 

The Executive Order mandates the 
implementation of final regulations by 
April 30.1983. It will not be possible to 
have an adequate comment period and 
meet this deadline if the normal 30-day 
delay between the publication date of a 
final rule and its effective date is 
observed. Consequently, the VA 
proposes to make the final rule effective 
immediately upon its publication on 
April 30. 

As a matter of style, the proposed 
rules use the present tense when 
describing the VA’s obligations. For 
example* when the proposed regulation 
says that the Administrator "provides 
the State with a timely explanation.* 4 the 
regulation requires the Administrator to 
do so. 

Executive Order 12291. Regulatory 
Flexibility Act and Paperwork 
Reduction Act 

The Administrator has determined 
that this is not a major rule under 
Executive Order 12201. The proposed 
rule would simplify consultation with 
the VA and allow state and local 
governments to establish cost-effective 
consultation procedures. For this reason, 
the VA believes that any economic 
impact the regulation has will be 
positive. It Is unlikely that its economic 
impact will be significant, in any case. 
Consequently, the Administrator 
certifies, under the Regulatory 
Flexibility Act. that this rule would not 
have a substantial economic impact on a 
significant number of small entities. This 
proposed rule is not subject to section 
ar>04{h| of the Paperwork Reduction Act 


since It would not require the collection 
or retention of information. 

Section-by-Section Analysis 

Section 401 What is the purpose of 
these regulations? 

This section briefly states the purpose 
of the regulations, which is to implement 
Executive Order 12372 and foster an 
improved system of intergovernmental 
consultation. Paragraph (c) states the 
important point that the Older, and 
these regulations, are intended only to 
improve the VA's internal management 
of its consultation with state and local 
governments. Neither the Order nor 
these regulations are intended to create 
any right of judicial review of the VA's 
action. It is not intended that a state or 
local government would have the right 
to sue the VA because the VA failed to 
accommodate or explain a 
nonaccommodation of a state 
recommenda tion. 

Section 40Jt What definitions apply to 
these regulations? 

(a) "Agency" means the Veterans 
Administration. 

(b) "Order" means Executive Order 
12372. 

(c) "Administrator" means the 
Administrator of Veterans Affairs or an 
official or employee of the VA acting 
under a delegation of authority from the 
Administrator. This does not mean that 
there must be a new, specific, formal 
delegation pertaining to Executive Order 
12372. Any official who has existing 
authority to act concerning a program or 
activity under a delegation could act 
under the Order concerning that 
program or activity. 

(d) "State" means any of the 50 states, 
the District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mariana 
Islands, the U.S. Virgin Islands, Guam. 
American Samoa, or the trust territory 
of the Pacific Islands. The definition of 
"state" means that the District of 
Columbia. Puerto Rico, and the other 
jurisdictions mentioned may create an 
official consultation process and consult 
with Federal agencies on the same basis 
as each of the 50 states. 

(e) "Emergency" means a sudden, 
urgent, unforeseen situation In which 
immediate action is needed to prevent 
or respond to significant harm to life or 
property. Harm to property would 
include dtftnage to the environment. 

(f) "Unusual circumstance" means the 
end of a fiscal year, a statutory deadline 
or any other circumstance making it 
Impracticable for the agency to provide 
30 days for comments (or 45 days in an 
interstate situation). 


(g) "State process" means the official 
procedure chosen by the state to 
communicate with the agency. 

(h) "Affected" means for purposes of 
interstate situations those states 
physically affected by the specific plans 
and projects. 

Section 40.3 What programs and 
activities of the Agency are subject to 
these regulations? 

The Intent of the Order is that state 
and local elected officials should have 
the opportunity to consult with Federal 
agencies under the Order concerning os 
many Federal programs and activities as 
they wish. Paragraph (a) provides that 
the VA will publish a Federal Register 
notice, in conjunction with the 
publication of its final Executive Order 
12^72 rule, listing the programs and 
activities that are subject to the Order. 
Updated lists will be published when 
necessary in order to let states know 
which of the VA’s programs and 
activities they may choose to cover. 

The attachment to thi 9 preamble 
contains a list of those programs and 
activities that the VA proposes to 
exclude from coverage under the Order. 
The reason for each proposed exclusion 
is also listed. The VA seeks comments 
on the proposed exclusions. After the 
promulgation of the final roles. If the VA 
wants to exclude new or additional 
programs or activities from coverage 
under the Order, Jt will publish a 
Federal Register notice requesting 
comment on the proposed exclusions. 

At this time, states should assume 
that all the VA's other Federal 
assistance and direct Federal 
development programs will be subject to 
the Order. Of course, activities and 
programs that clearly are neither 
Federal financial assistance nor direct 
Federal development (e.g., procurement 
by the VA) ere not subject to the Order. 
Also, the Order and these regulations do 
not apply to proposed regulations, 
legislation, budget formulation, or 
classified programs or activities where 
formal consultation would endanger 
national security. 

Even if a program or activity is 
excluded from the consultation system 
established by the Order, state and local 
officials would still have an opportunity 
to have their views considered by the 
Agency. Indeed, statutory requirements 
for consultation, such as section 401(b) 
of the Intergovernmental Cooperation 
Act of 1968 (42 U.S.C. 4231(b). require 
Federal agencies to consider the views 
of state and local governments. Many of 
the VA's program statutes have their 
own consultation requirements, and the 
VA will, of course, comply with all 







3292 


Federal Register / VoL 48. No. 16 / Monday, January 24, 1933 / Proposed Rules 


existing or future statutory requirements 
of tills kind However, the VA is not 
obligated to follow the provisions of the 
Order and these regulations with respect 
to excluded programs and activities. 

Paragraph (b) simply states the 
Administrator's obligation, to the extent 
permitted by low. to use a state's official 
process to determine official views of 
state and local officials. This obligation, 
which derives directly from the Order, 
extends only to programs and activities 
subject to the Order which a state has 
selected for coverage under 5 40.5 of 
these regulations. If at any time a state 
believes that any official of the VA has 
not made appropriate use of the official 
state process, the state is invited to raise 
its concerns directly with the 
Administrator. 

Section 40.4 What are the 
Administrator's general responsibilities 
under the Order ? 

This section incorporates the most 
important portions of Executive Order 
12372 into the VA's regulation, 
emphasizing the VA's obligations under 
the Order. The mechanisms by which 
the VA will carry out many of these 
general obligations are developed 
further in other sections of the rule. 

Paragraph (b)(2) means the agency is 
obligated to make efforts to insure that 
information on proposed actions or 
decisions of the agency is available to 
states in sufficient time to be able to 
exert meaningful Influence on the 
agency's course of action. For example, 
the agency would make sure that the 
state learned of draft assistance 
announcements including decision 
criteria. Federal development project 
decisions, and so forth in time to make a 
meaningful response. 

Section 40.5 What procedures apply to 
state's choice of programs under the 
Order? 

States may choose to consult with the 
VA under the Order concerning any of 
the VA's programs and activities that 
the VA's Federal Register notice, on or 
about April 30.1983 and subsequently, 
lists as subject to the Order. However, 
these regulations do not require states to 
consult with the Agency concerning any 
particular program or activity. This is an 
important distinction between the 
Order's consultation policy and the 
system established under Circular A-95. 
which gave states much less discretion 
concerning program selection. Under the 
Order, each state may choose whether 
to use the consultation system with 
respect to any particular program or 
activity. This gives states increased 
flexibility to determine how best to 
allocate their resources. For example. 


many programs have existing statutory 
consultation systems. If a state decides 
that an existing consultation system is 
adequate, the state might choose not to 
cover the program under its E.0.12372 
process, thereby avoiding duplication 
and saving resources for use on other 
programs. A state also might wont to 
decline to cover a program which has 
only minor effects on the state and its 
le. 

e VA emphasizes that the choice of 
whether to include a partiedar program 
or activity listed in the VA's Federal 
Register notice is entirely up to each 
state. While the VA will discuss with 
stoles the most effective ways of 
carrying out consultation concerning its 
program and activities, the VA will not 
attempt to constrain the state's 
discretion with respect to program 
selection. 

Paragraph (a) of this section sets out a 
purely administrative requirement 
pertaining to program selection. The 
state must notify the Administrator of 
the programs and activities it chooses to 
cover. When it first establishes its 
official process, the state can meet this 
requirement by sending to OMB. along 
with other information required to 
establish the process, a list of the 
Federal programs and activities it 
wishes to include. OMB will inform each 
Federal agency of the programs and 
activities that each state has chosen to 
include. Subsequently, the state should 
send oil program coverage information 
(additions, deletions, other changes) 
directly to the VA. This information will 
enable VA's personnel working on a 
particular program or activity to know 
which states they must consult with 
under the provisions of the Order. 

Paragraph (b) provides that, once a 
state has established a process and 
make its program selections known to 
the VA. the VA will use the state's 
process concerning the programs and 
activities selected by the state as soon 
as feasible. While the VA will make 
every effort to use the state's process, 
there may be situations, on individual 
programs or projects, where the VA may 
not be able to do so for a time. The VA 
will make determinations concerning 
when to begin using the state's official 
process on a case-by case basis and will 
let the states know when it will start to 
use the state process. 

Paragraph (c) provides that the VA 
may establish deadlines for changes by 
states in the program selection choices. 

A state may add or delete a program or 
activity from those it wishes to cover 
under the Order at any time. However. 

In order for meaningful consultation to 
cover under the Order, the VA may need 
a certain amount of "lead time" before it 


can adapt its procedures to the changed 
circumstances. For this reason, the VA 
may find it necessary to establish 
deadlines for program selection changes. 
These deadlines would simply be 
notifications to the states that, for 
example, if they wished to have 
consultation under the Order begin with 
respect to a particular program on a 
given date, they would have to inform 
the VA of their program selection 
change a certain time (e.g.. 30 days. 45 
days) prior to that date. 

Section 40.8 How does the 
Administrator give states on 
opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

Paragraph (a) points out that the 
Order would apply not only to 
comments prepared pursuant to the 
official state process but also to 
comments formulated by local elected 
officials to whom the state's 
consultation role has been delegated in 
specific instances. Section 3(a) of the 
Order permits states to delegate, to loco) 
elected officials in specific instances, 
the review, coordination, and 
communication with Federal agencies 
that normally take place under the state 
process. This means that states may 
choose not only which programs and 
activities to include but also who within 
the state has the opportunity to carry 
out the consultation. States have 
complete discretion concerning 
delegation of their consultation role. 

For example, a state could delegate to 
a single mayor the state's consultation 
role with respect to a project occurring 
in his or her city. The state could 
delegate ail consultation under o 
particular program to officials of the 
local governments whose jurisdictions 
are affected by projects under the 
program. The state could delegate its 
consultation role for a particular 
program to local elected officials in 
cities above 25d000 population but not 
to local officials in smaller jurisdiction? 
or vice versa. In any case of delegation, 
the local official to whom the state's 
consultation role is delegated stands in 
the shoes of the official state process 
with respect to the VA. For example, 
efforts by the VA to reach a negotiated 
solution with the local official will be 
pursued directly with the official not 
with the state itself. 

The local official to whom the state's 
consultation role had been delegated 
would not send his or her comment 
directly to the VA. Rather, the official 
would send the comment to the VA 
through the state single point of contact 
The VA would work with the local 
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official in attempting to reach an 
accommodation, but. if efforts at 
accommodation were unsuccessful, the 
VA would explain the 
nonaccommodation to the single point of 
contact. Routing the delegated comment 
through the state single point of contact 
would alert the VA to the fact that the 
local official's comments should be dealt 
with under the provisions of the Order 
and make unnecessary a separate 
communication from the state to the VA 
informing the VA that the comment was 
an official comment of the state. 

Section 2(b) of the Order requires 
Federal agencies to communicate with 
state and local elected officials as early 
in the program planning cycle as is 
reasonably feasible to explain specific 
plans and actions. Paragraph (b) 
incorporates this provision of the Order 
into these regulations. What the 
requirement means is that the VA is 
obligated to make efforts to ensure that 
information on proposed actions or 
decisions of the VA is available to the 
states in sufficient time to be able to 
exert meaningful influence on the VA's 
course of action. For example, the VA 
would make sure that the state learned 
of draft assistance announcements, 
including decision criteria, Federal 
development project decisions, and so 
forth* in time to make a meaningful 
response. 

It Is difficult to specify, in advance, 
the precise time frames that will 
implement the Order's notification 
requirement for the VA's widely varied 
programs and activities. However, 
paragraph (c) states that, as a general 
rule, states choosing to cover a 
particular program or activity will have 
at least 30 days (45 days in the case of 
interstate situations) to comment on 
proposed Federal financial assistance or 
direct Federal development before the 
VA commits itself to a given course of 
action. The VA, on a case-by-cose basis, 
may allow a shorter period for comment 
if unusual circumstances make the 
shprter period necessary. Among the 
kinds of unusual circumstances that 
might necessitate a shorter comment 
period are an emergency, the necessity 
to make a grant or cooperative 
agreement decision before the end of a 
fiscal year, or a statutory deadline. 

In order to meet the Order's objective 
of ensuring states a meaningful 
opportunity to influence decisions by the 
VA. the VA may need to establish 
deadlines or time frames in 
nonregulatory program specific 
announcements for comment on 
particular actions or types of action. 
Consequently, as provided in paragraph 
(d), the VA may define, for its varying 


programs and activities, the length of 
comment periods and the starting points 
from which comment periods would 
begin to run. States and localities would 
still have at least 30 days to comment 
(45 days in interstate situations), except 
under unusual circumstances. For 
example, time frames may differ among 
different types of programs (e.g., one* 
year grants, multi-year grants, direct 
development projects, permits), for 
different stages of the same program 
(e.g., first application, renewal), or at 
different times (e.g.. end of fiscal year, 
deadlines for quarterly apportionment). 

In most financial assistance programs, 
a state, local or private agency applies 
to the VA for a grant or cooperative 
agreement or otherwise seeks VA 
approval for financial assistance to be 
provided. In order to receive notification 
of applictions for financial assistance 
from the VA. the state should work with 
applicant organizations to ensure that 
applications are provided to the state in 
a timely manner. If it becomes 
necessary, the VA may establish 
requirements in nonregulatory program 
specific announcements for applicants 
to submit copies of their applications to 
the state. 

In order to ensure timely completion 
of Federal decisionmaking, the VA may 
require states to complete their reviews 
of applications and to submit their 
comments to the Administrator by a 
particular date. The intent of this 
provision is to prevent undue delays in 
Federal decisions affecting the state. A 
similar provision, in paragraph (d)(3), 
permits the Administrator to establish 
deadlines in nonregulatory program 
specific announcements for state review 
of the VA's direct develop activities. 

Paragraph (e) makes an important 
point with respect to the way that 
communications between states and the 
VA would work. Under the Order, a 
state may organize the mechanics of its 
consultation process any way it 
chooses. However, in order to ensure 
that communications between the VA 
and the official state process flow 
efficiently, the VA strongly encourages 
states to establish a "single point of 
contact'* for state communications with 
Federal agencies. Channeling 
communications from the states to 
Federal agencies and from agencies 
back to the states through a single point 
has obvious benefits from the point of 
view of administrative simplicity. In 
addition, it will enable the VA to know 
which communications to treat as 
official under the provisions of the 
Order. The VA needs a means of 
separating the letters from state and 
local elected officials to which it will 


respond through normal correspondence 
channels from those letters to which it 
must respond under the provisions of 
the Order. States' use of a single point of 
contact will permit the VA to make this 
necessary administrative distinction. 

In the absence of a state process, or 
with respect to a program that a state 
has not selected for coverage, the VA 
will work with the state, consistent with 
existing legal requirements. The 
provisions of the Order and these 
regulations will not apply, however. 

The proposed regulation would not 
impose any constraints on the content of 
comments that states send to the VA. 
However, the VA would strongly 
encourage commenters under the Order 
to follow three policies which are 
important for the efficient operation of 
the Order's consultation system. 

First, comments should address 
statutes, regulations, and other 
requirements governing a specific 
program or decision. Often, the VA is 
required to make 8 decision based on 
certain statutorily established factors. In 
other cases, the VA. through regulation 
or guidance, has established 
decisionmaking criteria for various 
actions. It is unlikely that the VA would 
be able to accommodate concerns that 
do not address these requirements and 
standards, or which are not relevant to 
the decisionmaking process. In order to 
have meaningful influence on the VA's 
decisions, comments must be relevant to 
the factors on which the VA bases its 
decisions. For example, if VA's 
standards call for a decision to be made 
at a certain stage only on the technical 
merits of financial assistance proposals, 
before consideration Is given to costs, 
the VA could not accommodate a state 
comment addressing costs during the 
technical review. 

Second, states can assist the VA's 
implementation of the Order by clearly 
specifying the magnitude of the states' 
concerns. Often, it may be difficult for 
the VA to tell whether a state is firmly 
recommending a given course of action, 
has a mild preference for or reservation 
about the action, or is simply seeking 
clarification of the VA's position. For 
example, if a state wants the VA to 
recognize the state's priorities, accept 
only a modified financial assistance 
application, or deny a financial 
assistance application, it would be very 
helpful if the state identified its position 
as clearly as possible. The Order directs 
Federal agencies to make efforts to 
accommodate state concerns. The VA's 
ability to do so successfully is 
dependent, to a significant degree, on 
the clear articulation of concerns by 
states. 
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Third, the VA may not be in a good 
position to accommodate state and local 
concerns unless the state speaks with 
one voice in its comments. The VA 
recognizes that different state and local 
officials and agendes may not always 
agree among themselves concerning the 
course of action the agency should 
follow. The single point of contact 
should reconcile conflicting views 
before transmission, to avoid the 
agency's having to seek darification 
concerning which set of views the state 
wants the VA to accommodate. The 
process will work much better if the VA 
receives a single set of comments. 

Section 40.7 How does the 
Administrator make efforts to 
accommodate state and local concerns? 

Paragraph (a) provides that when a 
state comments to the VA under the 
Order, the VA has three choices. The 
VA can accept the state's comments 
(i.e., do as the state recommends). 
Second, it can reach a mutually 
agreeable solution with the state. This 
solution can differ from the original 
state position on the matter. Third, if the 
VA cannot accept the state's comments 
or reach a mutually agreeable solution, 
the VA is obligated to give the state a 
timely, simple explanation of the VA's 
reasons for not doing so. While the VA 
is not required to accept the state's 
comments or to begin discussions 
towards another solution, the VA does 
have an obligation to provide a simple 
explanation of its dedsion. 

Normally, the explanation will be in 
writing, unless because of unusual 
circumstances time will not permit. The 
explanation is made by a designee of 
the Administrator. 

Paragraph (s)(3)(ii) spells out the role 
of the single point of contact in receiving 
explanations from the VA. The VA will 
direct all such explanations to the single 
point of contact in each state that has 
one. This is true even where 
accommodation discussions have 
occurred between the VA and another 
party in the stale. 

Paragraph (b) concerns safeguards to 
ensure that the interests of states are 
protected in non accommodation 
situations. Paragraph (b)(1) provides 
that a non accommodation explanation 
will state that the VA will not 
implement its dedsion until ten days 
after the single point of contact receives 
the explanation, except as provided in 
paragraph (b)(2). This waiting period is 
intended to permit states to respond to 
the VA in cases of nonaccommodation 
before the VA has awarded a grant or 
cooperative agreement, begun 
construction of a facility, or otherwise 
irrevocably carried out the decision. 


Paragraph (b)(2) recognizes that there 
will be some situations in which the VA 
cannot observe the ten-day waiting 
period. These unusual circumstances 
could indude, for example, a statutory 
deadline, emergency, or end of a fiscal 
year situation that may make it 
infeasible for the VA to wait ten days 
before implementing its dedsion. In a 
situation where the VA cannot observe 
the waiting period, the Administrator or 
a designee of the Administrator at a 
higher level than the offidal responsible 
for making the original dedsion will 
review the dedsion before the 
nonaccommodation explanation is made 
and before the VA implements the 
decision. The nonaccommodAtion 
explanation will indude the VA’s 
reasons for determining that the ten-day 
waiting period is infeasible. 

Section 40*8 What are the 
Administrator's obligations in interstate 
situations? 

In some cases, action taken by the VA 
in Federal finnndal assistance and 
direct Federal development programs 
may have an impact on interstate areas. 
In these situations, the VA has certain 
additional obligations. First, the VA 
must identify its direct Federal 
development or Federal finande) 
assistance actions or dedsions that 
have an impact on interstate areas. 
Having done so. the VA must, as 
provided in paragraph (b). notify the 
potentially affected states, whether or 
not they have established on official 
state process under the Order. Except in 
unusual circumstances (e.g.. 
emergencies, financial assistance 
await!* at the end of the fiscal year), the 
VA must provide the affected states an 
opportunity for comment of at least 45 
days before the Agency commits itself to 
a course of action. The increase in the 
minimum comment period from 30 to 45 
days in interstate situations allows 
extra time for states to coordinate 
among themselves before providing 
views to the VA. 

The VA. obviously, cannot require 
states to coordinate with each other on 
proposed Federal assistance or direct 
development having an impact on an 
interstate area. However, the VA 
strongly encourages each affected state 
to share its comments with and obtain 
the views of other affected states, using 
the other state's single point of contact, 
if there is one. or an appropriate state 
official if there is not a single point of 
contact. The VA encourages states to 
reconcile differences where they exist, 
so that the states can present the VA 
with a unified position. If the affected 
states provide the VA with conflicting 
recommendations, the VA will 


accommodate recommendations to the 
extent possible and explain its 
none ccommoda lions of other points of 
view as provided in § 40.7. In any event, 
the VA may make a unilateral decision, 
notwithstanding irreconcilable 
differences, taking into consideration 
the views of the states. 

Section 40.9 [Reserved] 

Section 40.10 Wai ver. 

This section allows the Administrator 
to waive any provision in these 
regulations in an emergency. The agency 
expects to use this provision sparingly, 
since the agency's policy is to carry out 
the Order as fully as it can. 

list of Subjects in 38 CFR Part 40 

Intergovernmental relations. States. 
Veterans. 

Approved: January 7.1983. 

By direction of the Administrator. 

Everett Alvarez, Jr., 

Deputy A dministrator. 

The Veterans Administration 
proposes to amend Title 38. Code of 
Federal Regulations, by adding a new 
Part 40. to read as follows: 

PART 40—INTERGOVERNMENTAL 
REVIEW Of VETERANS 
ADMINISTRATION PROGRAMS 

B*c 

40.1 Whet is the purpose of these 
regulations? 

40.2 What definitions apply to these 
regulations? 

404 What programs end activities of the 
Agency are subject to these regulations? 

40.4 Whet are the Administrator's general 
responsibilities under the Order? 

405 What procedures apply to a state's 
choice of programs under the Order? 

40.6 How does the Administrator give states 
an opportunity to comment on proposed 
Federal financial assistance and direct 
Federal development? 

40.7 How does the Administrator make 
efforts to accommodate state and local 
concerns? 

40.8 What are the Administrator's 
obligations in interstate situations? 

40.9 [Reserved) 

40.10 May the Administrator waive any 
provision of these regulations? 

Authority: Executive Order 12372 (July 14. 
1982): (47 FR 3095): section 401(a) of 
Intergovernmental Cooperation Act of 1960 
(42 U.S.C. 4231(e)). 

S 40.1 What Is the purpose of theee 
regulations? 

(a) The regulations in this part 
implement Executive Order 12372, 
issued July 14.1982. and titled 
"Intergovemmetnal Review of Federal 
Programs." 
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(b) Executive Order 12372 is intended 
to foster an intergovernmental 
partnership by relying on state and local 
processes for state and local 
government coordination and review of 
proposed Federal financial assistance 
and direct Federal development 

(c) The Order and these regulations 
are intended only to improve the 
internal management of the Veterans 
Administration. Neither the Order nor 
these regulations are intended to create 
any right or benefit enforceable by law 
by a party against the Veterans 
Administration or its officers. 

(E.0.12372. July 14.1982; 42 U.S.G 

4231(b)) * • * 

§ 40.2 What definitions apply to these 
regulations? 

For the purposes of {{ <0.1 through 
40.10, the following definitions apply: 

(a) “Agency** means the Veterans 
Administration. 

(b) ‘‘Order’* means Executive Order 
12372. issued July 14.1932. and titled 

intergovernmental Review of Federal 
Programs/* 

(c) “Administration** means the 
Administrator of Veterans Affairs or an 
official or employee of the Veterans 
Administration acting for the 
Administrator under delegation of 
authority. 

(d) “State** means any of the 50 states, 
the District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of Northern Mariana 
Islands. Guam. American Samoa, the 

U S. Virgin fslands. or the Trust 
Territory of the Pacific hdanH* 

(e) “Emergency" means a sudden, 
urgent, unforeseen situation in which 
immediate action is needed to prevent 
or respond to significant harm to Ufe or 
property. Harm to property would 
include damage to the environment 

(f) “Unusual Circumstances** means 
the end of a fiscal year, a statutory 
deadline or any other circumstance 
making it impracticable for the agency 
to provide 30 days for comment (or 45 
days in an interstate situation). 

(g) “State Process" means the official 
procedure chosen by the state to 
communicate with the agency. 

(h) “Affected" means for purposes of 
interstate situations those states 
physically affected by the specific plans 
and projects. 

[to. 12372. July 14.1982: 42 U3.C 4231(b)] 

1 <0.3 What programs and activities ol the 
Agency are subject to these regulations? 

(a) The Administrator publishes in the 
Federal Register a list of the Veterans 
Administration's programs and 


activities that are subject to the Order 
and these regulations. 

(b) With respect to programs and 
activities that are subject to the Order 
and these regulations and that a state 
chooses to include under § 40.5. the 
Administrator, to the extent permitted 
by law, uses the official state process to 
determine official views of state and 
local elected officials. 

(EjOl 12372. July 14.1962; 42 U-S.C 4231(b)) 

§ 40.4 Whet are the Administrator's 
general responsibilities under the Order? 

(a) The Administrator provides 
opportunities for consultation by elected 
officials of those state and local 
governments that would provide the 
non-Federal funds, for, or that would be 
directly affected by. proposed Federal 
financial assistance from, or direct 
Federal development by. the Veterans 
Administration. 

(b) If a state adopts a process under 
the Order to review and coordinate 
proposed Federal financial asaUtanc e 
and direct Federal development, the 
Administrator to the extent permitted by 
law: 

(1) Uses state processes to determine 
official views of state and local elected 
officials; 

(2) Communicates with state and local 
elected officials as early in a program 
planning cycle as is reasonably feasible 
to explain specific plans and actions; 

(3) Makes efforts to accommodate 
state and local elected officials' 
concerns with proposed Federal 
financial assistance and direct Federal 
development that are communicated 
through the state process; 

(4) Seeks the coordination of views of 
affected state and local elected officials 
in one state with those of another state 
when proposed Federal financial 
assistance or direct Federal 
development has on impact on interstate 
metropolitan urban centers or other 
interstate areas. 

(E.0.12372. July 14.1902; 42 U.S.C 4231(b)) 

5 40.5 Whet procedures apply to e state's 
choice of programs undar the Order? 

(a) Each state that adopts a p ro c e ss 
under the Order notifies the 
Administrator of the Veterans 
Administration progr am s that the state 
chooses to include under the Order. 

(b) The Administrator uses a state's 
process under the Order as soon as 
feasible, depending on individual 
programs and projects, after the state 
notifies the Administrator of its program 
choices. 

(c) States may change (hair program 


choices under the Order at any time. 
The Administrator may establish 
deadlines for states to change their 
program choices. 

(E.O. 12372. July 14.1902 42 IL&G 4231(b)] 

§ 40.6 How does the Administrator give 
states an opportunity to comment on 
proposed Federal financial assistance and 
direct Federal development? 

(a) This section applies to all 
comments received from a state 
pursuant to an official process it has 
establishad under the Order, including 
comments where the state has dalegated 
to local elected officials the review, 
coordination and communication with 
the agency. 

(b) With respect to programs nnd 
activities that are subject to the Order 
and these regulations and that a state 
chooses to include under $ 40.5 the 
Administrator, to the extent permitted 
by law. communicates with state and 
local elected officials as early in a 
program planning cycle as is reasonably 
feasible to explain specific plans and 
actions. 

(c) Except in unusual circumstances, 
the Administrator gives states at least 
30 days to comment on any proposed 
Federal financial assistance or direct 
Federal development (see 5 40.8 for 
comment periods pertaining to interstate 
situations). 

(d) Subject to paragraph (c). the 
Administrator may establish deadlines 
tor 

(1) Applicants to submit copies of 
their applications to the states; 

(2) States to complete their review of 
applications under a financial 
assistance program and to submit their 
comments to the Veterans 
Administration; 

(3) States to complete their view of 
direct Federal development projects and 
to submit their comments to the agency. 

fe) The Administrator responds as 
provided in the Order to all comments 
from a state that are provided through a 
state office or official that acts as a 
•ingle point of contact under the Order 
between the state and ail Federal 
agencies. 

(EjOl 12372. July 14.1962:42 U.S.G 4231(b)) 

4 40.7 How does the Administrator make 
efforts to accommodate state and local 
concerns? 

(a) If a state provides comments to the 
Agency in accordance with $ 40.6(e), the 
Administrator. 

(1) Accepts the state's comments; 

(2) Reaches a mutually agreeable 
solution with the state; or 

J 
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(3) (i) Provide# the state with a timely 
written explanation of the ba#I# for the 
Veterans Administration*# decision. 

(ii) If the state ha# designated a state 
office or official as a single point of 
contact between the state and all 
Federal agencies, then the Administrator 
provides any explanation under 
subparagraph (a)(3) of this section to 
that office or official 
(b) In any explanation under 
subparagraph (a)(3) of this section the 
Administrator informs the state that: 

(1) The Veterans Administration will 
not implement its decision for ten days 


after the state receives the explanation: 
or 

(2) The Administrator has reviewed 
the decision and determined that 
because of unusual circumstances, the 
ten-day waiting period is not feasible. 

(RO. 12372. July 14.1982. 42 U.S.G 4231(b)) 

9 40.0 What are the Administrator's 
obligations In Interstate situations? 

The Administrator is responsible for 
(a) Identifying proposed Federal 
financial assistance and direct Federal 
development that have an Impact on 
Interstate areas; 

List of Proposed Exclusions From Scope 


(b) Notifying the affected states, 
including states that have not adopted a 
process under the Order and 

(c) Except in unusual circumstances, 
providing the affected states an 
opportunity of at least 45 days to 
comment. 

(K.0.12372. July 14.1982:42 US.C. 4231(b)) 

§40.9 (Reserved) 

9 40.10 May the Administrator waive any 
provision of these regulations? 

In any emergency, the Administrator 
may waive any provisions of this part. 

(E.0.12372. July 14.1982. 42 U S.G 4231(b)) 
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DEPARTMENT OF TRANSPORTATION 

Urban Mass Transportation 
Administration 

Implementation of the Federal Public 
Transportation Act of 1982 

agency: Urban Mbbb Transportation 
Administration. DOT. 
action: Notice. 

summary: The Federal Public 
Transportation Act of 1982 (the Act) 

(Pub. L 97-424). effective January 0. 

1983. makes significant changes to the 
programs of the Urban Mass 
Transportation Administration (UMTA). 
This notice provides preliminary 
information to potential grantees about 
the availability of funds in FY 1983 
(which ends September 30.1983) under a 
new formula program for transit capital 
projects funded from the Mass Transit * 
Account of the Highway Trust Fund. It 
also describes generally some of the 
principal features of the changes that 
the new legislation makes in connection 
with UMTA's existing programs. 
Application instructions for the FY 1983 
program, in the form of an UMTA 
Circular, will be published within 
approximately 30 days of the date of this 
notice. Instructions for FY 1984 and 
thereafter will be published prior to the 
beginning of FY 1984. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Brian J. Cudahy. Office of Capital 
and Formula Assistance. (202) 472-2440, 
for information on general block grant 
development and management issues or 
the appropriate Regional Administrator 
for information concerning Section 5 
issues; Mr. Kenneth E. Bolton. Office of 
Policy. (202) 426-4080, for information on 
block grant formula apportionments; or 
Mr. Daniel Duff. Office of Chief Counsel, 
(202) 428-4011. for information on legal 
matters. Except for Regional 
Administrators, all are located at 400 
Seventh Street, S.W., Washington. D.C. 
20590. 

SUPPLEMENTARY INFORMATION: New 

Section 9A Block Grant Capital 
Program. ThiB program is a 
modification, for FY 1983 only, of a new 
Section 9 Block Grant Program which is 
effective In FY's 1984-1986. The Section 
9A program is effective only in FY 83, 
and may be used for any eligible • 
projects other than operating assistance. 
It is funded under the Mass Transit 
Account of the Highway Trust Fund and 
is a formula apportionment program 
with a Federal/local share of 80/20 
percent. (Appendix A. which is part of 
this notice, is a preliminary 
apportionment of funds to urbanized 
areas made on the basis of the statutory 


formula.) In accordance with the new 
legislation, the formula apportions funds 
on the basis of population, population 
density, fixed guideway route miles, and 
bus and fixed guideway vehicle revenue 
miles. Although the formula 
distinguishes between fixed guideway 
systems and bus transit systems, the 
amounts apportioned to an urbanized 
area on the basis of each type of service 
may be used for any eligible purpose at 
the discretion of local recipients. 

Data used for formula apportionment 
are the latest published in the National 
Urban Mass Transportation Statistics: 
Section 15 Report The data used for the 
preliminary FY 1983 apportionment 
(Appendix A) are basically those 
published in November, 1982, for the 
1981 reporting period, which covers 
operating data reported for local fiscal 
years ending between July 1.1960 and 
June 30,1981. Data for the 1982 reporting 
period will be used for the 
apportionment of resources in FY 1984. 
Population and population density data 
are from the 1980 Census. 

Preliminary apportionments are being 
published at this time to allow localities 
the opportunity to initiate planning, 
programing and project development 
activities. The FY 1983 apportionments 
ore shown in Appendix A. The amounts 
shown in the apportionment table 
represent only 65 percent of the total 
funds available In FY 1983 under the 
provisions of the Act The remaining 35 
percent is being reserved for 
apportionment after consideration of 
certain data supplements. UMTA has 
used the most recently reported and 
published Section 15 data to expedite 
this preliminary apportionment but will 
consider supplements to the data in the 
categories listed below. 

(1) Public agencies which were not 
included in the 1981 Section 15 Annual 
Report. 

(2) Private transit agencies which 
were under contract with a public 
agency but not included in the 1981 
Section 15 Annual Report 

(3) Public or private agency 
transportation services included in the 
1981 Section 15 Annual Report as 
•'purchased transportation.” 

(4) Services provided by commuter 
rail and ferryboat operations which 
were not included in 1981 Section 15 
Annual Report. 

Public agencies should submit ail 
supplemental data for the 1961 
Reporting Period (bus vehicle rev enue 
miles, fixed guideway vehicle revenue 
miles and fixed guideway route miles) to 
the Regional Offices within sixty days of 
the date of this Notice. Agencies making 
submissions are referred to UMTA's 
Section 15 Circulars (2710.1. 2710.2, 


2710.5 and 2710.5A). Copies of these 
Circulars and general guidance on 
Section 15 reporting requirements can be 
obtained from the relevant UMTA 
Regional office. The remainder of funds 
available for obligation will be 
apportioned by July 1.1983. 

The "designated recipient" concept, 
currently used in the Section 5 program 
to identify those who may receive and 
dispense apportioned funds, is also used 
for the Section 9A program. Thus, 
existing designations remain effective 
unless changed at the local level. 
Procedures for new designations under 
Section 9A (and Section 9) are the same 
as under Section 5. except that such 
designations no longer require the 
concurrence of the Secretary of 
Transportation. 

The cardinaLfeature of Section 9A 
(and Section 9) is that a single grant 
application may be submitted for a 
Program of Projects, rather than a series 
of applications for individual projects. A 
Program of Projects may be drawn from 
the familiar Transportation 
Improvement Program/Annual Element 
TIP/AE) utilized in the grant process for 
existing UMTA programs. To the extent 
that applicants can certify that the 
public information and comment process 
and other requirements in the new 
legislation have been met, UMTA will 
make every effort to facilitate the 
application process in Fiscal Year 1983 
by permitting applicants to utilize the 
current TIP/AE cycle. 

Another significant feature of the new 
program is the use, by applicants, of 
self-certifications that various 
requirements In the Act will be met. The 
subjects of these certifications will be 
familiar to UMTA grantees, and UMTA 
will adapt its current procedures (e.g., 
One-Time Submission of Standard 
Assurances for Capital Assistance 
Applications, UMTA Circular C 9100.1) 
to facilitate these self-certifications and 
similar requirements. The overriding 
intent of the Act in this respect is to 
simplify the grant application and 
review processes. The Act, however, 
requires a recipient to have 
independently conducted audits 
annually and requires the Secretary to 
conduct post-grant reviews and 
evaluations of compliance with 
certifications and other requirements. 

FY 1983 Programs. In addition to the 
new Section 9A program discussed 
above, for the remainder of FY 1983 
requirements for UMTA's existing 
Sections 3 and 5 grant programs will 
continue essentially as they have for the 
past several years. However, certain 
changes to these programs are effective 
January 6,1983 and are discussed 
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below. In addition to these program 
specific changes discussed below, there 
also is a new alternative to life-cycle 
costing and a new Buy America 
requirement. The Buy America provision 
and the alternative to life cycle costing 
apply to any third party contract 
utilizing UMTA funds obligated after 
January 6,1983. (However, the 
alternative to life cycle costing is not 
applicable to grants under Sections 9A 
and 9.) 

UMTA will be publishing specific 
information on these provisions soon. 

Existing Section 3 Capital Grant 
Program . The Section 3 Discretionary 
Capital Grant Program will be funded 
for FT 1983 pursuant to the FY 1983 DOT 
Appropriation Act (Pub. L. 97-369), at 
the following levels: Rail Modernization: 
S640.0 million: Bus and Bus Related 
Facilities: $500.0 million; and New 
Systems: $206.0 million. One major 
difference in the Section 3 program 
resulting from the new legislation is that 
the Federal/iocal share is changed from 
80/20 percent to 75/25 percent This new 
Federal/local share applies to any 
Section 3 funds obligated on or after 
January 6.1983, except for projects 
covered before January 6,1982 by a 
Utter of Intent, a Full Funding Contract, 
or a Letter of Commitment The new 
legislation provides that any such 
projects will continue to be funded at 
the previously mandated Federal/local 
share (in most cases, 80/20). 

Another change is that UMTA must 
determine before grant approval that a 
Section 3 applicant has or will have 
sufficient capability to maintain the 
facilities and equipment acquired under 
the grant. Also, to the extent practicable, 
in awarding Section 3 grants in FY 1983. 
UMTA should emphasize projects that 
are labor intensive and that can be 
under construction or in manufacturing 
within the shortest possible time. 

Existing Section 5 Formula Program. 
The Section 5 Formula Program is 
funded in Fiscal Year 1983 at a level of 
$1.2 billion. Pursuant to the FY 1983 
DOT Appropriation Act (Pub. L 97-389), 
funds are made available as follows: 

Tier I (capital/operating). $680 million: 
Tier U (capital/operating), $125 million: 
Tier Ill (commuter rail/fixed guideway), 
$70 million; Tier IV (bus capital), $325 
million. While these funds continue to 
be available for eligible operating and 
capital purposes, the new legislation 
specifically limits the amounts which 
may be used for operating assistance. 

For operating assistance apportioned 
in FY 1983, an urbanized area of one 
million or more population is limited to 
an. amount equal to 80 percent of its FY 
1982 apportionment under Section 5 
Tiers I, II and ID; an urbanized area with 


a population between 200.000 and one 
million is limited to an amount equal to 
90 percent of its FY 1982 apportionment 
under Section 5 Tiers I. Q, and III; and 
an urbanized area with a population of 
less than 200,000 is limited to an amount 
equal to 95 percent of Its FY 1982 
apportionment under Section 5 Tiers L 
0. and III. There is one exception to 
these percentage limitations. The new 
legislation does not appear to provide a 
specific limitation in FY 1983 for areas 
that became urbanized areas for the first 
time under the 1980 Census (new 
UZA*s). Accordingly, the amount of 
Section 5 funds available for a new UZA 
for use as operating assistance in FY 
1983 will be the amount appropriated in 
FY 1983 for such new UZA under Tiers L 
D and III of Section 5. (In FY 1984, the 
amount of funds available to new UZA*s 
for operating assistance will be limited 
to 40 percent of their Section 9 
apportionment.) 

In addition, under the new legislation 
a grantee may, in FY 1983. use its Tier 
IV (bus capital) apportionment for 
operating expenses up to the allowable 
percentage of its FY 1982 operating 
apportionment discussed in the previous 
sentence. Further, a grantee may 
transfer Tier IV funds and use such 
funds for operating assistance up to its 
total FY 1982 operating apportionment 
level but any such funds are discounted 
by one-third, and only the remaining 
two-thirds of such discounted Tier IV 
funds will be available to the grantee for 
operating expenses. For example, a 
grantee must give up three dollars of 
capital funds in order to use two dollars 
from Tier IV for operating purposes 
under this provision. Specific guidance 
on this and other features of the new 
law will be published in the forthcoming 
UMTA Circular. 

There arc no further authorizations for 
the Section 5 program after FY 1983. 
Unobligated apportionments remain 
available as carry forward balances in 
accordance with the provisions of 
Section 5 until September 30,1985; 
thereafter, unobligated funds are added 
to the new Section 9 Block Grant 
program for reapportionment. Appendix 
B which is part of this notice contains 
FY 1983 apportionments for Section 5. 

Existing Section 18 Formula Program 
for Rural and Small Urbanized Areas. 
The FY 1983 DOT Appropriation Act 
provides $68.5 million for this program. 
These funds are apportioned based on 
non-urbanized population and will be 
available for those activities previously 
eligible under the Section 18 program. In 
addition. FY 1983 an amount equal to 
2.93 percent of those funds made 
available from the Mass Transit 
Account of the Highway Trust Fund will 


be available in accordance with Section 
18 requirements. These Mass Transit 
Account funds will also be apportioned 
based upon non-urbanized area 
population, but will be available for 
capital purposes only. The Section 18 
program will continue to be 
administered by the Federal Highway 
Administration. 

Future Years Programs. Beginning In 
FY 1984, no additional funds are 
authorized for the Section 9A and 
Section 5 programs, and the new Section 
9 program will begin. The Section 9 
program is similar in structure to the 
Section 9A program, except that its 
formula includes an incentive tier which 
requires passenger miles and operating 
cost data. Section 9 also permits 
operating costs as an eligible expense 
subject generally to much the same 
limitations described above in 
connection with Section 5. Under 
Section 9 the Federal/local shares are 
up to 80/20 percent for capital and up to 
50/50 percent for net operating costs. 
Application instructions for the Section 
9 program will be published prior to 
October 1,1983. 

The Section 3 Capital Grant Program 
will continue in FY 1984-1986 with the 
changes described above under existing 
Section 3 Capital Grant Program. 
However, in these years it will be 
funded entirely from the Mass Transit 
Account of the Highway Trust Fund. 
Other programs to be financed from this 
source are Section 4(1) Innovative 
Techniques, Section 8 Planning and 
Technical Studies, and Section 16(b)(2) 
Elderly and Handicapped Program 
Grants to Private Non-Profit 
Corporations and Associations. 

Issued on: January 20,1983. 

Arthur E. Teele, Jr„ 

Urban Mass Transportation Administrator 

Appendix A—FY 1983 Preliminary 
Apportionment of the Funds Made 
Available From the Mass Transit 
Account of the Highway Trust Fund as 
Provided Under the Federal Public 
Transportation Act of 1982 

Definitions 

The following definitions are used for 
calculating Section 9A formula 
apportionments. They ore consistent 
with Section 15 definitions and the 
provisions of the Act: 

Fixed Guideway Systems 

Includes any public transportation 
fadiity which utilizes and occupies a 
separate right-of-way or rails for the 
exclusive use of public transportation 
service, including but not limited to 
fixed rail automated guideway transit 
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and exclusive facilities for buses and 
other high occupancy vehicles, and also 
means a public transportation facility 
which uses a fixed catenary system and 
utilizes a right-of-way useable by other 
forms of transportation. It also includes 
ferryboat operations, operated by or 
under contract to the designated 
recipient 

Vehicle Revenue Miles 

Total miles traveled by revenue 
vehicles while In revenue service. 
Excludes miles traveled to and from 
storage facilities and other deadhead 
travel 

Route Miles or Miles of Directional 
Roadway 

The total miles over which public 
transportation vehicles travel while in 
revenue service. If vehicles travel in 
both directions on a two-way roadway, 
each side of the roadway is counted. 
However, the measure is taken without 
respect to the number of traffic lanes or 
rail tracks existing in any given 
direction of right-of-way. For example, a 
one-mile segment of dty street over 
which motor buses operate in both 
directions is counted as two miles of 
directional travel regardless of the fact 
that six different bus routes use all or 
part of that one-mile segment and that 


the street is a six-lane street. (Route 
miles and miles of directional roadway 
are Interchangeable terms.) 

Commuter Roil 

That portion of main line railroad 
transportation operations which 
encompasses urban passenger train 
service for local short-distance travel 
between a central city and adjacent 
suburbs. Such rail passenger service, 
using either locomotive-hauled or self- 
propelled railroad passenger cars, is 
generally characterized by multi-trip 
tickets, specific station-to-sUtion fares, 
railroad employment practices, and 
usually only one or two stations in the 
central business district 

Commuter rail data is generally not 
yet reported in Section 15; therefore, 
UMTA utilized an estimating technique 
based on data currently reported for 
apportionment of Section 5, Tier 3, 
funds. It is UMTA’s intention to collect 
the required data directly from the 
commuter rail agencies before final 
apportionment is made. 

Motor Bus 

Rubber-tired passenger vehicles 
operating singly on dty streets. These 
buses are powered by internal 
combustion engines contained within 


the bus; they are, therefore, not 
restricted to operating on a fixed route. 

Ferryboat 

A vessel for carrying passengers and/ 
or vehides over a body of water. 
Ferryboat route miles are the round trip 
directional miles between terminals In 
statute miles. 

Apportionment Formula 

Consistent with the provisions of the 
Federal Public Transportation Act of 
1983, the amount apportioned has been 
based on the following formula: 

88.43% to Urbanized Areas over 200.000 
Population 
Bus Tier —0<L71% 

Over 1 million population—73.39% 

• 50% bus revenue vehicle miles 

• 25% population 

• 25% population/density 
Under 1 million population—28451 % 

• 50% bus revenue vehida miles 

• 25% population 

• 25% population/density 
Rail Tier —33.29% 

• 60% fixed guideway revenue vehicle 
miles 

• 40% fixed guide way route miles 
8.64% to Urbanized Areas leas than 200.000 

population 
50% population 

• 50% population density 
2413% to Non-Urbanized Areas 

• 100% population 

SILLING COOS SS10-S7-U 
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FY 1983 PRELIMIFAKY APPOKTIOWENT OF TOE FUND 
MADE AVAILABLE FRCM TOE MASS TRANSIT ACCOUNT OF TOE HIGHWVY TRUST 
FUND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OP 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 

($ in thousands) 


Proposed 

State/Urbanized Area Obligation Level 

AIABAMA 


Birnrincjiam 


1152 

Mobile 


457 

Montgomery 


318 

Huntsville 


213 

Tuscaloosa 


156 

Aiuiiston 


104 

Gadsden 


96 

Florence 


102 

Decatur 


76 

Dothan 


66 

Auburn 


64 

'ion-Urbanized 

State Total 


354 

ARI2XHSV 

Phoenix 


2203 

Tucson 


1248 

Yum 


104 

fton-Urbanized 


134 


State Total 3689 


ARKANSAS 



Little Rock-North Little Rock 

536 


Fort Smith, AK-CK 

128 


Pine Bluff 

115 


Fayetteville, Springdale 

84 

• 


Non-Urbanized 

286 



State Total 


1149 
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FY 1983 PREUMIt'AKY APFORTIOWENT OF TOE FUND 
MADE AVAILABLE FRCM TOE MASS TRANSIT ACCOUNT OF TOE HIGHWAY TRUST 
FUND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 

($ in thousands) 


Preposed 

State/Urbanized Area Obligation Level 

CALIFORNIA 


Los Angeles-Long Beach 
San Frand sco-Oak land 
San Diego 
San Jose 
Sacramento 

Riverside-San Bernardino 

Oxnard-Ventura-Thcusand Oaks 

Fresno 

Bakersfield 

Stockton 

Modesto 

Santa Barbara 

Santa Rosa 

Santa Cruz 

Seaside-Monterey 

Antioch 

Salinas 

Simi Valley 

Fairfield 

Palm Springs 

Yuba City 

Napa 

Visalia 

Santa Maria 

Lancaster 

Henet 

Redding 

Chico 

Non-Urbanized 


29184 

20505 

4830 

4202 

2094 

1450 

647 
1069 

489 

454 

380 

351 

278 

199 

257 

201 

246 

175 

127 

90 

118 

133 

112 

113 

81 

97 

74 

92 

648 





State Total 
COLORADO 


68696 


Denver 

Colorado Springs 
Pueblo 


3754 

559 

214 
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FY 1983 PRELIMINARY APPORTIONMENT OF TOE FUND 
MACE AVAILABLE FRCM THE WVSS TRANSIT ACCOUNT OF TOE HIQIWAY TRUST 
TOND AS PROVIDED UNDER THE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 



3305 


($ in thousands) 


state/Urbanized Area 

Boulder 
Fort Collins 
Greeley 

Grand Junction 

Mon-Urbanized 

State Total 

CONNECTICUT 

Connecticut Rail 

iiartfbrd 

Bridgeport 

Mew Haven 

Stamford 

Waterbury 

Mew London-Norwich 

New Britain 

Norwalk 

Anbury 

Bristol 

Meriden 

'hn-Urbanized 

State Total 


Proposed 

Obligation Level 


195 

146 

141 



1561 

819 

965 

348 

301 

227 

276 

201 

140 

137 

111 

132 

7704 


DELAWARE 

Wilmington, DI^NJ 
rbn-Urtanized 


933 

38 


State Total 
FLORIDA 
Miami 

Fort Lauderdale 
St. Petersburg 


971 




4685 

1909 

1620 
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FY 1983 PRELIMINARY APPORTIOtWENT OF TOE FUND 
MADE AVAILABLE FROM TOE FfASS TRANSIT ACCOUNT OF TOE HIGHWAY TRUST 
FUND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total FUnds Apportioned are 65% of the FY 1983 Level) 

(5 in thousands) 


State/Urbanized Area 


Preposed 

Obligation Level 


Jacksonville 

Orlardo 

Tampa 

West Palm Beach 

Sarasota-Bradenton 

Pensacola 

Melbourne-Cocoa 

Daytona Beach 

Fbrt Myers 

Tallahassee 

Lakeland 

Gainesvil le 

Fbrt Walton Beach 

Panama City 

Winter Haven 

Fort Pierce 

Naples 

Ocala 


1448 

889 

1029 

1031 

469 

337 

209 

273 

216 

196 

176 

183 

128 

117 

114 

102 

73 

73 


Non-Ur banized 


386 


State Total 


15671 


GEORGIA 


Atlanta 

Augusta 

Columbus 

Savannah 

Macon 

Albany 

Athens 

Warner Robins 
Rone 


5177 

375 

476 

285 

237 

133 

98 

93 

74 


Non-Urbanized 


476 


State Total 


7424 
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FY 1983 PRELIMINARY APPORTIONMENT OF THE FUND 
MADE AVAILABLE FRCM THE FPtSS TRANSIT ACCOUNT OF TOE HIOWVY TRUST 
FUND AS PROVIDED UNDER THE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 

($ in thousands) 


State/Urbanized Area 

IDAHO 

Boise City 
Pocatello 

‘Ion-Urbanized 

State Toted 

ILLINOIS 


Preposed 

Obligation Level 


247 

96 

126 

469 


Chicago, IL-Northwestem, IN 

40926 


Davenport-Rock Island-Moline 

583 


Peoria 

529 


Rock fiord 

437 


Joliet 

322 


Aurora-Elgin 

301 


Springfield 

248 


Chanpa ign-Urbana 

230 


Decatur 

202 


Elgin 

224 


Alton 

149 


Bloani ng ton-Normal 

197 


Round Lake Beach 

104 


Kankakee 

131 


Darwille 

97 


Non-Urbanized 

542 


State Total 

45272 


INDIANA 





* • '• 

Irdianepolis 

1723 


Fort Wayne 

619 


South Bend, IN-MI 

493 


Evansville 

365 


?4unde 

184 


Lafayette-West Lafayette 

204 


E lkhart-Qoshen 

143 


Anderson 

127 
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FY 1983 PRELIMINARY APPORTIONMENT OF THE FUND 
MW* AVAILABLE FRCM TOE NASS TRANSIT ACCOUNT OF TOE HIGHWAY TRUST 
FUND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OP 1982 


(Total Funds Apportioned are 65% of the FY 1983 Level) 

(§ in thousands) 


State/Urbanized Area 

Terre Haute 
Bloanington 
Kokomo 

Non-Ur tan ized 

State Total 

IOWA 

Des Moines 
Cecilr Rapids 
Waterloo 

Sioux City, IA-NB-IN 
Dubuque, IA-IL 
Iowa City 

Non-Urban ized 

State Total 

KANSAS 

Wichita 

Topeka 

Lawrence 

Non-Urban ized 

State Total 

KENTUCKY 

Louisville, KY-IN 

Lexington 

Owensboro 


Proposed 

Obligation Level 

138 

143 

132 




480 


605 

244 

172 

151 

134 

103 

329 


651 

223 

108 

251 


2073 

385 

139 


4751 








1738 


1233 


Non-Urbanized 


404 


State Total 


3001 
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FY 1983 

PRELIMINARY APPORTIONMENT OF TOE FUND 


MADE AVAILABLE FROM TOE MASS TRANSIT ACCOUNT OF TOE HIGHWAY TRUST 


FUND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

• 

(Total Funds Apportioned are 65% of the FY 1983 Level) 



($ in thousands) 





Preposed 


State/Urbanized Area 

* 

Obligation Level 






LOUISIANA 




New Orleans 


3479 


Baton Rouge 


552 


Shreveport 


571 


lake Charles 


189 


lafayette 


219 


Monroe 


178 


Alexandria 


147 


Hama 


96 


Non-Ur be nized 


333 


State Toted 


5764 


MAINE 




Portland 


174 


I ^ewi s ton-Aubum 


90 


Bangor 


76 


Non-Urbanized 


146 


State Total 


486 


MARYLAND 




Baltimore 


5877 


Hagerstown 


ill 


Annapolis 


114 


Amber land 


95 


Nbn-Urbanized 


179 


State Total 


6376 


MASSACHUSETTS 




Boston 


15419 


Springfield-Chicopee-Holyoke, MA-CN 

1203 


Worcester 


601 
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FY 1983 PRELIMINARY APPORTICt^ENT OF THE FUND 
MACE AVAILABLE FRCM THE MASS TRANSIT ACCOUNT OF WE HIGHWAY TRUST 
FUND AS PROVIDED UNDER THE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 

($ in thousands) 


State/Urbanized Area 


Proposed 

Obligation Level 


Lawrence-Havsrhill, MA-NH * 327 

Brodcton 373 

Lowell 318 

Fall River, MA-RI 321 

New Bedford 317 

Fitchburg-Leaninster 109 

Pittsfield 83 

Taunton 67 

Non-Urbanized 215 


State Total 


19353 


MICHIGAN 


Detroit 9983 

Grand Rapids 418 

Flint 653 

Lansing 331 

Ann Arbor 491 

Kalamazoo 272 

Saginaw • 310 

Miskegon-ttiskegon Heicfits • 178 

Jackson 149 

Battle Creek 126 

Bay City 145 

Benton Harbor 105 

Port Huron 108 

Non-Urbanized 579 

State Total 13848 


MINNESOTA 


Minneopolis-St. Paul 

4433 

Duluth-Superior, FW-WI 

177 

Rochester 

129 

St. Cloud 

114 

Non-Urbanized 

336 


State Toted 


5189 
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FY 1983 PRI1.IMINAKY APPORTIONMENT OF THE FUND 
MADE AVAILABLE FROM THE FASS TRANSIT ACCOUNT OF THE HIGHWAY TRUST 
FUND AS PROVIDED UNDER THE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 

($ in thousands) 


State/Urbanized Area 

MISSISSIPPI 

Jackson 

Biloxi-Gulf port 
toscagoula-Mass Point 
Hattiesburg 

N'on-Urbanized 

State Total 

MISSOURI 

St. Louis, M3-IL 

Kansas City, MO-KS 

Springfield 

St • Joseph, MO—KS 

Co 1 unto i a 

Joplin 

Mon-Urbanized 

State Total 


Proposed 

Obligation Level 


368 

271 

94 

83 

321 


1137 


4709 

2108 

243 

131 

101 

79 


7753 


MONTANA 

Billings 
Great Falls 
Missoula 

Non-Urbanized 

State Total 

NEBRASKA 

Oiaha, NB-IA 
Lincoln 

Non-Urbanized 


158 

139 

104 

96 


1440 

359 

156 









State Total 


1955 
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FY 1983 PRELIMINARY APPORTIONMENT OF TOE FUND 
MADE AVAILABLE FRCM TOE MASS TRANSIT ACCOUNT OF TOE HIGHWAY TRUST 
FUND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 

($ in thousands) 

Proposed 

State/Urbanized Area Obligation Level 

NEVADA 

Las Vegas „ 488 

Reno 302 

f 

Non-Urbanized 34 

State Total _ 824 

NEW HAMPSHIRE 

Portsmouth-Dove r-Roch ester 131 

Manchester . 201 

Nashua 138 

Non-Urbanized 104 

State Total 574 

NEW JERSEY 

Trenton, NJ-PA 1485 

Atlantic City 248 

Vineland-MilIville 106 

Non-Urbanized 178 

State Total 2017 

NEW NEXI00 

Albuquerque 931 

Las Cruces 92 

Santa Fe 80 

Ron-Urbanized 129 


State Total 


1232 
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3313 

FY 1903 PRELIMINARY APPORTIONMENT OF THE FUND 



MADE AVAILABLE FROM THE FttSS TRANSIT ACCOUNT OF THE HIGHWAY TRUST 

FUND AS PROVIDED UNDER THE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

p 



(Total Funds Apportioned are 65% of the FY 1983 Level) 




($ in thousands) 



State/Urbanized Area 

Preposed 

Obligation Level 



NEW YOFK 




New York, NY-NE-NJ 

116739 



Buffalo 

2436 



Rochester 

1698 



A Ibany-Schenectady-Troy 

1395 



Syracuse 

1172 



Binghamton 

318 



Utica 

267 



Poughkeepsie 

223 



FUmira 

138 



Newburgh 

101 



Glens Fall 

81 



Mon-Urbanized 

626 



State Total 

125194 



NORTH CAROLINA 




Charlotte 

886 


Fayettevil le 

335 



Raleigh 

427 



Wins ton-Sal an 

270 


Greensboro 

322 



Durham 

287 



Gastonia 

160 



Asheville 

146 



High Point 

152 



Wilmington 

124 



Jacksonville 

102 



Concord 

103 



Burlington 

104 



Hickory 

86 



Goldsboro 

81 • 



Mon-Urbanized 

644 



State Toted. 

4229 
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FY 1983 PRHJMDWOr APPOFTIGWENT OF TOE FUND 
MADE AVAILABLE FROM TOE MASS TRANSIT ACCOUNT OF TOE HIOiWAY TRUST 
FOND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 

($ in thousands) 


Preposed 

State/Urhanized Area Obligation Level 

NORTH DAWDTA 


Fargo-Morehead, ND-fN 
Bi sma rck-Marri a n 
Grand Forks 

Non-Urban ized 

State Total 

OHIO 

Cleveland 

Cincinnati 

Colurrbus 

Dayton 

Akron 

Toledo, OH-MI 
Youngs town-Warren 
Canton 

Lorain-Elyria 

Hamilton 

Middletown 

Springfield 

Mansfield 

Steubenville-Weirton, OH-WV 

Lina 

Newark 

Non-Ur ba niz e 1 

State Total 

OKLAHOMA 

Oklahoma City 
Tulsa 



Non-Urbanized 


197 

108 

114 

79 

498 


5726 



292 


State Totcil 


2283 
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FY 1983 PRELIMINARY APPORTIONMENT OF TOE FUND 
MACE AVAILABLE FROM THE FASS TRANSIT ACCOUNT OF THE HIGHWAY TRUST 
FUND AS PROVIDED UNDER THE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 

($ in thousands) 


Preposed 

State/Urbanized Area Obligation Level 

OREGON 


Portland, OR-VA 3237 

Eugene . 393 

Salem 273 

Medford • 97 

N'on-Urtanized . 227 


State Total 


4227 


PENNSYLVANIA 


Philadelphia, PA-NJ 

24571 

Pittsburgh 

7274 

Scranton-Wilkes-Barre 

876 

A1 Lentown-Easton-BetMehern, PA-NJ 

1386 

Harrisburg 

531 

Erie 

431 

Reading 

402 

Lancaster 

302 

York 

266 

Johns town 

179 

Altoona 

168 

Monessen 

105 

Williamsport 

117 

State College 

125 

Sharon 

102 


N'on-Ur ha nized 


781 


State Total 


37616 


RHODE ISLAND 


Provide nee-Pawtucket, RI-MS 

3184 

Newport 

95 

Non-Urban ized 

26 


State Total 


3305 
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FY 1983 PRELIMIt'&KY APPORTIONMENT OF TOE FUND 
MADE AVAILABLE FRCM THE fASS TRANSIT ACCOUNT OP TOE HIGHWAY TRUST 
FUND AS PROVIDED UNDER THE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 


(Total Funds Apportioned are 65% of the FY 1983 Level) 


State/Urbanized Area 


SOUTH CAROLINA 

Charleston 
Columbia 
Greenville 
Spartanburg 
Florence 
Anderson 
Rock Hill 
Non-Urbanized 

State Total 

SOUTH DAKOTA 


Sioux Falls 
Rapid City 
Non-Urbanized 

State Total 

TENNESSEE 

Memphis, TO-MS 
Nashvil le-Davidson 
Chattanooga 
Knoxville 
Kingsport 
Johnson City 
Clarksville 
Bristol, TN-VA 
Jackson 


($ in thousands) 






Preposed 

Obligation Level 




Non-Urbanized 

State Total 

* 



416 

5496 
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FY 1983 PRELIMINARY APPORTIONMENT OF THE FUND 
MATE AVAILABLE FROM THE MASS TRANSIT ACCOUNT OF TOE HIGHWAY TRUST 
FUND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 


($ in thousands) 


Preposed 

State/Urbanized Area Obligation Level 

TEXAS 


Dallas-Port Worth 4286 

Houston 4086 

San Antonio 3187 

El Paso 1120 

Austin 904 

Corpus Christi 430 

Lubbock 299 

McAllen-Fharr-Edinburg 311 

Amarillo 254 

Waco 193 

Beaumont 192 

Port Arthur 171 

Texas City-La Marque 141 

Odessa 189 

Abilene 143 

iaredo 263 

Wichita Falls 160 

Brownsville 198 

Killeen 162 

Bryan-College Station 137 

San Angelo « 128 

Tyler 129 

Midland 125 

Longview 102 

Harlingen-San Benito 107 

Texarkana, TX-AK 98 

Galveston m 

Sherman-Denison * 80 

Temple 73 

Victoria 101 , 

Non-Urbanized Area 848 


State Toteil 


18628 


UTAH 


Salt Lake City 2127 

Cgden * 194 

Prcvo-Oren 310 

f Jon-Urbanized _ 68 


State Total 


2699 
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FY 1983 PRELIMimRY APPORTIONMENT OF TOE FUND 
MADE AVAILABLE FRCM TOE MASS TRANSIT ACCOUNT OF TOE HIGHWAY TRUST 
FUND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 

($ in thousands) 


Preposed 

State/Urbanized Area Obligation Level 

VERMONT 


Burlington 121 

Non-Urtan Lzed 72 


State Total 


193 


VIRGINIA 


Norfolk-Portsmouth 1642 
Richmond 1245 
Newport News-Hanpton 600 
Roanoke 310 
Petersburg-Colonial Heists 175 
Lynchburg 127 
Charlottesville 128 
Danville 91 

Non-Urbanized 383 


State Toted 


4701 


WASHINGTON 


Seat tl e-Everett 5542 

Tacoma 935 

Spokane 624 

Rich land-Kennewick 180 

Yakima 158 

Olynpia 109 

Brsnerton 109 

Longview, WA-OR 89 

Bellingham 88 

Non-Ur banized 251 


State Total 


8085 
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FY 1983 PRFL.IMIt'Aro APPORTIONMENT OF THE FUND 



MAT« AVAILABLE FROM THE toSS TRANSIT ACCOUNT OF TOE HIGHWAY TRUST 


FUND AS PROVIDED UNDER TOE FEDERAL 

PUBLIC TRANSPORTATION ACT OF 

1982 


(Total Funds Apportioned are 65% of the FY 1983 Level) 



($ in thousands) 




Proposed 



State/Urbanized Area 

Obligation Level 


WEST VIRGINIA 




Huntington-Ashland, WVA-OH-KY 

346 



Charleston 

291 


• 

Wheeling 

210 



Parkersburg 

138 



Non-Urbanized 

257 



State Toted. 


1242 


WISCONSIN 

4 



Milwaukee 

3670 



Madison 

938 



Green Bay 

230 • 



Appleton 

305 



Racine 

280 



Kenosha 

222 



Eau Claire 

118 



La Crosse 

133 



Sheboygpn 

119 



Wausau 

93 



Oshkosh 

116 



Janesville 

97 



Beloit-WS-IL 

90 



Non-Ufbanized 

394 



State Total 

m 

6805 


wtoming 




Gasper • 

123 



Cheyenne 

106 



Non-Ur banized 

59 


V . 

State Total 


288 



* 


✓ 


. # 















• 
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• 

FY 1983 PRELIMINARY APPORTIONMENT OF TOE RIND 



MADE AVAILABLE FROM TOE MASS TRANSIT ACCOUNT OF TOE HIGHWAY TRUST 



RIND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 



(Total Funds Apportioned 

are 65% of the FY 1983 Level) 



(§ in thousands) 




Preposed 



State/Urbanized Area 

Obligation Level 



ALASKA 

• 



Anchorage 

242 



Non-Urban ized 

38 



State Total 

280 



HAWAII 




Honolulu 

2939 



Kailua-Kaneche 

237 



Non-Urbanized 

46 







State Total 

3222 



WASHINGTON, D.C., FO-VA 

14045 



State Total 

14045 



PUERTO RICO 




San Juan 

3523 



Ponce 

546 



Caguas 

329 



Mayaguez 

232 



Vega Baja-Manati 

170 



Arecibo 

141 



Aguadilla 

122 

• 



Non-Urbanized 

246 







State Total 

5309 







AMERICAN SAMOA 




Non-Urbanized 

5 



State Total 

5 

• 
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FY 1983 PRELIMIWiRY APPORTIONMENT OF TOE FUND 
MADE AVAILABLE FROM TOE NASS TRANSIT ACCOUNT OF TOE HIGHWAY TRUST 
FUND AS PROVIDED UNDER TOE FEDERAL PUBLIC TRANSPORTATION ACT OF 1982 

(Total Funds Apportioned are 65% of the FY 1983 Level) 

($ in thousands) 


State/Urbanized Area 


Proposed 

Obligation Level 


GLAM 




Non-Urban ized 


3 


State Total 


3 


VIRGIN ISLANDS 


ffon-Urbanized 


16 


State Total 


16 


Available for Immediate Obligation 

Reserved Obligation 

TOTAL 


506343 

272657 

779000 
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APPENDIX B 

This Appendix contains the apportionments for the Section 5 Formula 
Program for fiscal year 1983. The Department of Transportation and 
Related Agencies Appropriation Act, 1983, appropriated 
$1,200,000,000 for apportionment In fiscal year 1983. 

Appropriations were $680,000,000 for Tier I, $125,000,000 for Tier 
II, $70,000,000 for Tier III and $325,000,000 for Tier IV. The 
description of the procedures used to make Section 5 apportionments 
In fiscal year 1982 presented In the Federal Register of March 22, 

1982 apply also to the fiscal year 1983 apportionments. However, 
funds provided for the Section 5 Formula Program for fiscal year 

1983 were apportioned and allocated using data from the 1970 
decennial census for one-quarter of the sums appropriated and the 
remainder apportioned and allocated on the basis of data from the 

1980 decennial census. 

V 

In addition, this Appendix contains a table titled Operating 
Assistance Limitations, for use in determining operating assistance 
limitations provided for by the Federal Public Transportation Act of 
1982. The first column in the table displays an amount equal to 
either 80*. 90* or 95* of the total Tiers I, II and III 

apportionments for fiscal year 1982. The second column displays an 
amount equal to the full fiscal year 1982 Tiers I, II, and III 
apportionments. These amounts must be used In conjunction with the 
limitations described In the main text of this Federal Register 
Notice and other factors including funding availability to determine 
the actual amount of funds available for operating assistance. An 
urbanized area that became an urbanized area for the first time 
under the 1980 census should refer to the main text of this Federal 
Register Notice for Its limitation. 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO URBANIZEO AREAS OVER 200,000 POPULATION (DOLLARS) 


APPORTIONMENT BASIS 


Tier 1 

Tier II 

Tier III 

Tier IV 

Operating and 

Operating and 

Fixed Quideway 
and Commuter 

Bus Capital 

Capital Support 

Capital Support 

Rail Support 

Support 


URBANIZED AREA 

Seer. Slant) 

Seer. 5(a)(2) 

Sect. 5 (a) (S) 

Sad . 5(a)(4) 

Akron. Ohio. 

2.249.172 

201,993 


1,074,972 

Albany—Schenectady—Troy, New York. 

2,174,463 

196,844 


1,039,265 

Albuquerque, New Mexico. 

1.670,185 

150,107 


798,250 

Allentown—Bethlehem—Easton, PA—NJ. 

1,816,528 

167.302 

528,293 

868.193 

(Part: New Jersey). 

124,822 

11,509 

294,959 

59,657 

(Part: Pennsylvania). 

1,691,706 

155,793 

233,334 

808,536 

Ann Arbor, Michigan. 

743,658 

68.407 


355,424 

Atlanta, Georgia. 

5,891,681 

1,374.893 

414,749 

2,815,877 

Augusta, Georgia—South Carolina. 

679,989 

58,595 


324,995 

(Part: Georgia). 

532,597 

45,895 ' 


254,550 

(Part: South Carolina). 

147,392 

12,700 


70,445 

Aurora—Elgin, Illinois. 

285,847 

26,238 


136.642 

Austin, Texas. 

1,583,981 

143,938 


757,050 

Bakersfield, California. 

804,833 

74.278 


384,663 

Baltimore. Maryland. 

8.967.933 

2,035,318 

594,100 

4,286,144 

Baton Rouge, Louisiana. 

1.347,420 

120,047 


643,987 

Birmingham, Alabama.. 

2,327,921 

204,368 


1,112,609 

Boston, Massachusetts. 

13,209,228 

3,013,526 

5,309,013 

6.313,234 

Bridgeport, Connecticut. 

1,801,196 

162,403 

235.676 

860,868 

Buffalo, New York. 

5,639,260 

1,274.736 


2,695,235 

Canton, Ohio. 

1,107,038 

100,588 


529,099 

Charleston, South Carolina. 

1,132,531 

98,192 


541,283 

Charlotte, North Carolina. 

1,319,855 

116,278 


630,813 

Chattanooga, Tennessee—Georgia. 

980,560 

83,264 

31,633 

468,650 

(Part: Georgia). . 

134,102 

11,391 


64,093 

(Part: Tennessee). 

846.458 

71,873 

31,633 

404,557 

Chicago, Illinois—Northwestern Indiana. 

40,201,203 

9.034.785 

10,605,887 

19,213,810 

(Part: Illinois). 

37.882.320 

8,509,251 

9,755,500 

18,105,521 

(Part: Indiana). 

2,318,883 

525,534 

850,387 

1,108,289 

Cincinnati, Ohio—Kentucky. 

5.123,301 

1,177,250 


2.448,636 

(Part: Kentucky). 

860,434 

198,016 


411,237 

(Part: Ohio). 

4.262.867 

979,233 


2,037,400 

Cleveland, Ohio. 

8,295,713 

1,905,567 

1,138,799 

3,964,863 

Colorado Springs, Colorado. 

1,025,176 

90,275 


489,974 

Columbia. South Carolina. 

1,145,563 

100,439 


547,512 

Columbus. Georgia—Alabama. 

816,382 

71,191 


390,183 

(Part: Alabama). 

100,640 

8,701 


48,100 

(Part: Georgia). 

715,742 

62.489 


342,082 

Columbus, Ohio... 

3.793.548 

871.003 


1,813,093 

Corpus Chrlsti, Tekas. 

895,064 

77,699 


427.788 

Dallas—Ft. Worth,Texas. 

7,049,397 

1,647,568 


3,369,197 

Oallas. Texas. 

1,398,409 

325.478 


668,357 

Davenport—Rock Island—Moline, IA—IL. 

1,125,507 

99,390 


537,926 

(Part: Illinois). 

619,872 

54,951 


296,263 

(Part: Iowa). 

505,634 

44,439 

• 

241,663 

Dayton, Ohio. 

2,716,287 

245,180 


1,298,225 

Denver, Colorado. 

6,151,774 

1,406,518 


2,940,186 

Des Moines, Iowa. 

1,093,922 

97,322 


522,831 

Detroit, Michigan. 

20,560,439 

4,659,742 

129,659 

9,826,660 

& Paso, Texas. 

1,907,221 

173,027 


911,540 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO URBANIZED AREAS OVER 200,000 POPULATION (OOLLARS) 

(Continued) 


APPORTIONMENT BASIS 


Tier / 

Tier ft 

Tier III 

Tier IV 

Operating and 

Operating and 

Fixed Quideway 
and Commuter 

Bus Capital 

Capita / Support 

Capita1 Support 

Rail Support 

Support 


URBANIZED AREA 

Seer. 5(a)(1) 

Seer. 5 1») (2) 

Seer. 5 la) (3) 

Seer 5(a)(4) 

Fayetteville, North Carolina. 

600,492 

52,140 


286,999 

Flint, Michigan. 

1.449,43t 

130,758 


692,743 

Fort Lauderdale—Hollywood, Florida. 

4,519.439 

928,732 


2,160,026 

Fort Wayne. Indiana.. .. 

1,072,014 

97,716 


512,359 

Fort Worth, Texas.. *. 

674,280 

58,578 


322,266 

Fresno. California.. 

1,537.063 

141,969 


734,626 

Grand Rapids, Michigan. . 

1,552,593 

138.673 


742,048 

Greenville. Sooth Carolina. 

623,096 

53,754 


297,804 

Harrisburg, Pennsylvania... . .. 

1,114,339 

99,273 


532,589 

Hartford, Connecticut. 

2,234,284 

202,692 


1,067356 

Honolulu, Hawaii. 

3,063,573 

290,055 


1,464308 

Houston, Texas. 

9,538,809 

2,205,611 


4,558,989 

Indianapolis, Indiana. 

3,293,452 

768,078 


1,574,076 

Jackson. Mississippi. 

706.690 

60,638 


337,757 

Jacksonville, Florida. 

2,053,029 

174.984 


981327 

Kansas City, Missouri—Kansas. 

4,325,015 

1,009,208 


2,067,103 

(Part: Kansas).— 

1,437,564 

334,926 


687,071 

(Part: Missouri)... 

2,887,451 

674,282 


1,380,031 

Knoxville, Tennessee. 

744.181 

63,489 


355.675 

Lansing, Michigan. 

1,181,010 

108,441 


564,453 

Las Vegas, Nevada. 

1,594,263 

142,093 


761,964 

Lawrence—Haverhill, MA—NH. 

845.769 

74.872 

233,334 

404328 

(Part: Massachusetts). 

773,209 

68,525 

233,334 

369.549 

(Part: New Hampshire). 

72,559 

6,347 


34,679 

Little Rock—North Little Rock, Arkansas. 

1,075,062 

94.177 


513,816 

Lorain—Elyria, Ohio. 

604,345 

51.944 


288,841 

Los Angeles—Long Beach, California. 

58,104,219 

13,001,349 

1,147,661 

27,770,399 

Louisville, Kentucky—Indiana. 

3,583,107 

690,289 


1,712,514 

(Part: Indiana). 

399.105 

78,068 


190.749 

(Part: Kentucky)—. 

3,184,002 

612,222 


1,521,766 

Madison, Wisconsin. . 

966,547 

87,992 

24.604 

461,953 

Melbourne—Cocca, Florida. 

536,285 

45,245 


256,313 

Memphis, Tennessee—Mississippi—Arkansas.... 

3,387,464 

663.228 


1,619.009 

(Part Arkansas). 

89.775 

20,709 


42,907 

(Part: Mississippi)... 

77.453 

16,315 


37,018 ' 

(Part Tennessee). . 

3,220,236 

620,205 


1,539,083 

Miami, Florida. 

9,003,952 

2,023,257 


4,303.360 

Milwaukee, Wisconsin. 

5.293,616 

1,222,607* 


2,530,037 

Minneapolis—St. Paul, Minnesota. 

6,943,693 

1,620,389 

207,374 

3,318,677 

Mobile, Alabama. 

1,030,602 

68,340 


492,567 

Nashville—Davidson. Tennessee. 

1,715.493 

144.816 


819.905 

New Haven, Connecticut. 

1,592.375 

143,729 

235.670 

781,062 

New Orleans, Louisiana. 

6,314,053 

1,417.713 

478,014 

3,017,746 

Newport News—Hampton, Virginia. 

1,176,616 

102,084 


562,353 

New York, N.Y.—Northeastern, New Jersey. 

106,682.726 

23,754,152 

25,906,527 

50,983,068 

(Part New Jersey). 

24,923,041 

5,594,646 

6.184,011 

11,911,748 

(Part: Now York). 

81,759,685 

18,159,506 

19,722,516 

39,076,320 

Norfolk—Portsmouth, Virginia. 

2,913,310 

576,486 


1,392,391 

Ogden, Utah.. 

553,620 

47,628 


264,597 

Oklahoma City, Oklahoma. 

2.362,358 

203,000 


1,129,068 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO URBANIZED AREAS OVER 200,000 POPULATION (DOLLARS) 

(Continued) 


APPORTIONMENT BASIS 



Tier1 

Tier II 

Tier III 

Tier IV 


Operating and 

Operating and 

Fixed Quideway 
and Commuter 

Bus Capital 


Capital Support 

Capital Support 

Rail Support 

Support 


URBANIZED AREA 

Sect. 5 (e)(1) 

Sect 5 fe)(2) 

Sect. 9 (e)(3) 

Seer 5(e)(4) 

Omaha, Nebraska—Iowa. . 

2.343.440 

213,912 


1,120,027 

(Part: Iowa). 

219,698 

19,629 


105,003 

(Part: Nebraska). 

2,123,742 

194,283 


1,015,024 

Orlando, Florida. 

1,975,886 

173,207 


944.357 

Oxnard—Ventura—Thousand Oaks. California.... 

1,522,173 

137,596 


727,509 

Pensacola, Florida.. 

580,699 

49,946 


277,539 

Peoria. Illinois. 

1,054,006 

93,493 


503,753 

Philadelphia, Pennsylvania—New Jersey. 

23,286,076 

5,250.044 

9,343,123 

11,129,374 . 

(Part: New Jersey). 

3,824,559 

867.402 ' 

1,046,948 

1,827,914 

(Part: Pennsylvania). 

19,461,517 

4,382.643 

8,296,175 

9,301,460 

Phoenix. Arizona. 

5,213,902 

1,211,052 


2,491,938 

Pittsburgh, Pennsylvania. 

8,118,678 

1,870,001 

1,287,646 

3,880,251 

Portland, Oregon—Washington. 

4.557.771 

1,045,195 

38,663 

2,178,348 

(Part: Oregon). 

4,083,563 

936,205 

38,663 

1,951,703 

(Part: Washington). 

474,208 

108,990 


226,644 

Providence, Rhode Island—Massachusetts. 

3,701,649 

849,283 

466,668 

1,769,170 

(Part: Massachusetts). 

241,520 

55,725 

233,334 

115,433 

(Part: Rhode Island). 

3.460,129 

793,558 

233,334 

1,653.738 

Raleigh. North Carolina.. 

614,969 

54,347 


293,929 

Richmond, Virginia. 

1,926,247 

170,867 


920,633 

Rochester, New York.. 

2,968,619 

274,523 


1,418,825 

Rockford, Illinois. 

936,481 

85,308 


447,583 

Sacramento, California. 

3,450.772 

689,918 


1,649,266 

Salt Lake City, Utah. 

2,606,483 

232,494 


1,245,745 

San Antonio, Texas.. 

4.120.906 

946.861 


1,969,550 

San Bernardino—Riverside. California. 

2,645,540 

232,192 


1,264,412 

San Diego. California. 

7,226,279 

1,660,018 

644.864 

3,453,736 

San Francisco—Oakland, California. 

17,271,726 

3,905,199 

3,243.408 

8,254,869 

San Jose, California. 

6,269,809 

1,422,604 

431,209 

2,996,600 

San Juan, Puerto Rico. 

8,005,111 

1,768,043 


3,825,972 

Sarasota-Bradenton, Florida. 

898,551 

79,171 


429,454 

Scranton—Wilkes-Barre, Pennsylvania.. 

1,202,674 

106,117 


574,807 

Scranton, Pennsylvania. 

216,490 

19,147 


103,469 

Seattle—Everett, Washington. 

6,252,242 

1,435,318 

35,148 

2,988,204 

Shreveport, Louisiana. 

1,064,648 

94,818 


508,839 

South Bend, Indiana—Michigan. 

1,055,688 

95,079 


504,557 

(Part: Indiana). . 

965,087 

87,014 


461,255 

(Part: Michigan). 

90,601 

8,066 


43.302 

Spokane, Washington. ...'. 

1,132,178 

102,244 


541,115 

Springfield—Chicopee—Holyoke. MA— CN. 

1,971,204 

172,500 


942,120 

(Part: Connecticut). 

219,103 

19,248 


104,718 

(Part: Massachusetts). 

1,752,101 

153,251 


837.401 

St Louis, Missouri—Illinois. 

9,192,136 

2,096,833 


4,393,300 

(Part: Illinois). 

1,233,539 

283,168 


589,559 

(Part: Missouri). 

7,958,597 

1,813,665 


3,803,741 

St Petersburg, Florida. 

3,426,362 

703,359 


1.637,600 

Syracuse, New York. 

1.832,448 

168,970 


875,803 

Tacoma, Washington. 

1.590,746 

141.584 


760,283 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO URBANIZED AREAS OVER 200,000 POPULATION (DOLLARS) 

(Continued) 


APPORTIONMENT BASIS 



Tier! 

Tier II 

Tier III 

Tier IV 


Operating and 
Capital Support 

Operating and 
Capital Support 

Fixed Quidenay 
and Commuter 
Rail Support 

Bus Capital 
Support 

URBANIZED AREA 

Sect. 5(a)(1) 

Sect 5(a)(2) 

Sect. S (e)(3) 

Sect 5(a)(4) 


Tampa, Florida. 

2,037,024 

182,263 


973,578 

Toledo, Ohio—Michigan. 

2,213,668 

201,382 


1.058,003 

(Part: Michigan). 

46.349 

4,142 


22,152 

(Part: Ohio). 

2,167,318 

197,241 


1,035,851 

Trenton. New Jersey—Pennsylvania. 

1,312.215 

121,637 

648.789 

627,162 

(Part: New Jersey). 

1.231,629 

114,249 

648.789 

588,646 

(Part Pennsylvania). 

80,587 

7,388 


38,516 

Tucson, Arizona. 

1,814,692 

164,073 


867,316 

Tulsa, Oklahoma. 

1,601,798 

139,117 


765,565 

Washington, D.C.—Maryland—Virginia. 

14,174,997 

3,215,905 

2,899,399 

6,774,815 

(Part District of Columbia). 

5,616,714 

1,263,290 

829,496 

2.684,459 

(Part: Maryland). 

4.853.774 

1,107,295 

1,507,533 

2,319,819 

(Part Virginia). 

3,704,509 

845,320 

562.370 

1,770,537 

West Palm Beach, Florida. 

1,894,572 

170,531 


905,494 

Wichita, Kansas. 

1,333,555 

120,241 


637,381 

Wilkes-Barre, Pennsylvania. 

260,596 

23,643 


124,550 

Wilmington, Delaware—New Jersey—Maryland... 

1.749.735 

158,106 

233,334 

836,270 

(Part: Delaware). 

1,639,140 

148,279 

233,334 

783.412 

(Part: Maryland). 

26.408 

2,382 


12,621 

(Part: New Jersey). 

84,187 

7,465 


40,236 

Worcester, Massachusetts. 

1,159,677 

104,260 


554,257 

Youngstown—Warren, Ohio... 

1,729,927 

156,805 


828,803 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS A PP ORTIONED TO GO VERNOR S FOR URBANIZ EO AREAS UNDER 200,000 POPULATION (DOLLARS) 


APPORTIONMENT BASIS 


Tier 1 

Tier II 

Tier III 

Tier IV 

Operating and 

Operating and 

Fixed Guideway 
and Commuter 

Bus Capital 

Capital Support 

Capital Support 

Hall Support 

Support 


URBANIZED AREA 

Seel. 5(a)(1) 

Sect 5(a)(3) 

Seel. 5(a)(3) Sect. 5(a)(4) 

ALABAMA 

Governors Apportionment for 

Alabama. 


224,582 

1,265,243 

(Anniston). 


20,204 

114.916 

(Auburn-Opelika). 


9,486 

55,776 

(Decatur). 


11,131 

63,716 

(Dothan). 


9,752 

56,973 

(Florence). 


20,117 

114,127 

(Gadsden). 


19,289 

111,650 

(Huntsville). 


42.501 „ 

242,675 

(Montgomery). 


61,351 

335.346 

(Tuscaloosa). 

ALASKA 


30,752 

170.063 

% 

Governors Apportionment for 

Alaska.. 


45,879 

258.119 

(Anchorage). 


45,879 

258,119 

ARIZONA 

Governors Apportionment for 

• 



Arizona. 


15,078 

80,717 

(Yuma). 


15,078 

80,717 

ARKANSAS 

Governors Apportionment for 

Arkansas . 


67,136 

373,427 

(Fayetteville-Springdale). 


12,302 

71.058 

(Fort Smith). 


24.106 

136.848 

(Pine Bluff). 


23,491 

125.572 

(Texarkana). -.. 


7.236 

39,948 

CALIFORNIA 

Govenors Apportionment for 

California. 


635,817 

3,339,197 

(Antioch-Pittsburg). 


35,615 

184,665 

(Bakersfield). 


20,007 

104,033 

(Chico). 


13,463 

73,023 

(Fairfield). 


18,585 

100,119 

(Hemet). 


14,234 

77,343 

(Lancaster). 


11,857 

67,321 

(Modesto). 


67.412 

347,628 

(Napa). 


19.339 

100,551 

(Palm Springs). 


13,202 

76,011 

(Redding). 


10,926 

62,310 

(Salinas). . 


44.264 

221,131 

(Santa Barbara)...-... 


67,024 

345,528 

(Santa Cruz). 


36,205 

199,142 

(Santa Maria).. 


16,486 

87,619 

(Santa Rosa). 


47,491 

252,080 

(Seaside-Monterey). 


49,476 

256,047 

(Slml Valley). 


31,081 

162,961 

(Stockton). 


85.502 

441,858 

(Visalia). 


16,387 

87,679 

(Yuba City). 


17,187 

91,753 

(Yuma). 


74 

396 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO GOVERNORS FOR URBANIZED AREAS UNDER 200,000 POPULATION (DOLLARS) 

___ (Continued) _____ 

_ APPORTIONMENT BASIS _ 

Tier I _ Tier II _ Tier III _ Tier IV 

Fixed Guideway 

Operating and Operating and and Commuter Bus Capital 
Capital Support Capital Support Rail Support^ _ Support _ 

_ URBANIZE O AREA Sect 5(a) (1) Se ct. 5 la) (2) Sect. 5 (a)(3) Sect 5 (a) (4) 

COLORADO 

Governors Apportionment for 

Colorado .. 

(Boulder) . 

(Fort Collins) . 

(Grand Junction) . 

(Greeley) . 

(Pueblo) . 


CONNECTICUT 

Governors Apportionment for 

Connecticut. 

(Bristol).•.. 

(Danbury). 

(Meriden). 

(New Britain). 

(New London-Norwich).. 

(Norwalk). 

(Stamford). 

(Waterbury). 

DELAWARE 

Governors Apportionment for 
Delaware . 

DISTRICT OF COLUMBIA 

Governors Apportionment for 
District of Columbia.. 


FLORIDA 

Governors Apportionment for 

Florida . 

(Daytona Beach) . 

(Fort Myers) . 

(Fort Walton Beach) - 

(Ft. Pierce). .. 

(Gainesville) . 

(Lakeland) . 

(Melbourne-Cocoa) . 

(Naples) . 

(Ocala) . 

(Panama City) . 

(Pensacola) . 

(Tallahassee) . 

(Winter Haven) . 


3.778.678 

326,359 

1,085.987 

571.805 

49,214 

273.289 

438.406 

37,533 

209.532 

221.365 

18,844 

105,799 

177,473 

14.974 

84,822 

381.536 

• 33.712 

182,352 

377.141 

32,595 

180,251 

177,244 

15.371 

84,712 

129.059 

10.729 

61,683 

127,454 

10.736 

60,916 

202,108 

17.140 

96,596 

189,271 

17.048 

90,461 

420,737 

36.830 

201.088 

194,992 

16,769 

93.195 


3.933,476 

348,569 

942,704 

1,879,970 

306,179 

26,646 


146,336 

297.289 

25,157 

235,676 

142,087 

272.974 

24.070 


130,465 

614,001 

55,894 


293.456 

531,704 

45,689 


254,123 

452.084 

40,396 

235,676 

216,069 

784,143 

70,312 

235,676 

374,774 

675.104 

60,405 

235,676 

322,660 


1,514,464 

137.878 

723,825 

412.507 

38.698 

197,154 

240,429 

21,409 

114,911 

158.741 

13.797 

75,869 

223.244 

20.560 

106,698 

479.544 

43.414 

229,194 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 


AMOUNTS APPORTIONED TO GOVERNORS FOR URBANIZED AREAS UNDER 200,000 POPULATION (DOLLARS) 


(Continued) 






APPORTIONMENT BASIS 



fieri 

Tier II 

Tier m 

Tier IV 




Fixed Guideway 



Operating and 

Operating and 

and Commuter 

Bus Capital 


Capital Support 

Capital Support 

Rail Support 

Support 

URBANIZED AREA 

Sect 5 (a) (1) 

Sect 5 (a) (!) 

Sect 

Seel 5 (a)(4) 

GEORGIA 




. 

Governors Apportionment for 





Georgia. 


185,993 


1,017,883 

(Albany). 


27,020 


149,833 

(Athens). 


14,388 


80,144 

(Augusta). 


13,617 


71,563 

(Macon). 


47,674 


256,347 

(Rome). 

. 129.251 

10,920 


61.775 

(Savannah). 


58.781 „ 


323,784 

(Warner Robins). 


13,593 


74,439 

HAWAII 





Governors Apportionment for 





Hawaii . 

. 375.300 

34,500 


179,371 

(KailuaKaneohe). 

. 375,300 

34,500 


179,371 

IDAHO 





Governors Apportionment for 





Idaho. 


59,556 


319,722 

(Boise City). 


45,528 


243,837 

(Pocatello). 


14,027 


75,885 

ILLINOIS 





Governors Apportionment for 





Illinois. 

. 4,787,514 

434,358 

1,100,034 

2,288,150 

(Alton). 

. 356,762 

31,326 


170,511 

(Aurora). 

. 492,509 

43,952 

233.675 

235,390 

(Beloit). 

. 18,150 

1,599 


8,675 

(Bloomington-Normal). 

. 399,325 

37,108 


190,854 

(Champalgn-Urbans). 

. 600,870 

56,979 


287,180 

(Danville). 


14,183 


76,234 

(Decatur). 

. 447.639 

40,051 


213,945 

(Dubuque). 

. 8,466 

755 


4,046 

(Elgin) . 


32,740 

233,676 

172,000 

(Joliet). 

. 710.493 

63,887 

252,062 

339,574 

(Kankakee). 


19,052 


99,924 

(Round Lake Beach). 


15,276 

380,621 

84.778 

(Springfield). 

. 561,571 

51,212 


268.398 

INDIANA 





Governors Apportionment for 





Indiana . 

. 2,860,559 

258,849 


1,367,179 

(Anderson). 

. 297,897 

25,849 


142.377 

(Bloomington). 

. 226,825 

20,876 


108.409 

(Elkhart-Goshen). 

. 240,015 

20,995 


114,713 

(Evansville). 

. 708,108 

64,510 


338,434 

(Kokomo). 

. 210,540 

19,228 


100.626 

(Lafayette—West Lafayette). 

. 437.947 

40.589 


209,313 

(Muncle). 


38,198 


200,177 

(Terre Haute). 

. 320,393 

28,604 


153,129 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO GOVERNORS FOR URBANIZED AREAS UNDER 200,000 POPULATION (DOLLARS) 

(Continued) 


URBANIZED AREA 


IOWA 

Governors Apportionment for 

Iowa . 

(Cedar Rapids) . 

(Dubuque) . 

(Iowa City) . 

(Sioux City) . 

(Waterloo) . 

KANSAS 

Governors Apportionment for 

Kansas . 

(Lawrence) . 

(St. Joseph) . 

(Topeka) . 

KENTUCKY 

Governors Apportionment tor 

Kentucky . 

(Clarksville) . 

(Evansville) . 

(HuntlngtonAshland) . 

(Lexington-Fayette) . 

(Owensboro) . 

LOUISIANA 

Governors Apportionment for 

Louisiana .. 

(Alexandria) .. 

(Houma) .. 

(Lafayette) . . 

(Lake Charles) . 

(Monroe) . 

MAINE 

Governors Apportionment for 

Maine . 

(Bangor) .,. 

(Lewl3ton-Auburn) . 

(Portland) . 

(Portsmouth-Dover-Rochest) 

MARYLAND 

Governors Apportionment for 

Maryland . 

(Annapolis) . 

(Cumberland) . 

(Hagerstown) . 


apportionment basis 


Tier 1 

Tier It 

Tier III 

Tier IV 

Operating and 

Operating and 

Fixed Quideway 
and Commuter 

Bus Capital 

Capital Support 

Capital Support 

Rail Support 

Support 

Sect 9(a)(1) 

Sect. 5(a)(2) 

Sect. 5 (a) (3) 

Sect. 5(a)(4) 


t.728.668 

151,155 

826,201 

544.648 

48,154 

260.309 

294.804 

26.769 

140,899 

171.841 

15,083 * 

82,130 

306.571 

26.334 

146.523 

410.804 

34,816 

196.340 


699.038 

62.308 

334,099 

174.902 

15,846 

83,593 

3.753 

321 

1.794 

520.383 

46.141 

248.712 


1.515.444 

137,969 

724,293 

82.603 

7,077 

39,479 

68.549 

6.195 

32,762 

219.979 

19.632 

105,137 

848,137 

77.325 

405.360 

296,175 

27,741 

141,554 


1,784.783 

155.939 

853,021 

332,705 

28.843 

159.014 

166.132 

14.028 

79,402 

456,330 

41,111 

218,099 

427,019 

36.991 

204,090 

402.596 

34,966 

192.417 


790.303 

66.781 

377.719 

136.857 

11.175 

65,410 

217.799 

17.899 

104,095 

405,177 

35.220 

193,651 

30,470 

2.488 

14,563 


527,154 

45,962 

251.949 

188,910 

16,629 

90.288 

154,074 

13.290 

73.638 

184.171 

16,043 

88,023 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO GOVERNORS FOR URBANIZED AREAS UNDER 200,000 POPULATION (DOLLARS) 

(Continued) 


URBANIZED AREA 


MASSACHUSETTS 

Governors Apportionment for 

Massachusetts . 

(Brockton). 

(Fall River). 

(Fltchburg-Leominster).. 

(Lowell). 

(New Bedford). 

(Pittsfield). 

(T aunton). 


MICHIGAN 

Governors Apportionment for 

Michigan . 

(Ann Arbor). 

(Battle Creek). 

(Bay City). 

(Benton Harbor). 

(Jackson). 

(Kalamazoo). 

(Muskegon—Muskegon Height) 

(Port Huron). 

(Saginaw). 

MINNESOTA 

Governors Apportionment for 

Minnesota . 

(Duluth—Superior). 

(Fargo—Moorhead). 

(Grand Forks). 

(La Crosse). 

(Rochester). 

(St. Cloud). 

MISSISSIPPI 

Governors Apportionment for 

Mississippi .. 

(Blloxi-Gulfport). 

(Hattiesburg). 

(Pascagoula-Moss Point). 

(Jackson). 

MISSOURI 

Governors Apportionment for 

Missouri . 

(Columbia). 

(Joplin). 

(Springfield). 

(St. Joseph). 


APPORTIONMENT BASIS 


Tier i 

Tier It 

Tier III 

Tier IV 

Operating and 

Operating and 

Fixed Quldeway 
and Commuter 

Bus Capital 

Capital Support 

Capital Support 

Rail Support 

Support 

Sect. 5(a)(1) 

Sect. 5 (a) (2) 

Sect . 5(a)(3) 

Sect. 5 (a) (4) 


3,412.380 

308.535 

700,002 

1,630.917 

777.233 

70.712 

233,334 

371.472 

629,695 

58,193 


300,957 

262.583 

22,119 

233,334 

125.499 

733.354 

66.489 

233,334 

350.500 

683.853 

63.754 - 


326,842 

204.825 

17,358 


97,894 

120.837 

9,909 


57.753 


3,278,935 

293,095 

1,567,139 

248,427 

• 23,415 

118,734 

301,419 

26,376 

144,060 

332,892 

29,870 

159,103 

175,224 

15,368 

83,747 

329.854 

29,267 

157,651 

613,875 

54,068 

293.396 

410,414 

35,919 

196,154 

179,137 

15,865 

85,617 

687,692 

62,945 

328,677 


1,066,894 

94.323 

509,913 

350,028 

29,211 

167,293 

149,291 

13,461 

71,352 

24,361 

2,230 

11,643 

13,081 

1,162 

6,252 

283.386 

26,043 

135,442 

246,747 

22.216 

117.931 


1,119,265 

96,613 

643.071 

592,661 

50,835 

283.257 

143,319 

12,115 

68,498 

163,304 

13,755 

78.049 

219,982 

19,908 

213,266 


1,202,519 

104,411 

574,733 

228,296 

19,521 

109,112 

139,190 

11,586 

66,525 

530,791 

46,650 

253,687 

304.241 

26,654 

145,409 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO GOVERNORS FOR URBANIZED AREAS UNDER 200.000 POPULATION (DOLLARS) 

(Continued) _ _ 


URBANIZED AREA 


MONTANA 

Governors Apportionment for 

Montana. 

(Billings). 

(Great Falls). 

(Missoula). 

NEBRASKA 

Governors Apportionment for 

Nebraska . 

(Lincoln). 

(Sioux City). 

NEVADA 

Governors Apportionment for 

Nevada . 

(Reno). 

NEW HAMPSHIRE 

Governors Apportionment for 

New Hampshire. 

(Lowell)... v . 

(Manchester). 

(Nashua). 

(Portsmouth-Dover-Rochest) 

NEW JERSEY 

Governors Apportionment for 

New Jersey. 

(Atlantic City). 

(Vineland-Millville). 

NEW MEXICO 

Governors Apportionment for 

New Mexico. 

(Las Cruces). 

(Santa Fe). 

NEW YORK 

Governors Apportionment for 

New York. 

(Binghamton).. 

(Danbury). 

(Elmira). 

(Glens Falls). 

(Newburgh). 

(Poughkeepsie). 

(Utica-Rome). 


APPORTIONMENT BASIS 


Tier 1 

Tier II 

Tier til 

Tier IV 

Operating and 

Operating and 

Fixed Quldeway 
and Commuter 

Bus Capital 

Capita1 Support 

Capital Support 

Rail Support 

Support 

Sect 5 (a)(1) 

Sect 5(a)(2) 

Sect. 5 (a)(3) 

Sect. 5(a)(4) 


826,766 

74.342 

395,155 

393.007 

38.389 

163.750 

382.324 

38.169 

159.299 

133,265 

12.796 

55.526 


803.504 

72.849 

384,027 

763.900 

69,439 

365.099 

39.604 

3.410 

18.928 


612.339 

54,664 

292,662 

612,339 

54,664 

292,662 


930.956 

81,511 

444,942 

1,729 

156 

827 

434,162 

38.987 

207,504 

289.067 

25,549 

138.157 

205.997 

16,818 

98,455 


812,971 

69,476 

386.484 

388.552 

555.985 

48,680 

386.484 

265.728 

<256,986 

20,796 


122,824 


292,113 

25,229 

139,613 

154,753 

13,473 

73,963 

137.360 

11.756 

65.650 


2,491.390 

220,945 

143,992 

1,190.738 

726,078 

65.769 


347,023 

6,464 

547 


3,090 

315,526 

28,669 


150,803 

138.436 

11.914 


66.164 

173,356 

14,830 


82,854 

482,649 

41,931 

143.992 

230,678 

648.881 

57,285 


310,127 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO GOVERNORS FOR URBANIZED AREAS UNDER 200,000 POPULATION (DOLLARS) 

(Continued) 

APPORTIONMENT BASIS 


Fixed Ouldeway 

Operating and Operating and and Commuter Bua Capital 
Capital Support Capital^ Support Rail Support _ Support 

URBANIZED AREA Sect. S (a) (1) Sect 5 (a) (2) Sect. 5 (a) (31 Sect S (a) 14) 


NORTH CAROLINA 

Governors Apportionment lor 

North Carolina. 4,463.753 386.920 2.133.411 

(Asheville). 330.389 28.068 157,907 

(Burlington). 239,816 20.713 114,618 

(Concord). 179,839 15,133 85.952 

(Durham). 585,599 52,002 279.882 

(Fayetteville). 174,857 15,535 . 83.476 

(Gastonia). 369.116 31,518 176,416 

(Goldsboro). 142,049 11,901 67.891 

(Greensboro). 700,519 62,642 334,807 

(Hickory). 151,919 12,685 72,608 

(High Point). 356,521 30.608 170,396 

(Jacksonville). 178,890 14.970 85,499 

(Raleigh). 163,711 14,534 78,244 

(Wilmington). 277,272 23,446 132,520 

(Winston-Salem). 613,455 53,164 293,195 


NORTH DAKOTA 

Governors Apportionment for 

North Dakota. 625.336 56,286 298,873 

(Bismarck-Mandan). 179,457 15,805 85,770 

(Fargo-Moorhead). 288,232 26.048 137,758 

(Grand Forks). 157,647 14,433 75,346 


OHIO 

Governors Apportionment for • 

Ohio . 2,542,436 226,281 1,215,135 

(Hamilton). 427,747 38,232 204,438 

(Huntington—Ashland). 125,259 11,187 59,866 

(Lima). 290,807 25,886 138,989 

(Lorain-Elyria). 194,833 17,012 93,119 

(Mansfield). 293,834 25,450 140.435 

(Middletown). 243,373 20,853 116,318 

(Newark)... 143,522 12,511 68.595 

(Parkersburg). 31,834 2,896 15,215 

(Sharon)....;. 13,403 1,209 6.406 

(Springfield). 436,636 40,402 208,686 

(Steubenville—Weirton). 186,401 16,356 89,089 

(Wheeling). 154,789 14,289 73,980 


OKLAHOMA 

Governors Apportionment for 

Oklahoma. 512,480 44,550 244,935 

(Enid). 132,809 11,344 63,475 

(Fort Smith). 6.754 563 3,228 

(Lawton). 372.918 32,643 178.233 
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FISCAL YEAR 1983 UMTA SECTION S FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO GOVERNORS FOR URBANIZED AREAS UNOER 200,000 POPULATION (DOLLARS) 


URBANIZED AREA 


OREGON 

Governors Apportionment lor 

Oregon . 

(Eugene). 

(Longview). 

(Medford). 

(Salem). 

PENNSYLVANIA 

Governors Apportionment lor 

Pennsylvania. 

(Altoona). 

(Erie). 

(Hagerstown). 

(Johnstown). 

(Lancaster). 

(Monessen). 

(Reading)... 

«oharon). 

(State College). 

(Steubenville—Weirton). 

(Williamsport). 

(York).. 

PUERTO RICO 

Governors Apportionment for 

Puerto Rico. 

(Aguadilla). 

(Arecibo). 

(Caguas). 

(Mayaguez). 

(Ponce). 

(Vega Baja-Manati). 

RHODE ISLAND 

Governors Apportionment for 

Rhode Island. 

(Fall River). 

(Newport).. 

SOUTH CAROLINA 

Governors Apportionment for 

South Carolina. 

(Anderson). 

(Augusta). 

(Florence). 

(Greenville). 

(Rock Hill). 

(Spartanburg). 


(Continued) 



APPORTIONMENT BASIS 


Ikr 1 

Tier II 

Tier III 

Tier IV 

Operating and 
Capital Support 

Operating and 
Capital Support 

Fixed Quideway 
and Commuter 
Rail Support 

Bus Capital 
Support 

Sect. 5(a)(1) 

Sect. 5 (a)(2) 

Sect. 5 (a)(3) 

Sect 5(a)(4) 


1.497.900 

135,604 

715,908 

788,733 

71,672 

376,012 

3,762 

325 

1,798 

159,266 

14,142 

76,120 

548.139 

49.465 

261,978 


4,609,965 

422,647 

233,334 

2.203,292 

385,731 

35,587 


184,357 

919.610 

85,895 


439,519 

2,423 

211 


1,158 

414,854 

37,699 


198,276 

637.211 

57.349 


304,549 

178,738 

* 15,412 


85.426 

870.570 

80.972 

233,334 

416,081 

151,891 

13.699 


72.595 

195,128 

18,178 


93,259 

1,041 

90 


497 

287,617 

24,236 


127.905 

585,152 

53,318 


279,668 


2,913,504 

274.197 

1,392,483 

197.007 

17.843 

94.158 

232.405 

20,689 

111,076 

662,578 

61,493 

316,673 

472,448 

44,185 

225,802 

1,077,333 

105.217 

514.902 

271,732 

24.770 

129,872 


211,961 

18,906 

101,327 

55,012 

4.944 

28,292 

156.995 

13,963 

75.034 


932.288 

80.070 

445.579 

135,136 

11,574 

64,587 

21,007 

1,797 

10,040 

143,429 

12,147 

68,551 

170,363 

15,161 

81,423 

128.792 

10,885 

61,555 

333,561 

28,506 

159,423 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO GOVERNORS FOR URBANIZED AREAS UNDER 200,000 POPULATION (DOLLARS) 

[Continued) __ 


APPORTIONMENT BASIS 


Tier 1 

Tier II 

Tier III 

Tier IV 

Operating and 

Operating and 

Fixed Quideway 
and Commuter 

Bus Capital 

Capital Support 

Capital Support 

Rad Support 

Support 


URBANIZED AREA 

Secf. 5 (a) (1) 

Sect. 5 (a)(2) 

Seer, 5 (a) (3) Sad 5 (a) (4) 

SOUTH DAKOTA 

Governors Apportionment for 

South Dakota.. 


43,702 

236,013 

(Rapid City). 


12,935 

70.443 

(Sioux City). 


421 

2,357 

(Sioux Falls). 


30.346 

163,213 

TENNESSEE 

Governors Apportionment for 

Tennessee . 


88,404 

496,935 

(Bristol). 


5.941 

34.252 

(Clarksville). 


14.755 

82,989 

(Jackson). 


10.844 

61.236 

(Johnson City). 


16.694 

94.549 

(Kingsport).. 


21.789 

125,188 

(Knoxville). 


18.380 

98,720 

TEXAS 

Governors Apportionment lor 

Texas . 


718.467 

3,918,687 

(Abilene). 


27.780 

157,865 

(Amarillo). 


49,068 

267,584 

(Beaumont). 


37.932 

211,174 

(Brownsville)... 


35,253 

183,793 

(Bryan-College Station). 


24,329 

134,129 

(Galveston). 

. 255,672 

22,780 

122,196 

(Harlingen-San Benito). 

. 229,826 

19,811 

109.843 

(Killeen). 

. 342,298 

30,289 

163,598 

(Laredo). 


46,442 

234,864 

(Longview). 

. 177.433 

15,020 

84,826 

(Lubbock). 


57,461 

313,741 

(McAllen-Pharr-Edinburg). 


55,198 

292,717 

(Midland). 


23,741 

129,212 

(Odessa). 

. 413,973 

37.186 

197.855 

(Port Arthur). 


34,972 

196,897 

(San Angelo). 

. 279,200 

24,479 

133.441 

(ShermanDenison). 


16.366 

92.500 

(Temple). 


10,775 

61,748 

(Texarkana)... 


12,435 

69,152 

(Texas City-La Marque). 

. 326.352 

26,875 

155,977 

(Tyler). 


24,874 

. 134,373 

(Victoria). 


14,695 

78,018 

(Waco). 

. 446.760 

37,699 

213,525 

(Wichita Falls).. 


33,027 

. 179,656 

UTAH 

Governors Apportionment for 

Utah . 


69,352 

373,980 

(Ogden). 

. 168,671 

15,161 

80.615 

(Provo—Orem). 


54.191 

293.364 

VERMONT 

Governors Apportionment for 

Vermont . 

. 206,719 

17,804 

98,800 

(Burlington). 

. 206,719 

17,804 

98,800 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
AMOUNTS APPORTIONED TO GOVERNORS FOR URBANIZED AREAS UNDER 200,000 POPULATION (DOLLARS) 

_ (Continued) ___ 


APPORTIONMENT BASIS 


Fixed Guideway 

Operating and Operating and end Commuter Bus Capital 
Capital Support Capital Support Rail Support Support 


URBANIZED AREA Sect. 6(a)(1) Sect Ha) (2) Sect. 6 {a) (3) Sect 5(a)(4) • 


VIRGINIA 

Governors Apportionment for 

Virginia . 1,825,359 159,679 872,414 

(Bristol) . 55,988 4.641 26.759 

(Charlottesville) .. 204.939 18,728 97,949 

(Danville) . 152.865 13.282 73,060 

(Kingsport). 15,559 1,304 7,436 

(Lynchburg) . 298,119 25,100 142.484 

(Petersburg-Colonial Heights) . 407,504 35,670 194.763 

(Roanoke) . 690.385 60.954 329.963 

WASHINGTON 

Governors Apportionment for 

Washington . 1,368.838 119.683 654,224 

(Bellingham) . 147,619 12.951 70.553 

(Bremerton) . 182.625 15,930 87,284 

(Longview) ... 146,547 12,658 70,041 

(Olympia) . 186,127 16,049 88,958 

(Richland—Kennewick) . 370,938 31,914 177.287 

(Yakima) . 334.982 30.181 160.102 

WEST VIRGINIA 

Governors Apportionment for 

West Virginia . 1.782.420 160.790 851,892 

(Charleston) . 656.972 58,818 313.994 

(Cumberland) . 7,065 609 3.376 

(Huntlngton-Ashland) . 425.379 38,631 203,306 

(Parkersburg) . 270,340 24,839 129,207 

(Steubenville—Weirton) . 120,669 10,492 57,673 

(Wheeling) . 301,995 27.401 144.336 

WISCONSIN 

Governors Apportionment for 

Wisconsin . 3,726.585 337,609 1,781,088 

(Appleton) . 657.113 60,287 314,061 

(Beloit) . 131.365 11,574 62,785 

(Duluth-Superior) . 90,584 7,469 43,294 

(Eau Claire) . 199,866 17.323 95.524 

(Green Bay) . 517,922 44,790 247,536 

(Janesville) . 158.577 14,120 75,790 

(Kenosha) . 472,800 44,712 225,971 

(La Crosse) . 277,907 25,048 ' 132,823 

(Oshkosh) .'.•.. 265,766 24.632 127.021 

(Racine) . 607,778 56.669 290.482 

(Sheboygan) . 191,753 17,331 91.647 

(Wausau) . 155.153 13.654 74,154 

WYOMING 

Governors Apportionment for 

Wyoming . 373,322 33.495 178,426 

(Casper) . 197,838 17,953 94.555 

(Cheyenne) . 175.484 15.542 83,871 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 

OPERATING ASSISTANCE LIMITATIONS (000$) 


FY 82 

Tiers I, II A III 
80/90/95% 

URBANIZED AREA 

FY 82 

Tiers I, II A III 
TOTAL 

Akron, Ohio. 

2,692 

2,991 


Albany-Schenectady-Troy, New York. 

2,611 

2,901 


Albuquerque, New Mexico. 

1,806 

2,006 


Allentown-Bethlehem-Easton, Pa.-N.J. 

2,730 

3,033 


Ann Arbor, Michigan. 

1,145 

1,272 


Atlanta, Georgia. 

7,116 

8,895 


Augusta, Georgia-South Carolina. 

912 

1,013 


Austin, Texas. 

1,718 

1,908 


Bakersfield, California. 

1,120 

1,244 


Baltimore, Maryland. 

11,390 

14,237 


Baton Rouge, Louisiana. 

1,496 

1,662 


Birmingham, Alabama. 

2,749 

3,054 


Boston, Massachusetts. 

21,384 

26,729 


Bridgeport, Connecticut. 

2,386 

2,652 


Buffalo, New York. 

7,019 

8,773 


Canton, Ohio. 

1,319 

1,465 


Charleston, South Carolina. 

1,251 

1,389 


Charlotte, North Carolina. 

1,507 

1,674 


Chattanooga, Tennessee-Georgia. 

1,136 

1,262 


Chicago, Illinois-Northwestern Indiana.. 

59,223 

74,028 


Cincinnati, Ohio-Kentucky. 

6,170 

7,712 


Cleveland, Ohio. 

11,288 

14,110 


Colorado Springs, Colorado. 

1,128 

1,253 


Columbia, South Carolina. 

1,287 

1,429 


Columbus, Georgia-Alabama. 

956 

1,062 


Columbus, Ohio. 

5,080 

5,644 


Corpus Chrlsti, Texas. 

1,004 

1,115 


Dallas-Ft. Worth, Texas. 

10,123 

12,653 


Davenport-Rock Island-MolIne, Iowa-Ill.. 

1,306 

1,451 


Dayton, Ohio. 

3,381 

3,756 


Denver, Colorado. 

6,911 

8,638 


Des Moines, Iowa. 

1,272 

1,413 


Detroit, Michigan. 

25,060 

31,324 


El Paso, Texas. 

2,080 

2,311 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
OPERATING ASSISTANCE LIMITATIONS (000$) 


URBANIZED AREA 


FY 82 FY 82 

Tiers I, II 4 III Tiers I, II 4 III 
80/90/95% TOTAL 


Fayetteville, North Carolina. 

860 

995 

Flint, Michigan. 

1,769 

1,965 

Fort Lauderdale-Hollywood, Florida. 

4,439 

5,548 

Fort Wayne, Indiana. 

1,261 

1,401 

Fresno, California. 

1,698 

1,886 

Grand Rapids, Michigan. 

1,794 

1,993 

Greenville, South Carolina. 

867 

963 

Harrisburg, Pennsylvania. 

1,310 

1,455 

Hartford, Connecticut. 

2,658 

2,953 

Honolulu, Hawaii. 

3,292 

3,657 

Houston, Texas. 

10,636 

13,295 

Indianapolis, Indiana. 

4,422 

4,913 

Jackson, Mississippi. 

1,046 

1,162 

Jacksonville, Florida. 

2,343 

2,603 

Kansas City, Missouri-Kansas. 

5,228 

6,534 

Knoxville, Tennessee. 

1,043 

1,158 

Lansing, Michigan. 

1,346 

1,495 

Las Vegas, Nevada. 

1,597 

1,774 

Lawrence-Haverhlll, Mass.-N.H. 

989 

1,098 

Little Rock-North Little Rock, Arkansas.. 

1,199 

1.332 

Lorain-Elyria, Ohio. 

909 

1,009 

Los Angeles-Long Beach, California. 

66,838 

83,547 

Louisville, Kentucky-Indlana. 

4,517 

5,018 

Madison, Wisconsin. 

1,154 

1,282 

Melbourne-Cocoa, Florida. 

815 

905 

Memphis, Tennessee-Mississippi-Arkansas.. 

4,186 

4,651 

Miami, Florida. 

9,818 

12,272 

Milwaukee, Wisconsin. 

6,397 

7,996 

Minneapolls-St. Paul, Minnesota. 

8,529 

10,661 

Mobile, Alabama. 

1,167 

1,296 

Nashville-Davidson, Tennessee. 

1,941 

2,156 

New Haven, Connecticut. 

2,153 

2,392 

New Orleans, Louisiana. 

7,737 

9,671 

Newport News-Hampton, Virginia. 

1,320 

1,466 

New York, N.Y.- Northeastern New Jersey.. 

154,792 

193,490 

Norfolk-Portsmouth, Virginia. 

3,585 

3,983 

Ogden, Utah. 

810 

900 

Oklahoma City, Oklahoma. 

2,686 

2,984 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
OPERATING ASSISTANCE LIMITATIONS (000$) 


URBANIZED AREA 


FY 82 

Tiers I, II & III 
80/90/95% 


FY 82 

Tiers I, II $ 
TOTAL 


III 


Omaha, Nebraska-Iowa. 

2,755 


3,061 

Orlando, Florida. 

2,027 


2,252 

Oxnard-Ventura-Thousand Oaks, California. 

1,573 


1,747 

Pensacola, Florida. 

879 


976 

Peoria, Illinois. 

1,244 


1,360 

Philadelphia, Pennsylvania-New Jersey.... 

37,263 


46,578 

Phoenix, Arizona. 

5,511 


6,888 

Pittsburgh, Pennsylvania. 

11,124 


13,904 

Portland, Oregon-Washl ngton. 

5,154 


6,442 

Providence, Rhode Island-Massachusetts... 

5,503 


6,114 

Raleigh, North Carolina. 

847 


941 

Richmond, Virginia. 

2,242 


2,491 

Rochester, New York. 

3,595 


3,994 

Rockford, Illinois. 

1,127 


1,252 

Sacramento, California. 

4,066 


4,517 

Salt Lake City, Utah. 

2,844 


3,159 

San Antonio, Texas. 

5,349 


5,943 

San Bernardino-Riverside, California. 

2,940 


3,266 

San Diego, California. 

8,554 


10,692 

San Francisco-Oakland, California. 

22,775 


28,468 

San Jose, California. 

7,738 


9,672 

San Juan, Puerto Rico. 

8,795 


10,993 

Sarasota-Bradenton, Florida. 

1,078 


1,197 

Scranton-Wl1kes-Barre, Pennsylvania. 

2,017 


2,241 

Seattle-Everett, Washington. 

7,227 


9,003 

Shreveport, Louisiana. 

1,223 


1,358 

South Bend, Indtana-Michigan. 

1,335 


1,483 

Spokane, Washington. 

1,296 


1,440 

Springfield-Chlcopee-Holyoke, Mass.-Conn. 

2,354 


2,615 

St. Louis, Missouri-Illinois. 

11,229 


14,036 

St. Petersburg, Florida. 

3,867 


4,296 

Syracuse, New York. 

2,207 


2,454 

Tacoma, Washington. 

1,804 


2,004 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
OPERATING ASSISTANCE LIMITATIONS (000$) 


URBANIZED AREA 

FY 82 

Tiers I, II 4 III 
80/90/95% 

FY 82 

Tiers I, II J 
TOTAL 

Tampa, Florida. 


2,235 

2,483 

Toledo, Ohio-Michlgan. 


2,607 

2,896 

Trenton, New Jersey-Pennsylvanla.... 


2,302 

2,557 

Tucson, Arizona. 


1,928 

2,142 

Tulsa, Oklahoma. 


1,826 

2,028 

Washington, D.C.-Maryland-VIrglnla.. 


19,771 

24,713 

West Palm Beach, Florida. 


1,922 

2,135 

Wichita, Kansas. 


1,580 

1,755 

Wilmington, Delaware-New Jersey-Maryland. 

2,336 

2,595 

Worcester, Massachusetts. 


1,349 

1,498 

Youngstown-Warren, Ohio. 


2,078 

2,308 

ALABAMA 




(Anniston). 


286 

301 

(Florence).*,... 


289 

304 

(Gadsden). 


287 

302 

(Huntsville). 


621 

654 

(Montgomery). 


830 

874 

(Tuscaloosa). 


431 

454 

ALASKA 




(Anchorage). 


623 

656 

ARIZONA 




ARKANSAS 




(Fort Smith, Ark.-Okla.). 


339 

357 

(Pine Bluff). 


332 

349 

CALIFORNIA 




(Antloch-PIttsburg). 


426 

448 

(Modesto). 


803 

845 

(Salinas). 


521 

548 

(Santa Barbara). 


862 

907 

(Santa Cruz). 


464 

488 

(Santa Rosa). 


553 

582 

(Sea s1 de-Monterey). 


642 

676 

(SImi Valley). 


377 

397 

(Stockton). 


1,087 

1,144 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
OPERATING ASSISTANCE LIMITATIONS (000$) 


URBANIZED AREA 


FY 82 FY 82 

Tiers I, II i III Tiers I, II & III 
80/90/95% TOTAL 


COLORADO 

(Boulder). 508 535 

(Pueblo). 601 633 


386 
644 
389 
811 
692 
877 
1,317 
1,167 

DELAWARE 

DISTRICT OF COLUMBIA 
FLORIDA 

Daytona Beach) 

Fort Myers)... 

(Gainesville).. 

(Lakeland). 

(Tallahassee).. 

GEORGIA 

(Albany). 390 410 


(Macon). 668 703 

(Savannah). 849 894 

HAWAII 

IDAHO 

(Boise City). 579 609 


634 

667 

462 

486 

433 

456 

426 

448 

485 

510 


CONNECTICUT 


(Bristol). 

(Danbury, Conn.-N.Y.). 

(Meriden). 

. 370 

(New Britain). 

(New London-Norwich). 

(Norwalk). 

(Stamford).... 

. 1,251 

(Waterbury). 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
OPERATING ASSISTANCE LIMITATIONS (000$) 


URBANIZED AREA 


FY 82 FY 82 

Tiers I, II * III Tiers I, II 4 III 
80/90/95* TOTAL 


ILLINOIS 

(Alton). 

(Aurora). 

(Bloomington-Norman). 

(Champaign-Urbana). 

(Decatur). 

(Elgin). 

(Joliet). 

(Springfield). 

INDIANA 

(Anderson). 

(Evansville, Ind.-Ky.). 

(Lafayette-West Lafayette)... 

(Muncle).. 

(Terre Haute). 

IOWA 

(Cedar Rapids). 

(Dubuque, Iowa-Ill.). 

(Sioux City, Iowa-Nebr„- S.D.) 
(Waterloo). 

KANSAS 

(Topeka). 

KENTUCKY 

(Lexington-Fayette). 

(Owensboro). 

* 

LOUISIANA 

(Alexandria). 

(Lafayette). 

(Lake Charles). 

(Monroe). 

MAINE' 

(Lewi ston-Auburn).. 

(Portland). 


459 

483 

891 

938 

471 

496 

759 

799 

550 

579 

785 

826 

1,173 

1,235 

715 

753 


373 

393 

932 

981 

541 

569 

537 

565 

409 

430 


668 

703 

331 

404 

434 

457 

509 

536 


663 

698 

1,049 

1,104 

368 

387 

402 

423 

528 

556 

512 

539 

485 

510 

265 

279 

504 

531 


MARYLAND 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
OPERATING ASSISTANCE LIMITATIONS (000$) 


URBANIZED AREA 


MASSACHUSETTS 

(Brockton). 

(Fall River, Mass.-R.I.). 

(Fitchburg-Leominster). 

(Lowell). 

(New Bedford). 

(Pittsfield). 

MICHIGAN 

(Battle Creek). 

(Bay City). 

(Jackson). 

(Kalamazoo). 

(Muskegon-Muskegon Heights).. 
(Saginaw). 

MINNESOTA 

(Duluth-Superior, Minn.-Wise. 

(Rochester). 

(St. Cloud). 

MISSISSIPPI 

(Biloxi-Gulfport). 

MISSOURI 

(Columbia). 

(Springfield). 

(St. Joseph, Mo.-Kans.). 

MONTANA 

(Billings). 

(Great Falls). 

NERRASKA 

(Lincoln). 

NEVADA . 

(Reno). 


FY 82 FY 82 

Tiers I, II & III Tiers I, II * III 
80/90/95% TOTAL 


1,190 

1,253 

841 

885 

327 

344 

1,228 

1,293 

857 

902 

261 

275 

387 

• 

407 

424 

446 

404 

425 

756 

796 

509 

536 

866 

912 

559 

588 

353 

372 

299 

315 

680 

716 

248 

288 

631 

664 

389 

409 


409 

431 

399 

420 

920 

968 

682 

718 

524 

552 

333 

351 


NEW HAMPSHIRE 
(Manchester) 
(Nashua).... 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
OPERATING ASSISTANCE LIMITATIONS (000$) 


URBANIZED AREA 


FY 82 FY 82 

Tiers I, II & III Tiers I, II & III 
80/90/95% TOTAL 


NEW JERSEY 

(Atlantic City). 

(VIneland-MI11vi11e). 

NEW MEXICO 

NEW YORK 

(Binghamton). 

(Elmira).,. 

(Poughkeepsie). 

(Utica-Rome). 

NORTH CAROLINA 

(Asheville). 

(Burlington). 

(Durham). 

(Gastonia). 

(Greensboro). 

(Highpoint)... 

(Wilmington). 

(Winston-Salem). 

NORTH OAKOTA 

(Fargo-Moorhead, N. Oak.-Minn.). 

OHIO 

(Hamilton). 

(Lima). 

(Mansfield). 

(Springfield)... 

(Steubenvi11 e-Weirton, Ohio-W.Va.-Pa). 

OKLAHOMA 

(Lawton)... 


1,125 

306 


928 

405 

817 

851 


387 

294 

654 

447 

846 

440 

320 

742 


539 


509 

366 

366 

559 

398 


467 


1,184 

322 


977 

426 

776 

896 


407 

309 

688 

471 

890 

463 

337 

781 


567 


536 

385 

385 

588 

419 


492 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
OPERATING ASSISTANCE LIMITATIONS (000$) 


URBANIZED AREA 


FY 82 FY 82 

Tiers I, II * III Tiers I, II i III 
80/90/95% TOTAL 


OREGON 


(Eugene). 

893 

(Salem). 

615 

PENNSYLVANIA 


(Altoona). 

503 

(Erie). 

1,144 

i JnhnQtown ) ., 

.... 539 

(Lancaster). 

748 

(Reading).. 


(Williamsport). 

342 

(York). 

729 

PUERTO RICO 


(Caguas).. 

.... .758 

(Mayaguez). 

559 

(Ponce).. 

1,301 

RHODE ISLAND 


SOUTH CAROLINA 


(Spartanburg). 

362 

SOUTH OAKOTA 


(Sioux Falls) . 

420 

TENNESSEE 


(Clarksville, Tenn.-Ky.). 

296 

(Kingsport, Tenn.-Va.). 

331 

TEXAS 


(Abilene). 

397 

(Amarillo). 

.... 670 

(Beaumont). 

538 

(Brownsville). 

423 

(Bryan-College Station). 

306 

(Galveston). 

325 

(Harllngen-San Benito). 

263 

(Killeen). 

397 

(Laredo). 

542 

(Lubbock). 

782 

(McAllen-Pharr-Edlnburg). 

671 

(Midland!. 

.... 318 

(Odessa). 

503 


940 

647 


529 

1,204 

567 

787 

1,437 

360 

767 


798 

588 

1,369 


415 


442 


312 

348 


418 

705 
566 
445 
322 
342 
277 
418 
570 
823 

706 
335 
529 
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FISCAL YEAR 1983 UMTA SECTION 5 FORMULA APPORTIONMENTS 
OPERATING ASSISTANCE LIMITATIONS (000$) 


URBANIZED AREA 

FY 82 

Tiers I, II & III 
80/90/95% 

FY 82 

Tiers I, II & HI 
TOTAL 

(Port Arthur). 

. 515 

542 

(San Angelo). 

. 332 

349 

(Sherman-Denison). 

. 243 

256 

(Texarkana, Texas-Ark.). 

. 280 

295 

(Texas City-La Marque). 

. 380 

400 

(Tyler). 

. 335 

353 

(Waco). 

. 537 

565 

(Wichita Falls). 

. 477 

502 

UTAH 

(Provo-Orem). 

660 

695 


VERMONT 


VIRGINIA 

(Lynchburg). 

(Petersburg-Colonial Heights). 

(Roanoke). 

WASHINGTON 

(Richland-Kennewick). 

(Yakima). 

WEST VIRGINIA 

(Charleston). 

(Hunt 1ngton-Ashland, W.Va.-Ky.-Ohio). 

(Parkersburg, W.Va.-Ohio). 

(Wheeling, W.Va.-Ohio). 
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OFFICE OF MANAGEMENT AND 
BUDGET 

(Circular A-122) 

Cost Principles for Nonprofit 
Organizations 

agency: Office of Management and 
Budget. 

action: Notice. 

summary: This notice offers interested 
parties an opportunity to comment on a 
proposed revision to Circular A-122, 
"Cost Principles for Nonprofit 
Organizations." The proposed revision 
establishes special provisions for costs 
related to political advocacy. Similar 
revisions are being simultaneously 
proposed for civilian and defense 
contractors through appropriate actions 
by the Department of Defense, NASA 
and GSA. the three agencies with 
authority to issue procurement 
regulations. The purpose of these 
proposals is to ensure that federal tax 
dollars are not used, directly or 
indirectly, for the support of political 
advocacy. 

Over the past 25 years, the volume of 
federal activity conducted through 
grantees and contractors has 
dramatically grown. Sound management 
of federal grants and contracts has 
correspondingly gained in importance. 
The responsibility of the President 
through OMB to improve the 
management of the executive branch of 
government with a view to efficient and 
economical service, and to fulfill other 
statutory and constitutional 
responsibilities, extends to issues of 
grant and contract management no less 
than to issues of direct federal activity. 

In recent years, the problem of the use 
of federal funds for political advocacy 
by grantees and contractors has been 
identified by members of the public, by 
the Comptroller General, and by 
Members of Congress. As many of these 
parties have observed, the diversion to 
political advocacy of federal funds, and 
of equipment procured with and 
personnel compensated by federal 
funds, is an abuse of the system and an 
uneconomical, inefficient and 
inappropriate use of the public's 
resources. Moreover, the commingling of 
federal grant or contract activity with 
private political advocacy creates the 
appearance of federal support for 
particular positions in public debate. 
This appearance can create 
misunderstanding and interfere with the 
neutral, non-ideological administration 
of federally funded programs. 

This proposal is designed to balance 
the First Amendment rights of federal 


grantees and contractors with the 
legitimate governmental interests of 
ensuring that the government does not 
subsidize, directly or indirectly, the 
political advocacy activities of private 
groups or institutions. These 
governmental interests are based on 
concern for protecting the free and 
robust interchange of ideas. 

Americans have the First Amendment 
right both to engage freely in speech and 
political expression, and to refrain from 
speaking, without interference or control 
on the part of the government or its 
agents. Wooley v. Maynard. 430 U.S. 

705. 714 (1977). The proposed revision is 
intended to ensure that the use of 
Federal grants, contracts and other 
agreements by private organizations 
engaging in political advocacy does not 
erode or infringe these constitutional 
rights, or distort the political process by 
encouraging or discouraging certain 
forms of political activity. 

The activities of government in a 
democracy necessarily involve a degree 
of political advocacy, since government 
officials are expected to communicate 
with the people, explain their programs, 
and provide leadership and direction to 
the nation. Thus. Members of Congress 
and their staffs, the President and his 
political appointees, necessarily 
participate in forms of political 
advocacy. However, it is a distortion of 
the market place of ideas for the 
government to use its financial power to 
"tip the electoral process," Elrod v. 

Bums , 427 U.S. 353, 356 (1976). by 
subsidizing the political advocacy 
activities of private organizations and 
corporations. This proposal will ensure, 
to the extent consistent with the 
communications function of the 
government, that taxpayers are not 
required, directly or indirectly, "to 
contribute to the support of an 
ideological cause (they) may oppose." 
Abood v. Detroit Board of Education. 

431 U.S. 209, 235-236 (1977). The 
proposal also seeks to avoid the 
appearance that, by awarding Federal 
grants, contracts, or other agreements to 
organizations engaged in politicial 
advocacy on particular sides of public 
issues, the Government has endorsed, 
fostered, or "prescribe(d) [as] orthodox" 
a particular view on such issues. West 
Virginia State Board of Education v. 
Barnette. 319 U.S. 624, 645 (1943). 

The proposed revision would make 
unallowable the cost of political 
advocacy, whether direct or indirect. 

The revision would also make 
unallowable any costs of 
communications equipment, personnel, 
other equipment, meetings or 
conferences, or publications, where such 
cost items are used for political 


advocacy in whole or In part. The 
revision makes unallowable the costs of 
buildings and office space where 5 
percent or more of the space is devoted 
to political advocacy. When federal 
grant or contract recipients use 
facilities, equipment, or personnel 
funded in part with federal monies for 
political advocacy, they may create the 
appearance of government support for 
their positions. Moreover, if federal 
funds are used to defray the overhead 
costs of organizations engaged in 
political advocacy, it frees up the 
organization's other funds for use in this 
political activity. 

The principal effect of the revision 
will be that federal grantees and 
contractors that choose to engage in 
political advocacy must separate their 
grant or contract activity from their 
political activity. If they mix the two. 
then they will not receive government 
reimbursement for the jointly allocable 
costs. Contractors or grantees will not 
be permitted to require or induce 
employees paid in part or in whole with 
federal funds to engage in political 
advocacy activities, either as a formal 
part of job responsibilites or on their 
own time. 

The definition of political advocacy 
used in this proposal is derived 
generally from the Internal Revenue 
Code. 26 U.S.C. 4911. defining attempts 
to "influence legislation," with 
modifications designed to comprise 
direct participation in elections or 
referenda, administrative processes, 
certain judicial processes, and other 
activity of a political advocacy nature. 

These proposed revisions will become 
effective 30 days after final notice in the 
Federal Register. The revisions will 
affect only grants, contracts, and other 
agreements entered into after the 
effective date. Existing grants, contracts, 
and other agreements will not be 
immediately affected. Agency contracts 
and regulations will incorporate these 
provisions to the same extent and in the 
same manner as they do other 
provisions of Circular A-122. 

Violations of these provisions will be 
a basis for cost disallowance, and in 
instances of serious or willful violations, 
may be a basis for debarment or 
suspension. 

Comments should be submitted in 
duplicate to the Financial Management 
Division. Office of Management and 
Budget, Washington. D.C. 20503. All 
comments should be received within 45 
days of this notice. 

FOR FURTHER INFORMATION CONTACT. 

John |. Lordan. Chief. Financial 
Management Branch. Office of 
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Management and Budget. Washington, 

D C. 20503. (202) 395-8823. 

Issued In Washington. D.C., January 20, 

1983. 

Candice C. Bryant, 

Acting Deputy Associate Director for 
Administration . 

A ppondix 

The following questions and answers have 
hern prepared by the Office of Management 
and Budget for informational purposes only . 

Question: What Is the purpose of these 

revisions? 

The purpose is to ensure that 
federal contracts and grants are not used to 
support political advocacy either directly or 
indirectly. Thousands of contractors and 
grantee#, administering hundreds of billions 
of federal dollars, have had wide latitude to 
engage in political advocacy activities, often 
using the same facilities and personnel paid 
for In part by the taxpayers. The current lack 
of a government-wide policy prohibiting the 
use of federal grant and contract funds for 
political advocacy has been criticized by the 
General Accounting Office. It is unfair to use 
federal tax money to support political causes. 
Nor is it on efficient or economical use of 
public resources to allow funds to be diverted 
from statutory purposes to political 
advocacy. 

A particularly important abuse is that 
many contractors and grantees have been 
able to defray the overhead costs of their 
political advocacy, al public expense, by 
allocating some part of the cost to the 
administration of the contract or grant. Not 
only does this free up the organization’s own 
resources for further political activity: It also 
creates the uppearance that the government 
is supporting one or another side in a political 
controversy. 

Question : How will the proposals work? 

1 newer- The proposals will revise cost 
principles applicable to federal grants, 
contract# (other than competitive, firm fixed 
price contracts), and other agreements. 
Recipients of federal grants, contracts, or 
other agreements will be barred from 
receiving government reimbursement for any 
activities connected with political advocacy 
ai the national, state, or local levels. This 
includes membership or dues in trade 
associations or other organizations that have 
political advocacy as a substantial 
organizational purpose. In addition, salary 
costs will be unallowable to recipients who 
either require their employees to pay dues to 
political advocacy organizations or require 
them to engage In political advocacy on the 
fob or during non-working hours. Finally, 
government funds will not be permitted to 
pay for facilities in which significant political 
advocacy activities are conducted, thus 
requiring physical separation of such 
activities from those involved in the 
performance of grants and contracts. 

Question: What is an example of how this 
Will work? 

Answer Take the example of a defense 
contractor which uses a corporate aircraft for 
oversight and management of a federal 
contract. If the contractor chooses to use the 
aircraft also for lobbying or other political 


activities—such as transporting corporate 
officials to discussions with Congressmen— 
then under the principles proposed by the 
Defense Department, the contractor cannot 
include the cost of the aircraft or of any use 
of the aircraft as part of overhead costs 
allocated in part to the contract. 

As an example in the non-profit area, take 
an organization which receives a federal 
grant to promote better health services for 
low-income individuals, which decides to 
organize a political rally to promote more 
federal funding for medical programs. The 
organization could not be reimbursed for any 
portion of the salaries of individuals engaged 
in organizing the political rally or for any 
portion of other overhead costs (office 
machines, printing facilities, etc.) if the same 
overhead items were used for the rally. The 
organization would bo free to hold the rally— 
but M would do so at its own expense, and 
without using people, facilities or resources 
partially funded by the Federal Covemmcnt. 

Question: How is it possible to define 
“political advocacy'*? 

Answer: The concept of political advocacy, 
or “influencing legislation,” is used in the 
Internal Revenue Code restrictions on tax- 
exempt organizations. The Internal Revenue 
Code definition of “influencing legislation” is 
employed in this proposal with several 
modifications to take account of changes in 
political practices (e g., development of 
political action committees). Supreme Court 
developments (e.g.. decisions declaring 
certain forms of litigation to be political 
expression), and shifts in the decisionmaking 
process (e.g., the growth of administrative 
agencies and referenda as means of political 
decisionmaking). 

In particular, the scope of the Code 
definition (“influencing legislation”) has been 
expanded to cover “governmental decisions” 
in general. Thus, for example, the Internal 
Revenue Code defines the term “influencing 
legislation” as including “any attempt to 
influence any legislation through an attempt 
to affect the opinions of the general public or 
any segment thereof.” The proposed revision 
to Circular A-122, correspondingly, defines 
“political advocacy” as including “attempting 
to influence governmental decisions through 
an attempt to affect the opinions of the 
general public or any segment thereof.” The 
body of experience in interpreting the 
Internal Revenue Code provision, as 
appropriately modified, is expected to aid in 
the Interpretation of the proposed revisions. 

The proposals thus include as “political 
advocacy” direct participation in elections or 
referenda by means of contributions, 
endorsement, publicity, administration of 
political action committees, or similar 
activity; contributions to political advocacy 
organizations; attempting to influence 
government policy made through the 
regulatory process as well as the legislative 
process: and attempts to influence 
government policy through litigation as an 
amicus curiae . on behalf of the members of 
the organization, or on behalf of another 
party. In addition, several categories of 
activity excluded from the Code definition of 
“influencing legislation” (e.g., 
communications with organization members 
on political topics and lobbying with respect 


to the organization's own interest) have been 
included in the proposal's definition, to 
ensure that such activities are not conducted 
at the expense of the public. 

Question: What is thfrpenalty for violating 
these provisions? 

Answer Cost recovery, and in instances of 
serious or willful violations, suspension or 
debarment from federal grants or contracts, 

Question: How does this proposal affect 
the First Amendment right of freedom of 
speech? 

Answer This proposal will promote the 
First Amendment value that a person can 
freely speak, or refrain from speaking, on 
political matters. The Supreme Court has 
recognized constitutional problems with 
requirements on a person “to contribute to 
the support of an ideological cause he may 
oppose.” A hood v. Detroit Board of 
Education. 431 OS. 209, 235-235 (1977). 
Although government in a democracy 
-necessarily involves some degree of political 
advocacy because of the need to 
communicate with citizens, taxpayers cannot 
rightly be required to support the political 
advocacy of private organizations and 
corporations through federal grants and 
contracts. 

Moreover, the freedom of First Amendment 
political advocacy is Jeopardized when the 
views of particular groups are financed by 
the government. The use of federal grants or 
contracts for the support of one side in a 
political debate, like the use of political 
patronage for the support of a political party, 
can injure the “free functioning of the 
electoral process.” Elrod v. Bums, 427 U.S. 
353. 356 (1976). In the marketplace of ideas, 
where differing political opinions compete for 
public acceptance, the government should not 
be in the position of subsidizing the 
expression of views of particular 
organizations or corporations, as to defense 
or domestic policy. Nor should the 
government create the appearance of official 
support for the political advocacy of its 
grantees or contractors. 

Question: Does this proposal infringe the 
First Amendment rights of recipient 
organizations? 

Answer No. Recipients remain free to 
engage in political advocacy on any side of 
any issue. The proposals merely ensure that 
organizations engage in political advocacy at 
their own expense—not the public’s. If an 
organization chooses to exercise its First 
Amendment rights, it is only fair that It keep 
those political activities separate from its 
work at the expense of the public. It should 
not expect to have its political advocacy 
subsidized, or to be able to put facilities 
purchased in part by tax dollars to political 
use. Like federal agencies and employees, 
federal grantees and contractors are 
“expected to. • . execute the programs of the 
Government without bias or favoritism for or 
against any political party or group or the 
members thereof.” CSC v. National 
Association of Letter Carriers . 413 U.S. 548. 
555 (1973). Federal grant and contract activity 
will be more efficiently and fairly performed 
if it Is not mixed with advocacy activities on 
one or the other side of political debate. 
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Question: Will these proposals prevent 
corporations or other organizations from 
lobbying in Congress or the agencies for 
grants or contracts? 

Answers: No—but th^v will do it at their 
own expense, not the public's. 

Question: Will organizations engaged In 
political advocacy be eligible to receive 
federal grants and contracts? 

Answer Absolutely. In a memorandum 
dated April 26, 1962. the Director of OMB 
made dear that: 

“The Administration will continue to 
award grants and contracts to those parties 
who are most effective In fulfilling statutory 
purposes (and that] political advocacy groups 
may continue to receive grant and contract 
awards." 

This policy will continue in effect and just 
as agencies will be forbidden to award grants 
and contracts because of the political views 
of applicant groups, they will also be 
forbidden from discriminating against 
“parties most effective in fulfilling statutory 
purposes." 

Question: What will be the practical effect 
on organizations that engage in political 
advocacy? 

Answer Federal grantees and contractors 
that choose to engage In political advocacy 
will need to separate their grant or contract 
activity from their political activity. If they 
mix the two. then they will not receive 
government reimbursement for the joint 
costs. 

Question: What will be the effect on the 
employees of contractors and grantees? 

Answer Employees whose salary is paid in 
part with federal funds may not be required 
or induced to engage in political advocacy, 
either as a part of the job or on their own 
time. Nor may they be required to join or pay 
dues to an organization involved in 
substantial political advocacy. This will 
ensure that federal funds are not used to hire 
political armies or to generato political 
membership support—practices analogous to 
these held unconstitutional in Elrod v. Burns. 
427 U.S. 347 (1976). Of course, individual 
employees remain free to engage in political 
advocacy on their own it they wish to do so. 

Question: To what organizations do the 
proposals apply? 

Answer The proposed revision to OMB 
Circular A-122 will apply to all non-profit 
organizations receiving federal grants, 
contracts, or other agreements. Similar 
proposals are being applied by the 
Department of Defense. NASA, and the 
General Services Administration to civilian 
and defense contractors. The proposed 
revisions will apply to grants, contracts, and 
other agreements entered into after the 
effective date of the revisions. Existing 
grants, contracts, and other agreements will 
not be affected. 

Question: Will these proposals interfere 
with organizations due process rights to 


defend their interests in court? 

Answer No. So long as an organization 
appears in court on its own behalf, litigation 
is not defined as political advocacy. 

However, when an organization goes into 
court to represent others, or to support the 
claim of others, such attempts to influence 
policy through the judicial process are a form 
of political advocacy, as the Supreme Court 
has held. NAACP v. Button. 371 U.S. 415,429 
(1983): In re Primus. 436 U.S. 412. 428 (1978). 
Such activities should not be supported by 
federal grant or contract money, unless the 
grant or contract was made expressly for that 
purpose. Attorneys fee award statutes are not 
affected by these proposals. 

Question: Will these proposals make it 
more difficult for the federal government to 
reward Us political supporters? 

Answer Yes. Currently, the federal 
government may be able to reward Us 
supporters, and punish Us opponents, by 
granting or denying federal grants to 
organizations engaged in political advocacy. 
By making such awards to a friendly 
organization the government assumes a 
portion of that organization's overhead costs, 
and thus supports the organizations political 
activities. In this way. thegovenment can 
influence the political process by inducing 
recipients of federal funds to conform their 
behavior to the governments desires. This 
was one of the dangers of the poUtica! spoils 
system recognized by the Supreme Court In 
Elrod v. Bums. 427 U S. 347, 355-356 (1976J. 
These proposals will help make the process 
neutral again, by eliminating the “poUtical 
spoils" aspect of the government funding 
process. 

Question: Will these proposals solve the 
whole problem of federal tax money being 
used to support political advocacy? 

Answer No. but they make a major step In 
the right direction. Congress and the agencies 
must continue to be vigilant to ensure that 
grants and contracts are not awarded for 
purposes that involve poUtical advocacy. 

Circular A-122—Cost Principles for 
Nonprofit Organizations 

Circular A-122 is revised by 
modifying Attachment B as follows: 

1. Insert a new paragraph "B 33 
Political Advocacy ." 

a. The cost of activities constituting 
political advocacy are unallowable. 

b. Political advocacy is any activity 
that includes: 

(1) Attempting to influence the 
outcome of any Federal. State, or local 
election, referendum, initiative, or 
similar procedure, through contributions, 
endorsements, publicity, or similar 
activity; 

(2) Establishing, administering. 


contributing to, or paying the expenses 
of a political action committee, either 
directly or indirectly; 

(3) Attempting to influence 
governmental decisions through an 
attempt to affect the opinions of the 
general public or any segment thereof; 

(4) Attempting to influence 
governmental decisions through 
communications with any member or 
employee of a legislative body, or with 
any government official or employee 
who may participate in the 
decisionmaking process; 

(5) Participating in or contributing to 
the expenses of litigation other than 
litigation in which the organization is a 
party with standing to sue or defend on 
its own behalf; or 

(6) Contributing money, services, or 
any other thing of value, as dues or 
otherwise, to an organization that has 
political advocacy as a substantial 
organizational purpose, or that spends 
$100,000 or more per year on activities 
constituting political advocacy. 

c. Political advocacy does not include 
the following activities: 

(1) Making available the results of 
nonpartisan analysis, study, or research, 
the distribution of which is not primarily 
designed to influence the outcome of 
any Federal, State, or local election, 
referendum, initiative, or similar 
procedure, or any governmental 
decision: 

(2) Providing technical advice or 
assistance to a governmental body or to 
a committee or other subdivision thereof 
in response to a written request by such 
body or subdivision; 

(3) Participating in litigation on behalf 
of other persons, if the organization has 
received a Federal. State, or local grant, 
contract, or other agreement for the 
express purpose of doing so; 

(4) Applying or making a bid in 
connection with a grant, contract, 
unsolicited proposal, or other 
agreement, or providing information in 
connection with such application at the 
request of the government agency 
awarding the grant, contract, or other 
agreement; or 

(5) Engaging in activities specifically 
required by law. 

d. An organization has political 
advocacy as a "substantial 
organizational purpose" if: 

(1) The organization’s solicitations for 
membership or contributions 
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acknowledge that the organization 
engages in activities constituting 
political advocacy: or 

(2) Twenty percent (20%) or more of 
the organization's annual expenditures, 
other than those incurred in connection 
with Federal. State or local grants, 
contracts, or other agreements, or 
incurred in connection with political 
advocacy. 

e. The term, "governmental decisions" 
includes: 

(1) The introduction, passage 
amendment, defeat, signing, or veto of 
legislation, appropriations, resolutions, 
or constitutional amendments at the 
Federal, State, or local level: 

(2) Any rulemakings, guidelines, 
policy statements or other 
administrative decisions of general 
applicability and future effect: or 


(3) Any licensing, grant, ratemaking, 
formal adjudication or Informal 
adjudication, other than actions or 
decisions related to the administration 
of the specific grant, contract, or 
agreement involved. 

f. Notwithstanding the provisions of 
other cost principles in this circular. 

(1) Salary costs of individuals are 
unallowable if: 

(a) The work of such individuals 
includes activities constituting political 
advocacy, other than activities that are 
both ministerial and non-material: or 

(b) The organization has required or 
induced such individuals to join or pay 
dues to an organization, other than a 
labor union, that has political advocacy 
as a substantial organizational purpose, 
or to engage in political advocacy during 
non-working hours. 


(2) The following costs are 
unallowable: 

(a) Building or office space in which 
more than 5% of the usable space 
occupied by the organization or an 
affiliated organization is devoted to 
activities constituting political 
advocacy; 

(b) Items of equipment or other items 
used in part for political advocacy: 

(c) Meetings and conferences devoted 
in any part to political advocacy; 

(d) Publication and printing allocable 
in part to political advocacy; and 

(e) Membership in an organization 
that has political advocacy as a 
substantial organizational purpose, or 
that spends $100,000 or more per year in 
connection with political advocacy. 

2. Renumber subsequent paragraphs. 
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agency publication on assigned oays of the week 

TU following agancws have agreed to pubksh an This * a voluntary program. (See OFR NOTICE on a day that wfl be a Federal hoaday wm be 

oocuments on two ass»gnod days o< the wee* 41 FR 32914, August 6, 1976.) pU>itshed the next work day toJtowmg the 

(Monday t Thursday or Tuesday/Friday) Document* normally scheduled tor publication holiday 




WiWiMdtjf Thuidiy 

Friday 

OT/SECRETARY 

USOA/ASCS 

DOT/SECRETARY 

USOA/ASCS 

dot/coast guard 

USOA/FNS 

DOT/COAST GUARD 

USOA/FNS 

dot/faa 

USOA/REA 

DOT/FAA 

USDA/REA 

DOT/FHWA 

USOA/SCS 

DOT/FHWA 

USOA/SCS 


MSP8/OPM 

DOT/FRA 

MSPB/OPM 

OOT/MA 

LABOR 

DOT/MA 

LABOR 

OOT/NHTSA 

HHS/FDA 

DOT/NHTSA 

HHS/FDA 

OOT/RSPA 


OOT/RSPA 


OOT/SLSOC 


DOT/SLSOC 


DOT/UMTA 


DOT/UMTA 



List of Public Laws 


* 



Note: No public bills which have become law were received by the 
Office of the Federal Register for inclusion In today's Ust of Public 

Laws. 

Ust Listing January 19. 1963 




































Just Released 



Quantity Volume 


Code of 
Federal 
Regulations 

Revised as of July 1, 1982 


Price 


Amount 


Title 36—Parks, Forests, and Public Property $7.00 $ 

(Parts 1 to 199) 

Title 41—Public Contracts and Property Management 8.50 
(Chapter 1 (1-1 to 1-10)) 

Title 41—Public Contracts and Property Management 7.50 
(Chapters 10 to 17) 


Total Order $ _ 

A Cumulative check**! ol CFR issuances lor 1981-W appear* m ihe back d the (ini issue of Hie Federal Register 
oaeh month m mo Reader Aid* mcMi In addHion. a check**! of curort CFR whimoa. cornprt»ng a complete 

CFR set appear* each worth In the USA (Uot of CFR Section* ANectad). «aa*e flb not Oelacfi 


Order Form 


Malt to: Superintendent of Documents, U S. Government Printing Office. Washington. D C. 20402 


Enclosed find S - Make check or money order payable 

lo Superintendent of Documents {Please do nof send cash or 
stamps) Include an additional 25% lor foreign 

Charge to my Deposit Acaxnt No. 

n i i i i i i -n 

Order No__ 



Oedlt Card Orders Or#y 

Total charges $_ 

Credit 


Fill in the boxes below 


oS ' ho . n riTi 1111111111 

crm 


Expiration Oate 
Month/Year 


Please send me the Code of Federal Regulations publications I have 
selected above. 


Name—First. Last 

LLL.1I 

Street acfdrei 


11111111 


111111 


CcJnpLv 


res* 


1.1111 


sJdi 


11 


1.1 I I I I 


iy name or 


111 1 I I 

Cily 


ilionel Address line 


LLLLLL 


(or Country) 

LLL1 1 I 


11 


4 L 


mu. 

Zip Cooo 


11 1 I 1 I I l 


11 


PLEASE PRINT OR TYPE 


For Office Use Only 

Quantity Charges 


Enclosed 


To be mailed 


Subscriptions 


Postage 


Foreign handling 


MMOB 


OPNR 


UPNS 


Discount 


Refund 
































































